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1. The attached inforuation on above nemed subjest 1s |
farsarded for your informatica, :

1. This growp has doubiless boen under considerstioe
'muauﬂvﬂ“"‘w‘ If you bave any operatiomal interest : |
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kave your instructisns in the matter.
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24X0, Oeneral Andras and (roup

AS & remult of a prelisinary field investigation mads on the above naned
group by{ - 1 the following information is submitted:
A
1. The Austrian Intolligmcc ruu were searched and indicated:

. Gcnarlldndru..uotobebmouahmhm%inmso Hungary.
From Ostober 19LL subject was reported to bave been the hesd of Department II
{(A/C of 3, 0~2) of the Hungarian Genersd Staff. ZAXO's deputy was one Csptain
< Miklos K)R?ONA!, who had been assigned to Department IT by special orders from
the Hungarian "rime Minlster SZALASI. “AKO was leader of the organizetion
*KOPJAS" (name of a Hunparisn ancient wespon). Tnis organisation was dedicated
to orgsnise a special combat intelligence group whose mission was to infiltrate
the Ruasian froat to gather informaticu and to comnit scts af sabotage.

1n March 1945 when tre Soviet Spring offensive started, the Hungarian

Oeneral Staff instructed ZAZO to dispatch small groups of five to six nembers to
areas which were to be occupied by the Soviets with orders to wait for future
orders. At that tize the nuxber was 15002000 well=trained and equipped men.
ZAKO hinself went into Germany where he was interned by the 0.3, and later ex-
tredited to Hungary as & war criminal, He escaped and went to lower Austria
where he worked as an agricultural worker under an assumed nase until 1947 when
he went to Innsbrubk, Tyrol, French Zone of Austria. KOR“NAY, together with
eight officers and about fiftesn soldiers, went to Austria. Here, after being
internad for a short period of time, they settled in & IF caxp nemed Kdlorbcrs,
Caregthin, in the British Zone of Austria.

The X3'JAS group, which at tha. time hnd no contect with ZAKJ,
remained inactive until the spring of 19LS. At this time Sandor LANG, &
pxturalized British citisen of Aungarian origin and s meabar of the British
Intelli ence, who was officially charged by the Allies with the repatriation
of Hungarian refugees, asked ZOR-ONAY if hs had some relisble men who could
be seat into Hungsry with the repatriation Lransports, to gather iaformation
with which they would then return to him in Austria, XORPONAY furnished him
with the men and from thia time on XuR'ONAY end bis group providad both the
British and the rench with intelligence information gathsred from the same
sources.

In 1947 ZAKO had sgain taken over the lesdership of the X(¥JAS
novenent and plans were made to contact the U.S. intelligence establishmente.
CIC Sub-detashment at Hallasin was contacted and accepted the proposal., Lt.

Col. Qeorzy KJLLINTI was mppointed their reprasentative. They were later
dropped by CIC because they were furnishing identical information to the .
Avericam, British lnd French at the same time while each thou ht they were get~
ting 1t excluasively. Shortly theresafter X/LLENYI was enployed by TIB hesd~
Qquarters {n Salsburg, He was still rejorted employsd by TIB 4in August 1950,
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In October 1917 XORPONAY contacted Salsburg CIC and stated General ZAKO would

have the forwer nembers of KOPJAS in all partes of the world rally behind him '
if called upon to fight Communism in tne event of a war. He stated he was

sorry both the English and the Americans refused to continue to accept the

services of his group. KORPONAY then returned to Innsbruck, French Zone of

Austria, where he and TAKO resided.

Following this ZAXO and XORSONAY iantemsified their contact with '
the French, but duriny the period Jamuary to July 1948, they also contacted

l(il!v G-2 agencies, including Anerican intelligence agency in Frankfurt, Germany !
).

KRRPUAY was ance threstened with arrest by the French for selling '
valuable intslligence informaticn provided instead of using it for anti- '
Commnist resistance mowement under which pretext he obtained the information.

Later the French discovered he sold the information to another power,

4430 was satisfied to keep in the background and allow XORPONAY
%0 assume complete control of KOPJAS orgsnisation, ZAXO played with the idea !
of becoming the future War Minister of Hungary. He soon realiszed this to be an X
mmlikely amdbition, sinos his group was inmown as an orgmisstion of extreme
rightists who followsed Hitler's racial and nationalistic lines. Therafore, most !
of the post=19L5 Hungarian sxiles wore afraid to identify themselves with him, :
because they in twm were afraid to lose the suppart of thelr various political
cantacts among the Vestern Sauropean countries and the U.5. Many, however,
retained secret contact with ZAXO,

"It i3 reported that 2AkO maintains a direct contact with the
Small Holders Party now living in Paris, one Hadju-Nemeth LASZLO, who is
expscted to be nominated in the near future as the Iurcpean repressntative of
the National Committee in all military matters and who is a very close friemd
of Tebor .UiHAXDT, a Rungsrisn politician under the HORTHY regime and ocne of
ZAKO supporters.

