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A, At the last Heldelbsrg conference it was dealded to
sever our connectlons with the dlssident Ukrainian growp in Munieh
snd malntain contaet only with the SB of OUN, ths counter<intelli-
gence brensh of the Ukrainian Nationalist Hovement, The main purs
{:se of this contaet was to be the securing of positive and eounterw
ntelligence informetion from the Ukraine, which the 8B group had
told us they were In e position to get for us by msans of souriers
‘golig back and forth. Tiay were sleo to zive us information on the
glandestine sotivities of Boviet intelligence officers within the
American Zone and, in particulsr, information on Soviet attemptse
to penutrate the Ukreinien gre in AMZON, Ceveral reports have
been rocetived (e.g. WSC 430, 440, and others) which are sxtramely
' wriSten, prectically unintellizidle and of an extremely
low, CIC, ni. It has bsen impossible so far to elieit from our
8B contactes the names of any of their subesources -~ this in spits
of repeated attempts to get such dats from them. Time and again
mpation has deen made by our Ukrainien scurces of thwe existence of
*Bunkers,” supposedly esmall intelligence colls, in the Amerisan
Zene of Qermany es well as in Csechoslovakia. It is mg.uppm-
olatad that it is often extremely dirficult to echeek on versolty
of suth reports) on ths other hand unless attempts are meds to
nrit{ the existence of sush groups, we will never be able to evel-
uate the quality of the intelligence reporting of the Ukreinisns.
80 Lfar no attempts aeem to have beeh meade in this direction.

B. Bome time age a report was received on the "Sovist Party
Appapatus in the Western Ukraine," (N8C-484) which had been suppiied
to SB/OUR by & eourier t srrived from Soviet Rusels. The infore
mation was evaluated B=3 by the fleld and wae disseninated here
to various agencise. In its genoral cutlines it 1s probakld;
correct, Very regently it appesrs that ths SB/OUN has Bage ,
suppeot the good falth of this courler who had sithheld certain '
r;.m information from the: and is now sonsidersed a possible Soviet
PARIICe L ' : : - :

Upon the receipt of the originel report an inguiry was sent

to ANEON requesting very detailed information as to the fdentity

of this courler, the papers on whisch he hed travelled, the method
by which he left the Ukraine, his ostensible veason for ¢ oming to
Huniok, ete, Thess questions were saked sinse it seems obvious
that the background of au{ parson now coning out of Spviet Ruseis
should be very oarefully investigated. ¥o report was received until
this recent pouch covering the 8B's susplelons.
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€. Late in 1948 & fomer UPA (Ukrainian Partisesn Army)
Busrrilla fighter wae dispatched to Munich by the H3B sr &
resident agent. Aeccording te his own story he was saptured by
the Boviets, nursed back to health and after some limited tralne
ng, sent to Munich in order to penetrate the Ukrainian cirecles
and find out what their American contecte were snd try to des
recrulted by thez for & penetration missfon. He ullegedly told
his SB-0UR Lriends about his NUE miselon, geve them certain infore
mation on Soviet intelligence officers, including the nams of the
case offfcer running him, and sald that he was willing to go daek
as an 2B - Azerican penetration egent. According to SLA {the
code name given to this K4B t) he waz not given very speoifio
directives sinee "as an intelligence agent he would know what
Ukrsioian interests were." There i{s in biz account no mention
whateover of any previous inwuig,emo sxperisnce and it is not
- 6lear at all why he cut of many thousands of UPA fighters was
pleked for this missien, Late in Hareh SLAVEO left for P :
whiere he was to meet his case officer, report on his accomplish~
aonts 80 L£sr and return with new directives. ¥o report has besn
reosived aes yot sudbsequent to his return to EHunieh, 4

8B/0OUN has consistently refused to tell our people in Munleh
the name of this Ukrainian sgent, ' ' )

