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1, Transmitted herewith are five copies of a translation of an article ‘
TA Masaya in the 15 lay 1957 Nippon Shuho on the sbove subject. This
translation was made by the Embassy Translation Section at ouwr request and

copies distributed to the Embassy Political Division and to the Army Attache, !

2. Reference lists (. -3 Station information reports which have borne

on this subject.

Attachment =
Translation listed above
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WASANOBU TSUJE?S "éONFIDEIfTI.‘;L REPQRT"

Source: NIPPC! 3tUHO, May 15, 1957
By: Hasays SITA ﬁ““‘
WOl
Who Received How kuch Maney and “hen? “““ :““k“‘i ‘“R m“‘

% Report by Fasanobu TSWI

From my information network I got wind of the fact that approximately
700 million yen worth of political strategic fund has been distributed by Red
China and the Sovie. Union among Japan's renovationlst camp. The sources of
this informetion are as follows: -

I. Infommmtion Route

1. Through my ten-year stay in China in the past I shared ny fate with
large numbers of the Chinese, and for this reason I, transcending racial end
idiological differences, have not a few Chinese friends among Chinese refugees
in Hongkomg and among Peiping Government leaders,

2, I got the above-mentioned information mostly from these old Chinese
friends of mine last fall (1955) when I visited Peiping.

" 3, 'The information is also based to some extent on defimite data which
Idtained from the Bank of Tolgo.

II. 0On the Financial Aid to the Jag Cormmist Party, the Ja% Socialist ?m ,
N3 80 apan leachers on), O enera. ol Trade nians

of Japan) from Commmist China
(Items marled with circles are most reliable)

1. To the request for fimaneial aid which lir. Hosaburc SUZUKI made when
he visited Peiping in 195L, Vice-President LI Fu~chun of Commmist China replied
that aid amounting to several tens of rillians of yen might be considered, ILater,
60 nﬁ.l%ionyenms forvarded to Mr, 5U”ITI from Red China in the form of a trade
account,

* The remittance was handled by Mr, LEI Jen-uin (present -ice~chief of
the Foreign Trade Department) according to instructions by LI to MiN Han~shen
(former vice~chief of the Fareign Trade Department), (I got this informetien last
year in Peiping from leaders of the Peiping Regime.)

2, Information vhich a Chinese (a friend of mine) brought directly to me
as neus he heard directly from ir, FAN Chi-wen (chief of the Unified Fromt Operati.on
Department) revealed that lMr, FAN Chi-wen carried with him 150,000 dollars
(gg?nfnlion yen) when he visited Japan in the spring of 1955 and distributed it
among the Japen Socialist Party and the Japan Commmmist Party at the ratio of
seven to tiiree, /- / /2
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.0 . 3. The Chinese dramatic troupe vhich recently visited Japan under the
leadership of M'I Lan-fang included in its 86 members 12 Cormmmist Port:’
maneuvercrs for Japan, Their head was Mr. SUM Ping~hue (vicewchief of <=he
Liaison Section, Chinese People's Intermatianal Cultural issociazion, who juinod
the dramatic troupe in ithe capacity of its vicsechief), I had talked with Ydn
twice,

A Chinese mpneuverer (a friemd of mine) who was anc of 3W's subarcin:i:s
provided me with secret information that "Chairman KOBAYASHI of ‘iidgyeso (Japex
Teachers Unicn) called on ¥r. SUN at the Hotel Teito at about 11.00 pem., on tic
night of lMay 31, 1956 and received from the Chinese dramstic trcupe 60 iiillion oo
as well as the profit from the admissiomm fecs as campaign fund for the “hyper house
election, and that in exchange for this, Cimirman KOBAYASHI ple’zed to Zigat t:
the last far the Socialist Party",

The money which the dramatic troupe brought to Japan amountod <w 72 =ii ..«
yen of which 12 million yen was to cover its miscellanecus expenses and the resain
ing 60 million yen was designed for domations to political pertics. Hew much
revenue the troupe accrued from admission fees is not kmown yci.

o i, For the Chinese Sample Fair held in Japan at the end of 1955 Red Chis:
remitted to Japan 169 million yen of which 129 million yen was expenditree regis-
tered on the account book and LO million yen designed as political danatiions,

The :proceeds were estimted to exceed at least 100 millicn yun, but
there are no signs of the money having been sent' to China, It appszars that the
money has been pooled in Japan as political fund,

5. bhen Mr, .2l Jen-min visited Japan (in the spring of 1955) as head of
the Chinese trade mission, he carried with him 60 million yer, Of this sum 10
million yen was earmarked as miscellaneous es and 50 =llien yeu =t fund
for forming Chinese bases in Japan. Out of million yen 30 million 75t was
handed over to.lfr. Jiichiro MATSUMOTO, a left Socialist.

