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8 May 1973
MEMORANDUM FOR : Deputy Director for Operations
SUBJECT : Areas of Possible Embarfassment

to the Agency

1. Sometime in the spring or early s:inmer of 1971, Mr. John
Dean levied the requirement on the Agency for infor naticn relating to
the Investors Overseas Service (IOS). The original request was
non-specific but it gradually emerged that Dean wa's concerned with
the possible adverse publicity that might develop regarding the
President's nephew, who was employed by 10S. '

2. There were multiple channels from the White House to the
Agency on this subject: - e .

‘(r’gyf,\,.‘_‘\

a. Presumably Haldeman and/or Ehrlichman to Director

Helms. .

b. Sorneone (unnamed) in the White House to the DDCI,
General Cushman (see attached telephone conversation).
Note that Ehrlichman is mentioned, and

c. John Dean to the@l Stafa These various channels
were sorted out in time and six reports were passed by
the@l Staff to Mr. Fred Fieldingfor Mr. John Dean.

3. The telephone call of General Cushman's is of interest since
it gives the flavor of White House concern. It took several days to
uncover the fact that the White House interest centered on the involve-
ment of the President's nephew with I0S and possible adverse publicity.
The reports submitted to Dean's office were routine in nature and were
coordinated with the DCI. After a few months, interest in this sub-
ject died down and we did not pursue it further,

4, Please return the attachments when they have served your

purpose,

by
;
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5. Ealso include a short note on the Intelligence Evaluation
Committee and Staff prepared by Richard Ober. The original
meetings were held in the office of John Dean at the White House
and the principal sparkplug for this group activit}"?vas\_t& then
Assistant Attorney General for Internal Security, Robert Mardian
and then later his assistant, William Olsen. It is noted that MN
Mardian is now appearing before the Grand Jury and-it is always ' \\\
possible that he might draw in the Agency:}

6. |Before appointing Ober to the IES Staff as the Agency
representative, I had attended various inter -agency meetings pre-
sided over by Mardian, I expressed the view to Djrector Helms
that Mardian would require very careful handling due to his inex-
perience. Furthermore, Mardian was deeply involved in the split
between Bill Sullivan and Mr. Hoover. Ona confidential basis
one or two senior FBI officials stated that Sullivan was secretly
passing files to Mardian without Mr. Hoover's permission,  This
was one of tﬁ important reasons why Sullivan was dismissed from

the Bureau,.

James Angleton
Chief, Counter Intelligence Staff

Attachments (5)
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Telephone conversation of General Cushman and someone in White House, 23/7/71

Bob, how are you.

DDCI: Just fine; I just talked to Jack Sherwood and he suggested I give you
a buzz. - : :

’

f e e

1 deeply appreciate it. I asked Jack to call you. I sp&)ke to Rose yesterday,
and told her "I had a little project here for John Ehrlichman and I need very

‘discreet assistance from the Company, and I should: hke to touch base with

Bob I met him at Jack Sherwood's. '

- a———— . ’

DDCI: That's right.

e R s —

That's right and beyond that I would like to Just establish a relationship because
from time to time we have a few needs in your area. Let me tell you what we
need to know here. Your Agency would be the only one to help. I have checked
with the Bureau, Bob, and they have nothing on this fellow. Just a mere name
check but it apparently has some significance, of course. Ray Finkelstein;
born in Belgium about 1940; moved to Brazil about age 12 with his family.

This might'ge helpful. He now is working with one Gilbert Straub, apparently
Straub is hooked up with that Kornfeld outflt IOS. We have a need to know what

Finkelstein is all about

DDCI: We will do our best, of course; we have some counterintelligence files
which sometimes turn up people but ordinarily, of course, we don't surveil
any Americans but this fellow might have come to our notice. '

He may not be an American, just a European Jew; that is the problem, the
Bureau has come up with zero. ‘

et e s m———

DDCI: Do you know where he is physically located?

— . ma

He may be in Geneva; Straub is apparently in Geneva.

IS Y

DDCI: Well, let me get on this and I will get back to you.

