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AIR INTELLIGENCE INFORMATION REPORT .
Air Attache, Tokyo s Jepan IR~-140-57 mer . R or 6 rAGES

1. The following article by }".asanobu Tsuji (see IR-136-57) appeared in the
25 Feb 57 edition of X

"Egyptisne Have Sound Fi.nancisl Policw_es"

"I arrived in Csiro Janusry 22 efter a plene ride from Syria that took about
two hours.

I found wb trace of bombing in the city. The general irpression that 1t gave
was that it wes (radually recovering its composure.

The ehops lining the streets were well supplied with goods - even luxury itens.
The only exception was that practically no mecicines were obtezinelle at pharmacies.

Contrsry to what T hed expected, I found tnet prices were fairly stahle in Cesiro.
Yet the Suez Canel wus btlocked; tho Egyp*iar internstional balance of psyments was in
the rod and defense expenditures must have gone ug.

So credit must be paid to Masser's policy of storing erough foodstuffs to last
hulf a year and cobtrolling cxports end irports.

wnen there was still no prespect of an carly solution to the Suez dispute, Nesser
issued g law nationalizing foreign banke and firms - thus creating considerable un-
easiness aiong foreign irvestors.

The Tokyo 2ank and cthaer Jaspanese firms were feeling very depressed about the
whole tusiness. Also, tne Italians and Greekes, who fear that they might be expelled
any Gay, sre losing their enthusiesn for particinetion in the ecanomc receonstruction
of Egypt. .

Some say thst the Nasser governmert is on the eve of 2 hig tragedy. -

On the other band, otbers say that this is “he morning of hore - that it is a
step forward on ths road to reconstruetion ty cortralling in{lation.

1 decided to find cut the truth for mysclf by m2eting leeders in various fields.

On Jenuery 26, 1 visited the commerce wminister. He wes r ycung bureaucret vho
did nct seem to feel ver) friendly towsrd Jepar tecrise he had not been treeted impor-{.
tanily emough when he visited Jepen lnst year,

But when he visited lowmunist Ching, he seemed to heve nean recelved very warmly
ard is seid ¢ be cn very zood terms witn the Chinese ambassador in Ceiro.

Tsuji: It is desirzble to bulance trede between z.gypt ond Japan by Javan export-
ing construction meterial andé rechidrery to =gypt a :d Egyyrt exporting raw cotion to
Jepsn, The ccnstruction 2guipacnt and rachinery is unceded for the economic develop-
uent of Lgyyte '

inister: Such was the wuncderlying tone of the Rendung Confcrence snd 1 expect
Japer's cocperetion.

Touli:  dstory shows 4hot Lgrpt ard Jupen have never fought each other in the
pust and that tioers is no reason wny we ever g'ould. What lies ahead of us le
friendshipy and mutual brrelfits,

Finister: Exsctiy. In the
to constructlor materiais - evo!

future, we would like yeu to chunee your mein exports
ing congurer soode, de expect your rooperstion ir
the fishing industry and spipning villes, Two yerrs ago, ws 2sked Jopaa to establish
a jcint flshing cetpanye 1 a= sorry Yo s‘.y that this has not been reelizud yet.
Touji: Jusi S8 we were going o 4o it, iho Suez incident occurred, 3y vessing
the lew nationalizing ‘or-izn btanks and firms im TgyTt, yvou are cresting serxiety in
_ those countries which n-ve fricndly feeliags for Teypt. The Tokyo ZRank's branci offich
in Alexandria tooir ths juins of removing its foreizn currency held in Ameri-s or
Iritain in order to prorcte trade hatween Zg vt end Japan. In addition, 'ditsubisni
Shoji, ibe Toren end ihs Nichimen ccmpanies -re cngeging 3n trsde by msking their
brenches Egypilen corporsiicns. Do you think it is falr to enforee nztlonalization
on ell venks &id cusinesces seperately?
¥inister: The zatier of ithe Tokyo Zank iz under the Jurisdictio::- of the Finance
Minister. I don't iviow much stout it. The nstionalizatior will be carried out
{mmec istely ss far as ritish and :rsncb horks are concerned, tut the tenks of other
countries will hzve [ive years:to goo" e

i
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"Tauji: How about the three firms I mentioned?

Minister: Théy can carry on business es representativu of their main offices.;
in Tokyo. But the irport business will be confined to Egyptians.

