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This publication of the Office of the Dircctor of Intclligonce
proesents in brief the significant intelligcnco roports rcecived during the
wecke The original reports are available for consultation in the
Intclligence Library (Tel: 42762) By authorizcd personse

IN NO CASE VILL THIS REPORT BE LIANSIATTED OR SIOWN TO ANY
REPRISENTATIVE OF A FOREIGN POWER OR TO A4lY PERSCH 1II0 IS NCT 4 CITIZEN
OF THE UNITEZD STATES.

NO ITZn WILL BZ REPRODUCED WITHOUT PRIOR AY.ROVAL OF THE
DIRECTOR OF INTELLIGEICE,

—O--

SECRET




SECRET .

TITJ.A..S OF SUBTCTS COVERED BY OFTTICE OF THL DIRECTOR OF Il\:T...;LLIGﬁuIC_. OR

POLITICLL

HEEK OF 19 JUL{ 1947

:EAGE .

1. "Hungarian .Crisis™ predicted for Russian Zone 2
2. Help for the Fartors — or Recruiting for ‘the SED 3
3. Letive CDU and SPD Coalition Against Coumunism L
he Gernan Reaction to Soviet Refusal of liarshall Plan 6
FLLUCILL AND _
ECOI-'-?OZIIC . *
5 The Gernan lianpower Problen - the Futurc Bot’clu,neck of
Gerian Regovery - _ 9
6o Sovict Zone Socialization ' ' 15
7. Dres Buschiann's Plan on the Organization of Food Delivery 16
8. Trade-tarks and German Exports 16
9.

Couparison of European Food Standards _ 18

SOCIOLCGIC.L

1. Soviet Lttompts to Polltlcally Co“trol Sport Organlzatlohs 19
11. Food Situntion in Thuringia . 19
12, Disillusioned Gerizan Youth Hesitates to Put Fa:.th in - o
Democracy - 20
SECURITY (ND o | |
DEA.ZILITJ;RIZATI o .
13, Incre"msmgL Disrcspcet for Law - Duc to Unccrtantlcs and -
' Scarcitics 20
4. Colored Troop Disturbances - 22
LEG.L D
- DENEZIRIC.TION
154 Gerran Cowrts' Porsonnel and the Council of Foreig_
i iinisters 23
16. Nazi Party Records Coizpetent Bvidence in G Courts .25
17. Prisons Overcrowded by Porsons Jvoiting Trial 26
PRESS REBVIET
18:  Soviet Sharply Criticizcs U.S.Policiecs ' 27

++ + 4+ ++

SECRET

A




POLLTICAL

ECONQuIC 1D

FLULNCIAL

SECRET

SUML.ARY AND CO:ICLUSIONS

The CIV lecader in the Soviet Zone (Jazco'b Kaiser) predicts
that a crisis, similar to that in Hungary, will be engineccred
in the Soviet Zone following his expected failure of the next
peace conference, L communist governuent will te cstablished |
with which Russia will conclude a scparate pcaccs Politically

- ecxposed personalities would take refuga in the west. Thero

is much speculation awong such grovps as to when they should
lecave,
- - Iten 1, page 2

. iorshal Sokolovsky's aid plan for nccdy twerbers of the
liutual Pcasant 4id has tocn linked with the Soviet sponsored
campaign to cnroll new SED party mewbers. SED uerbers are
in charge of apportioning gifts; tliey ¢arry with then blank
SED mernbership cards and have boon instructod tmt the
success of the caripaign will dopend on their individual
initiativec, .

- = Itcu 2, page 3

To countcract Courunist activity in indusirial plants
in the westcern zones, the CDU and SPD have joined 4n a prograi
to infiltrate plants whore corrunists now dominctc and to
establish speccial trade union schools to tr'\m vorlers for
this purpose. '

- = Iten 3, page &4

‘Sovict and Sovict~Satellite Statcs refusal to participate
in Marshall-Plan talks rcgarded as having  areated a new situatic
and raised the question of “Just What Does. Russia Intend to Do
Now, and Does She Want War." Competent Gerivn sources of
opinion that Russia cannot conduct aggressive war and would, in
event of conflict with the West, withdraw her forces to Ru_.s:mn

. tcrrl tory.

’ = = Tten 4, page 6

The shortage of labor, notwithstanding population incrcases
and rcduced production capacity, is another serious obstaclc to
Gernan recovery. The paradoxidal condition is caused: by
undernourishront, low cfflcloncy, shortage of olothmg and
nisallocation., Job training to inprove cffiicicney is handi-
capped by -shortage of materials, It is csticated that available
labor will incrcase until 1956 after which it will decline., Ths
inerease, however, is not comuensuratc with production goals,
'5L11 efforts to maintain and improve labor saving devices in

© Germany should be given serious cors:.deratlon in the rcv1sed

level of industry plan. _
. = = Iten 5, page 9

The rain source of dlfflcult:.es in the stote-owred
factories of the Sovict Zone is the shortage of qualified
personnel according to the President of the Central idiinistrat.
of Industry. Besides the inherent problens of industrial
managenent of oversized enterprises, political considerations
have aggravated the problem, Nevertheless social lization is
now being extended to snall firms and retail shops and causing
a flight of business ven, particularly froun Berlin, to the Weit.

: - = Itein 6 page 15 o
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Dr. Buschmann vho has made a study of food collcction
problems in the westcrn zoncs submittcd a plan to British
authoritics to improve the Bizonal food administration., = The
plan calls for the immediotc extension of ‘the powers of the
bizonal food and agriculture adninistration to estahlish
quotas and control deliveries. Thesc functions would.
ultimately be taken over by a Bizonal Ldministrotion for

. Trade which would be further removed from farmer influcnccs.
~ = Item 7, page 16

The use and value of. German trade-marks abroud for

Gerunan exports has becauc a controversial issue, ZThe con- .

inued usc of tho old Gerunn tradc-morks in oxports’ would
probably increase export proceeds. In those instances vhere
it is neccssory to concel trads-uarks, the acdoption of new
ones now,while a sclleor's market still coxists would aid in
the wnintenance of ciport trade. Since trode-uarks and trade=
names constitute a valuable part of the German cconomy these
asscts should be considered in selccting surplus plants to.
be dismantled. :

