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8 May 1973 

MEMORANDUM FOR : Deputy Director for Operations 

SUBJECT Areas of Possible Embarrassment 
to the Agency

g 

l. Sometime in the spring or early snznm-.-r of I971, Mr. John 
Dean levied the requirement on the Agency for infr.-r~naticn relating to 
the Investors Overseas“ Service (IOS). The original request was 
non-specific but it gradually emerged that Dean wa‘s concerned with 
the possible adverse publicity that might develop regarding the _ 

President's nephew, who was employed by lOS.
l 

Z. There were multiple channels from the White House to the 
Agency on this subject: "V " 

. 
- ‘¥'2vg.».-‘._\ 

a.. Presumably Haldeman and/or Ehrlichman to Director 
Helms. _ 

b. Someone (unnamed) in the White House to the DDCI, 
General Cushman (see attached telephone conversation). 
Note that El’1l‘ll.ChI'1'\aJ1 is mentioned, and 

c. John Dean to the&I Stafzg These various channels 
were sorted out in time and six reports were passed by_ 
the@/I Staff to Mr. Fred Fieldingfor Mr. John Dean. 

3. The telephone call of General Cushman's is of interest since 
it gives the flavor of White House concern. It took several days to ' 

uncover the fact that the White House interest centered on the involve- 
ment of the President's nephew with IOS and possible adverse publicity. 
The reports submitted to Dean's office were routine in nature and were 
coordinated with the DCI. After a few months, interest in this sub- 
ject died down and we did not pursue it further. 

.' 4. Please return the attachxnents when they have served your 

-1 

purpose. (b)(3) 

D . 
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S. E-also include a short note on the Intelligence Evaluation 
Committee and Staff prepared by Richard Ober. The original 
meetings were held in the office of John Dean at the White House 
and the principal sparkplug for this group activ'ity“Rvas\tQ2 then 
Assistant Attorney General for Internal Security, Robert Pia:-d_ian 
and then later his assistant, William Olsen. It is noted that M 
Mardian is now appearing before the Grand Jury'and'1't_is always 

" \ 
possible that he might draw in the Agencyj 

S Engefore appointing Ober to the IES Staff as the Agency 
representative, I had attended various inter-agency meetings pre- 
sided over by Mardian. I expressed the view to Director Helms 
that Mardian would require very careful handling due to his inex- 
perience. Furthermore, Mardian was deeply involved in the split 
between Bill Sullivan and Mr. Hoover. On a confidential basis 
one or two senior FBI officials stated that Sullivan was secretly 
passing files to Mardian without Mr. Hoover's permission. This 1 

.,.. 

was one of t% important reasons 
why_Si'1l'livan was dismissed from 

the Bureau.
\ 

(b)(3 
ames ng e on * 

Chief, Counter Intelligence Staff ' 

Attachments (5) 

4
0

0 

. 
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v 

Telephone conversation of General Cushman and someone in White House, 23/7/71 

Bob, how are you. . .
. 

DDCI: Just fine; I just talked to Ja-ck Sherwood and he suggested I give you 
a buzz. , 

I - 

, . . . 

. .. A - -.,_ -1-— _ 

I deeply appreciate it. I asked Jack to call you. I spoke to Rose yesterday, 
_and told her "I had a little project here for John Ehrlichrnan and I need very _ 

discreet assistance from the Company, and I should- like to touch base with 
Bob. I met him at Jack Sherwood's. "_ 4 

,_ . .. .-~._ ..___-._ ' 
-

| 

DDCI: That's right. 
-_..._ ,..__-.-_._. .

I
s 

That's right and beyondthat I would like to just establish a relationship because 
. from time to time wehave a few needs in your area. Let me tell you what we 

need to know here. Your Agency would be the only one to help. I have checked 
with the Bureau, Bob, and they have nothing on this fellow. Just a mere name 
check but it apparently has some significance, of course. Ray Finkelstein; 
born in Belgium about 1940; moved to Brazil about age 12 with his family. 
This might'be helpful. He now is working with one Gilbert Straub, apparently 
Straub is hooked up with that Kornfeld outfit: IOS. We have a need to know what 
Finkelstein is all about._ ' *

. 

