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U DROLLERY 16

1.  Snrsanry

2. Ud DROLLEGY 16, also kowvun Uy I i dealmnatory V-14530, wes a medical
quagk (no liesnse) who appeared in *imna cas 1944 or 19 'y and tezan trsating
Soviet miiltary personnel for VD. Reeruited by CIG (‘aajm Peter Ciamra),
he was drop:ed in sarly 1949, becausc of endafered security, and moved oub
of Vienna. rlaVﬁ-l&??l, 29 Apr‘il 1918, Mata the forepoing, and adds that these
facias and sdditional informuticn were papsed Ly a Rolgarian egent =3
to the Bulpardan 19, so thal thils service (md, perhaps, the RIS) wers aware
of the status of ¥V=1L530 at sast a8 corly as April, 19&& Soon aftey CIC
dropred m.m, Istachment 35 pleked him up on behall of thelr projects MEMPHIS
and BOLIH Detactment 35 dropped hinm in 1951 for o mumber of indiscretions,
and a refusal to submlt to operational contrel. (According to our records,
‘etachment 39 dropped hin in "early 1951s" VelLi530 claims, however, that he |
wag nol dropped wnill he became seriouwaly ill, and was tmap* talised at vhe
end of Movewbery 1951. )

P In July 1951, V-lI530 was approached hy the SHIS in Vlemma, and by
aid=hugust,. 1951, he had beqm o report to the SHIS everyihing he lmew about
the AIS, toth American ease offieers (thirteen in all, CIC and Det aeimxmv 353
one:. ﬁubsequen”y PUBARK, bul soon dropped) and AIS ax.ganw. (one 708 memo
liate nj.new—xufh* persais, all with drect or indireet I3 tles, *mowzl to
F-11830. It is a reasonably sefe asswptizn that he listed mearly all of those
for the HilS. He also llsted all informatdon mown to pim,uhich was cone
sideratle, en m MOB operation.)

, c. uring a period of hospitalization in walztmrg for 15, Hovemver, -
19515 to April, 1352, Ve1i530 was recrutied by a suleagency leader \V-l!,;sal}
of ZIVFiR'y UX organigation. ZIFFIR did ran *1 aees with us, and as a gonge=
guence 9 (ab voat tive at AUSARK headiuarters) stroungly

adviged agsingt recoraiiment, even gsugsesiing that ?—1&5’30 could well

Ty oy
SRIY agente The agent was recruiied degplte this ssrming, snd besan to provide
the RIS with all inferm:idlon on ZIPPER which become sval lauile to Itim.

de For somewlai obscure rcasons, V=1h530 confessed to V=-1i501 on
17 July 1953, after b years of doutling for the Sovieta, i hp was an
SRIS agent. UM neverthelass declded to atiempt to doubls Ve-1h530 vack azalnst
the SRIS. The record wakes 1t clesr that, from this point on, V-l4530 told
cach service mped of what he Ynew about the other. IIFFER apparently Lelieves
t V=1l1530 withheld fyom the SIS the vital fact that he had rewvealsd to
YLVTEE ble slatus @z an SBIS agent, @ contentien given welchlt ty the Soviet
arvezt of the agzent in MNovember or ilecember, 1953, L‘m Ew ovher hand,
analysis of SEIS informat '}.orx which &’-1!4530 supplied & s Indicates some
inacouracles.
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@ According to L N by 8IS case officer of ¥=14530 Lecams
suapicious, ca. September, 1953, that Ms /A was actually working azainsd
him. (he SIS arvesied the agent in late Hovember or early iscembery 1753,
and tumed hlm over to the Dulgariang.

2. Supplementery Information

8, The information provided by VeliS30 aboubl the SHIS 1s a curlous
mlxture of truth and falsehoods It appears, however, that the bulk of the
information submitted on this subjeet by Y=1L530 was trus and signiflicants

(1) He correctly descrives his case officer, whom we know

. —1 %o have heen Vliadimiy PRLEYINW, MVL Vienna, and also
provides a goud deal of suprlementary information which is aacurate at
all checkatle points (typs of vehicle; houbles; langusge skills.) On
the other hand, hia descriptlion of the lleulenant colonel whom he degw
_eribes as the Kommandant in Urfghr (actually, Col. frm TAEOVOUE at
that time) is whily wrong. (It remmins possitle that he saw the man
whon he desorived, and was mistakaen only in the poaltlon which he
agseigned him,) |

(2) e sutsitted to ZLPHIR an B/ pad furnished him Wy vhe SEIS.
VK TOFAYL analysis (E0TA-02556, 27 November 1553) of a sheet from this
pad showed 11 %o be a proviously wnknown 5/% system whlch "may be
olagsified as Meing of high security.”