/= = Ltcm 8,pago 16

' : The average food rﬁtlons for ninc Europcan countr:x.os
and the western zones of Gerumany.arc tatulated for purroses
of couparisone No gencral conclusions ere wide dwe, to dia-
crépancics betieen officinl rations and food 'Ictu:lly
reecived, and the cxistence of frcc wnrkets in addition to
rationed food in. soue countrics, :

- = Item 9, page 18

SOCIOLOGICLL Sports in the Sovict Zonc and scctor of Berlin are

organized on a cowm:unal basis, Thore is strong opposition

in Berlin to this form of organization and in favor of

indercndent clubs which arc now pormitted by 411licd Kommandature

Cottaunique No. 63. To weintain their hold on sport organ-

izations the Rugsians now pltm to cstablish a \7orkcrs' sports

moveinant,

- = = Itean 10, page 19
L sorious food shortage in Thuringia (Soviet Zone) has
caused several mass food raids. No one could be apprchended
hocause the populo.cc and police refused to divulge any namess
- - Itcm ll, page. 19

It was brought out at the ilunich Youth Conf.erence why
it is diffdcult Ffor Geruwan youth to readily accept dewocracy.
Disillusioned By the failure of Nazism, German youth now
hesitate to beliceve in a new doctrine which prowises so uuch
and yet way also be destroyed. _

. =~ = Item 12, page 20

SECURITY ..ND -
DR IILIT. RIZLTT AN There has been an increase in theft, petty crime ard
.- gemeral disrespect for German law brought akout princirally
by the critical food, fuel and housing situation. It is
agreed, however, that no subversive organizations carctle
of extreme violence against the occupatlon forces are
knovm to exist.

= = Item 13, page 20

‘ Colored troop deprecdations against the civilian populatio.: .

"~ have often eubarrassed iiilitary Govermmert authorities and
‘hamperoed in creating and mmtnnmg the good will ketween the
inhabitants and the occupation forces. In most cases frauleins
or an over-indulgence in liquor are the basic reasons for fr*c,
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| Recently, a demonstration bordering on a riot took place in

Giessen vthen colored soldiers atterpted to rcoover. their.
companions who had. bccn apprchcndcd as VD suspccts or
1llcgal rcsidonts,

- - Iten 14, pagc 22

‘As of 1 J uncl92,.7, over 505 of the judges and prosccutors

in the Gorman Judiciary (U.S.Zone) were formcrly Lomkers of
"~ the MNazi party or affiliated orgonizations and 1% had not

sen before a denazification Tribunal. It is .probable that
the prepeonderance of former party mcubers +w7ill inercasce, This
is considered ncecssary in cstablishing a strong independent
Judiciary, but will rcquirc closc inspcction ard may be a
sunject of Soviet crltlclsn at the London Coai‘urcncu of

Foreign iiinisters.

- - Itecu 15, page 23 .

The ruling of a U.Si uilitary Government . court that
a Nazl party mecwbership card was not adidssible to prove
menbership was, in effect; over ruled by Legal Division; LGUS -
by a ruling which provides that such rcecords will not be
excluded on tcchnical grhounds of hearsay and instructs 1G
courts §o tale judicial notice that cntrics wore wade. in the
regular coursc of busincss on docuients which have rerainad.
in the custody of the. U S.irmy since scizurce :

~ ~ Itcu 16, pagc 25

Pr:z.sons arc filled to 10&; of thcir normal capacitye
This condition vhich may get worsc is aggravaged by confiner:ant:
of persons waiting trial (souc as long as two” ycars) wiho
constitute 27; of prison population.” liore liberal prachicc

. of rcleasc on reasonablce bail would do rnweh to solve the

problcn and teach respecet for priwnciples contained in. U.S.
Bill of nghvs. ‘

- « Iten 17, p'v.ge 26

The Soviet controlled press s}nrply criticizes the
dircetive issued by Sta te, War and } aVJ Departuents to the
iilitary Governor covéring thc obicctives and POllClCS of
U.S, aduinistration of Geruany. Prozagnnda campaign is
rart of goneral plan to cause aistrust of U.S. Points
continunlly euphasized are 1) groed of rlonopollst% and
capitalists, 2) preventing socialization of industry,

3) hunger rations caused.by greed for profits, 4) central
versus federal governuent, 5) championing wnity and 6)
blaming o’chcrs for dividing Germany.

- - Iteu 18 page 27
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"Hungarian Crisis” predicted for Russian Zone

In a confidential conversation with certrin of his eolleagues,
Jakow Kaiser, leader of the CIU in eastern Gerwmony, stoted that it is
his belief thot the Russians arc prepariig to eﬂgineer a crisis in the
Soviet zone siwmilar <o th'\’- vhich reeently oscurred 111 Hungary. After
the expected failure of the next peace ciference, a Z‘u&OJ\IlOuI\I'j plet?
will be discovered, im.edizte action will he taken to install an SED
government, and Soviet douwdihation will be ecomplete; Russia will then
conclude a separate peces with the Russian zone. -

Laiser maintains thet litile oan be done o prnvcu the -

developient of such a situation. The western powars must be. persuwaded

to deuand that a plebiscite be conducted wnder supervision of all four
4Allics; the Russianc will not permit this, and the western povers will not
allow the castern 7 x of Germ'my $0 be the cause ¢f a brealr betwten then-
clves and Russia., In the cvent thet a "Hungorian Crisis" does occur, the
CDU wmust be dissolved, and its leaders must emlgrate to the west. “7ould
bc inadvisable to wke such a wove of protest at the prasent tiwe, since
therc is 1little doubt that a new CDU would bec formed by SED and Rnsolﬁn cu'cl

Source: Special Report No.~3834 \

Couent: Comparisons betvwieen political developuents of the Soviet Zone and
Berlin on onc h’mnq and the "Hungarian crisis” on the other hand, and particular
comparisons on the unaurlyln-v aius of the Soviets in those two aifferent
regions of Zurope arc bocowming morc and wore frequent. To spell ¢ut this
parallel it may be of intercest to trace the dcvdopments in Hungary. Hungery
ws one of the first Duropcan countries to hold general clections after the
war. Prior to these clections the Communists tried first to form a “.unlty

or "antifa" block, wut failcd. They have also failed to force a marger with
the Socialist Party, but they succecded in forcing an agrecucnt with the

otter poartics prior to the elections whoreby the other portics agroed to form
2 coolition governtent in vhich the politicsl reproscptation of the bourgcois
cand leftist partics is guarantecd at the rotio of 1:1, irrcspcctive of the
outcoixe of thc clections. Lftcr the technically free and unfettered clections
which goave the middle~of -thc=-road Swall Land-ovmers o resowding victory, tac
Government has been Fforucd on the besis of the previously signed agrecuent.

