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Economic Intelligence Bri_ef:_China’s Ambitious Alternative 
Energy Policies Likely To Fall Short (b)(3)‘ 

OFFICE OF AS/AN PACIFIC, LATIN AMERICAN, AND AFRICAN ANALYSIS 

China ’s abundant coal supply and its . 

difficulties developing alternative energy 
sources mean coal will remain the country’s 
primary source of energy through 2020. » 

Chinese leaders publicly say they recognizethat 
coal use damages the environment but must

I 

balance sustained economic growth—a 
cornerstone of Communist Party legitimacy—with 
public demand to clean up the environment, 
according to Chinese 

China is the world ’s largest coal user_—it produced 
2. 7 billion metric tons of coal in 2008, about 40 
percent of the world total, to meet 70 percent of its 
total energy needs. In 2007, it surpassed the US 
to become the largest emitter of greenhouse 
gases- 

Ambitious Targets for Alternative Energy 

_ 

Nationwide but 
unconnected demonstrations in 2004-05 
heightened Chinese leaders’ anxiety that 
polluted water and air ultimately could - 

- destabilize China despite economic gains, 
growing Q" 

imports leave it vulnerable to supply 
A disruptions. 

— Beijing has announced targets for specific 
types of alternative energy sources, such as 
increasing wind capacity to 100 gigawatts 
(GW) and solar capacity to 1.8 GW by 2020, 

. which combined would account for 12 
percent of China's current capacity. Wind 
capacity was about 16 GW last year, and 

_ 

solar capacity was negligible. F

I 

— Premier Wen Jiabao last month told the UN 
Climate Change Conference that China's 
renewable energy use increased by an 

. annual average of about 15 percent between 
2005 and 2008, according to Chinese media. 

China has 
adopted regulations and policies to encourage 
alternative energy use. Beijing is supporting 
these policies with money Afrom its economic

' 

stimulus and sector-specific support packages, as 
well as new financing initiatives. - 
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Alpternzative Approach to Dealing Wjth Climate Change (b)(3) 
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