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QUECSTICNS BY CAPTAIN HAiN TO THE WITNESS THWOUGH Tik INTERFRETEH?

< You are the same Mr. Schellenbsrg who has been lnterrogate

ed by members of the 0¢f'icd of Chier of Counsel previonsly, and you

understand that the stetements you make are rmde under oath?

A Yeos, sir.

Q Mr. Schellenberz, did you ever know a man by the name of
Thielae?

A Yee.

Q And waa he a msmber of ths OKW?

A Yos.

Q Did yvou ever know of & company by the name of Standard

Elsctric Company?

A Yoa.
2 What wes the Standard Electric Company?
A The Standard Electric Company was a concern made up of

American capitale. It comtihed several Oerman firms in the electricpl
industry. It was one of the most important concers that existed in
Gormanye. 16 compriscd zuch lmportant firus as Lorenz, A«Cs, the

most important radio and teletype companys This concern was suppos=
el to be dissolved and confiscated as enemy propertye Tkis was bee
cauzo 1t had had relations with firms in countries ocoupied by
Germnny or allled against Germanye General Thiele was against the
donfiscattion and dlasolution of sald company for feanons of pProe

T was opposed to it because I wanted to maintain this

dauctlicne
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concarn as A brildge te tie Unilted Staten,
< For espionage purposes?

A It waes only for htusiness reasons, in order to conduzt
husiness talks later on, knat I wantaed to preserve this concern. So—
far an the elementa of Standerd Electric located in Eurapsan countriea
were concerned, 1 did want tc mainteln it for reasons of esplonaga.
This was the reason, at least, that 1 stated, and repeated at a
later stage in ﬁeetings witk ths Hedch Bconomic Ministry; otherwise
I wouldn'’$ have had a leg %0 stand on 1ln my fight to retain the

Company in business, Together with Thiele, T accomplished the rre=

servation of that concern in such & manner that s European holding

company called European 3tandard Electric was founded. All the

component sections nad ons representative in that holding company.

Q Yot me ask this questiont This holding company which was

sot up was solely controlled by German interests, is that corréct?
In other words, 1t was a Cerman holding company which was set up by

German interests to include such a company as the Standard Electric

Company, the capital of which was not all Cermsn; is that right?

a The holding company wes founded without caplital. It was

merely an administrative holdlng company; It recelveod through this

aorh of oclover gamo the fmerlcan capital invested in German comparnios.

Q Bractlys But it was a neans by which you were able to
malntain the Standard Electric Company in buslness evet though the
Standard Electric Compsny was basically made up of American capitel,
boceuss L% was part and parcel of this holding company which was, in

effect, n German, as you put it, adminlstrative organisation; 1s

that corrsct?

;
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A. Yes, that 1s correct.
a Now, was the Leronz Company likewlse a part of this

holding corporation or holding company? _
A All companies affiliated in the Stancdard Electric Company

waoras subject to this holding cempanye.
Q What was the relationship of the I.Te & T. (International
Telephone & Telegraph) with the Standard Electric and the holding

company you rentioned,
A I don't recall axactly whether the I.Te% T. was a part of

N

the American controlled Standard. I believe yes, just like the

Tungsran in Budapest,
Q But you are certain that the I.Te% Ts was a part of this

holding compeny, is that correct?

A I do not recall whethsr the I.T.&Te had made a contract .
with the holding company, but it was dlscussed. I telleve Just
like Tungsram in Hungary, I.T.%XT. made a contract with the holding

company e
i~} And what was ths general import or purpose of that contract?
A The purpose was to protect these companies agalnst con-
fiacatlion,
Q ¥nd was the I.T. 7: T. subject to confiscation as being

bazlically foreign capital?
A Yes,
Q Ia other words, then, it 1s not clear in your recollection

a3 %o mhetnar or not the I.T. & T. was a separats corporation which
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pay have had possibdble contractual relationships with the Standard
Blectric Company or possibly with the holding company, or whether
1% was, in fact, a subordinate unit of Standard Electric?

A I do not recollect exactly how the relations were. In any
event, 1f I muyr add, the Reich Postal Minister tried time and again
to dissolve J. Te B Te and other firmas as enemy=favored enterprises,
and especisally the Standard Electric as an enemy favored enterprise,.
and té present the entire mltﬁer as a fraudulent representation on
my part and on the part of Thiele.

Q Vhat do you know of the activities of the Standard Electric
Compeany and of the Lorenz Company in Spain? I‘may ask you first,

To your kXnowledge they operated in Spaln, did they not?