6. At the time of Sohyo's spring labor offensive of thic year iect Chin:
gave as a y¢ift 6,3 million yen to Tanro (Japan Federation of Coal idne ‘.criers
Unions) . _

- 7o Mr. LIU Ning-i (chaimmn of the Gemeral Council of Chinese trade Wi
brought 40 milljon yen when he visited Japan, ard gave a greater jart of the sin

to Sohyo. .
8. Tetsi RATAYAMA and Saburo ENDO (former General), on biedr wey home Fec:.
Pedping, received in Hom, 10 million yen in the foma of a trade acccui’ sevids
as a campaign fund for the safeguarding of the Constitution,
o 9. During 1955 a total of 169,309,620 yen was remitted tc ho iank of Toi- .,

from.Red China through the Bank of London and the Hongkong branci, of the Semic oo
Indo-China, most of which has been charmeled into a political fumsz,

0 10, On July 5, 1952, Socialist idetman Aldra KA'AMI received frcr ited (..
©7,702,276,82 yen, z

o 11, -This year (1957) the following persons receivod moncy from s senl on
exchange for receipts signed by them iv their cwn hendw-iting:
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* Yoshi'o DOMORI (Socialist): 8 million yen (in two installments)’ .

Kozo TNOHATA (Secialist): 2 million yen (through his acquaintance)
Tomio NARAZAKI: 5 miliicn yen (on behalf of Jiichiro MATSUMOTD)

Yoshitaro IIIRANO: 2 million yen
and many others. .

12, Soviet inbassador TICHVINSKY expended since his arrival in Japan
approxdmately 90 rillion yen for political mancuvers,

Surming up, it is estimated that approximately 720 million yen has
been forvarded to Japan excepting smll sums given to individuals, )

LIAO Cheng-chih Apologizes

Imsmuch as this amazing report was submitted by Hr. Masanobu TSUJI, a
Dietman, his autographic report, to the Kamgawa District Prccuratorfs Q:fice
on July 5, 1/56 we can hardly take it as a false or concocted report.

The report specifics-at its end that the items marked with a circle are
most reliable information, In other words, report an the danations of 60 million
yen to Nildtyoso from the Chinese drammtic troupe, 200 million yen from the Chinese
Sample Fair, 159 million yen in 1955 ond approximtely 16 million yem to Socialist
Dietman KAZMD’., DOMORI and INOMATA, are alleged to be well-grounded,

Mr. TSUJI 4s a publicity man and is criticized for making publicity stunts.
He mde this "720 million yen story" a major theme of his elcctioncering speeches
for last summer's Upper House election, On that account he was indicted on Junc 16
by Mr. Sadamori UCHIYAMA, Chairman of the Ishikawa Prefecturzl Farmers Associatiom,
on the charge of violating the Public Office Electiom law (election obstructim\
The accusation offared TSUJI a good opportunity to edit his story and submit it to
the Kanazewa District Procurator's Office, The report was so well-gromded that
the accuser hurriedly withdrew his complaint, it is said;

The Mainichi's evening edition dated July 20, 1956, quoted Justice :lmstor
MAKINO as stating at a cabinet moeting “of the sare day that he would have the |
Public Security Investigation Commission and “sther public peace authorities conduct
concrete investigations on various rumors about the sources of funds of Nikkyoso,:
for instance, the »umor that a large sum of money vas danated to it by the Chinese
dramatic troupe, and. that he would adopt appropriate measures, -

The Justice liinister mde this statement, probably because he had been ir
receipt of a repory regarding the "TSUJI Report!., Then how have the investigations
progressed and whet measwes have been taken? Mr. TSUJI :as zcquitted on July 28
uith the Kanazawa Distriot Procurator's.Office ruli.ng that "ISUJI's 720: “mL‘L]ion !
yen story is his eleotioneering speech", - g