But Couwwunist infiltration immedictely storted with ossignusnt of key
ministarial posts to Coummmnists or left-wing Soclialists and insignificant
cabinet posts have been crcated for Sanll-Land-holder Party.mcrkers to noaintais
the agrced ratio. In the other govermaental agencics, comwittecs, wissions,
etec., to vhich the agrocwment didn't cxtend, the Leftists out"-cighé'd the Rightic.
To walke the porlimentary wajority of the Sianll Land-holdcrs incffcctive, an
Zconomic Council s created under Coumunist dowination vhich bectue tie

real po\.er in the country and was not responsiblc to the parlianent. - Fron
these initial stages of Couwnmistic domination, the Comaunist 1uf'1u«,nce has
‘ceen co“sl,omly cxicnded through concerted préssure on tne Sinll Land-holder
ucmocrs of the government and on the S‘a 11 Land~holder party in gencral. This
pressurc wos brought cbout by seversl waves of occcusations against ucwbers of
this poruy and tho intra -porty compromises eoucluded ot the end at sach such
period resulted in a sbrles of subuissions to Communistic demands. The latest
phasc of this developuent vas the "@iscovery of a reactionary plet" which '
resultcd in the final disintegration of the anti-Cowumnist forcees. This, in
short, is the history of the country ~hich darcd to votc ageinst the © ‘:...unlsts
in a frcc clection. ' :

Prussuwc tactics and the roversal of the "frec will of the psople"
TS pcrlmp's not as obvious in the Soviet Zonc becnusce the werger efforts
of the Communists with the Socialists hove becn successful prior to the
clection ond bocause the outcouc of the clections was wuch more favarable
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to *the Communists in the Sovict Zone than in Hungary. In Beriin where
Comrunists have been as badly defeated as in the 1945 Hugarian elections,
the present trend of Sovict policy rcsewbles much more the policy pursued
in Hungary. To soac extent, weans and wethods are different dus to the

. prescince of othar occupying powers, but the ain is to walke the goverumment

of anti-Communist forces impossible.

Jakob Kaiscr's personal attitude toward the Gerian problem and
toward developuents in the estern Zone has been described in last weck's
report (Sce Wecily Insclligence Report To.61, pages 11 to 13). The thought
of lecaving the Sovict Zone is becowming prevalent aubng a-nunber of business-

rien, politicel leaders, journclists and -politically cxposed personnel, The -

dileuin fading these political leaders of ‘the Sovict Zome is the sawer which
faced thoeir predecessors of the allied nations during the nazi domination of
Burope, naisely, whether to rcwalin where they are and continue to fight with
the weans available to them or to seek refuge in the West. In the first
case couprouiscs will be inevitable, Before they decide what action they
arc to take thoy will loolk to the Western allics for suggcstioins.

"As o the probability of dewelopients-described above, it .is now
belicved by reliablc ebscrvers thoat no docisive action will be teken in
the Soviet Zone prior to the London Conference, Despite .ony ruuors, .
proupted particularly by the visit of kiarshal Beria, it is unlikely that
a control governmant of the Sovict Zone will be formed. Instcad therc arc
increcasing cfforts to stromgthen the "blocl: policy", i.c. to govern through
the antifa bloclks and to strengthen Comsunistic donination in the block
cotirittecos by thc inclusion of represcntstives from such front organizations
as the luturl Peasant-iid, the FDJ, wouen's organizations, etc.

Help for the Parucrs - or Reeruiting for +the .SED

An annownce: ent 'IPPCCIZ'GC]. 15 Julv 19L;7 , in the Berlin nC"‘spo. er
"Dor unr-:u,r" (Preneh licenscd) to the ’\fu.ct that the harshal Sokolovsky .
aid »nlon would nrovide nccdicst revbers of the iliutuwnl Pecasont sid vith
n surplcncn’ml allocation of consuxr goods. A4 survey is being unde to
detor.:ine the nccds of the individual COL..Lml'tlcS.

The following rcport throws sou¢ light oi whot is behind this
innocent looling amnounceuient, ‘The inforuotion cowes frown a usually
rclinblc source: ‘ : ‘

"'{hilc visiting the SED State leadquarters Mork Br'\ndenburg
on 21 xay 1947, source hnd an opporttmlty of gloamecing over o let
of this ﬂ.qency, addressced to all SED :cubers in the Farucers!
Lutusl Assistance Socicty (Vereinigung dor gogenscitigen Bauern-
nilfc). The text of the letier ran about as follows:

"The apportioniug of the gifts, put at your disposal
by rlarshel Sokolovsky for distribution auong necdy
for.crs and new scttlers in lark Prondentarg, will
snable you %o carry through an intensive canpaign
for the curolliuent of ncw SED party uciubers which
proizises to ke wvery successful. 4As in wany other
instances, the success of this eaupaign vill lorgely
depend upon the initiative of cach wcihor.”

It was also rccori.cndcd thnt the SED :mizbers usc for
this purposc blenk xcibership cords, so that ad:ission
formlitices could bc talen care of on the spot.

