VIA: ATR | . | Dv. .iCH NO., _EAVA= el

(SPECIFY AIR OR SEA POUCH)

CLASSIFICATION

TO i Chief, EE o ’ DATE: .19 March 1953
Attn: [ o :, .
FROM : chief of Base, Vienna wz> "
SUBJECT: GENERAL- Operationnl/ZIP""I}’/HCESS"LSHﬂRNG | ' | '
SPECIFIC— Kusmx-ggggnmxh o emcmenmlgsq& S1f
URSAN's Operation
N . NSl Juw 8 ez
GROOVY VIEN-9719 ’ | | }
- | PDOC. MICRO. SER. | e

1., Circumstances of conferences, After delays caused by absences at various
times of offlcers who have contact with the. G‘I‘aglets, a conference was arranged
between _ ] and T_ "~ 7] ywhich occured over luncheon at the Restaurant
Zur Linde, Vienna I, Rotenturmstirasse 12, on 16 March 1953, [ ] an old friend
of :] who is not a member of the cover‘b‘ element of BROADWAY, made it clear
that he was speaking for the covert element, On a recent visit to Salzburg, he had
attempted to learn what was known about Josef Adolf URBAN by*GRUEIER, and he had
been advised by Mr. [ —J to query T 7

2, Topics Discussed O 4, ;had prepared a memorandum (Appendix A herewith)
for his own use indicating the toplcs in the order_ in which he hoped to discuss them;
the conversation followed this list in order, [  Jhad alsc prepared a memnran.
dum on URBAN's connections (1 copy at Appendix B herewith) for passage to. E -
at the end of the conversation, '

3. Structure of URBAN's Operations,

a. Subordinates — 71 permitted T Jto copy the following list
of names from EIs notes: '
\—-
Fran PROHASKA | DECLASSVFIED AND RELEASED Y
FriedrichA KINDL ' CENTRAL INTELLIGENCE ABENCY
.-}y HeinricKTAUS SOURCES M
o jHe KIAUS ETHODS EXEMPT ION3D20
fLudmwilz“"Eimscmmm NAZI WAR cmssnnsctosunm
Stefan’rEF‘ER DATE 2001 2008
© Wramz-RICHTER

URBAN allagcdly gave these names tc his BROADWAY case officer as those of members
af his noﬂertlnc mechanism. Gratlas traces are negative on all these names; CRUELER ®
traces in vienna and Salzburg are veing run,
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b. Other associates. [_: 1 also gave T Di‘our additmnaJ names
which he said were objects of curlosity on the part of BROADWAL BHQADWAY wished
+0 learn whether these¢ persons exist and what is known about them,

[}

Robert KNECHTI,

Jose{ HAMMERL

Heinrich FROEHI,

Wilhelm Anton/b/gﬁgm
Gratlas:traces are nepative on all these except FROEHLICH, on whom [~ 7 gave
verbal traces to (C , identifying FROEHLICH as the man whom URBAN had intrc=
duced to various versons as his "Chief of Staff," (C_ Note: This introduction
was made to GRUESOME/ZOI, who was not mentioned in the conversation with [ 1)

A card in the Gratlas files indicates that in 1948 we possessed z report on ¥ilhelm
OFRLEY, but thiz report is no longer in the Gratlas files,

co Involvement with Dr. Wilhelm HOETTL., Early in the conversation
C 7 said rather ofThandedly that he hoped we would be able to avoid proe
tracted speculation over the status of HOETTL, but later he stated that, in his
‘opinion, there was undoubtedly an operational comnection between the two ren,
[ TJcéommented that in the case of GIS oldtimers, it is always difficult to-
know from week to week which cases have been picked up and which dropped, adding
that, as a matter of habit, we are always interested in any information on HOETTL,

d, The Possibility of Deception, late in the conversation,. (.  7J
advanced as a theory to be considered the possibility that Soviet Intelligence is
permitting the collection of garbage or is actually passing garbage to the URBAN
group in order to establish a channel for future deceptions This idea was evi=
dently a new one to (C ] and he gavé as his irmmediate opinion the judgment
that a garbage operation is much too low level and too loose to be expected to
function as a deception channel, He agreed that this did not rule out the possi=-
bility of a connection between URBAN and the Soviet Intelligence which might be

maintained for some reason not at the moment aooarent to us,

e. Contact with BROADWAY.: ) 7] sstated that the URBAN operation was
purely under The jurisdiction of the covert:elements of "BROADWAY ‘and that he was
not aware of the identity of the case offlrer handling the operation., He implied
that there was direct contact between a British national and URBAN, He stated that
.BROADWAY receives two types of information: (1) miscellaneous gossip and rumorv

of a gencral nature and (2) waste paper collected from Soviet installations in
tustria. He added that only the second category was of interest to DROATMAY.”