00585
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Nr,:?./*'r [Pueks am fin ~e o s Brother

Jaclk Aaderaon
President Nr.on has piven

aide Jolin Eioficl aan a eli-

cale personal
keep the I'resident IR TH WANMN
«ible brother, Douald, ont of
hol water.

Donald Nl\nn has a weak-
ness for fatiening foods and
casy money. Ie tried to xalisfy
bath appetites in the 1930s hy
harrowing $205,000 from bil-
lionaire oward Hughes to op-
crate a restaurant chain, the
Home of the Nixanburger, in
Southern California.

Two maonths after the loan
was made, some of Hughes'
top assistanis sat down with
Danald to survey the chaos of
hic accounts. Noah Dietrich,
who then direcled the day-to-
day operatlons of Hughes' cin-
pive, complained that Donald
hat gone throuch the moncey
withaul paying off important
creditors.

Rut it was too late. Donald's
restaurants  went  bankrupt,
and the Nixonburger was lost
to mankind,

The slory of the $205,000
toan leaked out during Rich-
ard Nixon's 1960 campaign for
the presidency, causing him
political pain.

At one time, Donald incor-
porated himsell and began scl-
ling sharcs to citizens who
nticht have an Inferest in his
blond line. Ehrlichman ex-
plained =cntly to Denald that
<uch venturces could embarrass
his brother and that, for his
brother's sake. he should

Sienimcert to

avoid deals that might vefleet
unfavarahly on the President.

Not long afferward, Donald
bepan  dickeving with John
il p Boston manufacturer of
plav,round  cquipment, who
wanted  the cgovernment o
cansider installing his prod-
ucls in urban riot arcas. Mitl
fold us Donald merely wanted
fo he (he company's West
Coast recpresentative, and did
not want to put-in the fix {for
federal moncy. But Ehrlich-
man quictly veloed the proj-
ccl, and the President's
brother wrote to Iill saying
he was no longer interested
in the company.

No Lounger Adviser
Donald also made contacti€

wilh Ehaer Stone a Jawyer for!

the Rran Acronautical Com-
pany. But in dcfercnce to his
brother, Donald took Sftonc
through the guarded While
lHouse cales to sce Fhrlich.
man. Afterward, a spokcsman
for Ryan Acronautic:\l cX-
plained that the pair had just
dropped by to let it be known
that Stane was no longer nct-
ing as Donald’s lepal adviser.
When Donald {inally Jmncrl
the Marriolt Corporation in
January, 1970, = Ehrlichman
summoned J. Willard Marriolt
and his son, Bill, to the While
llouse for an audicnce with
the President. Marriott had
been chairman of the Nixon
jnnugural and s trusted- by
the President. )
Delicately, the President

asked the Marrlotis to keep

his Lrolher out of trouble. 1
want lo be sure that Don has
vo dealings with the federal
govermment,” said the Presl-
denl. "1 want to be sure that
Don js ncyer asked to do any-
thing that wou}d embarrass
this office.”

JThen the President addcd as
an afterthoupit:
hest sal:sman
family.” ]

The AMarrlolds agreed to
walch over Donald, and they
have scrupulously kept him
away from Washington. There
has been only one awkward in-
cident. Donald flew to Greece
as onc of the thrce-man tcam
that ofTered MarriotU's airline-
calering service to Aristotle
Onassis’ Olympic Airlines,

in the I'\,'ixon

Greeks Bearing Gifls

The Greeks, whose military
aovernment is unpopular in
the U.S., rolicd out the red
carpet  for the Presidenl's
brother. Tom Pappas, a big
Republican moncey raiser wilh
oil interests in. Greece, threw
a lavish dinner for Donald in
Athens and inviled mcembers
of the Greek military junta.
Anid Onassis, the husband of
the widow of the man who de-
feated Itichard Nixon for Pres-
ident in 1060, scnt long-
stemmed roses to Donaid's
holel room. :

Washington whispers that
Donald used his White Iouse
influcnce to pet catering con-
tracis for Marriott with Amer-
fcan Airlines and TWA, we

“Don is thel|’

have cstabllished, are strictlv
unlruc, N
Fhrlichman alen gave Dan.

ald's son, Donald, Jr, a ler-
{ture hefore the boy went to
Switzeriand Iast summer in
work for Internalional Con-
trols. The company has now
transferred young Nixun to
the Bahamas,

1Tis father, talking to a few
visilors, including my awsociain
George Clifford, considered thnt
Donald, Jr.,, was soincthing of
a disappointment to the fam-
ily. 1le had becen off in tinc
mouniains associating with hLip-
pies before the overscas job
was arranged.