DDCI: We will do our best, of course; we have some counterintelligence files 
which sometimes turn up people but ordinarily, of course, we don't surveil 
any Americans but this fellow might have come to our notice. _ 

m__.._...-m_m 
He may not be an American, just a European Jew; that is the problem, the 
Bureau has come up with zero. . 

' ' "‘ --._. .,_._._-_- . 

DDCI: Do you know where he is physically located? 

He may be in_ Geneva; Straub is apparently in Geneva. 
__ .. ., .__ _..........-4» 

DDCI: Well, let me get on this and I will get ‘back to you.

v 

J‘ 

I . .
I 
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The 'll':i:-.':E-i;§ton Mei‘r)‘—€;(i-lfflonzicl __,- ---R _ _

B ¢;~ 3 NIB N Jlj'pt.t,t,5 QLE17, Eye ~ 12,- fills re>tL1i1.<3r 

[t_\- jrlrl-‘ /i.-|Itr'rann 

i‘rr;1iitrnt .\".n" ll-'\_< l1l\'<‘" 

'-|i(|f\ John \7,l-flltl -|.‘tll ll llt‘ll- 

rate per$r\|\.'|i ,- i:'.n:nr:'t to 

krfp the l'r".=i@ic|:1‘.'- iirI';\- is» 

sihlv hrotlier, Dot:-lid. ("it ‘ll’ 

hot water. . 

Donald Nixon has a weak- 
ness for fattcnin: foods and 
(‘as_\' money. lie tried to satisfy 
hnth appetites in the 19505 h_v 

hnrrowinc $'_!tl.'i,(lfttl from hil- 

iionaire iiowarri llu_ehes to op~ 
crate a restaurant chain, the 
Home of the i\'i.\"nnburgcr, in 
Southern California. 
Two months after the loan 

was made, some of lluphes‘ 
top assistants sat clown with 
Donald to survey the chaos of 
his accounts. i\'oah Dietrich, 
“ho then directed the da_\"-to- 

da_\- |\|\t't'ftll0itS of llu;:hcs' em- 
]\ll'a'_ complained that Donald 
ha-i e-me thruueh the money 
-aithout paying off important 
creditors. 

Rut it was too late. Donald's 
restaurants went bankrupt. 
and the i\'ixonbur;:er was lost 
to mankind. 
The stor_'v of the $203,000 

loan leaked out during Rich~ 
arrl Nixon's 1960 campaign for 
the presidency, causing him 
political pain. 
At one time, Donald incor- 

|\nt‘.'\it"t'l himself and began sel- 
lioe _.$hares to citizens who 
n‘-iuht have an interest in his 
hlnod line. Ehrlichman e.\'- 

pl.'\ll1t‘('l ecntly to Donald that 
such ventures could embarrass 
his hrother and that, for his 
hrothcr‘s sake. he should 

‘avoid cleats that nii;:lit.ri-fin-t 

unta\"n|'ahl_)' on the Prcsiilcnt. 
Not lone afterward, Donald 

hepan tiiclterine with John 
llill. p Boston manufacturer oi" 

,pl:|_\','{tnunrl equipment, who 
'.\‘-'lllt(‘tl the eovcrinncnt to 
consider instailim! his prod- 
ucts in urhan riot areas. iltil 

told us Donald merely wantcil 
to he the company's ‘\\'c.<t 

Coast representative, and did 
not want to put'in the fix for 
federal money. But l£hriich- 
man quietly vetoed the proj- 
ect, and the President's 
brother wrote to liill saying 
he was no longer interested 
in the company. 
'I\'o Longer Ailviscr 

Donald also made contact 
with Elmer Stone a lawyer for 
the ll;-an .-\eronauticai Com- 
pany. But in deferettee to his 
hrother, Donald took Stone 
through the gunriied \\'hite 
liouse gates to see i-‘.lu~lich- 

man. Afterward, a spokesman 
for Ryan Aeronautical ex- 
plained that the pair hnd Just 
dropped by to let it he known 
that Stone was no loneer net- 
ing as Donald's leeal adviser. 
When Donald finally joined 

the Marriott Corporation in 
January, 1970, Ehrliehman 
summoned J. Willard Marriott 
and his son, Bill, to the White 
iiouse for an audience with 
the President. Marriott had 
been chairman of the Nixon 
inaugural and is trustcdby 
the President.