A Yes,

- Q Ani in what sense Ald they operate in Spain? Did they
haQo me roly agencles located thers or dld they actually indulge
in manufacturing work?

A The Standard Eleotric Company in Spain was a purely
American controlled firm, and thers were close relations, especially
ap far as caplital was concerned, bstween the Standard Electric

Company in Germany and the Standard Electric in Spain.

@

And thoso relatiocns continued throughout the war; is
that correct? ‘

A Yos, I recall, in this connection, that between the
leading porasonaiitisas of the Standard Electric, especlally s certain
fTlestrick, thers were throughout the war, as far as I know, ocone

tacts with Colonel Bane, the chierl of Lhe awss
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% andl were you ever informed, or dld you ever have reason
to belleve tiiat the Standard Electric Company in Spalin was lending
sssistance to the Standard Flectric in Uermany in the matter of o
elthar caplital or raw material?

A I do not bslleve that it was & queatisn of collaboratinm
11 this form. It seemed to me 1t was a queation of preserving capita),
rather than anvthing else. '

Q In cther words, you mean rrotecting tha interests of
Amerlcan capital in this Cerman firm?

A Yes.

Q In what sense was Beatrick seeking to protest American
capital in this firm in Germany? You mean by No., 1, preventing its
confiscation by the German Reich; and you have indicated that he
was succeasful in that end, because he apparently was able to establish
through yourself and througb Thiele that the preservation of the
firm was necessary for the furtherance of German enterprise. Did
he take any oti-ar steps in the protection of American capital in
this firm?

A Westrick was & man who thought purelr Lzericen and who
believed frog the very bezinning in a very bad ending of the war,

I had the feeling that he also had ezotistical reasons, that 1is,

to preserve his own property, which he had whodly invested in the
Standard Company. I beliéve he had « very high & .larys. Aafar as

I ¥now, he recasived the salary of 400,000 Reichsmarke I further
know that the Lorenz, A. G., had a very good business in Spailn,

and as far as I know it was the most important fi:m in the construce

tton and oztablishment of radio apparatus., I recoliect, also, s
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the director-gsnersl of the Lorenz, A.G., a certaln Major, retired,
Schmidt, wes supsrvised by the polics in Germeny hanause the telch __
Postal Minicter had assasrted that this Schmidt would meat Colonel
Bane in Spain. It 1s trae, further, that Colonel 3ane was 1in

Spaln at that time, and 1t was up to me %o help Schmiét considerably
2gainst these accuéationa. In addition, 1t may be stated it was
difficult for Schmidt, hacause he had a Jewish wife, I helped in
this inastancoe, ;lso, I achieved that Mrs, Sohmidt wss Arpanized.

Q To what use did you put your contacts in Spain with the
Loronz and Standerd people - to what uge dld you put those contacta
in connection with Amt €%

A At that time it was unprofitable 'n that respect; that 1s
to say, as far as counter-esplonage is concerned, I obtained nothing.

9 pld you ever attempf to obtain anything from them?

A Yos, I made the attempt, but that was not a very seriously
inserded attempt. That was mersly simulation on my part in order
to take a stand in the other questions more effectively,

< In other words, you made this appearcnce of seeking
thelr aild as 2 means of gaining support in your position which
called for the nowconfiscation of such companies in Germany?

A Yes,.

Q. In making these feints, as i1t were, in Spain, whom did

gou contact, what indlviduals did you contact in connection with

the loronz and Stahdard companies?
A Only Major Schmidt himself.

And was Major Schmidt a Cerman citizen?

o)

A Ya3, he was.,
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Q Dié you ever make any contacts with Colonel Bane?
A Na, Westrick offered to me an oppcriurily %o meet with

Uolorel Eane ia order to dlscuss with them the possiblllity cf getting

Germany out of the war. 3ut I never accepted that offer, because it

arpeared to me that would have been tco much of a burden for the en=
tire company. In addition, I hed very good relations with Mr, Dulles
in Switzerland, in the event that I did want to engége in auch

conversations,.

) This Colonel Bane, was he represented to you as an American
citizen?
A Yeos,

Q Was he represented to you as having been a Colonel in the

American Army?
A Yes.
Q On active duty or retired?
I Rotirad,

2 In other words, then, so far as theae compsnles are concerne

sd in Spain, the only individual with whom you had any contact, a3
Ter as Gorman intelligence was concerned, was Hajor Schmidte

A Yeos.

) Q No one dlse?