“The TSUJI Report." as a sequel, Mr, Saburo ENDO who was mentioned in thé
report as having recedved together with Mr, Tetsu KATAYAMA 4O million yen from
Red China as fimd for the Constitution safeguarding campaign and who is called a
YRed Gemeral", visited China last fall agein as a member of the 15.man ex-military
goodwill m:lssion. P rumor hs it that Mr. S, (name withheld) who joined -the said i
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mission attempted to ascertain the contents of the "TSWJI Report" by seeing
LIA0 Cheng-chih, a standing committeeman of the Chinese People!s ilally, in
Peiping but that Mr, LIAO wavid his hand in an exaggerated marner and asked
to be excused from that story. Then the accuracy of the "TSTJI Report" seems
incontestable, :

"The Chinese Dramatic Troupe's Spending in Japan

There is no msans of ascertaining whether the Chinese dramtic troupe
really brought to Japan as much as 72 million yen as maneuvering fimd, lawever,
a figure near to 12 million yen which the "TSUJI Report" referred to as miscellenecus
expenses, is available, The troupe's spending in Japan can be calculated by com-
paring the sum it brought to Japan with that it took home, Acocording to the surveys
by the Haneda Custom House, the menbers of the troupe made the following monetary
reports:

SHIH Chihechun, secretary of the Chinese Dramatic ‘cademy; officer of the
Peiping Govermment!s Public Security Department; chief of the second unit, Peiping
Mumicipal Information Investigation Office; inspectar of the Chinese dramatic
troupe members, and maneuverer toward Japen, spent in Jamn 2,600 pounds in cash
and 11,917 pounds by a traveller's check,

PEI Ta (reporter of the ‘g officer of the Public Security Demarte
ment, informtion collector, who of collscting informtion in Fores

during the Korean Var as Public Security Department officer) reported as having
caxrrisd 211 dollars and taken home the same sum, :

YUAN Kuang-ho (s¢age director, chief of the Chinese Dremtic Academy's
Production Office, infarmtion collector) reported as aving brought 100 dollars
and taken hcnpe the same sum, .

CHEN Heing-mm (secretary of the Chinese People's International Cultural
Associstion, informtion collector, member of Red Chinafs Central Unified Front
Operatimn Corps) reported as having brought 11,500 dollars.by a traveller's checi
and taken home 900 dollars in cash.

‘YANG Chih (secretary of the Chinese Dramtic Academy, information censor of
the Public Security Department, inspectar of the dramatic troupe) reported as
having brought 4,000 dollars and taken home 1,000 dallars,

Another peréqn unddentified spent 2,887 pounds by traveller's check,
To sum up, the troupe spent in Japan k,700 dollars in cash, and 11,900 pounds

and 14,80k pounds by tyevellers check, In terms of yen, the troupe spent in Japan
approximately 20,776,600 yen, It is certain that at least this amount of muney wms’

left behind-in Japan by the seld troupe,

Charmels of "Red Fund# Inflow

Beré:let's take a':-iook:at channels of "™Red Fund" inflow, by taking up a
number- of recent {llustraticnsi The narcotics smuggling case of LI Chinwchul and

his party who were rovnded up:by the Tokyo: Hetropolitan Police Board on July 26, 195k,
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involved smuggling of narcotics, watches and strateglc goods and was -tas
largest in scale after the war, “hen LI Chineshui, a narcotics nagnetie of
the Orient, wae nabbed, 15,179 grams of crude heroin and salid mcrphine was
seized, a figure swmounting the total confiscaticn of 1954. Tie polic:
authorities were dumfounded at the scale of his smuggling.

The smugglers included Chinese Commmist Party members, but the police
authorities are not in possession of direct evidence that nurcotles smmpplers
are the agents of Red China's overseas operation corps. TYet they are fully
convinced of this fact and are now desperately collecting evidence. Th2 i1llc.z1
and secret channels of "Red Fumd" inflow which a certain public peace office
ascerteined recently have the following system:

L Sources of fund to be Handed Over to the Japan Commmist 2arty fror: 3ed Chin:
1, Financial aid from the Soviet Union to the Jaman Cominmist Party

Fund forwmzrded to JCP through Commmist China 15 used as Conmnist
China's fund for illegal e.ports ‘o Japan.

