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i=jestt Audit of •;. poclal Pundit

1.	 its return herowiti: c:c4-aorandun or 10 :•Z 4‘.rch 1047
:;oe the rmeautivo for Pe:ti, anii the drart, nos:ors-law% of 10
,:rob 1 .347 from the	 Funda, with our corz.-:ents. 	 •
7:.. audit of .:peoial ....undo coos to tne hoart or the rtole urt.•
Touche:ad funds problem, rtrad • we enall att5mpt briofly to utate

enalybis.
•

24	 :te cannot etete too etront;ly our opini.en that
iroueharod funde have t3niquo statue in our novoztztont.	 11

othir funds of 7.xoeutive ncrincles ere subject to the comp1otc17
:dope:Idea a.•:dit by the "one r1 Account/1:e Office. ••:)n;,-roae
Lis seen fit by law to rolieve 1P.0 or VAIL) function r;ntl place
.stire resacneibility upon the heal of the dopertn.tont concornad•1
Con.:rocelonal hearinr.a. the Co.zp troller .r.lonerol l s dociaione and--
our own opiniona have consistently held that this; rosponeibility
mr.ot be deleated. The Arector may ostablish cant:vie or
Oolish all controls in his discretion, but rol nry uot divot
..:r.ao1C or ilia ros p,..nolbility for the proper dizturoonont of
:ocial /wale. Thie uniquo statue * th•irefore, ne r.ocanriai tskos
•• ••3 Lpecis1 Punde problem out or normal oozriand and adin:Inietra.••
the churuzele, end renciera the i;irector t e appointeo for control •
of t'jvcial eurgLI directly responollile to thn •:ireotor. This
spooiel channel in turn nocoesarlly eoparateu 	 Fun'te	 •
trent	 vouSk.iered tune nr.d their administration. In our
°Anion, it is proper that this eeptration be kept completos
:oth to avoid confusion es to ..tho runda t•ind the o-.0taod3 or
Li.%	 rind to preeorvo the uocurity ea:tont:Lel to 3pecial
'iunis operation.	 fool that ell control or two :',ereotinol
sad o• drainiztration Drench ovoe unvouthered fund Cen300 f+Ild
thOU.ld coaso upon budget allocation rraa oazio appropriatione
to tiyd 3peci111 Funds branch, in aocordante tith the decisions
of the : rojeote Hoview ComIittoe. Tau caseation of controls
of coll.rses in no way afroctu the routine adminietrati on by ?&A
of personnel within the Spacial i•Vntls Drench.

•
3. Thera in no question ea to the doeirability of

La audit of Special Media. It is necessary to maintain the trust

• •;.
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