 SECRE.
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The following items have been rclessed for distribution
avong necdy faruers and new settlers:

50,000 meters of cloths
10,0C0 picees of knitted goods |
10,000 pairs of stockings
15,000 meters of textile fabric
5,000 pairs of wooden shoes
10,000 pairs of wooden slippers
10,000 glasscs of prescrves and
household furnishings worth Ry 150, OOO "

‘ Source: Spucial Report 3662'

3

Couraent: his is enother exauple of the wasterful organization of the SED..
The conswer goods - which in the Western Zones arc used in black mrket
and compensation deals = are exploited in the Sovict Zone to advance the
causc of the coununistse’ -

Asctive CDU and SPD Coalkition i'ggain st Coumzunisn

The Comiunist Party has continued its efforts to influcnce the

"political thoughts of the Gerwman population by agitating for a merger with

the Socialist Unity Party (SED) of thc Sovict Zone and by inciting strikes,
perticularly in the ilannhein area, in protest over the i‘ooa ration. 4s a
result of this Comnunist activity, the Christian Deiocratic Union ard the
Social Deiiocratic Party have adopted a caupaign of increased anti-Comunist
activity, The first step in this caupaign against Courwnists has been to
institute a rightist or noderately leftist infiltration of plant councils
in the largor indusirial plants where Cotmxwnisi: has fouwd its mighticst
stronghold. DBecause the CDU docs not have cnough reunbers among the factory
workers, a coalition with. tho SPL has Bbeen cstablished wherceby the SPD will
cither ploce its ueubers in plants or propose its iwiubers for plant stevmrd
and plant cowncil positions with CDU support. -Fritz Kuhn, leader of the

dannhein CDU and a choirman of the trade unions, stated that, for the present,

the CDU and SPD camiot overco.e Cowraunist strength in iany of the plants
bocruse there arc too few SPD-CDU iesbers adequately trained for this
tasly, and hecausc the Comaunists are too strong as 2 result of their use
of the existing food situation for propaganda purposes. Kuhn stated,
however, that it is {the opinion of the CDU that aftcr the food situation
iwproves, Commmist influence will decrcasc and thore will be no recd to
fear that widdle-cless Goerinns will becowe Comaunists. The CDU intends

to bcgin its caupaign imicdictely against Cozaunists in- plants despite - -
the aforcixntioned facts. The 11111:1'11 activity will Bbc carried out in the
labor officc wherc the CDU predouinates. Since everyone secking enployuent,
especially the younger people, must go to the labor office for assignuent
and approval, all persons will be cxamined in private conversations with Kuhn
or soix¢ other CDU official and his political afrfiliations or foelings will
be ascertained., If the applicant shows CDU, SPD or DVP lecanings he will
immcdiately got a job in one of the Comuunist-~dowminated plants in ilannhein,
is far as posolblc Couaunist applicants for vwork will be kept away frow
Coizaunist-douinated plants and will be placed in plants wherc CDU or SED
prcdoniinance will block the Coiszunist activities of the 1nd1v1dua1. In
this way the CDU with its stronghold in the Iabor Office hopes.to reduce
the nuiber of active Cormunists in plantse : : -

inother iuportant point formulated by the CDU and SED in their
fight against Coriunism, is a proposal to cstablish a special trade union
school in ihc 4verican Zone. This school may take the forwm of various
scctional schools controlled by a single governing '\uthority. The training
systen will be arranged for intensive training of young wen between the ages
of 25 and 30 and will deal solely with trade wion proble as. Thesc people
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will be carefully selectcd and will have to take an extmination so- thot

their capability for such work in_the future way be deterwined. It has

not been definitely decided whether these schools should work openly cr
secretly,nor has it been deteruined whsther the SFD will ‘establish schicols
separately frouw the CDU, but with the same reguletions and directives,

The students in these schools will be intensively trained in wattcrs of

world interest in conformity with Anglo-imerican vicws, and 1n matters of

trade union interest. The teachers will be old. non-Commum.st trade union
leaders having the necessary experience. The students attending these
. schools will have onc ycar of training and will then be sent into the
industrial plants for the purpose of defeating Com.unist infiltration

and of replacing Comaunist leaders in the plants. This will weon 2

complete re~cducation of the worlkers away ;r . Gom-unist.ideas and toward

the ZLiberal Socialist or deuncratic way. hc -ﬂ.ove idca conccrning the
schools, formulated by Kuhn and lrumphelcr (ianaheim SPD lcader), has.

arouscd the intercst of higher CDU and SPD lsaders throughout Germany and _
it is cxpocted that a conference will be held betimen Dr,' Schumacher and o
Jalzob Kaiser, first chairman of the CDU in the Sovict Zone, to discuss

the advisability of such schools, In the cvent.thot the results of the.
confercnce favor these schools, thc Tirst one will probolly be established

in Stuttgert. Although both parties will undoubiedly still agitote for

their owvn purposes aftcr the above-mentioned schools arc cotablished, the
existing coalition of the two parties is the first show of German 'IC'C"Vl‘tV

in an organ:.zed senss gﬁlnSx, the KFD.

’

Source: nwlllqencc Suimaery No, 11, ODDI, ZUCCL -

' /
Com.uc-_rE: The above described plans of the SPD and CDU indieatc the first |
signs of a departure from defensive to offensive toctics against the farces
of Cowmunism. How successful such tactics will prove to be =rill largely
depend on conditions beyond the comtrol of the political portics, The
presontly existing food and gencral living conditious in Gerwmany. have
been the most poverful weapon of the Coumwnists, Changing tactics way
result in local success for SPD and CDU but =All le difficult o change the:
situntion until the wind is taken out of‘ the soils cf' the KPD by
du noroved conditions,.

The usc of tne l’x’oor office to. promote political party intercsés
AlS at least a qucsuolmole method. Unfortunntely it has vcen a Gerwman politic
practice of long standing to expioit official positions for party politics.

The enphasis on special trade union schools may point to SED
realization of their org'\nizational weakness in factory cclls. This
wecalmess has been  proved in Bcrl:.n and in the Ruhr district and is
undoubtcdly true in liannheim,

Ths trend of SPD.and CDU coalition against the KPD rccalls
the political patuern of the Weimar Republic vherc the middle of thc road
political partics came to terms against the extreue right and left. In
that political struggle they failed. ULt pres;n‘l; such a calition can
concentrate its cfforts against the opponcnts £ om tac left., It wmy he
a healthy polltv cal sign to-sce a Joinimg of polifical groups cgrinct
Commnism. The plan to coordinate their cfforts, to infiltrate plants
where Comuunists are now in coutrol and to estadlish training sehools Tor
thelr worlers is, in cfu.ct, a plan to use the same wcthods against tlic
-Contmmists vhich the Communists use against then, ’ /
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4~ German Reaction to Soviet Refusal of liarshall Plan

’

