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BUMMARY  Seiiun MATSUI visited this office in Sep~Oct with a story of having been
approached by Mshiko EGUCHI with two interesting propositions involving the name of
the U.S. :Embassy and the promise of U.S. fimancial aid. One scheme involved the
sale of surplus American Army commodities at low prices, and the other concerned
buried nonferrous metals at the Ikego Ammunition Depot, to be dug up and sold at a
MATSUI was informed by this office that neither the US Embassy, US armed

profit.

forces, ne any U.S. agency had any connection with EGUCHI.
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1. During September and October of this year, Seikun uu‘BUI paid several visits
to Major HUMPHREYS. During the course of thuse visits HATSUI revealed thet e ‘had
been approachad by a Kahiko EGUCHI and that, EGUCHI ;made . two vary interesting px‘oposi-
tions.to MATSUI, ‘both'of wilch involved theinams ofitba.iiiS. Frbasay and the promise §
».  gof U.S, finsncial aid to MAPSUI's pet projects. I-irst, PATSUI outlined to HUMPHREYS »
- 4 .,GUCHI's offer, ostensibly from a U.S. intelligence agency through EGUCHI to MATSUI,
ftor thé sale of surplus American Army commodities at low prices to MATSUI, = MATSUI
with the help of business friends would form a corporation to buy ‘these commodities
. |and they in twrn would sell them on the Japanese market then this profit couid be -
‘ applied to the use of the Liberal Democratic Party in its ccmpaign against the i
: Socialists. EGUCHI's second offer concerned buried nonferrous netals at the Ikego
Ammunition NDepot. These nonferrous metals would be dug up by a company which MATSUI .
would head and then be sold on the Japanese market st a profit. The return from
.. | these metals then would be applied to building an old peoples hciie somewhere in Japan,
> Ja project which MATSUI had bden interested in for some time, EGUCHI has been working'
: Jwith MATSUI since last May or Jung on these deals. * T ’

: 2. In EGUCHI's dea:u_nga with MATSUI he liberally used the names of Embassy :
: : I personnel and persons connected with the armed services. Since raising money for the |
*“ { LDP was one of MATSUI 's pet projects it appears that he immediately fell for EGUCHI's ;
§ scheme without properly investigating the man's background. MATSUI did not begin to
.sugpect EGUCHI's real imtentions until sometime in mide-Sgptember when he tried tp
enlist the support of Shunidchi NOMURA, prominent Tokye businessman, NOMURA told
MATSUI he would be interested if he could show him proof that a U.S. agency was
indeed prepsred to make this offie'. MATSUI then contacted’ !i"m’l-ml.‘!s through his
acquaintancs Mr, Kanichiro KAMEI. Ny investigation 6.? ‘this Story determined tkuf
. { both projedts vare _spurious. ( BGUCHT eal;’sequenuy turned out to:be the very same
- man who swindled Prince HIGASHIKUNIwith a supposedly U.S. backsd Scutheast Asia
development Sciemia. MATSUI net, _BGUCHI while EJUCHE, was euploygd by thé" HIGASHTXUNT
> . 1 household and because of this connection bdlieved him to be a* man ot 1ntc;'rity and

1 honesty. )

) 3. Major HUPHIAEYS informed MATSUI of EGUCHI's intentions and unequivocally
! told MATSUI. that EGUCHI neither had any comection with the U. S. Bubassy, U.S,
: Amd Forces, or any other iJ.S, "ency. »’* P

I.., ml's story, as g:lven to OarmA, is attsched hereto as Inclosure hies
Presumably the "G-organintlon" referreéd to is what he calls the Gilbert Orﬁanization,: .
an outfit headed by a General GILBERT, who heads all American intel]izence ooerations £

|in-tbe, Far Easts -

55, MATSUT dia- have an interview with M, wm and Hr. cmmm"' 2 e, Bnbassy 28
ponucal mvmon in-May of- m“s ’fear, ‘as indicated in Inclosuré” s -

ld prmA that orsst thing which mads him believe that EGUCHI'a oi‘ter Wns bona fide
vas that he was told by Shigemasa. SUNADA that Americans were checking his background
‘Be-felt: that this was being done by - in his worde - the American "Tokmn" (Setf*et

1. Service organization). L AT,
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1, MATSUI actmny brought EGUCHI to HUMPHREYS' office. At that t;i.nm the entiref .|
‘ story of EGUCHI's activities was bared. HABSUI is now considering turning- MCHI

F "~ over to the police., A1k talked to HATSUL dn 15 October and there seems: to remain '

_'f some doubt in MATSUI's mind that EGUCHI may Andeed be ' a /repreaentative ‘of &' U.S.. ) B

| gdverrment dfency, but the U.S. had abanddiied . the- project becsuse it appeared to'be - . |
I tﬂ‘%m’-’lest mfnut,e- leaving--EGUCHI holdingwt.hg_ bag for everytbine Thiv
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2. AmmA is not sware of IMATSU's background or the extent of his influence
within X LD Party circles, which he clzimg is considerable, It is appareot that
he has been influenced to some extent by TSUJI's story - of which AmmA has no kndw-
ledge. TSWI's recent vitriolic atteck on the United States over slleged.design
defects in F-86D's, is a recent evidence of TSUJI's rencor toward Americans.
DISTRIBUTION BY OHIGINATOR:UBARISC (4)s USARPAC (4); CAS; US Embassy
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