C 

Dclicately. tlie President 
asked the Marriotts to keep 

his hrothcr out OI trouble. "I 
w.-mt to he sure that Don has 
no dcntio;:a with the federal 

dent. "I want to be sure that 
l)nn is never asked to do any- 
thinfl that would embarrass 
this office." 

'
- 

Then the President added as 
an afteriiulutjitz "Don is the 
host sat: :.man in the I\_'ixon 
family." 
The Marriotts agreed to 

watch over Donald, and they 
have scrupulously lcept him 
away from Wasiiington. There 
has been only one awkward in- 
cident. Donald flew to Greece 
as one of the three-man team 
that. ot‘l"tfred-__i\iarriott's airline- 
catering service to Aristotle 
Onassis’ Olympic Airlines. 

Creeks Bearing Gifts 
The Greeks, whose military" 

government is unpopular in 
the U.S., roiled out the red 
carpet for the President's 
brother. Tom Pappas, a big 
Republican money raiser with 
oil interc:-ts in. Greece, threw 
a lavish dinner for Donald in 
Athens and invited members 
of the Greek military Junta. 
Ami Onassis, the husband of 
the widow of the man who de- 
feated liichard Nixon for Pres- 
ident in 1960, sent long- 
stcmmed roses to Donald's 
hotel room.

' 

Donald used his White Ilouse 
influence to get catering eon- 
tracis for Marriott‘ with Amer- 
ican Airlines and TWA, we 

Wnslilncton whispers that 

have establislicd, are strictlv 
untrue. - 

V - 

Ehrlicliman also ;3.1\-Q I)¢,n. 

government," said the Prest- nld'a son, l)onalrl_ Jr__';1 irr- 
ture hcfore the hoy \\'!_‘nt_1r) 

Switzerland last summer to 
‘work for International Cm];- 
Lrols. The company has now 
transferred young Nixon to 
the Bahainas. 
' 

llis father, talking to 3 few 
visitors, inciudint: my ;1:.soci.wie 

Ccoree Clifford, considered that 
‘Donald, Jr., was something of 
a disappointment to the fam- 
ily. lie had been off in inc 
mountains associating with hip- 
pies before the overseas job 
was arranged.

_ 

The boy had said he was 
going to work for investors 
Overseas Service, which has 
been in financial diffictilty. 

"i told him not to say that," 
said Donald, a note of exasper- 
ation in his voice. “if that ';;cts 
around, he's going to he in a 

'lot of trouble. l told him h-1 

was to say he was igoine to 
work for International Con- 
trols. lOS and international 
Controls are allied companies, 
but he's not supposed to say 
he's working for ‘IOS. You 
know what would happen it 

that not around. . 

“That dumb so-and-so," Don- 
ald said of his son. "John Ehr- 
llehman talked to him for a 
couple of hours and told him 
‘to behave himself over there- 
You know, he told nim he was 
the President's nephew and 
couldn't do anything to embar- 
rass the President." 
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By JAMES R. POLK 
Star~.\':\\s Stat! Wrlusr 

Edward C. Nixon, brother 
of the President, is lzeepinfl 
his silence in the face of 
court testimony that he 
played a role in arranging a 
$_'00,ti0-J campaign contribu- 
tion in eash from a financier 
accrued of fraud, 
"No comment that ls news- 

worthy, Thank you. Good- 
bye," Nixon said v:hen final- 
ly reached yesterday at his 
unlisted telephone number 
in Edmonds, Wash., after a 
week of calls. Then he hung 

Z 
IZLTI 

Z2

O 

r:.) 