: 1. ilolotov's abrupt departure from Paris vhere hne had flowm at
Briti sh French instigation to. sit in on the karshall-Flan talls ond the
subsequent refusal of Soviet satellite states to join the ensuing talks
has created a new political situation - or at least agaravated the old -
and - raised the question of "Just what does Russia intend to do now and does
she want war?” 4s rcegards the latter half of this ucotion,' competent
German opinion (stcmnmg from ex-navel, wmilitory, political cconemic and
other personalities in Ber 1in) supports the oonv:.ct on that Rimssia definite-
ly has no desire for war. This opinion is generally supported by all
available information coming to light whioh indicttes strongly that Russia
is not. in a position to prosecute a.war of aggr\,ssmn. On the other hand,
~a-.great deal of informtion is showing up which gives cause to assume that
should a conflict vith the West unexpcciedly bre'xk then Russia would
withdraw to the Zast - most lilkely behind thé “’elchsel, in order to wake
use of her greatest and perhaps only strength, narely, thc vastness of
Russia's space. Lspart from the fact that prescent ‘intornal political and
cconowic positions in Russia in themsclves represcnt a strong deterient
for starting a war of aggression, such a conflict would in no wise be in
keeping with Russian mentality. Cortainly Russian industry vhich was
appreciably devastated in the last war, will require some cars to rovive
itsclf and expand. 4dded to this factor is that billions of dollars worth
of industrial cquipment and material has been and still is being diswmantled
for removal and reassembly’ in Russia; this proccss will also requlre yeers
to carry through to fruitione .

inother 1ntercs 1ng oons:deravaon is thot without sllics (tae new

vassal-states of Russia are of no rcal 1mpor+ancc) Russia would nevcr rely
| upon her owm strongth (at present, weakness) to conduct such a wax. The

realization thaf she is isolated has only strengtliencd her fccling of’

inforiority complex wis-a-vis the progress :ive peoples of the West, IF

is to bc assumcd - based on info secping out of Ruscia - that tuc uI]‘t..LI‘G
l Sovict cconomy has been linked to arnament and that everything is being done
to mintain and increase the striking power of thecir arwed Forces and
rcenforce the attitude of its puoplcs, then the cxplanation for this
assumption may find its basis dn the fact that these cfforts are nothing
‘more than a wholesale atteilpt to compensate for this so peinfully disturbing
inferiority complex. Thercforc, for sone tim to come it is apparent that
the Russian objective (s) will be coifined to a defensive framevork. - Lt
any rate up to present therc have bcen no signs which indi cate Russian
preparations for a large-scale strategic offensive. The aim of Ruscian
policy appcars to be one of cxpansion in all. dircctions; this is .to serve
the purrpose of strengthening the defensive wall around Russia and at the
sawe time to advance the process of SOV’J.C'tlZ"th'n vherdver possﬁblc. Thus,
as long as Russis must depend upon her own ‘military power she is bound to
pursue this aim with her well-known methods of "diplomacy”, propagarda and
communist infiltration. She will not risk the successes shc hos thus far
achieved by resorting to arms. It is only rcasonable to assumc “thot -the
Kremlin rulers arc wcll aware of the fact thmt any war whicia Russia would
"have to fight against practically the centire world vould result in . the
destruction of their rocgime and the coumunlst sy stem. :

2. In conformity with the foregomg and ‘as pointed out a'bovc there
have been no signs of a Russian military offensive in the offing ~ at leasg
nono which go beyond the tactical framework, or vhich can bc assumed to te
uere bluff, 4s regards Germany itself, it vould appear to te practically
impossible that a change towards warlil:e initiative would go undctcceted;
on the contrary such steps would be récognized imaediately and relayed by
Germans on the 'spot to the Western Powers. In any event, all reports thus
far received from the arca in back of the Iron Curiain rcveal a purely
defensive attitude in case a conflict is forced upon Russ:.a by the Wcstern
Powers. :
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3. In support of the foregoing remarks, it has been interesting to
Jearn souwething about Russian opinion anent .the situation. About a weck
‘ago, a Russian colonel, assigned to the Soviet ifilitary /fdministration
in Karlshorst, coumented as follows: ‘

"7 (Russia) do not want war and what is more, we cannot
conduct a war. 41l othoer peoples as well arc tired of wor and
vill ltnow how to prevent any warlike intentions of their governumeni -
Anwerica, with her difficult intcrnal political situstion (cconomic
~orisis, strikes, etc.) cannot start a war; she simply camot

" cast off her ovm child, the Atlantic Ca'\rtur, and the major ity
of the U.N.Os would scarcely countenancé a war. England, with.
her prcscnt Labor Government, vants peace at any prise and will
do evcrything 'she can to prevent a war, The sérious economic
crisis in England overshadows and restrains. any ageressive
English foreign policy. Francc can be discounted since at
present she docs not constitute a power factor; her intermal
political situation is so full of tension thnt she must, under
all circumstances, avoid the additional burden of a forcign
policy involving the usc of forcc. The strong ccmmunist influence
in Prance must not be underestiumated altlhough the coummunist party
is a4 present not mcludcd in the Governmant, tut this party can,
at any tiwe, bc in position to poralyzc any oggressiveness by
the govcrnment by means of a gencral strike., TFor ycors to cowe
Western Germany will not be a war potentinl of any importonce.
The fear of starvation supprcsses any intentions of war in the
remaining European countries. In the Far East, Luerica has only
a powekless China wnd Japan on her side. ™"

Another Russian colonel (on the Staff of the 41lied Control Council, .
who formerly was a dircctor of the Singer Sewing iiachine factory in iloscovw,
explained Russian intentions to a friend of his (the laticr was also a formuer
Dircctor of the same plan and is now the colonel's 1ntcrgrctcr and constoit
companion), ds follows, in the cvent of conflict with thc Ues

"it present, Russia is in no position to conduct a war of
aggression; she has no intention of conducting a defensive war
on Geruan soil; rather, Russian troops would be withdrawm to
the Polish border. Thec strong Polish hatrcd against Russia =
wvhich is much greater than that against the Germans - docs not
rerrit Russia at this tiuc to carry out military operations
on Polish territory; even now Russian transports-must te
protected against Polish bands and partisans by tanks r1ourted
on flat-cars, The greater part of all trancported goods' tucrcfore
is her vastness of spacc; in order to protect herself agninst
threats to her flanks threc strong lines of defensc are teing

- built, namely: 1) the Turkish bordcr 2) the Persian borc.cr(, and
3) in thc North (de’c'ulcd info on ’chcsc lines are not given).