The boy had said he was
going to work for Investars
Overseas Scrvice, which has
been in financlal difficully.

“I told him not Lo say that,”
said Donald, a note of cxasper-
atien in his voice. “If that ueis
around, he's going to be in 2
lot of trouble. I told him h»
was to say he was pning to
work for International Con-
frols. 1O0S and International
Controls arc allied companics,
but he's not supposed lo say
he's working for 'JOS. You
know what would happen if
that rot around.

“That dumb so-and-so, Don-
ald said of his son.
lichman talked to him for a
couple of hours and told him
{o behave himself over there.
You know, he told nitn he was
the DPresident's ncphew and
couldn’t do anything to embar-
rass the President.”

¢ 91972, nell-McC}urO 8yndicate
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By JAMES R. POLK
Slar-News Stalf Writer

Edward C. Nixon, brother
of the President, is keeping -
his silence in the face of
court testimony that ke
played a role in arranging a
§200,00) campaign coutnbu-
tion in cash from a financier
accr.ed of fraud,

*“No comment that is rews.
worthy, Thank you. Good-
bye,’" Nixon said when final-
Iy reached yeslertlay at his
unlisied telephone  number
jn Edmonds, Wash., afler a
week of calls. Then he hung
up.
pA New Jersey campaiga
official, Harry L. Scars, has
testified he was told tho
Nixon brother made a call
to Washington to confirm that
the donation by .financier
liobert L. Vesco was wanted
in cash.

Sears sald under oath hs
was present when the 42-
year-old Nixon arrived at

Pape
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Vesco’s businass  headquar-

ters in Fairfizld, N.J., aller
a helicopier ,h"ht {rom New
Yorl: City, ]Iow-\u' Sears
said he didn't stay Yot “tha
meclivg rmong Nixcn, Vesco
and business axsociates,

The Sccuritics and  Ex-
changa Com:nission hes filed
a civil suit aecinst Vesco ac-
cusing him ¢! a 21 million
fravd in_leating 1 assels of
his  Swlrs-curcd 125, Ltd..
muinal fund actvorsk,
T Edward Nizon, v ho S2ar3
caid is a formor dis.zle-of a
YVesco coipary, is o nreond
membar of 1h2 Ihevicheat's
family to o2 linird to tho
financier. Douald A. Nixon,:
a son of {ho Ficsidout's cthar
brother, is Vesco's nersonzl
administrative accistant, usu-
ally based in Nassau, Lhc Ba-
hamas.

The SEC probe }n': indl-
caied the £2€0,660 cash dana-
tion came from iuvads at Ves-

co's Bahamas Conunonwcalth
2

o
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Bank in MNaz-aun. The manty
was flewn to Washinpton
April 10, although th2 Minoa
campaign failed to report the
donation under {he new dis-
closure law,

A federal court hearing is
scheduled Monday in New
York City on the SEC's bid
for an injunctien against vie-
Iation of - sccurities laws.
Sears' testimony came in a
pretrial  deposition in  the
SEC case,
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I\ csco Arrest Warrant
Issued by Federal Judge
P )
IFor Grand Jury Inquiry

i
[
i

Financier Hasn’t Been in the U.S.
For Months; His Lawyer Fears
Panel Will Produce Indictment