Tsuji: Do you intend to make Port Said and Port Suez free ports? . k

Minister: We would 1ike to mske Port Ssid s free port es soon aé poseible, It
has elresdy been decided to sef up e tonded area, We are etill studying the question
of doing the same with Port Suesz. :

Tsuji: The nationalization of foreign tusinesses vas carried out et the sugges- - ,
tion of Russla in order to ber sll other countriss except Russis from Egypt wesn't 4t?

Minicter: We are pursuing independent policies formulated without any foreign |’
influences. The policy in question was decided upon in 1949 and under the conatitu~
tion and civil lsw, it was decided thst 51 percent of the sheres in any firm must be
held by Egyptian nationals. The invasion by Britain, Framce and Israel is responsi-
ble for this., It had been reveslsd that foreign banks, insurance compsnies and il:port
firms were conducting business by taking orders from their govez‘:mcnts.

Tsuji: In csse there is no aid from Britsin and America, is £gypt going to
receive aid from Russia? -

Minister: ¥We will decide on that of our own free will, We will cooperate with ;
any country which respects our indépendence, ]

At 11 am, January 29, 1 visited the finence minister. One iook et him showed
me that he was a gentle and sincere gentleman who looked for all the world what he
vas - a well-known professor s% the University of Cairo.

Tsuji: 1 wes surprised to find thet the Egyptian pound was sore stable than I
had expected. I'd like to offer you my congratulations on your sbility as {inence
minister. I'd like to hear atout the i:easures you took to. make this possible. -

Ministor: There wasn't any ingenious plan -~ we resorted to ortsodox policies, i
We cut down on imports of goods that weren't inmediately or urgently reguired, we .
made sure of en sdequate supply of food, so that there would te no cause for social
unrest,-we encouraged savings snd absorbed the idle capital of private industry into S
Jolnt government-privete ente.rpnse companies. . :

- Dafenge t !

Tsuji: How ebout military e>penditure? Co

{dnister:. It is €26,00C,000, . de provided for this by cutting down social
security proviaions “and 'raising taxes. )

Tsuji: How iany construction bonds have been floated?

Minister: Covering toth last yesr and this year, the totsl 155:2;,00 ,00C. The |
emphasis has been placed on farm developmeut - chiefly ix'rigamcv:. For that, incidenty
ally, we bought pipes from_your Fitsuhishi company. . ;

Tsuji: Whet is the national bank's note issue? ’ !

Minigter: It 4s€ 230 million, of which £214 million are incirculation. .

Taujia Eow nuch foreiga currency do you hold? S

Finister: Plenty. Desides from the& 60 million-odd we had in June, there hes i
since been an increase -im our holdings and we sre slso reserving obher currencies. i
Trade with Japan is paeid for in dollars. S

Teuji: It's necessery to have some foreign investment for reconstruction. Don'd}.
you think that the rscent nstionalization law will make foreign investors uneasy? B
To begin with, what are you going ‘o do with the Tokyo Bank end osher sorporations? & “|.:

Ministur. I myself wanted to apply the lew only to Britein end France., But
lewyers told me that it would not be appropriate to diseriminate like yhat. So the
law was revised to cover all foreign countries. I know all about the e plature of the
Tokyo Benk case, but uniike Britain end Frsnce, they have five yesrs o go before they
ere netionsligzed, Meantime, depending upon how the situstion develops, I will do my
best. ) P ’ ‘ R

Teuji: Are you planning to grant thexr an exerption when the five years sre up? 4

Yinister: I can'tipromise that now, but I think that one way would be to rake it]. .
a Joint Egyptian-Japanese company."
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”'Ianji: The Tokyo Rank took pains to move the foreign currency it held in
America end Britain to Egypt in order to promote trade between Egypt and Jepan,

A Japanese milk cov is being fed in Egypt with Egyptian gress so that. tlie milk it
gives may go to Egypt. - This is a good cow, snd we want you to take good care of 1t. .
We are buyingf 10,000,00C worth of cotton every year and are paying in cash. We aro
indeed a roney box for you, aren't we? .

At my mention of the. cow story, the finance minister burst into laughtor

Minister: Your story bf the milk cow is very interesting. I shall relay it
and its meaning to a cabinet meeling snd ask them to think over the matter very
carefully. I like Japan very much and I would like to visit Jepan st Jesst -ornce.
Please give my best regards to Mr. Ishibashi end Mr. Ikeda.

This was the first-time I had met such a wise and conscientious misister.
Some people criticise the Nesser government by ssying that he is like Hitler. .