In & meating between Hadju-Nemeth LASZLO and ZAXO in early .
Pebruary 7950, ZAXO explained that he believed persoual contact with the French :
to be more advantagecus than a ocontact with the Americans and listed four ressons. :

ZAZO allegedly received throe million French francs frog the French X
intelligence in Optober 1949 for the organization of & Hungarian penetration net. !

In Jmnuary 1950 one Attila XOVACS, oge of Lbe better intelligence -
oper:tors in KORPONAY's organization was murdered in Innstruck by one Kiklos :
Josef 300WAR., Since French intelligence operdt ors had warned both ZAKO, and '
SORPONAY omly a few davs before that according to their information BOGHAR was
a Communist penetration sgent and since this warning was completely ignored, '
the ¥rench discontinued the intelligence net, After this they used the ser-
vices of the ZAKO group for minor intelligence missions. ZAXO now concentrated
his efforts on the devalopment of "so-called MAGYAR HARCOSOH BYLARSI KQEZESSEGY
(“ungarian Warriors Comradeship Association=iHEK), an organisation originally
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founded by IXTIHEAY &n 1546 and of whish LA40 4s still the official leadar,
They publish a newspsper called PHADAL UTJAH" (The Foed of the Army) printed
in kunioh, Osrueny. runds cowe from volwlary aontributions By the members of
the arganizstion and the ssle of macbership badgee (for five schillings each).
ZAZJ19 personal ides relaiilve Lo the organisstion of the itiS3X sppears tobe
that since the KOPJAS movemont has rained & rathar doubtful reputation with
most of the Weslern powsrs, he will use tus less cbtrusive MH:K to again
spproach the Xestarm powsrs under a new disgaiss.

A mass mweting of the ¥HIA was neld in Munich am 15 July 1550
under the lesdersiip of 2A-J. Attending tuls zeeting were represantatives froc
Yrmoe, delgiup, Oursany end Austria. JAXO opened the sssting by stating that
the time had come for world-edde orpanisation of the BX to establish the
setual purpose of the erzentsation. 1A resolution wes made to card and register
all menbers. A gommittee cowposed of forwer high-ranking Rungarisa offiaers
will be nominsted later to eseist :4i0 An the lesdership of the orgsnization,
It wae also decided thal {7e organisstion is to ve ohdaged into an organizatiom
of volunteers in which everyone would have equal rights snd nobody would ksec
his old rank, This discs~ds the old Ldes that they were the legal heirs to the
so~cslled "ilEVAD MY (the mexbers of the flungerisn Apmy wno found during
World var {i under the leadership of legent 'HORRTHY). Immediately after the
neeting :AL) allegedly aotified several of nis followers that he had rogeived
written mescesss from both Adpirsl 4URTHY and Awstrim Pretendsr UiTU advieing
hia and all other former Fungarian soldiers to reorganisze the "Vational Cemsdttes”
in Sew York as the only legal represantation of the Huasgsrian exigrstiom.

The leader of KNBL in balsburg, Austria is one Qeneral lajos JURGET,
D:esunily living at Ylainstrasse, Salsburg. Also at present MiDBX hae an offidal
repressntative in she United Statea with hemdquarters in dew Tork City under
the lsadership of %, who has reglsvered with the U,S. Attorney General
ander the name of "Qolle societ; of llunzarisa Veteravs.®

b, It is reported the Jrotnerhood of Coxrsdes-ineirms is an assoolation
of formar iungarian Arcy Officess anc has hesdguasrters in Innsbruck, tustria,
and Yanich, Uerzany, with some members in Paris and other parts of -rsnge. Tais
association's politics are right of osntar, The Brotherbood was organissd by
Tenersl Andres ZAZ0 and Ceptadn Riklos IF.HAY on orders froz Oeneral ferenc
LOSBARHAEZI=FATKAS and £s ccepossd Ly a staff of caresr officers who have remained
in Festern Zurope zinoe the war., ilodt of 1ts sympathisers are refugees wio have
been in Yestern turcpe since 19.5 wd ere now fairly well established although
Ahe Zrotherhood has limited TIHAncial resources. The Brotherhsod is whll or-
ganized and therefors attraeis rost 'of the young Hungarim emigres ofricially;
it rejeocte Fascimm and claims to be a nompartissn zroup although it is knowm
te foster Arrow Cross eloments. Iu order to enhange ite rewputation, the 3ratiere
hood has invited well-icnown Libersls, such as Eikloa LAIAR, former egitor,
to be its counselors. The Erotherhood maintalns strict comtrol over the ia-
talligence actizitiaos of its cembers and thedr Jnison with military officials
of the fipstarn "Omers. This reyort also stated "It i» belleved that IISIANRAKIe
FangAs's present relationsBfip in the Orotherhood steas from his past dealings
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with Andras ZAXC. 2AKO was an instructor at the ladovica Acsdemy in Budapest,
when XTSBAINAXI-FARKAS was the Academy director. ¥hen IISSARNAKI-FARKAS was
appointed Commanding General of the Sixth Wilitary Jistrict at Debrecen, ZAAD
was awpointed his Chief of Staff, a position waich he held until the end of the
war., XISBARNALI~FA:KAS and ZAKQ fled Hungary to Ipnsbruck, Austria where they
started to organise a growp of lungsrian suigres in Austria and Germaay. In
1946 st the convocation f Hungarian emigres at Lendshut, Oermany, -ISHAQNAKT-
PARKAS proclaimed himself Prime Kinister and iinister of Defense of the
Hungarian Oovernment in exile. He assigned 2AXD the task of organising all
former Hungarian officers then in the Occupation Zanes of Austria and Jermany
into an avtonomous organiszation which would be solely respousible to ZALJ,
Z4KO's organization is now known as the Brotherkood of Uomradesein-drus
(BAJTARBI-X020JJBG). 24X0 has allegedly promtsed KISBARNAKI-FARKIS, the
Brotherhood will be at the dispossl of a Rungarian Coumittee of Liberation in
the evert it is nooded.”

