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"NmARY Seikun MATSUI visited this office in Sep-Oct with a story of having been
approached by Mahiko MU= with two interesting propositions involving the name of
the U.S. , FAbassy and the promise of U.S. financial aid. One scheme involved the
sale of surplus American Army commodities at low prices, and the other concerned
buried nonferrous metals at the Ikego Ammunition Depot, to be dug up and sold at a
profit. MATSUI Was informed by this office that neither the US Embaesy, US armed
forces, nd'any U.S. agency had any connectio n with EOUCHI.
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1. During September and October of this year, Se pik= i TSUI paid several visits
to Major HUMPHREYS. During the course of these viaits MATSU/ revealed that he'..•;had
been approached by a tiehiko UCHI and that EGUGHI made ,typ vary interesting proposi-
tiona to MATSUI, both of which involved the' name otIi . 7.S abasay and the promise
of U.S. financial aid to PATSUI's pet projects. / first; t'ATSUI outlined to HUITHREYS

GUCI41 1A offer, ostensiblY from a U.S. intelligence agency through EGUCHI to MATSUI,

	

for	 sale of surplus American Arm commodities at low prices to MATSUI. MATSUI
with' the help of business friends would form a corporation to buy these cormnodit,ies
and they in turn would sell than on the Japanese market then this profit could be
applied to the use of the Liberal Democratic Party in its campaign against the
Socialists. EGUCHI's second offer concerned buried nonferrains metals at the Ikego
Ammunition Depot. These nonferrous metals would be dug up by a company which MATSUI
would head and then be sold on the Japanese market at a pron:t. The return from
these metals than would be applied to building an old peoples home somewhere in Japan,,
a project wki.ch MATSUI had been interested in for some time. BOUGH' has been working'
with MATSUI since last Nay or June - on these deals.

2. In EGUCHI's dealings with HATSUI,.he liberally used the names of Embassy
personnel and persons ,connectied with the aimed services. Since raising money for the
LDP was one of MATSUI'," pet Projects it appears that he immediately fell for EOUCHI's
scheme without properly investigating the man's background. MATI.fI did not begin to
.suspect EGUCHI a real intentions until sometirae in mid,Soptenber when he tried tp
enlist the riiPport of Shunkichi NOMURA, prominent Tokyo businesestin. NOMURA told
MATSUI he would be interested if he could &tow him proof that a U. S. agency was
indeed prepared to make this offer. ?IATSUI then contacted • **PHRETS through his
acquaintance Mn . Kenichi= KAmEr. Ify investigation OT this story determined that.
both projedis were spurious. (MUCK! riah-sequently turned out to:rbe the very sine

-man 'who swindled Piince HIGASHIMINIJ,withit supposedly U.S. backed Ps:Atheist Asia

	

development	 MATSUI raet..EGUCHI while EGU.CHLwae employed by the
household and because of this connection bdli.eved hiia to be a'nen of integrity and
honesty.)

3. Major THEIPMEIS informed MATSUI of =CPI's intentions and,naequivocally
told MATSUI that =CHI neither had any connection with the U.S. Embassy, U.S.

.. Armed Forces, or any other U.S. agency.

4. EGDZIa ls story, as given to Ort,rmA, is attached hereto as Inclosure 1.
Presumably the "G-organization" referrard'to is what he calls the Gilbert Organization,.
an outfit headed by a General. GILBMT, who heads all American intellirence ooerations
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MATSUI did have an interview with Mr. Lem and Mr. CASPLIITEA.:..Of' the ,-Enliasay
Political flivision . in 4ay Of thh year, as indicated in Iriclnenre14 4,Theii, officers • -
did make iome ..li.nnitiries among Japanese friends about i4ATSUI"a7beekgrOiiiii.': 'MATSUI'
told firmA that MA thing Which made his believe that EGUCHI's offer was beast fide
was that he was told by Shigesaaza SUNADA that Americans were checking his background.
lie felt' that this Was being &ins' by - in his words-- the American ?"Tokaraun'(SeObet
Service organization).

• - '	 '

1, , MATSUI actually brought BOUGH' to HUMPHREYS' office. At that tinte— the entire
story Of EGUGHI's activities was bared. MAfSUI- is now considering turning-MUGU
over to the police. Lzatlt talked to MATSUI an 1.„. October and there geeme...tO:remairt
some doubt in MATSUI's mind that EGuctiT may indeed be a rrepresentative of Z

..1.ernmeat k'ency, but the U.S. had abendOked the project because it appeared to "'he-
thetlast: 	.hOlding.ithCheg for everything. This

•(1.0PrenpktOif,has heanVeftliith; MATSUI , teeausa. 'he has haiarOfrOm M,erninota UJE that

i

hd seen similarly served by t1e U S 'a few years back When4cike4U:qi•f;SigEincy:
1:eked344p.okotstupVAliiiait ..110An'tbk.gaz4kati4orfite:***Oteprtikb,unbEirges and rev-cil
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.."47.764, :r-i4lattrn	 T 	 6711 e r4 hstory, still' 'apparently had e
hatt?• theeir dealt • with in 'a 'siMilar •fashion, despite Ana's stiOng , 	-,_thS".7c
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2. ArmA i.e not aware of MATSU's background or the extent of his influence
within Met ID Party circles, Which he claims is considerable. It is apparent that
he has been influenced to some extent by TSUJI/s story - of Which Aral has no know-
ledge. TSUJI l e recent vitriolic attack on the United States over,a/leged,design
defects in P-SroWs, is a recent evidence of TSUjI s a rancor toward Americans.
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