4, The scculngly reallstlc assessucnt of the overoll political
situation may bc the kcy to the firm attitude of the "dogmatist" iiolotov
at Paris and may also have influence Stalin to disagree with the arguients
advanced by Soviet "Realpolitikers" such as lonisky. Russia's participation
in the ilarshall-Plan talks in Paris secus only to have served the pur pose
of' saving facc. Subscquently; she prevented the subjugated Eastcrn States
from participating in thesc talks and by weans of tricky propaganda che
will now try to cormwvince the world that the ilarshall Plan does not rmcan
aid for Burope but instcad is only intended to gain grour.d for Areriean
capitalism in the Europcan Vest.

. 5. Just what conclusions docs this situation lcad to? It has
alrecady been cstablished and it is generally well known to all the pcoples
of the world that Russia has disrcegarded everything of importance sutscribed
to in the Yalta and Potsdam Agrecments, and thnt she has sakotaged all efforti:
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made by the Yestern Powers to bring about a dwrchble world peaces Even
concessions made to the Soviets in coutravention of the plain comitients
of the Atlantic Charter have, up to now, not lod to any tolcrable conproumiscs.
o Peace Treaty has as yet been effccted and statc of war remains la tent
while world dcstitution progresses at an increasirg rote. L1l efforts
tovards building a peacc have failed due pri marllj to the Russian attituce,
Somc compctent German sources depose that if the France Regirme in a weak:
Spain was considerced a threat to world peace by U.MN.0. and action talmen .

to eliwinate this "danger", the® it is ridiculous to permlt Russia and

|her regime to play their ingcrous g'me ‘and continue to vork against and
sabotqge the reace of the world under the motto of "dsmoeracy". Certainly
there is no denying that Russia's behaviour has provided Germans with firm
grourds to belicve that National Socinslism'was martyred for somcthing far
worse and it is therefore not surprising that they desire to sce action
taken. In this conncction it is probably truc-that the over-wheluing -
rajority of Gerwmons firwmly belicve that Russia has an aprreciation for only
that language which givces her to understand that hor own very cxistenece is
threatened, and - that any further concessions mnde to her will ko evaliuvated
as weakness and séxrve only to s‘trcngtben her attitude. Tharc is also a
gréat deal of 'intolerant" Gorman opinion which would welcone the exclusion
lof Russia from the “Council of the Pecoples" (U. . 0. ) ;nd a plain condewnation
of her rcgirc as a purc culture of fasdism and that in spite of her right
Ff Veto, all weans should be cuploycd to bring about a majority UsleOe
dcecision in this dircction. These sources fecl certain that Russian
rCTCtlon to smch a step would, for the time being, not bring on a war but
instcad, for Russian wlthdraval frow the west.

Source: ConNavFochr s 10 J uly 1947
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SLCIJ:,T
FINAITCI.AL AND ECONOTIIC SLCTIOI

The German Manpower Problem — the Future Bottleneck of Gernan: Recovery

In his last speech to the landerrat Gencral Clay drew the”
attention to a problem which he said’is bound to become "a rajor problen
in further rehabilitation of the economy of the U.S., and British Zones",
nariely the discrcpancy between shortages in labor on one haud and the

_ fact that not only had the popwlation of the United Stotes Zone increased

by 3,000,000 since the end of the war bubt also its industrial output at )
presen‘b onlv approximates 47% to 48% of its prewar level. “iidle low rotions
ray be accountable for low productivity, this explanation’'can not be .
considered "the full answer", General Clay considcred a coordinated prcg rar
between labor, management and govermen‘b essential for further substantial
increase in output and productivity,

. The following figures on British Zone emnlo;ment problems will
throw some 1light on the reasons for the discrepancy merntioned by Gencral Clc

“"Actual employrent in the British Zone reflects the
changes in the indusirial strvcture and in population |
density brought about by the war. Although in January 1947
the general erployment index (1938 = 100) for the British
Zone was 106, employment in vital industries, as .for
exanp]e the tcytlle industry, is far oelrm the 1938 level,

Unemployment in the British Zone decrecased J’.‘rom 346,000
in March to 323,000 in April 1947; of these, 101,000 are Wouenis
The unerpleyed no longer co.stitute a rescrve labor pools The
present age composition of the wor":l.nr podulation shows a shortoge
of young and~a surplus of overaged worlkers., North Rhine-Vestphalia
alone reported 206, ,846 vnfilled Job opm:wgs (143 979 men and
62,867 wouen) in Aprll..-

Despite high enployment, 1ndu..»,tr:al production is very lows
index figures (1936 = 100) for nost of the industry groups arc
below 50, the coal mining index is 67, iron and steel production
21, cheru.stry 31, bulldlng materials :mdustr:, 19 and teJ:t:Lle
lndUS'tI‘j 26,

Industrial production and cmployrent are not balanced, The
Jabor market will have to supply additinual workers if still
further production losses are to be prevented. The demand for
workers by industry, however, does not alvays reflect actual
requirenents; a check made in North Rhine-Yestrhalia in Lpril
1947 showed that 5,200 out of 16,300 requests for workers (32
percent) could not be cons:.clered justified requestis,: :

. Direction neasures tal«.en by the labor administration to °
: overcoine the ranpowcr shortage showed but little success.
Although the enolovnent of woren in North Rhine-Westphalia
_increased by 153 000 in the course of one year, additioral
recruitment of fom1cs is difficult because of undernftrisisent
and lack of work clothing, Training neasures meet with difficult:
because of shortages of rmaterials, The allocation of drafted -
labor is limited to individuwel cases, During April, only 814
persons in North Rhine-Westphalia were placed compulsorily,

On 31 March 1947 employnent in Rulr mining was 398,900
exceeding the 1938 level by 700, Existing plans provide for the
recruitment of 100,000 additional workers; during April, 5,600
‘new applicants reported for work in the Rulr mines, Ieasures
had to be taken to prevent highly skilled workers from quitting
their jobs in agriculture, food industry, transportation, building
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‘ construction and iron in&ustry who because better living

conditions actually prefer jobs in sub-surface mining.,
Recent reports ‘indicate that some of the new mining recruits

- do not work at top efficiency and content themselves with

rninimum wages necessary to still core under the provisions
of the point premium systen., : o

The Sachtleben pyrite mines in lieggen ask for 670
additional workers; of these 70 must be skilled nminers if their
production is to increase from 800 to 2,000 tons per day.
Pyrite is a basic material for the production of artificial -
fertilizer,

The ranpower shortage in building constructinon is also very

great, The fulfilment of the miners! housing progran which

provides for 5.2 million sqm housing space would require 50,000
building workers, ' .