. {3) On the ovher hnd, some operublonal dewvails reporied Ly
Ve1l530 seen incrediile. For sxmgple, alfter entering the Urfahr
Komendatura openly, he is dispnised with dark glasses and another man's
Iat (on anothor cccasion with dark glasses and false moustache) before
veing driven to a vesrily safe house. Yei,at the conelusion of thls
meeting, his case officer, for no discernille reason, drives him throu:h
. Grfahr sireets, wndlsguised, for ten minuies tefore lstting him out at
the tusiest cormner in Urfahr = this in a Soviet plated whicle.

(L) Yet, when the license mumber of this car, and other plates
raported by V=LLS30, were chmaked by VUL, they were found 40 be known

(3) Similarly, V-1L530 told ZIFPER that Mis Soviet cuse officer
intended to place anoiher Mighly tralned SRIS officer In touch with an
 0ld Viennese friend of V-14530, one Lilly XREMEIMA, a former (AID)
lotter=drop for V~LL530., KREVINEA would then inform V14530 Ly letter
that ahe wes in touch whth 8 Soviet officer who was willing to defect.
T=11530 was to show vhe letier to his ZL:FER caxe officer, siate thet
! he know the offlcer concerped and koew him to e antl~comminist, but
! refuss to Lecome invelved himsell, thereby forelng ZIPFER to revesl a
’ neyv operative, from whom the Joviet officor wuld drwy ZIFFER Ii's.
C 1, however, remembers only thai V-l4530 denounced ome Emilla
TREVENEA o the SIS ag an 0I5 agumt. '




(6) Again, V=LL530 reported that allbe nineteenth meeiling, held
in Oyfahr, his case officer proposed Weyer as the slte of the entleth
meeting. Alltough, (once agaln,) the possilility of simple evror exists,
there 1s also a poash bilﬁ.ty of favrleation here. bEven on a dewalled
map, Weyer looks as thoush it were in the Joviet Zone, s‘fwmas, in
schuality i.c; 1e in the imerdcan fone.

- by UJ DIDLLERY 16 is compllicated by the fact that three other wen
admitied, truly or falsely, thet they were SEIS agenta.

{1} The moat imgmrtant of these is Ferd erdinand BCHAKFTER, Volka=
dentacher, bom 3 Auogust, 1924, in lumenis, L,.ke ¥=11530, SCHARFFER
had an involved IS5 history. SCHARPFER told W=1I530 that ha {SCHARFFER)
bad Leen roorulied by Felru CHETNTINESCY (a professional peddler, who
vnee bad ZIPFER tles, and who was woriting for the ¥IS at thls tdme) in
1949, Bo waa sen" to France for training in preparation for comnliment
in Rumnia, was adjudged wnsitalle, and was hired as a sefe~house
kesper at the schoel., (Subsequently, some students st this school were
among ¥I5 agents alrwdropped inte Rumarda, and there srrested and tried,

- FOB suggests SCHAEFVER's possiile couplieldty, although subsequant inter-
rogxtion and LOFLUTTER failled to subatantiats this susplelon.) &b

©an wknown Wme prior to 1949, ZIPFER hed reeruited SCHAEFFER, Lut drepped

" kn In sz\mxsr of that year for a seeurity breach znd suspected theft.
CHSTANTTIIESCO picked Mim up soon theresafier, as did IS. The lattexr
orzanigation dropped Mm (reason unsitated) on 1 Hareh 1950, CUNSTARYTIHESCU
appears to have dropped SCHARFVER in late 1952, iccording to his own
statement to ¥-1530, SCHAEFFIR was recrulted by the SHIS in Viema in
late Gotoler, 1952, as the result of a chance meeling wi th an SRIS
recrmiters (Comment: SCHAEFVER geems to have teén an wnscrupulous liar

and may well have been yeeruited by the Soviete long hefore this date. )
At mome point in 1953, SCHAEFFER weni to CiC and volunteered the infore
mation that he was an SRIS agent, ud was so blatent in his atbenpls
to wrlng money oub oi‘ this admlssion, thet CIC considered him merely
a swinder and dropped all ccntaect with him on 17 August 1983, after
fomin% Wn o g a pledge (which he promptly ignored) te %mr out of
15 worke ©n 28~29 dwrust 1953, SCHAEFFIR admitted bis JRIS tle io
V11530 and, by his ascouni, nede 1t clear that he was deding *.rh.h woe
same ocase offiders wio were directing VelLS30. The k tier bod initially