f. Contact with ZIPPER. [ _ "] was aware of contact between URBAN
and ZIPPEK but affected not to be abreast of recent organizational developments in
ZIPPER or of the precise relation between ZIPP'R and KUBARX, He rather ingenuously
asked whether the group, which C.- % ‘had referrad to as the (true name of UTI1LITY)
group was not coded as RUSTY, /. _J stated that this was a previous CDIEKX code
name, no lonyer in use and did no% volunteer the AUBARK cryptonym, although it is
vrobable.that this crypt is known to BROADFAY since it is known to GRUEIER. T N
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stated that ZIPPER maintains a base near Munich at which KUBARK also wmaintains a
base and added that ZTPPER operations gencrally follow the pattern of the Abwehr
so that the acquisition of prerise operational information through ZIPPER channels
is frecuently impossibles T Jdlso meds it clear in answer to a question of
T ] that KUBARK bases in Austria do not have direct contact with ZIPPER -

apents,

ge Contact with FIS and the Y _jh..ked T D directiy
whether he was aware that URBAN had other customers than- BROADWAL and ZIPPEH.
C -stated that he did not telleve that the garbaro is beim passed to other
cusvomers and that, although URBAN is known as having had French connections in
1947=l8, he did not believe that the French were involved in this operation,
[ Tlthen stated that the French werc receiving some part of the take from
‘this operation through :] certainly in Paris and possiblv in Innshruck,
ldentified [~ =7 by true name but did not identify Cﬂ T he
identified the nationality and affiliation of the [ _ ] group, and [~ =
 indicated some familiarity with the activities of this group in Ankarsiin the
period immediately following World War I,

L. Joint Ciscipline of URBAN,

BROADWAY and poesi Ely the FIS agree to gang up on URBAN and demand complete opera-
tioral information on his operations, suggesting that a single price be paid by
this customer~cartel and that all customers receive the total take,

b (C —JReaction. L.  _Jreplied that he personally would favor
such a course of action although he was a little uncertain about the mechanisms of
establishing cooperation with the French. He indicated that he has liajison with
a French Intelligence represantative in Vienna and might be able to present such a
propesal through this man, Y_ __] indicated that we have never engaged in local
liajson with the French and suggested that perhaps the _proper vlace to coordinate
with them would be in Paris, where presumahly BPNAm™wav 'VIRARK and the French all
have some sort of contact with the Chief of thel—  dgroup, T_.  _]:hen
indicated that he would refer the question to the covert- element of ‘BROADWAY for

their reactionse

¢, Wechanics, [ ] pointed out that to be effective any joint dise
cipline of URFAN would probably have to be announced to him simultaneously by all
ot the representatives of Western intelligence services with whom URBAN is in
contact, This would nresumably require a conference in Sal»hprg ay which members
of fluo nationalities wonld ecome tn know each other. E" j'stated that he would
not care to invite any intelligence officer to expose himsell at such a meeting
to [ 7] and that he was not certain a SPAA™BY Sage offjcer would care to
expose himself to a ZIPPER principal agent. E aid that perhaps sorme
arrangement could be made for reccgnition signais wner€uy a representative could
be delecated by the covert agencles to meet UREAN and announce the change, (—
and [ 1 agreed that these details conld be worked out later when reactions
of BROADWAY ‘and KUBARK had been received, 1~  _lindicated that he himself

in ]
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would be willing to meet URBAN on behalf of the EROADWAY case officer and suggested
that . \might be willing to meet URBAN on behalf of KURARK. [ ] ‘expressed
reservations on this point.