Employment in the iron and metal industry is considerably
below the 1938 level, The number of workers eiployed in the
North Rhine-Westphalian iron and netal industry dt the end
of March 1947 wes only 598,200 or almost 30 percent lcss than

in 1938... .

The increasec of employment in agriculture and forcstry vas. -
surprising. It jumped from 392,775 in 1938 to 916,519 in 1944,
That increcse is due to certain structural changes in the
agricultural population., Farmers! fanilies were particularly .
hard hit by war losses; to replace these farily helpers, labor ha:
to be recruited from among the rcfugees and axpellees, The '
increase of the independently employed thercfore represconts only -

a partial increase in additional agricultural labor, he expangin:.

of potato, beet and vegetable cultivation requires the sypoly of
addivional workers. It is estimated that Yestphalian agriculture
needs approximately 70,000 workers, ("Hondelsblatt" Dusseldorfl
(British Zonc Economic 'ekly), 5 Junc 1947)." -

The sitwation in the Soviet Zone is Jescribed in the "i“ollkoviing

"In the Soviet Zone population increased {rom 15.2 nillion
in May 1945 %0°17.4 million in March 1947. This incrcase of

. 14 percent is considerably larger than the increase in the
‘rest of Germnny where it is only 8 pércent, Despite that the
‘pPopulation density in the Soviet Zone is 161 persors per. sqkn
Whereas in the other parts of Gernany 195 persons live on each

sqkm, However, conditions within the Soviet. Zone 2lso yary,
There are hardly nmore than 90 persons per sgkur in the asriculturzl
regions of lMecklenburg and Brandenburg, tut there arc 325 in
industrial Sax~ny. Of the 17.4 million Soviet Zone powmlation
4.3 million are resettlers, Thot means that one fourth cf the
population is alien, Even though all Germany was flooded by
expellees the percentage in other regions is not as high becouse
large sections, such as the French Zone, have hardly any refugees.
Only 13.1 million natives live in the Soviet Zone, two million
less than in 1939, despite a high birth rate during the first
years of the war. This 14 percent decrcase 'is extraordiiory
because in the rest of Germany the native population decrcased
only by 8 percent. * It can hardly be assumed that wr losses in
the Soviet Zone were that much higher., It scems more pProtable -
that evacudtions during the war, the flight fron the approaching

" Red Army, the emigration fron the Zone still foing on and the

corparatively numerous arrests by the Occupati~n Authority,
are responsible for this developrent, -
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Even though the Soviet Zenc has 2.1 nillion more reople
than before the war, erployment decrcased by 170,000, This
develonnent is even nore prennunced in the rost oi‘ Ger: ARy
In 1939, at least 50 percent of the German population wes.
wmrka_ng, whereas today only 43 percent of ths Eastern and 40
percent of the Westcrn population works, In the Soviet Zone
only 9.5 percent of the bopulatlon are considered non-employable
or exerpt fromvork, whereas in the kst (including Berl m) 16 7
percent are unemploy*xble or exermpt, Thus employment in the Sovict
Zone is higher and compulsion to work is stricter, Howover, .
differences in the level of employment are not nenrly as greatb .
as it is sometimes assumed or stated, ‘

Due to the higher level of employnent, to stronger work
pressure and to the larger percentage of workn, ‘the mmbcr of
working wonen in the Soviet Zone hos risen from 375 of all crpleyc!
to 40 percent. In the rest of Germany there has been a &light
decrease. In all of Germany therc has been a decrcase of self-
erployed and family helpers. In the Sovict Zone this tendency
is somewhat weaker, but it exists; in. 1939 there were 1,943,000
self-enployed in the Soviet Zone; in llarch 1947 there werec only
1,741,000, This is.striking because the 200,000 new farns seb
up by land reform would have led one tu belisve that self-euploy-
nent would increase. Of course, estate ovmers were expropriated .-
their number is not significant. Besides there are also fewer
artisans but the decrease is slight. In 1939 therc were 321,000
handicralt establishments; at the end of 1946 therc wcre 281,000,
-There now exist only few industrialists because of- e::prowrmt:.ars,
but their number was never lorge. On the other hand the number
of self-erployed in commerce cnd transportation which, in 1939,
‘was 400,000 seems to have decreased corsiderably. -But that still
does not explain the total decrease in self-employed and fanily
helpers, In 1939 this category included 1,082,000 farmers, The
total in all the other bronches of the eoonomy RS only 3¢1.,000.

In agriculture there were 318,000 self-erployed and 764,000 i‘a;uly
helpers, of which 636,000 were women. Since the number of land
holders increased “i'ter land refern it must be assumed that fewer
Tamily nembers, especially women, work on the farms. The foct.
that the number of women in the "self-erployed and. fanily hclper

" category decreased considerally speaks for the above assuription.

The number of dependently employed wage cnd.salary carners

reflects the change in the employment structure., Since that group
makes up three-fourths of all cmployed they prescnt a good picturc
of the shifts in the German econoumy. In the first pTgce, it shows -
that today more persons are employed in agriculture than therec wex -
. in the past, and that the places of helping fanily mcnbers are fil
cd by dependently employed. Sov1et Zone agriculture has 19 porce: t
dependently cmployed persons; in 1939 it had only 10.7 percent.
In the rest of Germany their mumber rosc from 6 percent to9.3 per-
cent. Their absolute number, however, is ot very large. In the
Soviet Zone the increase is nolt quitc one-half million., A scarce
100,000 rescttlcrs are dependently cmployed in agriculture.,

The growth in administrative employment all over Gerrcny is
disturbing. Public employees (including a small nunver of persons
employed by mrsmmnu, lawyers, ctc.) in the Soviet Zone have
incrcased bj 158,000 since 1939, Indwstry, including nandicrafts,
-on the other hand employs one-half millien less perscns. This
means a 15 percent decrease, .hereas in ti: rest of Cernany this
nuiber decreased by 22 percent. - In this cennection, however, thre
population growth in the Soviet Zone must be taken into account.
Consequently the decrcasc in industrial and hondicraft erployricnt
"in the Soviet Zone is larger than in the ‘est ... - The notol in--
dustry employing nmore than one half nillion workers is the iost
inportant Soviet Zone industry.. Next to that comes the textile pro-
duction, The clothing,. lumber, paper and cherucal industries area
bigger than in the rest of Gc:many.
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("Die NEUE ZEITUNG" Berlin, 24 June 1947)."