Some say that revolutionery young army oi'ficers are in control of the oou.ntry's
politics and are leading the nation's economy astray. -

But after learning that men like this finance minister are helping Nasser, my
pessimistic views about Egypt were greatly revised.”

2, The following article appcared in the 26 Feb 57 edition of Tomiuri:

"Eoth US and Russia !Dengerous' - Nasser"

"The clinax of my trip to Egypt wes an interview with Fresident Naaser.

Late in the afterncon of the last day of my stay in Cairo, I received & brief
notification g ‘the effect thst the president would receive me in his residence at
7 pm.

There were only three guards outside his hcuse - rather light in view of the
fact that he i1z the top leader of a nation under martial law,. =

It was a very modeet house - just like that of the rsnaging diractor of a seeond-ﬁ' :
class firm in Japan. I wye led into quite 8 spscious living room.’ e

On the mantlepiece facirng the door were displsyed photce of Chou En-lai, Nehru, |
Sukarno snd Tito. According to Nassser's secretary, the nouse is owned by the govern- | .-
ment and the president hss teern living there ever since he mcved in ss an army colomelh. -

He is said to be 39 year old, tut he looked zbout 50. was this because of hi’s"‘i
dignity, or hecause he had suffered & lot?

Nasser: I have been looking foruard tc eeting you. Welcome to Zg]pt from auc.h
a distant country as Jepan.

: Tsuji: The nares River Nile-end Fresident Nasser ars wellknown in Japan - even
among children, This:is a dagger I hteve kept with me ever since the hlayln operation
started to protect myself. I would like to prisent it to you, who are dediceting ™
yourself to fighting for the independence of ‘Arabs, 80 tnat it will protect you on - |
my behslf, = . S

Lasser: This. is quitc ar bonor. B

Tsuji: I came to the Middle Evst this tixme with the hope of oLtuining better

.understanding of the situation here. Such understaniing \}Ll ‘enable ug to contri-:
bute to world pesce by firm and [riendly relations tetween Japen end the, M‘ro—hitn "
group. 1 also wanted %o meet you to ask for some guidence, '

Nasger: The Egyptians hsve always liked the Japanese.people and have rupoét
end sympathy for Japaw.. For e long time I have heen endeavoring to bring sbout the -
independence of my face. The West has veer interfering with the irdependence of thiz
1ittle country of Egypt through loint conspiracy, psychological varfare and acononio
pressure, It gave us courage when ws heard £hat the Ishibashi’ ca‘ginét:hld' naopted‘
a policy designed to sirengthen cocperstion with the Afro-Asian group.' .. .

g Tsuji:. Soviet Fussia, teking zdvantagecof the situstion is trying %o oomuni'

to caution against the ambitions of ‘these two:big: hloes and@ uould "ike to hear.
frank views on the matter. :_., e

Soth Dangerous . _ ;
Nagser:: Soviet Russia and Amrioa are bo dangeroua oountrioa._ They th.rov
net over a: ]mnb and tﬁhen pull it ehut. “Sma1l: ‘countries oannot fight against, % then
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*individually, " We t-xrov our strength toget.her and try to oppose commmism and
colonial mpez-uliu through unified action. In this srea, a nev comeept ~ Arab .
nationalism - 'is flaring up, It is'directed. not only ageinst colonielism, but also
agaihst oormunism, ‘.We-have no intention of concluding e treaty with either of these
two groups. This {s .the fundamentsl principle I believe in, ;
Teujit Now I .undérstsnd that you hed to buy arms from Czechoslovakia because
Britein, Americes cnd E‘ranoo woudd. not, give them to Egypt, while supply:i.ng them to
Iarael,
Nasser: Sinoo-y_e felt uneesy about Westerrn nstions giving srms to Isuel we
asked for arms for ourselves for self-defense. Dut our request was bluntly refused."
Out of necesaity, therefore, we bought arms from Soviet Hussia without any strings
atteched in order to protect Egypt with our owm power. :
Tsuji: Wwhen you buy arms from Russia, don't communists come with them, even  }*\.
though there are no- strings ettached? Won't your army be affected by that? I JRNA
Nasser: Because of our fear that such an eventuality might be possible, we are | =
sending our officers and noncommissioned officers tc Russia to let thew atudy thers.
_ For example, we sent officers to learn to fly MIG lls in Csschoalovakia, ' They were
- enrolled in the:military scademy, where they learned to fly them. in two months and .
then came back to kgypt with the planes. wWe feel psychologically unessy in the case |- ¢
of America, because that country strongly demands that technical and military adviserd
should come with the.arms. i
o Tsuji: Next, I would 1like to turn to economic problems, Until 1 came to Egypt,
‘1 expected to find inflation hare, But to my surprise I found that the situation was| .
" faifly stable, Bowever, I do think it 1s necessary to introduce foreign capital for L
your economic reconstruction, So don't you think that your recent nationalization :
proclamation will kinder it? :
Fasser: Banks are not the base of the domestic economy. . Freanch and British - -
banks have comaitted wrongs. Even the bank of a -neutral nation - Belgiup ~ has been
_working mcre for tha Bfitish than have the Eritish benks themselves. The Eelgian
bank initially brought into Bgypt.only£ 2,000,000 from its own country. By mow it
. has sucked inX£.100C million from Egyptians and 1t ‘hes been running business on
instructions from lLondon benks. - Egypt was not eble to do anything about it.
' Since the Sueg incident, the.West has been’ roootting to economic warfare so it .
has become necessary to meet them on the.same. ‘battleground - therefore,. we enacted
3 the nstionaligation law.  We have suffered for'a long time because of foreign bunks.
This economic var\tare is still going on and. it is particu.larly importan“ for the .
Afro-Asian group fo\ke ons their guar'd agaifist it. " -

