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MEMORANDUM FOR: 

FROM : Deputy D i r e c t o r  f o r  Adminis t ra t ion  

D i r e c t o r  of C e n t r a l  I n t e l l i g e n c e  

SUBJECT : D i s s o l u t i o n  of  A i r  America and The P a c i f i c  
Corporat ion 

S i r :  

1. With t h e  r e c e n t  t h e  s a l e  of  a l l  major 
remaining A i r  America 
t ime has  come t o  f i l e  
America and The ,Pa  
Delaware. & k e e  
company and 
t h e  consensus t h a t  A i r  Ame r d i s s o l u t i o n  
f i r s t  and t h i s  f i l i n g  i s  c t o  t a k e  p l a c e  
on 1 A p r i l  1 9 7 6  wi th  The P f i l i n g  scheduled 
t o  fo l low on 1 5  A p r i l  1976  

t h e  r e t u r n  of excess  Corpo n i t e d  S t a t e s  
Treasury can commence. Th t u r n s  w i l l  be handled i n  
s e v e r a l  increments  and t h e  j? s t e p  i n  t h i s  p rocess  w i l l  
be t o  move a s  much excess  $a 
America t o  The P a c i f i c  Cy$po . Once t h i s  has  been 
accomplished, Pac i f ic  Cyrp 
t o  have a c a s h i e r s  cheyz'k p 
S t a t e s  Treasury which61will t hen  
complete one e n t i r e  t r a n s a c t i o n .  

3 .  A t  present" i t  i s  
t o  t h e  Treasury should be 
and should  t a k e  p l a c e  a r o  
of  t h i s  f i r s t  rd&turn w i l l  
cash  t h a t  can d e  moved up 
e s t ima ted  t h d  A i r  America shou 
i n i t i a l l y  pr6vide  approximately bu t  t h i s  amount 
could va ry  depending upon t h e  s t h e  company has  
i n  c o l l e c t i n g  on i t s  two major counts  re -  
c e i v a b l e ,  i . e . ,  t h e  approximate due from USAID 

2 .  Once t h e  f i l i n g s  e taken  p l a c e ,  

p o s s i b l e  up from A i r  

urned over  t o  them t o  
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f o r  work done i n  South 

indemni f i ca t ion  w i l l  be made t o  
t h e  Treasury  a s  
can be  i d e n t i f i e d  and t h i s  process  w$ll cont inue  u n t i l  a l l  
such funds have been r e t u r n e d .  

p r e c a u t i o n  w i l l  be taken  t o  assu e t h a t  adequate  cash  
r e s e r v e s  a r e  main ta ined  by bo th  A i r  America and The P a c i f i c  
Corpora t ion  t o  a l low them t o  p r  p e r l y  phase ou t  t h e i r  re -  
maining a c t i v i t i e s .  As a r e s u  t ,  p r i o r  t o  any a c t u a l  
t r a n s f e r  o f  funds t o  t h e  Treas  r y ,  d e t a i l e d  reviews w i l l  be 
made of a l l  known and a n t i c i p  t e d  cash  requirements  t o  
a s s u r e  t h a t  excess  funds do e i s t  and t h a t  t h e i r  be ing  
tu rned  ove r  t o  t h e  Treasury ill n o t  r e s u l t  i n  e i t h e r  
company be ing  pu t  i n  t h e  pos t i o n  of  n o t  havin  
cash  t o  c a r r y  o u t  i t s  l i q u i d  i t i o n  proce- # 

/ d u e  from t h e  and pe r sonne l  

4 .  Throughout t h e  e n t i r e  li u i d a t i o n  p rocess  every  

adequate  

John F.  Blake 
Deputy Di rec to r  

f o r  
Adminis t ra t ion  