- establishbed contact with SCHAKFFIR In a Salaburg LP cusp abont June,
1953, on SHIS orders, fThese orders were thet Vel4530 should represent
himsell as an ALS agent to SCHALRFILE, reerul s bim for the AIS, and them
try to get ZIFIER to tuy Mme In addition, V-li530 was directed to majke
:mm:.&.mea of SCHAEFFIR re one Otto HRELY :ﬁwzﬁ HR (who, subseguent events
suggested, wus probatly, 1lee SCHAERFFER, already in the employ of the
SRLS ab this time.) When SCHARITER adudtted his SHIS e vo V«M&Bﬂ,
he added that bhe had told enly the Soviets ahoub WEINVELAUN and, theree~
fore, had reason now to suspect that V-14530 wag Minself, a Joviet ageni,




3. Tits involved ploture ls made yei more cosplex Ly the faet that
Ylh930 promptly reported the above tu the SRIS, velny indignant that they
had bWlown him to ancther agent. The SUS case officer, accordin,; vo Vwli53i,
therevpan admitted bhot SCHAKFFER was a toviet agent, (Comment: Such an
asmission secme screwhat lmprobubl@,) tut reassured V14530 Ly adding that
SUTARFFER nad baen deceived as to V-1lL530's true aff1liations, beoause the
BRIS had informed him (SCIARFFER) thot V-LE530 had Je ammed abont WINZRLMANE
fyon the A3 and that the A5 hed learned about him through a lesk in the SRIS.
(Commentt Gueh @ "ressgurance” is olvicusly absurd. Had tbe Soviel gace
of ficer sctually told both VelL530 and SCHAETFER that the ALS md 8 peneira-
tion of this type into the SKIS, both agents would heve bad no cholcey ut
to eschew sll SKIS contact frow that polnt on.)

be V~11830 alleges that he met SCHAKFFER asain on § Sepvember 1953,

. and that the latter added yet awiher element of confugion to the case Ly

veporting that he had met an old friend, one intom STEFAN, on 6 September,
and thad STFAY ad enfeased to SCHALFYER that he (STEFA) wmg an SRIS agentd
STEFAN @ leged btiat he was directed from Floridsdorf/Vierma. (SCHAUFFER,
Uke V=11530, was drected fivn Vienns mnd ¥oedling.) SIEF:N had, thereupon,
tried to reerult SCHAZFFER on behalf of the SRIS! latery however, SCHARFIER
wos confronted with STEPAN in CIC officss, and concluded that STEVAN was a
CIC provoeation avente _ '

c. Deapite the fact thet the can was, by now, overflewing wiih m,
T decided to reerult SCHANFFEL, (already dropred once oy ZIFFIR for poor
seeurity amd thefty) and V=14530 sccordingly directed SCHARFFEE o Fill oub a

was _ ,
de V-14535,arrestied by the Soviete on or about 28 November 1953.

SCHAEFFER wan intervesaicd and LOFLUTIERed by EUVSARE persennel belucen 20
ad 31 Decsmber 1953. ‘The results tend to demonsirate that SCHARFFIR (like
V-1L530) was indead a Soviet agent and that he (e V-14530) bad, in effech,
told the UBIS everything he knew. Finsdly, checkable informtlon about the
SRIS wileh SCHARFYER provided ZIFVERy pmoves largely accurste tub is also,
for the mpst pard, & duplicatlon of inforuation provided by V-1i530.

@ Mﬁér this intervosatlon, SCHAEVFER was twmed over o the Frenmch
(see pars. 2b (1), above) and sentenced by then o fifteen years at hurd

fo In additlon to SCHANFPER and STEFAN, one (tto MAL appears Wl thin
the YJ JROLLERY, 16 frawework ag & self-confessed SRIS agent ory more
sccurately phrmsed, as a gelf-clabmed KM0e courier to the 5315 in Urfahr and
Moodiing, HAL made thls "advdasien® to V=11530 (and gulsequenily to V-1h501)
on b October 1953« His reasons for “confessing" ave, llke the motives of
V-11,530, SCIANFYER, and STEFAN, extremely obscure, {He elaimed that he had
long wided to barm the KPle, alibongh for years his livelilwed had Leen de-
pendent wpon that party.) The atory told by Kil is so fantastle thai il canm,
upon the faes of 1n, safely bs damissed as blatent fabricetion. MIX offered
to obtain and supply TIPPER with KP0e intelligence, ond alse o make lis
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courder pouches availatle for examination vefore deliveryy and $o do tbis - | 7-/R0
degpite e noverty - without recompense. Un 17 ‘u\,e‘:verx VLIS roperted |
the MAI cage fully to the JHIS, and thoreafter HAl ob¥igusly avolded all
feather sontiict with 7-14530 or ¥-1L50l, (umm: It is possille thal #AL |
iz merely a louelevel swindler wio noted that ihe counptl:l wthonally indigcreat
F=Lh530 wam an agent, and deelded to try to =tk hime I3 iu also possible, |
nowever, that MAL wap played inte V-1L530 am.i J=14501 by tha SRS V-).;.,Sul
mfuzed, for a time, So conglder the yeorultment of Ferdinand SCHAEFFE: i
FRIEYT(R , tlocked in tids allempt 0 yun = geparste line into e-llgul, my
have. decided %o make another play witiout teking V-14530/{ef whom ho was
already susplainus) by waiting to see whether Ya1l530 would report HAL'e

“gonfession.®  (V-li530 ald #0 and the RIS diselaired any mwlad,ve of Mil.)

