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1. v Meadquartere han boon advise:1 (see FJT-90),c ) maintains
that : 1.4A1 is wowed in a sohene designed to foil Socialist and other
opposition to a Power Agreement tie-trl with the United States.

2. At a recent seetina, C ) advised ( )thst r. ?ex (ead of
the Brookhaven group 'hid] ease to turvey the possibilitio p of setting up
an :uteri Nuclear Center) tad 7r.t. 'n that Japan will have to wait for at
least five years oefore it ca. get I r . n. mactoro. This reservation
aPParently- CAMS AS A considerable shock to 7'4', .114 mei prompted his tritt-,
turee for the procurement of a reacler from the British.

3. (._ ) is confieent that private industry in the 	 will force
the units: -tatos Oevernment and the Atomic Energy ronniscion to relent
in their opposition to an early sale of reactors to free nations. L )
has asked the fositiri eerreepociant in Nes York to prepare a c“roful canvass
at U. • press reaction to the restrictive policies of the U.	 Government.
In this connection, te uhomG'( ) an editorial on page 25 of the Inter-
national edition cella,dateo mune 25, 1956, tooting a U. 6. editor named
UKcinney, of the :;enta a New xexican Oho in effect ortatce that the U. r.
has not let the A7E-elf the world share its latest and most improved reactor
techniques.

h. MU'a paler, as expressed to ( ) by ,( 1 is to wait far en
official U.	 reaction to latest-'davelopments in the atemic energy field
in Japan. He is confidant that inc U.	 will also be prepared to waive
the secrecy cisme in the pow agreement to be concluded with Japan.

5. ( ) has repeatedly told C )that he vac not too well Waned on
U. . policies in the atemic energy field bet that ho would be happy to pass
an to his headquarters any specific queries on that subject.
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6. As to the present status of the atomic energy program in Joparo

(a C ) believes that Japan *ill by the gni of 1956 have in its 7
possession its first oxperteental reactor, • boiling water type of American
manufacturo, and will also have placed an order for • second American reactor
on the	 5 type. It has not been decided with which	 n. manufacturer of
the Cl 5 (tberv are three or four) the order *ill be placed.

(b) in addition, the Kennel :lectric Power Company desires to buy
a 10,000 kilowatt power (demonstration) reactor from the United ntaies, a
type that feeds on low enriched Uranium. The granting of a license is under
government advisement but it ie believed the docision will be affirmative.

(0) Furoteso of a British reactor is pending decision as to whether
titi throf-to, , troaleen ,,prtaridonanernoreCheapli-

then the orthodox power eyeten. ar Christopher Binton'a opinion is that
it would be =Joh cheaper and delivery could be expected after four or five
years. Five Japanese reprenentativer (three Governmeat and two from the
Industrial '.'orum) will be sent to the t'F. to study the matter.

7. The nreaant situation tap.: need for guidance re  give
rise to several iNcottons on ohiab e ,)!- tation requesto the opinion of
Hoadquarterst

(a) Is there a customer done-ad for this type cf information:-

'Meek with OnACi indicates that they are able to obtain from
overt or official channels practimaly all the inrormation the U. S. Oovern-
noot reclaims. nuch informatinn is not °onside:rod "covert" and nerstally need
not ba reported by us. 'Mils Japan tattoo camera in general with this view,
we rewl that there might be at times anpublioised aspects of Japanese inten-
tions or plena which would be targets- for clandestine collection. However,
the potential 'take" of covert information does not seem aufficient to justify
nountine operations spocifically aimed ot ouch collection.

(b) What ifs the official !I .	 ooeition regarding the Japanese 
nuolearprovena Are we	 interested in !tart/tering
their prezrea ces it matter whether they Novenae* taeriaan
or Rritia reactors? 

Both Sir iltrfatopher HiNton and ar. FPox indicate that Inevitably
them will be brink competition between American and British commercial
intemets in selling reactors to the Jananeee. The 1C9 guidance for action
in Japan includes a statement calling for U. 	 cooperation and aid in pro-
voting economic and technical asoistance progreme of our Pro* vorld allies.
3hould we interpret this to moan helping the British pooh thwir reactor pro-
gram in Jape's'
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Since Noah agreemente are a matter or lewi we ammo that
nothing can be done. Fe understand that the Iritlah loved 'leo inoluda
a smear clause similar to ours in any agreemeet they node, atheogh tiler
have not so advised **Japanese. Is this correct?

(e)	 esttoate of	 of the VS:',EL
a mere	 -----

rseetkon	 this don to pies? 

8. In view of relatiemsbiposeith PODAti,	 ) and the foot that the
prompt tine appears appropriate for arriving at a fundamental undaretand-
ing,	 ) Station refound* geidance as somas possitam.
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