A Nc» I never met anybody but Schmidt,

Qe Did you ever dispatch any of your agents to contaect elther
one of thoss companies in Spain?

A 1 must concede the poasibility that the Lorenz Company in

Spaln was contacted by one or another of my conficential agents, but

LR ..

I do not rscall any lacis or &nF
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2 Turning for a moment to the Standard Electric Comdany in
Germany and the Lorenz Company in Germany, you had an Ahwehr organe
ization, I presume, set up within the company, 1s that correct, ss
was characteristic of all Cerman Industries?

A You have to remembear the following thing: there was one
person in charge of the Abwehr in every concern. That was s :natter
up to the State Polise == -

Q Exsotly.

A ~= mith which I had nothing to doe.

Q Wxactly. But all I want to know 1s whether or not you, as
a director of the Standard Electric Company did not know who that
man was in the Standard Electric Company.

A If I remember correctly, I succeeded with the State P>lice
not to have anrone in the Standard Electrin Sompany, because I
considered that my exclusive flelds I argued tﬁat thias would Jjeope
ardize xy own work. I made the attempt to have one particularly
efficient perszon assigned to the economic division of the Standard
Elsctrlic Company. This I arranged in order to obtain a basis for
espionage and countasr-espionage work with the help of the balance
gheets and husineas rascorda of that companys I mas of the opinion
that on the bagis cf market analyses I could arrive at a good many
conclusicnz regarding e conomic and politicil problems. My depasy
during ths inltial perlod was a certaln Sebastian. However, I had
to withdraw Sehastlan from the Stamdard Electric Company because my
oppenents argusd An the following manner: Sebastian was originelly
a stata offlclals I arranged for him to get hlis furi..ghe He was

an ontremely zlever aconcmist, And then I arranged that he become
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A full~fledget staff member of thé Staninard Electric Coampany. tHe
recelvad an sdaquets salary for hls services. by opronents now
2cvused me c¢f sharing his ss9lary. Jlor %hat reaszon I ascd to withdraw
andl errsnred that lie recelved a nnormal earloymentj that mesns agein
as a state official.

Wised up through this experience, 1 never again attempted to
£211 thls position. I found av urnderstanding for my iceas,

) Am I take it, then, that so far.as you know, with the
exception of this cono man, Sebastian, trhere was no one connected
offlcially »ith the Standard Blectric or the Loren, Company who was
also a membar of the Germun intelligence nservice, other than ycurself?

A It may be that [ used for specific problems & man namad
ZEIDLER from 6 Wi. |

Q #nd, briefly, what do you mean by "spacific problems?®

A By that I mean the question of supporting Uajor Schmidte
That wes a thing I referred to him.

f Q #hat kind of support?
A For instance,the question of &ryanization of his wife,

That was & task of considerable scope.
Q At that time you wero a shareholder, is that corrasct, in

the Standard Elec%ric Company?

A No, noever we
Q You Lave no financial interest in the comrany at all?

A No, neveras

N
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~ What Ald jou roceive from the Stands:c Electric Company
for wour compsnsation?

A Igot in & half year 600 Marks, and thesa 500 Marka 1 alwaya
gave to the German Red Crosss That was snnounced by my auperior
officer. h

Q Yos, Sﬁt Schellenberg, you were a very busy man. lHow
could you devois e7ven a small portion of your time to memhership on
the board of direntors of this company if you had no ianterest in it,
other than verhpps 600 Marks that you might make and give to the Red
Crosa% How much easier 1t would have been to Just tske 600 Marks
and givo it to tho Rad Cross from your own income, rather than to
devote your time to this compeny. »

A Uy motive was not a financilal one. Originally I kad the
intention to uso all the big concerns for purposes of obtalning ine
telligence, Tith the Standard Flectric Company 1t was a particular
case to the axtent that I considered it as ap evontuily bridge for
talks with poople in the United States; secondly, it waa the opposi=
tion that #as put in my way by the several ministries that made me
decide to nhold on for reasons of prestige. It was quite an esccusation
that was raised agsinst me that I was premedfmtadly irying to pro=-
tect foreign, that is, enemy, rorperty. It 1 hed given up my
position with the Standard Electric Company, the other would have
taken that ao a Justification of thelr accusation. DBesldes, neither