5. Status of KAUDER=KLATT. At the beginning of the conversation with [
’ "stated that apparently a certain amount of KUBARK's ‘interest in
UKBAN Lau v8en stimulatad bv_a report from Germany that URBAN was doing business
with Richard KAUDER, L ) then asked what the status of KAUDFR is in the
service of BROADWAY,' (. " aid that, as_ 7] undoubtedly imew, KAUDER
was a perpetual CE ta.rget of BBOADWAY and that particularly sinco the dismissal
of Victor ALTMANN, BROADWAY had been very interested in learning what KAUDER was
doing, 1= ] stated that our interest in KAUDER was essentially the same,.
Nota: The impression persists that{_ =] .is withholding information
about KAUDER and that he has considerable information on KAUDER's present activities
in Salzburg.,) In summary, [ ::l attempt to elicit further infomation on
KAUDER was unsuccessful, / '

6, Hungarian den'l'lvht After the conversation in the restaurant,
sat a fewmoments In{__ ) ‘automobile and read through the notes attached as
Appendix B, He commented particularly on paragrarh seven, stating that ‘the Grag-
lets have recently had Imre XLEIN in jail but that he had been released again, A .
short, general conversation followed on the density of fabrication activities in
Graz. [_ ttated that if [C7 1] has any particular infrmmatian on the
activities of Hungarian fabricators which he wishes to pass, [ _ _)is the
rosponsible officer, His last remark was, "when we get this (IS bueinees ~leared

up, we must get together and clean up the Hungarian mess as well," :)has
no reason to believe that [ s aware of [ J - sresent ction in
Gratlas. T :

Enclosures:
Appendix A
Appendix B

Distribution:
-

1 - Grower .

1 - Gratlas:

1l - Carding

1 ~ POB.(via SOB)
1 - Fran (via SOB)
1 - WTL/CE (L72)
1 - DMM (521)
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Notes for uraglet cuofarencs on UKEAK,

S v / IR
l. KUBANK recelvad a report in Summar 1952 that GiikAR was doing business.
with XAUDAR,  lnce KAUDEK was sispected of -oviet affiliasions and since
u»uﬁu was at that time providlng garbage to tuo ex-Abwehr: &roﬁawdunh
<AHK sponsors ‘in ueruany, miahlngean pat out sevaral quorlus./

2. Muat is the ,:ru»nt lutut of K&“M viznn-vj.s Mldvty?
3. “hat As tho prumt btatxu A Um AR, via-n-vis mnw

L. MHotas on iR conwstions are o bs handed to raglet/ and discuwd
aftar 2 and 3 shove havs tésn oxhausted.

S. is vaglet/ aware of any :panao*ahip of Usiaf othur than Broadwsy znd

idppar®  (7ry to learn sxtent of knowledge of FI5 and (] connestions.)

6. hat ts tio status of 1, vis~s-vis Bruadway’

7. TProposs joint financial and oprrationsl control of fl3A% s suggestsd
by FUH,. (FUL-SOM: "we nope. solve GAEAX case 1f 211 his customers, V1,
81, AI: {idpper) praesent coordinsved demsnd al) detalle i B3K opuratiocs
a0 price coutinue taking his product ¢a basiu single fair prico irom all -
customery uto 11l to get complete take.® _

8, Wt is 111‘@&10%/ 's present _nasosk‘mant of HUEITL?

9. +What ls .rszlet/ 's opinion of the theery tnat 4uyiet Inteiiigence
»ay -be ‘using fabrieator orgnnintions a8 witu.‘g D sdt.ting cuannola

for deception?

N
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ment, of :hich irban was one of the foundars, and thus provent Urban's

BES‘ k | OPENDIY B Lo EAVA= 6 G
llotes on :he: Vonnwctions of Josefl Juol!f Urban

