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Chxpr Foraign Divfsias U ~ oate: 11 July 1950 -
* ittenflon: A : T
Ghrt or Station. Viennanl‘

“FROM. .

_ mmc-r sestisi. Oparatinnel e 8
w:rlhc f‘yor,gy'*h h‘\lu,lk C. i nnry"Z_AKQ__ -

Re!urq‘h.cx vm.? 4.1.-)0 2 5h18: ¥5BA-3199 and suz-ou.

S VA 3 s‘uud in a»u—ou..c: 2 met BARCZA n Sal?.bnrg on

1 June tolung the nome of * =1 % It wan evident. l‘hroubln\ﬂ.

“this msetiog and.tws sbseqient ores that BARGCZA's trip to Salztmpy -

way devoid of any intsiligenee mission and thst his d=vive to u..ntnrt
‘Anzel“.':ar. intelligenes authorities was more of a "courtesy call” tisn
anything slze, BARCZA loft an excellent. impression on our losal Hun- -
garian rentecte and o. (ol 2 He appears to be » sinrere snit capzble,
‘Aif rathet drdy, ol asnuol dlplomat with a pronounced U,S, otiantsilen, .
Ho has # realistic cownrehension of present Hungarlan affairs, ineluding
“the verdaus esdgre xroups, aml Ls,“unlveraally raspacted figura {n-the

> emigry mwmxt, probauly because he has refrained from 1dsnu'ymg

'h) nw°11‘ tn olo-csly vith any singlo faction,

T (] U.ng nis prr-time oontact,s with Allan DULIES in S¥itzerlind
- and sov " disccost 8id to the Britlsh while still Hungarian Minister to
. the Laurt of 5t, James, he offerad his derviies as a consullant ot .

) Hungaum affalrs for the Americans. He was able to provide un stk
- soms beckgreund infornation on soms of the prominent ZAKO figuvas
. {contalning ywbhing naw, nowever), s list of possible Hungartan Comun- - -
o nist sgents dn Anstria wluch wo wore able to conflrm partially, énd a :
T relerende ust of 211 the leading of firinls 4n the three Hongarien e
. regimen prvceding the end of the war. This information w1l be x"\nvawled ;
e T.un!mlnn as agon ns copioa can be made,. .

. ) 3-.; ELB.@ZA expresnad an interset in conhqctw our peoph in geite
':9rlahd, and it is our opindon that hs might prove of value to thegr,
7] -in an advisory capacity. He has a wide circle of acqwifbunces - © .

ana appears to ba a aun of good judgement, Polltcally, he te sildle-ofs = .
. thewro2d with a dafinite aversion to both the axtreme right and the E
-7 Commutists, In case Bern should dscide to act on our sigg=otion; eqwedow
. Bbould -approash BARCZA as a friend of 1 After rsading
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‘ )bu-'\w-\, we uost cortainly f el that BARCZA would bs of far preatir
_value in Hungarien matters then )il ) whose judgenant if not

¢ sinemrity wo must nstion,

A 4. leaving acida for the mowsnt our own knowledge of ZAKO's

-, activities and resl lzing that he makns an excellant impressior on ell
who =meat him it is difficult to understend how anyons could wa= &
firs! impresoion te oubstantiste ZAKO's claim of having LF0,040 ann
. under hir control 3a Austria and Souihzrn Gemuany when comma nense

< alane vonld have lold him that there aran't. that nany Hungar} sne !n
tha presant emigrs woverent,

&, o commut an, E~ I belisf that ZAKO and tin WNK ere
apoliticol is needed au the subject has been amply covered prevleusly,
<TORBA 2 poalition es Swiss reprssentative of the MHSK ia qulie open end -

. "*1£ wie originally for that reason that BARCZA distrusted hin. Ho loemud

more &f ORBAN's contacts and activities from Hungariaus in Selaburg,
essavtinlly the sonr infommtion we have already reported, and therefore

- woulst hrvc beon wirble to commnicata his confirmed opinton to S"IJ HATASY.,

- 1f he had desired ta.

f.  Paragrech § of NSAA-IL99, contilning ZARO's reamns fot Firenking®
wilh tha Faench ia 3 very neat distortion of aotusl fact, Loet fall,

. Atule (ROVACS wys 1h: mast proainont figure in ZARO's Intellivence lv-(l--
ViliFn, %t that tim lawegely svonsared by the French althnug' b greon
-sold ita Infamatien to all il ercstad bidders, and the Ffrench disnavared -
that 6:n of his highly trusted courievr-agents was & BAR dawnte, Atthongh
warn:d by tile Freuch, EOVACS rafused to drop the man until mwa dellintta
priof was forthecoming. . 'this cam in Deceaber when the agent accumnanind
by enoi et BAIL "tormdn" attempted to rifle KOVACS! sgert [lirs, which
he repf in his Innsbrck aparlmaab, and KOVACS was killed in t.ha snsuing
rhubart, 1t is our opinion thut his death marked the end of VNillX Inted i~
genns selivity in Hungaiy and the beginning of ZAKO's diffic -l‘i»s wth
tho l'r sncha

7. fn gtated In VIENF-4100 we still beliswe, however, Lhut a saricus
Cotenpt ‘should be pade to discover exactly whet ZAKO hae o offer, ile =unld
partisularly 1ike to compare his oprrational plan with that cataitied to

by Ferepa XOVACS, Unfortunately, we do not bellave tnat ZAXQ
wIiL excéhange operctional detalls for promised support, b:it ap etl mpx,b
should be made, In sny cass, ZAKO's offer to drop ORBAN and ¥ ¥ L
peragriph 5 of PART-5418) is highly unlikely, ORBUI, pethans, but novar
EOR'ONAY since he is far too important in ZAKO's organimhhu and §s more
than 1ik-dy hls ope rations chief,
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