By e WaLL STREET JOURNAL Stag Reporter

.\l-.:W. }’ORK — Fedcral Judze Edmund L
; Palmieri issued a warrant {or the arrest of E'n:
: bittled New Jersey financier Robert L. \'e.\(.:o
.in order to bring him as witness before a "r'-z*ci
\l:‘(‘ h;re ;m‘estigaling his acli\?iliPs.a \xr :
. Vesco has beer > - several
 monts, N out of the U.S. for .~':\eral;
No criminal charges have brought |
against Mr. Vesco. B;t the U.S. gif:rnle);'?;aot;f
lee, which requested the bench warrant, pre-
viously had asked the judge 1o find Mr. 'Vfrz)sco
in contempt of court for {ailing to heed a <;1b~
poena ordering him to appear before the Wl::.md
Jury. The government tried to serve th: sub-
poena on April 15 in Nassau, Bahama Islands
'.rhe grand jury is understood to be invesii-
gatlpg the circumstances of Mr. Vesco's $250.-
000 in contributions to President Nixon‘s‘;:ﬁ.?.
r.cclection campaign. At the time, the Socuri-
ties and Exchange Corimission was conducting
a well publicized ingquiry into Mr. Vcsco's. bbsci’-
nes; effairs, The SEC file dahuge civil suit
.-n'g.".msl himi and 41 other men and concerns on
i Nov. -.'.".'. The Nixen finance committee returned
Mr. Vesco's contributiops to him on Jan. 31.
. Mr. Veseo's attorney, Edward Bennett Wil
liams. tcld the judge yveslerday he had reason’
1o believe that Mr. Vesco would be indicted by
the grand jury. Mr. Wiliams said that it forced
19 appear, Mr. Vesco would invoke his constity-
tional privilege against sclf-incrimination. un-
1es§ he were granted immunity aguinst prose-
cution. Alr. Williums added thit the U.S. Attor-
ney's effive had already replicd to him that it
woulda’t offer immunity.
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-;government had information that Mr. Vesco
‘| was "‘currently attempting to renounce his U.S.I -

1 before two notaries, with his lawyer's Lelp.
|tended that didn't count, because it wasn't
‘| done before a consular officer. The State De-
"} partment's legal experts are checking to deter-

4 The U.S. has a 1922 extradition treaty with

=5 :
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Mr. Williams, who earller had asked the
judge to dismiss the contempt applicalion on
technical grounds, sald the circumstances
didn't call for Mr, Vesco's arrest.

After the court was adjsurned, Mr. Williams
declined to discuss reports that the 37-year-old
Mr. Vesco intended to renounce his U.S. citi-
zenship, even though the attorney at an earlier
hearing had said he would raise the question of
citizenship. ”

James W. Rayhill, an assistant U.S. attor-
ney, brougnt the matter up in court, saying the

citizenship in Costa Rica,” where he last year
took up legal residence. It’s understood that
'Mr. Rayhill wasn't referring to a disclosure
-raade late Wednesday by Costa Rica’s presi-
dent, Jose Figucres.
President Figueres, on a two-day visit to
this country, said that Mr, Vesco in an audi-
ence two or three wceks ago formally an-
nounved his intention to renounce U.S. citizen-
ship.
In Washington, the State Department said
Mr. Vesco has told Costa Rican authorities that
he already has renounced Amecrican citizenship

However, the U.S. Embassy in Costa Rica con-

mine whether that vicew is correct.

Costa Rica, covering 21 crimes, including rob-
bery, forgery, embezzlement, and fraud. The
U.S. considers its 1931 extradition treaty with
Britain to apply to the Bahamas, but it isn't
‘tlear whether the Bahamas agrees. The British
treaty covers such crimes as {fraud and misre-
presentation, but the warrant issued yesterday
for a grand-jury appearance isn't a matter for
which extradition is possible.

Mr. Vesco has 2 home and family in Eoon-
ton, N.J., but has bases of opcrations in Nassau
and in San Jose, Costa Rica. Government pros-
ecutors declined to comment when asked what,
sleps they would take to have Mr. Vesco ar-]
rested if he were localed in either of these.
countries. i

The SECSs civil suit accuses Mr. Vesco of !
dirceting the “looting™ of 221 million in assets |
of four foreign mutunl funds managed by 1.0.S. !
Ltd. Mr. Vesco formerly headed both 1.0.S.!
and International Controls Corp., of Fuirficld,.

N.J.

i
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