3. Anal_ysis and Cmntarg_

fe It isn felt tiwmb ZIFPER ran thip show ratber poarly. Wl becane
inyolved in extremely corpllcated pambdis and shadow-bexing, seenwhile losing
sight of fundamen tals. &mrgslm fo:l.'tmx. -

- (1) Helsher T«14530 nor Ferdinand .sc,mku?d should have been
reeruited dn the first placs. Ioth had hod & long and dubdous IS5 record
's;afa_m ZLVPER racrultmont.

(2} Cnoe V-LLY30 haz adnitéed an SHIS tiey ho ghould never huve
een given serious englderation for a8 D/a role. iy the time that be
had made this vevelation, he wps alyeady known to ZIPFIR as being a
probable horosexual, & very heavy (probably compulsive) drinker, and a
nergon whose emolional instaidlity led Wi to conspicvous exbravagance.
the only perscn for whom he shows much feullng during thls case was his
mothers and the fach that shis was living 4o “‘uL arla had given the BRIS
its inditinl Wwold on the agent, by his own ‘gtatenent. To top 4t &1 off,
V11530 was so sericusly 111 with tubsrowlosls thai frequemt hospitsli-
zatlon was necesssry. In brief, there wms no reason to feel ihat
V-11,530 could ztand the strain of s D/A operndion witiout a split of

. loyaliles, and there was ample rmason to feel that Me ovuld node

€3) V14530 reported that be was paid falvly pensvously (uy
Soviet standards.) 2IFPER, veporting, mentlons SIS paymenis o e ggent
only at the tenth, thirteenth, fifteenth, sixtecnth, sevenieenth,
nineteenth, twentleth, and twenty-first meetings) tat it is protallle
that several othey paymentia wore nade as wells The reported payments
were, respectively, 1500, 2060, 1500, 1500, 2400, U000, 1000, and 2000
AMS, As in ite other /A cases, ZiVPER apparently made no effort to
apply the princlple that & I/A must be pald enly Ly the service for
which he is sctvally working, and mst turn over o that sexvics all
Nmds paid him by the oppogdsicen. Fallure W apply this principle may
have been one of the reasons why ¥-1L530 worked "loyally" fur toth sides.
Morgover, the net reswli was 0 giwe the egent Lar wore mmey than le :

uld wisely handle, and thus giﬂs hm the opportunity (of wivieh he

avmﬂ.l@d himgelf most thovowrhly) o apend money o roploaously.
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be It i3 aloo felt thnehy 3s a resuld of the atove, the SIS gained more
Prom thls cuse than &d FIFHR.  7ZIFFER L amed no identdties (those menticned
nere depdve {rom C 7 and KUMES/REICAP in 8uatria,) and could not even
be sure of which component of ubo SHIS was on the othwr end of the line,
{Identifioed later arain by [ 7 in the theory that he was prodecting
the seewmdlty of V-1h530, a theory uhich seems incredible in view of the fact
that V-14530 had slieady confesgsed to peneirating tihe UM orpanimation on
SHLS orders, UM allowed a second SHIS agent, SCHAIFFLR, into s family.
Heamwhila, the SHIS had galsed & wealith of waluahle iaformatlon, unforima~
talyy concamed far more wilh the ALS than with 71IFPER. Finally, this
tio~siay £low was permltied tefore FIFFER could assess the value of whay LV
was gebting on ihe SIS (as we have noted, sore of tils informstion does nob
seem sound) ang without reference to the fact that 1t could not eentrol, or
even determine, the kind or smoumnt of information wiiieh would te glven ihe
BRIS. ihe firal Sovied arrest of V-l4530, and the tnrning over of the agent
to the Dulgarians, cannot Le reparded ag evidoence that the Soviets hud come
to realige that they were on the loglng alde in this ball pane. ¥n the
contrary, it searw linely thai the SIS realized that it had extracted
everything of significance that V=-1h530 could provide, snd cold~tlcodedly
decided to Mepose of the asent befors they themselves ad beon hurt.