1. .«mﬁu‘nmt)mw, Yollreidirektor of iins, forerly “icherbeits-
direktor of ppar custria, Soclailst, aponsored in nis police curcer by “inlater
of Intsrior . tck;.r""(élmr, functionnd jointly with “rbar as principal agent of

an expunnive < 17 oporation wiic! provided vast giantitiocn of fabricated infores-
t...on on Jhneary, Csechoslovakia, uw Auntrian Comaunist rarty and the Cominform
Luportshersar vay able to suppreas the aevidence agumt. “rban in

durtng 1947-4L9,
the joint Aritish-Amarican prosecution of the lsaders of tho Yazi “dalweiny Yove-
emuuon

for treason under Austrian lsw, iuparisberger's key mbordmntn d'xrmg thin ,

’ pariod war thn olioo orficial iow"riod i‘obor.v

2, ‘ritz «-ordntck ﬁ Prodcxy “sgnar, & bhotalekeeper in *aleburg, runctmnod
as courior and cuteout betwean: Nhr/’lrhtn/” sportsherger, to the Casch fabricator
roup of “{loy. [voboda and (inftially) to “ergel Jonin, “hite fussian representa-
tive of oneral :laggmp, 88 wll &+ W several snoriczn officaes in ler=any,
Lordnick i3 or has been in clome touch w!th Josof slampfar of oraz,

1. Josef f~uchgr, nov in lovict custody, 12 best anown sor his ectivity =s
pert of the urban/iupertsterger complax, His specialty has slways been fabricated
inforxetion on tho Austyian Commmist Yarty, but he has also provided £IC wvith
quantities of fabricated G¥, It should be noted that Urben is currently furuish-
tng Communist rarty information to nusorous custocers, and “ascher i3 thought to
be the asurce of this particular informativs, wileh bas bsen recently detarmined
to be fabrication, In 1942-50 Haacher provided falve information on the non-
eristent Cominlorm Ganargl Staff tilch he attritmted to a secretary in tha office

of waltmmlitschw, o Communiat jropasanda official in Vienna, Yascher,
incangraously encugh, was alao at thin saze =ine cne of U numerous sources of

ruports santioned in pumgrmh 9 below,

be viltelm Hoeitl, currently residing in <1t 4ussee an asing "is jowmnalfism
and pablishing for covor (v, Ae Oeheims Fremt, by walther iagon « Hopttl, pub-
lished by the Nibelunyenvarlag, vhlch la owned ovuamdibly by ‘oottl's vdfe and
is reported to = largels financed by .oviet funds through th: joumalist and
allegedly :ren-h-foviet double agont :lecaoder “Yodopiwec), was referent in !(D-
laftunrashschnitt ¥ien and &y such Urban's operational supsrior,. Hoettl's chief
was Willi -anek, chief of firiafArt 1 E in Yianna, whe {9 now sctive in neo=¥azi
politdes in Funfich and is in atesdy correspondence through his secretary rfliszbesth
w, whe has acted xs 2 lettar-crop or accomodstion addrons for irban, with
dorttl, Huettd is perhaps the most active furmer D man in .as<tria, heing involved
directly or ilndirectly tn nearly every ‘.n':ellignncs;vsnmro. iks lrban he mside
an extremely rood living in I9L7-L9 bv supplying f-bricated informa:lon to (IC
Ya represents himeslf a3 the official erman M1 ropresantative for Zoathsastem
Thare have hean parsgistent. reports for several years thet fouttl in a

T These are supportad by a srown connaction betwesn Hoet 1 and the
o7iet

“urope,

‘oviat arent,
Yationnle T isa and hy unclarifiod Instances cf direct assocliation with

agents,

R OUE IR
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Le 4arhe?(:a\mmn, & lowyer now Lo Lovist custody, W had wonn Lupriscned
by Ltho Lasin for reaistasice activitli- -z and who wag tia first prosident of e ‘nfon
o." tesdonic rovdom #Lalitors, was apparently first contacted $n 1947 on Lehalf of
Urbun and Gref, ['is fiances and lator wifo joinsd the Comuinist rarty in 1945, -
wus exploved as a sccretary by the Ministry of Intarior in 1947 an:t asaipmod to
the Soviet Civil Censorship ° )'fioe in Yieraa, vhere she in thought o be function-
ing at the pmsem. tine as mono wort of supsrvisor of Augtrian psrsontal., ‘ho-im
reportod now to he a trusted and faivly big,h—-mmdng Comeuniat, ‘er pomition in:
~{vil . “ansorship w0ald normally brine har into contact wlth soviet, 1nt¢1115,cnoo '
of ficers whe may be pgumod to bave Kcowsa Lo the take fTom | ‘oviet ~1litary can«
aox-nhip, W ieh vould i: 1elude ~awx inl s »L.,a,:lc for passing as trash,