':\,_g1 
r/- 

~\ 

U . PA New Jersey campaign 
official, Harry L. Scars, has 
testified he was told tho 
Nixon brother made a call 
to Washington to confirm that 
the donation by ifinancier 
iiobert L. Vesco was wanted 
in cash. 
Sears said under oath he‘ 

was present when the 42»- 
ycar-old Nixon arrived at 

1

A 
"i is i\>‘lif§'.;i 

'1-=>c',,

/ 

Vesco’s business headquar- 
ters in Fairtiald, N.J., after 
a helicopter flight from New 
Yorl: City, l~low-iycr, Sears 
said he didn't stay"l'o‘r""the 
meeting among; Nixon, Vesco 
and business associates. 
The Securities and Etc- 

char.;;-: C0m?nlf~1Sl011 has filed 
a civil suit against Vcsco ac- 
cusing him cf a 11152-1 million 
fraud in_ lealing ii-'~ assets of 
his Si-:11":-1:;:r:<l l='JS, Ltd.. 
mutual fund a-;t\".‘-:\r!:. 
' Eciwmrl Nirzozi, Tn; 3:-'1r:l 

said is a furiiz-er (ii;-. :21‘? of a 
Vesco coi:u\ai=_v. is the ."-Tcond 
member of lliz 1'2':;"i:l.'at'5 

family to be lin!;"d to tlia 
financier. Donald A. Nixon.- 
a son of the Frcsi<?:;1t's ethar 
brother, is Vcsco's personal 
administrative assistant, usu- 
ally based in Nassau, the Ba- 
hamas. '~ 

The SEC probe has indi- 
cated the S-'3C0,(IGO cash (inna- 
tion came from iunils at Ves- 
co’s Bahamas Conimonwcalth 
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Bank in l-Fa.~",'au. The I‘-'-')l’1Z)l 

was flervn to \\'a:;!iinr;t:-n 
April 10. allliough the Nixon 
C;iin;*nign failed to report the 
donation under the new dis— 
closure law, . 

A federal court hearing is 
scheciulerl Monday in New 
York City on the SEC's bid 
for an injunction against vio- 
lation of securities laws. 
Sears‘ testimony came in a 
pretrial deposition in the 
SEC case. 
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Ffn;m¢-jer . . ’ w -- citizenship. ILISH t 198811 ill the James W. Ravhill, an assistant U.S. attor- 
FOI‘_ .i\IOl‘llllS; L3._\\-yer Fears 

I 
ncy, brought the inatter up in court, saying the 

' --government had information that .\ir. Vesco Pill] ~" > - 
‘ 

. 
' " 

= _ 

5 

cl In I loducc Indlchnent ' was "currently attempting to renounce his U.S.] 

By 0 \\'1u.1.. STREET Joi:nx.u. Snip’ Rrpuy-[Cr N . 

pq _\ORK - Federal Judge Edmund L_ 
ib 

-- vT;lllE'll_1SSlJ€d a warrant for the arrest of em- 
: h;lc;"e1d 

.\e\v Zlersey financier Robert L. \'e_\(;Q_ 

=_“_v‘ 1" ‘° b_""§' him as witness before a grgnd 

f 

"- IIOU Qt '__ .;,_. 
_nionihs. 

e L S Io] "Wm! 
‘ No criminal char"es h 

l

. 

‘against Mr. \re5¢o_ BE; the ‘gt; gifgrqglgjgfit 
‘fife. which requested the bench warrang arise: 
l\n*°(:1°$Il_:'ehad 

asked the judg_e_to rind Mr. Vesgg mp _ot court for {ailing to heed a sub- poena ordering him to appear before the "rand 
J‘“'Y- The government tried to serve tin: sub- poena. on April 15 in Nassau, Bahama Islands 

'_-me Efflnd Jury is understood to be invesu. Eatlng the circumstances of Mr. Vcsco‘: <"s0 . 
O00 in contributions to President 1\’ixon.‘s‘i.9‘:2 
reelection campaign. At the time, the S.:~cur.i. 
"'35 fliid Exchange Commission was c()[1d\|(_-fin’; i 

B Well publicized incuirv into .\1r Vcsco's busi- 
"::§ flffiilrs. The SEC file dahuge civil suit him 41 other men and concerns on 
git? The 1\ixon finance committee returned 
' 

in 
“ff 5 "_°""'1°lJl1Ons to him on Jan. 31. 