When sll is said and done the contaet with the Ukrainiens &n
#unich has been almost completely worthless end has prodably
'pr&:duad the securlity of our detachment to a consideradle
extent. ,

It is seriocusly recommended that this contact be zevered
eampletely, although graciously., During the time it will take te
agconplish this, it should be found out whether anything worth-
while can be expected from SLAVED, Unless he 15 & highelevel
WoB h:m and unless he i{» fh ing felr with the 2B (shich Ls
doubtful to ssy the lesst) it 1s not worthehile to continue this
aoperation sines so far 1t has the l,p‘gommn of deling quits low
level. We cannet afford to do whet the Russiene are dolng, L.e.
to spend a great deal of manpower on penetrating these dissident

oups. Fe do not have very much manpower and will have to alm
at higher CE goala.

8. Reerul tin‘o

Ao 4 request has just been received for the vetting of a
German (HONN - HSC/Ope/57) who is to bs used as & cut-cut for
projected gperations into Crecheslovakia., HONY was & successful
German businessman in Turkey, where he was engaged in the export-
import business; he ls said to have been & member of the German
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Abwehr and is presently interssted In again developing hls

export tusiness throughout tho Balkans and Turkey. He was intro-

dused to Mr. BILIC by & CIC officer, who had inherited him from

the CIC in Ssleburg, for which he had worked lor s short time.

At this juncture it 1s not seen why & man like this should be

considered for operations running into Csechoslovakia eince his
srsonal history does not even mention that country. Aggwrnntly :
s 1e planning to establish & branch office in Prague which

might serve as & cover establishment for whatever operstions

into Crechonlovekia are being plenned by the Nunieh detachasnt,

wdw .

B. About two or three months ago there was an Abortive attempt
to establish s chain fros Hunlch to Prague. The proposed agent
was presiding ir Munich, his wife ir: Prague and the piah was to have
her sceure secret 1ntoiligance»tram her excellent contacts within
the Czechoslovak Covermment and have thie information relayed to
sunioch by means of couriers (BIACH Operation), The scuriers were
supposed to be a group of Creshoslovak students residing in ANMZONW
near the borderj however, these students wers all utrona;g anti-
Commtunist and had had to flee Czachoslovakia for fear of Delng
arrested by the police there, Several serious objections wers
raised to the mounting of this operation and we have recently been
informed that the project bas been dropped. This 1s to serve as
an 11lustration of the hephasard snd cften lmmature way in which
so=¢alled operations are planned in Hunieh,

. Ce In this connsction it might be apropes to mention the
planned recruitment of Faul FIDEXUC as an agent, %o reside in
Bunioh and run operations into Crechoslovakia. There have been
widely divergent reports on FIDREUC's integrity. The FBRI has
ealled him an inveterate lier and during the war theprs vere reporta
from London to the effeet that some of the information relayed
bi him to hie headquarters in Jermany sas cospletely fabricated.
¥ithout guestion he waz an extremely successful Uerman operator,
staticned mostly in Portugal. FIDPMUC sesme to be & very shrewmd
and highly intelligent person who could be permitted to work fer
us only if his case officer wore at lesst as intelligent and
shrewd as hej theres iz n> one in ¥unich at present who would be
able to handle & man of this stature. The plan is to give him
oons idersble latitude in running agents for us. ¥e certainly cannot
afford to have another RUZTY operation on ocur own hande, .

It would prodbabdly be & very excellent L1des tc give seriocus
thought to penetrating Czechoazlovakis frewm Hunich but this will
heve to be done, first, in close ecoperation with the Prague
station; and sscondly after very serious investigation of the amen
whom we might use on such a project, It is alweaye & good idea to
start at the home Dase and no effort seems to have besn made ae
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yet to find ocut the essential elements of information corcerning
the sctivities in AMZON of Ceech intelligsnce officers operating
there. %e know that they are cperating and have repsatedly
asked Guestions concerning them; so far we have had no rasulte,
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