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1. (U) THE JERUSALEM POST REPORTED NOVEMBER 24 THAT
AN ISRAELI JUSTICE MINISTRY REPORT FOUND ONLY WEAK
EVIDENCE LINKING AUSTRIAN PRESIDENT KURT WALDHEIM
WITH CRIMES AGAINST THE JEWISH PEOPLE. THE REPORT,
ORDERED BY FORMER PRIME MINISTER PERES IN APRIL 1986,
WAS PREPARED BY THE JUSTICE MINISTRY'S DIRECTOR FOR
INTERNATIONAL AFFAIRS, DENNIS GOULDMAN.

2. (C) IN A CONVERSATION WITH POLOFF, GOULDMAN'S
AIDE ELI GABAY SAID THAT THE POST ARTICLE WAS
REFERRING TO A MAY 30 REPORT ON WALDHEIM (REFTEL).
HE DENIED THAT ANY SUBSEQUENT REPORT HAD BEEN
WRITTEN. GABAY ADDED THAT HE CONTINUES TO BELIEVE
THAT, WHILE THERE IS SUFFICIENT EVIDENCE AGAINST
WALDHEIM FOR FURTHER INVESTIGATION, THERE IS NOT, AT
PRESENT, ENOUGH EVIDENCE TO INDICT WALDHEIM OR TO
ACCUSE HIM OF COMMITTING WAR CRIMES.
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3. (U) DESPITE FOREIGN MINISTER PERES' STATEMENT
LAST WEEK THAT ISRAEL WOULD NOT BE NAMING A NEW
AMBASSADOR TO AUSTRIA "AT THIS STAGE", THERE HAS BEEN
CONSIDERABLE SPECULATION IN THE PRESS HERE THAT, IF
THE EVIDENCE AGAINST WALDHEIM IS WEAK, ISRAEL MIGHT
DO EXACTLY THAT. FOR EXAMPLE, ISRAELI AMBASSADOR TO
AUSTRIA ELITZUR TOLD THE VOICE OF ISRAEL THAT, GIVEN
THE JUSTICE MINISTRY OPINION, THERE WAS PLACE FOR
ISRAEL TO REASSESS ITS POLICY TOWARD AUSTRIA.

4. (C) MFA EUROPE I DEPUTY DIRECTOR AVI PROSSER
(FORMER ISRAELI DCM IN VIENNA) DISCOUNTS ANY REPORTS
OF AN IMMINENT ISRAELI DECISION TO BREAK OUT OF THE
IMPASSE WITH AUSTRIA, PARTICULARLY GIVEN FOREIGN
MINISTER PERES' PUBLIC POSITION. HE TOLD US ON
NOVEMBER 25 THAT ISRAEL IS LIKELY TO AWAIT A U.S.
DECISION ON WHETHER OR NOT TO PLACE WALDHEIM ON THE
WATCH LIST BEFORE TAKING A DECISION OF ITS OWN. HE
INDICATED THAT ISRAEL IS ALSO WATCHING TO SEE HOW
OTHER COUNTRIES (E.G., THE UNITED KINGDOM) MIGHT
PROCEED GIVEN NEW REPORTS ABOUT WALDHEIM WHICH HAVE
COME TO LIGHT IN RECENT WEEKS. PROSSER ASKED IF WE
HAD ANY INFORMATION WE COULD SHARE WITH HIM ON THE
PROGRESS OF THE JUSTICE DEPARTMENT'S EXAMINATION OF
THE WALDHEIM CASE.

5. (C) ACTION REQUESTED: PLEASE PROVIDE AN UPDATE
ON THE STATUS OF THE JUSTICE DEPARTMENT PROBE WHICH
WE CAN SHARE WITH THE MFA. PICKERING
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