Praivie wor Shs ciners weuld havae heen 2ble to hold on.
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] I teke it that you rave no further recollection in your
mind of arny repressntatlve or member elther of Standard Electric or
of Loronz ln Germany who was a member of the German intelligence
service. other than ona Scaellenberg and on Sebastian, and Schmidt,
. and probably Zoidler? Those four nossiblilities out of that hvge concern?
A Yos. |
Q And I take it, likewlse, or I asaume from your silence, that
you have never taken opportunity of tho connections which you_had

with Standard Electric Company to make any contacts with America: 1s

that correct?
A No, I did note 'I woudd have no reason to withhold any ine

formation at this state of the game, after I have told so many things.
Q Do you know of anyone who 3id use 3Standard Electric for
intelllgenco purposes, any German officlals, el ther of the Gestapo

or any othoer agency?
A It is cuite possible that at the time of Canaris there

waro relations with the Stendard Electric Company, but I have no

knowledge of them,
AFPROVED:

Intorrogator

Interpreter

Reporter
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Testimony of WALTER SCHELLENBERG, taken

at Nurnberg, Germany, 13 Februsry, 1945,

by Captain Horace Hahn, AUS, OUSCC. Also
presents Jossph Maler, Interpreter; and

S. K. Saslaw, Court Reporter.

QUESTIONS BY CAPTAIN HAHN TO THE WITNESS THHOUGH THE INTERPRETERS

Q You are the same Walter Schellenberg who has deen ine

torrogated by representatives of the Office of Chief of Counsel pre=
vlouzly, ard you appreciats the fact that all statements which you
malke at the present time ars mads urmder oath?

A I doo
Q  Mr. Schellenberg, you were officially connocted with ANT

v

VI of ths RSHA. I believe for s period of time you were the chief

of tha%t office; 1a that not correct?

A Yoo,

Q .The highast rank that you held in that position was Major
General in the Waffon 38?

A Yoz,

Q In your connection with thst offlice what, if anything, do

you know regarding the broeaking of the diplomatic code which was

used br the Unitad States betwsen Bern, Switzerland and Washington

in the ymcr 19437
A I usually received the antire decodified material by the

decipbering burcau of the 0KW, Major-General Thiele in charge.
Q Is that the same Thiele that was connected with you on

tne vonrd of dirvceivors of Stamdard sieciric Go.

A Yoaa,

INER




8 - A wihat type of code wan used by the 'nited Stetes in
this connection?

A Al that I zncw aovout tas tecunlcwul aspects, I fo Xnow

fror converaasions with Jeneral Thiele. Now and tnen I had also

conversationa with & division cilefl of his, one Colonel Kebttler.

Tiic code that you asked atout was, as fapas I know, a decipherei

-~

iplomitic dode. As far @s I knnw, no mechun.cal code was used

but a very comprehensive written btook cods., We distirguished bee

tween technical codes and otrer codes.s In my experience, 1t showed

that tochnical codes were vervy dif 1cult to decipher.

Q You referred to the diplomatic code which was used by

the United Statme as & technical code.

A Az far a2 I knoi, it was not a techplcal code in this

instance, but a normal book coce. ,
An ordinary code of given ciphers that were used opposite

Q
rartisulsr lotters of the alphabet?
A Yes.
A Then was it that you first received from general Thiele

-

n decoded mezsags which had been intercepted betwesn Sern and

Washington. Do you recali that?
As far as I recall, 1t was in the beginning of 1943.

A
Q Prior to that %5ime, Rad your office or was 1t Thiele's
that had been davoting its energles toward breaking the

office
United States code?

A only tue 2ivisic 18 was concarnad with the breake

ing or the deciphereing of the code.

< 1
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Q Who was 1t under Thisle's Jurisdictlon that was »rlefly
concarned; do you know?
A That was Cclonel Rettler, and ne hadé a% ris disposal a

great number of cclentlsts, mnsthematiclans and other arperts.

& On the bastis of his wfforts toward braaking the iinited
States ccde, dAld he ever comment to you whether he regardec it
as 2 good codoe? -

A It was of interest to me that only the code vutween Eern
and Weshington was sctually broken, nct nther codes that were in
operation, such a8 those between Calro anl Weshington. 1 asked
Thisle at one time how it came ahout and he told me that e owed
ths breaking of the 3ern=Washington code to a lucky circumstﬁnce. E
de %0ld me at that time thet the Bern-Washington code was an ordinary
book cods and seemingly the other codees were mechanlcal,

Q Did you ever have reason to suspect that perhaps the Barm=

g

Washington code had been over-simplified by the United States in the
hope that the German Government would break 1t and thus bs the
recipient of distorted messages or of messages which it was hoped
by the U. S. authorities they would interzept?