c. Aoother intelligence report stateds “French plans call for s
Hungarian intelligence group consisting of 100-200 men headed by Andres iA40;
most of these men are now stationsd in the Aserican Zone of Jermany and Austria.
This gsrou- ia also to include an offensive intellizence unit, the aim of which
would be to penstrate the officers af tne new jungsrian Apay."

This report also stated "2A%J is resentful of IISJARIAKI-FARIIS's
political maneuvering and has requested ti:t he (FaAKAS) consider himself pri-
marily a soldier. ZAXO nainteins that cmce they are back in Hungary, they oan
bave a political regime of their own chaice md there 18 no point in playing
politice now.” ZAKU has been instructed by French afficials to seleot his
ageats from only long-time opponents of Communism. There is no ocbjectiam to
former Arrow=Cross maxzbers nor to persons with Amsrican contacts, but all
astivities smust be thoroughly coatrolled dy the French I.S,

This report further stated "¥hile the Fremch i{.5. seeks to win
support of ‘lungarian emigres by claiming that the Americans faled for a long
time to offer such erigres any assistance, the French sre well aware that it is
impossible to avold American knowledge of taeir operations., Karoly NEY, a
former KOPJAS leader and HADAS, for exmmnle wore expelled from (AiJ's organiza-
tion because they were suspected of working for the American I.S. in Austria,
ZAX0 hes camplained on several occasions that he does not have an adequate
flow of intelligence reports. Source belleves that the French officials single
out ZAKO's men for direct contact so that main reports are received directly by
the French without passing through the Hungarian staff.®

2. A suarch of the EJCO¥ intelli ence [iles reveals the followlng report,
dated 13 Octover 1949, on the XO0PJAS organisation:

a. Tenercl Andreas or Andras ZAZU, under the direct of the lhungarism
Qeneral Staff, formed in 154k the orcanization "KUPJA", Iptelligence and
sabotags were designeted as the primary missions of the unit; with possible
activation as a partisan group in the event of dungery's cevitulation. Thix
organization, except to a small degrec, was never lctullly functional prior
to the end of the war,
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1% v, In 1946, ZAKO is reported to have returned to Rungary from his
exile in Austria and to bawe reorgmized the KOPJAS as a positive intelligence
group. He returned to 4usiria in 1947 and condusted & recruiting cacpaign for
this organization from among the raniks of former Hungarian ammy and gendarwsrie
persaunel in Germany and Austria. DJuring 1947, and 1948, ZAXO travelled ax=
tensively tiroughout ‘urope estadclishing connections with other Hungarian exile
groups and seexing support fram Weastern power intelligence organigations for
the I0PJAS., ZARQ established connections with ex~General Ferenc FARKAS in late :
1947, but severed this comnection almost completely due to heavy penetzation of '
the AULM (Anti-Golshevist fungarian Liberatiom Movemsnt) by pro=~Soviet sympathisers. '
After his broak with FARZAS, ZARU is reported to have established connections be- '
tween the :U°JAS and the ungarian fational Comxdttes. This alleged affiliation !
has never been verified. ZAKO moved from Xellerburg, Austria (British Zone) to !
Absam, by Solbad Hall, Tyrol, Austria (irench Zone) in early 1949. Since his ‘
move to the !rench Zone, numerous reports have been received which indicate that :
French intelligence has been financing his sctivitiea. 3:ould this be true, :
it implies that the French are receiving similar data to that being provided o
1.5, Intelligonce by other KOFJAS members. The EOPJAS is presently maintaining
a positive intelligence net within Hungary. Data forthcoming from this net is
relayed via 2n intricate courier aysten to both IAX0 and to various lialson
officers appointed Ly V.S, Iptelligance Agencies to the KOPJAS grouwp. ZAKO is
in all probability also supplying this data to French intellizence authorities !
at a clear profit.

¢e Another report, dated 2 Juns 15:3, reported that Ferenc FARKAS
and ZAXO appiared &t the 4,5, Consulate Gencral in Munich on 19 Harch 19L8
and o’fered a proposal for the organisation of am Fastern—European Anti-Soviet
Intelligence Service. At the saze time, they cowplained about the marner in
w ich U.S. Intelligence agencies were conducting operations in Hungary.
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