2. Fund of Chinese capitalists under tae Commmist regime

The Chinese residents of Japan who are emgaged in illepal tounge
actions with Red China are mostly Chinese capitalistc under the
Commmist regime, Uith their property in Red Chira havinp been
confiscated, they have come to Japan by mesns of their oversius
assets, They smuggle strategic goods to Red China and share the
profit with the JCP, Needless to say, their families are held in
Red Chins as hostages. :

3, Part of the wages of Japanese residents in China ané fines sollectcd
from them o

The money collected from Japanese residents in Chines in the ame oi
funds for resisting the U,S, and assisting Korea, ani of pztidotic
bands and victory bends as well as danations to the fuad for obtalvia-
arms, is being secretly remltted to JCP.

Those Japanese on whom fines were imposed as a result of tre three.,
four~ and five-point resistance campaign conducted from Jevuwny &i3l
May, 1952, were compelled to sell their houses and ¢roserty o pe.
the fines, If not, they are having the fines subtracsiad fiom thelr
monthly wages, Many of them need one or two mare years to pay the
fines in full, it is said. The fines thus collected are tc he rewitt:

to Ja.pen.
IT, Methods of Remitting Operation Funds to Japan from Red Chin:
1., Method to be used in case Red China exports goods to Japan

In case Red Chinafs Import and “xport Assoclation or {isms wwider 73
suparvision export coal, salt and soy beans to Japan, they 2lmest invarizbly :
ten per cent to the contracted shipments, explaining to consignies that the acii
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is to raise sojourn expenses of thelr buyers in Jdapan. They ask ca;aigx:ees i

- hend over to their buyers, when they show up, an equivalent of ten per cent of

the proceeds, Japanese consignees, on the other hand, repiste:r in their books
only the contracted sums and give surpluses {entrusted yen) to such buyers in cazh,

2, Method to be used in case fed China imports goods fyom Japan

In this case the Red Chinasse deposit mamey in Japantse firms by estziue
lishing Letters of Oredit far sums larger than contracted ones. Japanese fivas
cook acoounts by giving an appesiance as if' ordered articles were shipped by mekeis
through second companies of thedr own and surplus money were the profit of those .
second companies. Those second campanies go out of existence whenever they beccmc |
unnecessary. !

3. Oamunﬁgingasbﬂ.lsofmlnnge

This method 1s to pay Hongkong dollars or U,S, dollars toHonglmg
firms which have branches in Japan and receive from their Tol.-w branches ranittan
in yen at the presentation of the receipts, ) _

. 4o Distribution of profits accrued from smuggling.

111, ‘MWSMM&M&&&JCP v ’ '

‘Geperally spealdng,tboseﬂhomecmectedwithJCPareinchargeofpro- ;
curing strategic goods to be smggled to Red China, TheToyodaAubombﬁeCan;am',;
reporteﬂydmudtmmwmtomulﬁébngampmﬁto
Commmist China, The Tolkyo Optical Works, too,isrepm-bedtohvemdedomtion, A
.toJCPat‘t.erreced.ﬁngardmfromitfcrgoodstobemaggledtoaedchj.m A

. hmdry-mtcmadﬂvnuxbudcmewhommlwintokpanm,;
1556, It 1s becaise laundry-men who can frequent steamers or U.S, ‘military install
ﬁmsﬂthouteauﬂngsuspddmﬁnditeuytocamawysmggledarbiclesﬁcm‘
ships and collgct information from U,S. military organs, For this reason it is gald:
4 that JCP is inviting laundry-men from Red China, espeda].‘ly Hei-ohai-m "'he yrol‘it,
ia ot course shared with JCP. Lo

Red Ohina's Lesdarsmm Janan

g/.

“was’ held 4in Pedping, To attend the conference 13 Japanese "renovatdioud its" iuclm na.
: ~0anamcn KAKAMORA of the Zenshinsa troupe. stoved away, The conf orenca, -decided, as .
' aneof its resolut.iom, ﬁ.ght for ‘free passage between Japsh’ ar.d C}';lm ; S

) - This newe which was imed:!ately conveyed to Japan gave rige to the “let xn* 2o
£0 ‘to: China" and "let me go to Korea" campeigns in Japen, Pussage betwsen Jzpan - . .
and. the Chinese Continent.which had veen illogal and secret has become illegal an'

- ~opems “The visit to Japan of Madam LI Teh~chuang toushed off an interchange. of

©
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Mrs, Tomi KORA, famous for the so-called "KB) Fuad® wee the first to ',;
Red China on & goodwill mission. ler visit to Chins in 1952 resulted in drawing
from :ted China hundreds of millions of yen in the form of trade gstilement, She
keepe the money under the custody of Mr. SWN of the Hwa Chun Corpiny located in
the 'Bank of China Building in Hongkong.