A It was only later on that this idea occurred to me, but
in 1943 and in 1944, I did not think of 1t in those terms, and that
it may be cversimplifiad.

Q The information which you interceptsed as a result of
broaking this code 1in 1943, d1d you {ind that inrcrmetion wo he of

Antorest or of any value to you in your office?
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A Yes,

Q Do yoﬁ remember any particular instances in which it was
of particular value®

A It gave an excellent mrvey cf intelligenca materisal at
the d'apooal of Harriman about conditions in Germany. I remember
that he had an excellsnt survey about the situatiop of the transe
port organisation in Germany at that timo; which he had relayed to
¥ashington. Further, about the steel and coal preduction,. the
nerale of the population, and also about problems concernlng
oppo3aitional trends in Cermanye. Further, about the treatment of
the churches, the effect of Anglo=American propaganda in Germany,
suggestions a3 to improvement or changes in the directives of Anglo-
Americen propaganda towards Germeny, material bearing on Goebboels!
propaganda and suggestions as to how to combat it and to improve
on counter propaganda; proposals concerning the reconstruction ard
renaissance of German litarature after the defeat of Germany. Of
pariicular intorsst, was an inquiry at one time by Secretaery Hull
concerning the person of Wirth, former German Reich Chancellor, who
reslded in Switzerland at that time. I do recall that the inquiry

waa very .epacifieds It inquired about the personality of former

Reich Chancellor Wirth, his place of residence, and the contacts

he was having at that time.
Q 14 you find that thess reports were relatively accurate

that ware tranamitted?

t H¥o. Harriman had exeellant information

A L% was obviuus oz

about the conditiona in Germany and his reports seemod to be very

~ 3
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sound. On the other hand, his report: seemed to be based on
Information he obteined from sconomists who seemed less informed
and trled to appear as important persons,

Q That 13, economists who were then residing in Switzerland ?

A Thesa economists were apparently versons who, for btusiness
reasons, had left for Switzerland in order to astablish contacts
with otha tusiness people.

Q Now, to get back for a moment to the code itself, I
understand you to say that according to your classification of the
ccde, you would regard 1t es a book code as contrasted with an
ordihsry technical ccde, and by technicel code you mean a code, to
daciphor which you rely upon mechanicel means?

A Yoao
Q Do you have any definite informetion as to the methcda

which were used in bresaking the code by Thisle and this group of
oxpearts that wers working under him?

A All I can say about this is what I lsarned from converw
sations with Thiele. In order to break ; normal book code, it was
necaesaary to have/;ood many transmissions, If the technical pro=
cedure obseorved in aeveral or many of the transmissions was the
samn, it was possible to bresk one particular spot in the code
transmisslon and subsequently also to decipher the entire tfana-
mizalone.

0 Wes that the moethod which was utilized by Thiele in break=

ing thla cede that we have been talking about?
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A In this cazoe, I bellieve,yes, on tne basis of mathematical
orevetilitye

2 ln other words, to galn a morse complete understanding of
the nethods which were usecd in breakiny <odes, perhaps it would be
battar to discuss the questiovn with Thieiz himself; would that be
corract? »

A Thisle himsel! is no longer allve, you would have to

talk to Kettler,

o Yhen was it that you lfast heard from Colonel Kettler?

i g L N

fA In April 1945, when he tr‘ed to find out where I would
£inally g2 %o, because he was anxlous to keep in touch with me and
rny officos
Q Have rou heard any wcrd of him since you havs been taken
L trizoner by the Allies?
A Nee.

Q It 13 cofrect, is it not, that he wes a Colonel in the

Wenhrmacht and w238 not a memper of the Waffen SS¢?

A Yos,.

Q Was hs a member of the Allgemeine SS? Do you know?
A I do not know.

Q I beliove it Lia correct, 1s it not, Mr, Schellonbarg,

that you have »esn interrogated previously regarding this BSerne
Washington coda?

A Yos,

) Tnare was thot thnt FOU ward lilerrogatedy

A I waa first interrogated by American officers in Frankfurt,

aftor " had surrendered on 17 June 1946. Subssquently, I was twice

T3
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interrogated in London ty English officers. Afierwardc I was
brought to London proper, where I was twics intsrrogated by a
commission compoared of a British chairman, a Br!tish specialist
on deciphering anc an Amerlcan apeciaiist on daciphering. Fimlly,
I was interrogated also in London with regard tc deciphering in
goneral, the OK” code end the research station.

CAPTAIN HAHN: That is ell.

APPROVED:

Interrogator

Interpreter

Reporter
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