Teujis The other\d%gel% e -Sues. Cenal,’ According to N tocln‘zcal
experts, ships under 10, s Will/ ’be ahle to: puss th.rough by March.: Ln Vay they™
said, the sntire, canal would be open. Will: there oe any political isaues conoern:lng
passage through. it? : :

; " Nasser: We sre weiting for a UN deciaion. The UR_decided u.pﬁn tlzi-ee 'oo
- Ceasefire, the clearing of ‘the’ ‘canal and the withdrawal of troops.” Cf fchese ’, th
'} . first snd second have been agreed upon, ' But . the: withdrewal of troops is® still a
protlen, Technically speaking, pasaage- through the cana} will be possille. by.. the
. beginning of March, but.the: paesege of shipa is not a teclmieal, ut a politicel :
. problexm, o
Tsuji: Britein is not an euy country to deal with. I tnink 1t Wil booome
‘811 the more necessary for the M‘m—Aaim group to atrengthen the unity. -lhat ‘ar
you doing about this? - . Lt
Ng

tiono

; " Nasser: ~The West: truditiomlly oppoaea uni:ﬁoation of the’ Arab uorld. .iIn ol
oto interfore with this, they sre adopting the pplicy of luring awny.:membera of the
group one:after- the other, Today, from nine broedcasting ‘stations,
utdaily troadcasts of propeganda ‘designed to split the Arab world..
Tying to: appeal to diesatisfied elements to rebe.l." Bu_t the peoplo,
"4 such pmpaganda. A . . PRt

NOI'L J‘le NCUMENT CONT. MNS INFORMAT‘ON AFFR:I’ING THE HATIONAL DEFINSE OF THE UNITED STATES| WITHIN THE MEANING OF TH BPIO AGE )
*. ».31-AND R, AS AMENOED. TS TRANSMISSION OR THE REVELATION OF ITS CONTENTS .IN ANY MANNER TO AN UNAUTHORIZED PERSON. iS PﬂOHlBlTED %LAVI
ITMAY ‘NOT BE REPRODUCED iK W OR IN' PART 8Y OTHER' THAN UNI'KED STATES AIR FORCE AGENCIES, E*CEPT BY PERM'SSIONOFTHE DIRECTDRO
!
i

e uu-rmmmu; USAF. o T } o B I
- i chm.,sIn‘D ‘ ’ C *3

s e R ) S
{CLASSIMICATION) " ) - . I0-6E8T0-0 TX W 0. COVERUMCHT PRIRTING.
b i et e

‘ ° .
e .o S e T e - [ e e e

. : : 2
} . : PN
i . - :

T b




Atrq-dsian gmup‘l

en: vory mich,

slavis tomorrow.

= One standing ne s¥tting
gne_oﬁ‘ at f.h door
“‘*un‘ti,l_ daybreak.

D ', 'even for a stay of one.or two deys,

I wiJ.l end- it tonight. [ E
-g_gnted ito take his pictm-e, he willi
d

But. please tell. -your prine
Tbe longer the

Would you send a- telegxam to