She got into trouble concarning her passport, but meanaged to Join the
mission to Red China and obtained there an invitatian to attend tie first Horld
Women's Conference held from June 5, 1953 u! Copenbagen, She did not attend thet
conference, however, She had her caughter Maki end ler secretary Atauko KASRTNAGI
attend it, After the conferance and after the disbandmemt of the Japanesc mission
the two visited the Soviet Union ard Red China in private capaciiy, From Pelping
they went back to Paris instead of going home. MAKI, who had not had mmch maney
"in tlie beginning was possessing a check for a hugs sum of money wien she arrivaed
at Paris, She attempted to use S.C.X. of WNESCO which she and her mothsr had
thitherto used politically, in order to cash tha check, but staff members of tie
S.C.I. Headquartars refused to cash it for her on tha ground that a bank would
not accept a check of a dubious source especially when the e wz3 an Individual
persan, (according to the repartto the 3.C.I. Japan office). )

This check is ths so~called "KORA Fund” and is nowr kept et a2 bank in
Hongltong, ¥mey ls drawun whenever necessary fo* necessary purpoGes. Mrs, KO
alleges that the check in qussticz was the traveller's check which she sent to
her daughter on the remnant of her travelling expenses she deposited in & bank
of Fongkong and that the mm was anly 370 pounds (approximately 370,000 yen),
She Turther says that her daughter must have had g had time to cssh the check
beeause 1t ws in pounds sterling,

- Readers themselves will judge whethm- a check far only 5"0 pounds ar
370,000 yen deserves the name of a "check for a gtupendovs sum of mney" " Whea
she disengeged, after a quarrel, i, Shigera MATSUYAM who acted as her secretary

at the time of her visit to ths Soviet Unlon, she seid, "I drew all my benk deCS'L.v

and ‘even’ got an advance from s women's magazine eompany by promising to weite Zor
it %o vajse Mr, MATSUINMA's ravelling expenscs. A contribution fae of & wemmnts
megazine is 10,000 or 20,000 yen at most, Does anyone leave as much es 370,003 ya.
in a Hongkong bank if he is in such needy circunstances as to zsk for an adrance

of & smail sum?
= The "Red Fund" has captivated even the Quakar lady, The public peace auw

. thoritiesd estimate the "EORA Fund” deposited in Homgkong at about 200 million yen

:lntmotthavalueofBSB.

mswqmv's JOM-lyan Bills

When the RASTYOROV case broke out, an AF reporter stnted in His urtica.a
for: the:Shukan Asghl that "the Soviet Mission zt Mamlana bas an cccount zearly
‘500,000 Jollar worth.,” The public peace authorities are still unzole to grasp
-the prubstance of this fund in spite of their desperate probe, This dollar fund
is'doposited in an American bank in Tokyo. "Mh exchange of dollary imto yen i
done through -due procedures. Spendings even ir dollars out of this fund are very
““imell, ,F&‘\instme when a Soviet goes hemn, be: 15 by sh..p o a:lrral:me, 2 sum -
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4ion of Ms°1,000-yen bills, If they were cbtained, their source could te tizced

~Turkish bath giv¥l on the day of nis disappearamnce, butshelndalreaoys;:eu.-;.
'menthepoueereachedher. So,not!:lngcom.dbedonomﬂltm bills,

o Hmm .nothing is Xmown aboiit ‘the Soviet Mission's yer fuad. No u:ub*
it has yen depos:l.ts in commercial bgnks in the mome of :Lmhv:l.duals » but the tats o
quite wuninosm, - At the report that RASTYOROV had 40,000 or )0,003 ven when ba

‘disappeared, the police autharities made sesperete afforts to loczie iie desiira.

by their numbers, The polite ascertained that he gave.a tip of 2,00C yen 1o a

Early in 1953 the respmsibﬂity for operations toward Japan was shified

" from the Soviet Union to Red Ohina by megotiations, The organ now in charge o

such opwaﬁms,h Red China's Ovarseas Operations Corps, s its affiliate, whz -
has an mtelugence m elled the Gax\'aral Ihified Pront Oneraticn c:a* TP

s pan.. msmatUzumoonducta:.tso IBSP'.‘.OX‘B‘ :
‘the initiative of .the operetions toward Japan is’ mpped by Reg.
"m Fmd" ‘and the "'L‘SUJI'Eepu't" meal, Red cmm-s maﬁamt