6. ’ﬁlrroci\ﬁ(ovslq % rlﬁ‘oa Hubny, no,v_m coviet. mmtody,-is xhowm ) have
had contact with ‘rban as sarly as 1947, s is renorted to have good “ovist and
corvrunlst contncus, since 4is uncle ia thoe indizenous manager of tho ilotel mvcr‘.ul,
a boviet billat an headquartary Jildi‘l‘\( in Virona,

7.7 Jo;a/ \Lm:ptar, :-Emgair&an ‘Jolksdéutsch living in Uraz, Nonished fabri-

cated hmgarian informatiorn, much hich orlginated with lnre ilein, ‘n an
axpensive “IC oporation of hich tm principal agen 2 Ware inrl\“‘.’nklor of Saly-

turg and Kerl Xrautsberger of Vienna (now i anteh),/ Winkder and Krautzbargsr were
sponsored by rerdinand Graf in en attenpt to {nterest CIC 1n a resistance. orgam-
zation mnap ar is an agasoviate of irite -erdaick. In late 1951, -erdnick
mrortod to “g}.gn%qhn, an informant of £i¢ in falsburg, that XlampZer had told
him that Klaepfey and Um dentist Rudolf 7oich of Voacklshruck had bron awploved
by bovist intellijonee sitice ahortly afiar the war and that they comprised ono

of several dmept.;on bosas, A number of “-‘orw izplicating relch in ‘oviet
agpionags activitiss are on racord sdth -2, e include Michasd Fawdar i “latt
in our chart c-f Lhe Vlmepfer corplax, whouim, cotnactions Uetwoan Kauder and
winkler, ¥hich actually run through 'r,) homdm 008, former of ficial of the
“eheins raldpolizel who i3 now cunfideniial wecretary. to Archhishop TRhrachsr
of rulshurg. Kauder's presumed conpections with endmy inwll.xo':co are substan-
tlated by statements to -2 by “ritish inteliigmee, #'ich in 1950 dimsissod’
Yauder's clome associate Iry YXIOF ilimann on suspicion of Leln: wnder foviet
control, : T . '

8, 'Ir. Adolf Flavik, fomnder and chdef of .ba [oviat-sponsored organization
of ex-Haris in Austria the ‘ixtionale iiya, 1s presumd Lo be a collehorator of
Urban's, since in -a commumication intareepted in the mawer of 1950 lirban stated
that re could arrange & mestiny w.th Hlavik at any time,

9, reports circulated in lote 1949 and oarly 1950, which came onto the
record via journalistic, police and 7IC channels, nama rban lucothor with the
Fausann rroup and Todoplvec ag nembers of group sponsored or controlled by the
£P0Oe which had allagedly pangtrated ferdinand raf's intalligence service and
wsore frn’ soing dacoption ~aterisl con “orewnist wnd Lominform matters, this
sering o mportn, whwe nources of whizh wore difficult Lo ascartain, mw- an
aggragata ippression that sueme contral cf7ice had been cstablizhod (usually naid
Lo ha loeated in the °f) to produce and disseminate false informnetion on comaunist
=attars rougl the in'elliconce =erkots of Yienaa,
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10, falmand Strangl, & multiple agent of verivus western services
: fiiss, CIC, Austrisn police, etc,) was a creature of Wilhels
‘ i t-thmmdmtmr,m-dmuumuuorm
mmmwmm; he wus arvested {n the Soviet Zune of Awntris md hes
wt Yoen " ‘#ino lag, wiich vere. lcqtd.ml 1-»&1:%-13' Wfter his
m. lndiuu'iu,tho clumn and moat meusing vay i precisv xsmer
‘ ' i mdodhyﬁutnfornm-tom _
Wrs. Tt Aw wishin the' mm ot ~oconjecture to wppon that Strangl, who
. undoubtedly broks wnder Joviet inte \tion, 48 now in Soviet t control and way
hntlngu-&mnlotwmwmctnww Urbmm
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