“R 
‘T.t\'t$L'(‘3 S :1li!I>!'H¢)-'. Edward Bennett Wil- 

ni.._ old tne Judge yesterday he had ,-,_.aSUn' 
to believe that Mr. Vcsco would be indicted bi" 
ll P 1 

‘ 
0 ' - 

. , - 

I 

. 
'

‘ 

l°lC",__X'l!ld Jpr). Etir. \\'ili:ims_ Sdld that it !orccd 
_ 

' l"l>¢‘51l:. _-lr. \ csco would invoke his constitu- “°“3l l"'l,\‘ll¢‘gc against self-incrimin1tior tin. 
less he were granted immunity against pl‘0$¢. 
cution. Mr. Williams added tli:ii the U.S Attor- ney's oIl‘ii:e had alrcndv replied to mm um; it 
woiilcl:i't oi‘!-er im niunity.

I 

ULL.TE1<T__00PY - 0_0_ NOT RELEASE "J"
; 
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g \ '~_ ‘- _-' - ~_ - 
_ I . ., ‘judge to dismiss the contempt application on 

i 

(' Sc J%l al 1 ‘Int ‘technical grounds, said the circumstances 
- J Y |" _ 

i didn't call for Mr. Vesco's arrest. 
i 

(1 14 t‘(i€l‘£11 (Te After the court was adjourned, Mr. Williamsi 

i 

1'1 
I 

J. 
a 

i 
declined to discuss reports that the 37-year-old 

‘ ‘ ’ . 
- Mr. Vesco intended to renounce his U.S. citi- 

l 

3’ Y ‘zcilship, even though the attorney at an earlier 

'Y<"v./iv-made late Wednesday by Costa Rica's presi- 

Mr Williams who earlier had asked the 

licaring had said he would raise the question of ,. 

citizenship in Costa Rica, where he last year. 
took up legal residence. It's understood that 
Mr. Rayhill wasn't referring to a. disclosure 

dent, Jose Figueres. 
President Figucres, on a two-day visit to: 

this country, said that .\1r. Vcsco in an audi- 
ence two or three weeks ago formally an- 
nounced his intention to renounce U.S. citizen- 
ship. 

Ln Washington, the State Department said 
Mr. Vcsco has iold Costa 1'-Iican authorities that 
he already has renounced American citizenship 
before two notaries, with his lawyer's help. 
I-lowever, the U.S. Embassy in Costa Rica con- _ 

tended that didn't count, because it wasn‘t 
done before a consular officer. The Smte De- 
partment's legal experts are checking to deter- 
mine whether that view is correct. 

The U.S. has a 1922 extradition treaty with 
Costa Rica, covering 21 crimes, including rob- 
bery, forgery, embezzlement, and Iraud. The 
U.S. considers its 1931 extradition trcaty with 
Britain to apply to the Bahamas, but it isn't 
-clear whether the Bahamas agrees. The British 
treaty covers such crimes as fraud and misre- 
presentation, but the warrant issued yesterday 
for a grand-jury appearance isn't a matter for 
which extradition is possible. 

Mr. Vcsco has a home and family in Boon-1 
‘ ton, I\'.J., but has bases of operations in Nassau 
and in San Josc. Oosta Rica. Government pros-' 
ecutors declined to comment when asked what; 
steps they would take to have Mr. Vcsco ar-1 
rcstcd it he were located in either of those: 
countries. _

; 
‘ The SEC‘s civil suit accuses Mr. Vcsco Off 
directing the "looting" of S221 million in assets; 
of four foreign mutuzil iunds rnzinagcd by 1.0.S.§ 
Ltd. Mr. Vcsco formerly headed both _1.0.S.l 
and liiternzitionul Controls C0l‘p., of 1’uirticld.- 
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