An interesting report on the present and future manpower ncos
in the British Zonc wos prepared by CCG officinls. This study gives o .
long-range vicw of the problem with special reference to the erployment .-
wonmen as they are considered to be the most potential labor reserve. i
chart has been prepared which gives the estimnted worlking population of:
the British Zonc (exclusive British Sector Berlin) on 17 May 1939 and 30
October 1946 ond projected for the years 1951 to 1971.

. (In Thouso.nds)
(1) () (3) (4) (5)

Date Total Men or Woren of Working Age 15 - 65
Population TVorking Age Total Unmrried Married -
15 - 65
1946 22,387 6,462 8,550 Ly3A7- 4,403
1951 22,272 6,655 8,619 - 4,300 - 4,319
1956 22,052 6,991 8,766 4,458 4,308
1961 21,843 7,026 8,562 4y 104 4,398 .
1966 21,684 6,757 8,111 3,588 44523
1971 21,499 5,491 7,633 3,082 4,551
(6) (7) ® - (9 (10)
lien Avail— Tonen available for work Total
able for Unrmarried Married Total Tabour
work . : Strencth
(97% of 2) g - £ (D A (8) (&) £ (9
1939 6,286° 1,708 1,506 . 3,214 9,500
1946 6,286 2,826 - 1,524 4,352 10,620
1951 6,453 2,910 1,488 44398 - 10,851
1956 6,781 2,900 1,477 4,577 11,158
1961 6,315 2,785 - 1,497 4,282 - 11,097
1966 6,544, 2,352 1,533 3,885 10,339
197 6,296 1,867 1,553 3,420 9,716
(11) (12) (13) (14) (15) (16)
Nurmber of Total Total Total Iab— Muiber of wonen re—
wormen avail-  Iabour Population our Strength quired to maintain
able for Strengbh © Ihdex required to Iabour S’oreng*bh
work per 100 INDEX maintain (14)
Men available : Iabour Index Total
Tor work. ~  1939=100  1939=100 = (13) (14)=(6) Per 100 Mg
1939 50.1 100.0 10040 9,500 3,214 50.1
1946 69.4 111.8 110.0 10,450 4,182 66,7
1951 63,2 114.2 109,.8 lO, 431 3,978 1.6
1956 4.5 117.5 108,7 10,327 3,546 5243
1961 62,8 116.8 107,68 10,241 3,432 5004 .
1966 59.3 108.8 107.0 10,185 3,u11 _ 55,1
1971 54..3 102.3 106,0 10,070% 3,718 59,98

¥ 407,000 has been deducted as the estimted number of men in the arned
forces, :

# based on prevar rates by age groups

® nore than the maximum available,
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The chart shows that:

(1) The total nusber of uen of working age has deelinud by
430,000 froiz 1939 to 1946 but as this is balanccd by
the eliwination of the arumed forces, the total nuiher :
of wuen available for work in 1946 is approxiratcly egual *‘
to that of 1939 end then incrcases steadily until 1961 ’
,after which 1t declines.

(2) The number of wouen of working age is at prosent 1,400,000

“  abot the 1939 lcvvl and oont:.nucs to incrcase until 19_,3._

(3) Providecd that work can be found for. all ouen availatic,
the ratio of the working population to the total po§ulat:’.on
reznins favorable until 1966 (sce colurms 12 and 13

(4) To autam a working population proportlonﬂtu to the total ' \
population (1939 cquols 100) vrould not rcauire uu." ization.
of the full nusber of woucn available wntil 1971. ‘Buk
cven on shnt hesis, the numbor of wooen por 100 men in
1946 voul@ be 66.7 and rcuains above the 1939 figure:
until 1971 (sce colum 16).

Whether such a utiligation of the availaltle woton lobor is
possible is further discussed in the s'!:u . Soue of the hlgh-_lgn;bs arec
given in the f‘ollo~r1.ng

Gerian labor was not nearly as fully wobilized c‘-.uring the var as
that. of Britain and coupnratively sinll usg was uade of feuale labor,  Never-
theless, owing to tho sharp decline in Geptan wale civilian labor, the nwibci
of woixen per one wan in the Germen labor forces increased steadily frou
60 in 1939 to 104 in 1944. At present the actunl nuaber of wouen gainfully
G ployn,d according to the' prewar definitiion and duta is probably szaller
than would bo expcc»ed for the following rcasons:

(1) An abnorrally large proportion of thoe funuarricd” wouen are

widows with childron. '

(2) Douestic rosponsibilitics arc hcavicr as o result of the
‘ food and housing situation.

(3) The inccntive to worlk is reduced bty lack of currcncy
stabilization and opportunity for black iarket actiyities
and evasion of work is casicer for--souen than for wcn.

"The last two of these factors will be.climimated as the cconoixic
situation improves and particularly if the proporticn of persons living on
savings is reduced by currency rcfori. The first factor will apply though
to a diminishing extent for about fifteen years bubt iy he rcgorded as offesa
by the fact that once the obstacles 2 end 3 to ciployticnt arc reioved thors
~will probably be a sualler proportionm of women ablc to live on rrivate

icans than before the wvar., The detailed breakdown of the 1946 labor force
is on c¢qually unstcady basis for couparison though for differcut reasons:
. - .
(1) Iarge nusbers of persoas engagcd in rubble clcarins and
. rcoulldlng are classified according %o the plant on which'
they arc worling, i.c. 'téxtiles, engincering, cice

(2) Although therc arc iany factors contributing to the prosent
lovr wroductlntj of labor and there is no evicdence that
any iunerease in the proportion of -ra.en cuployed has furticr
reduced output level, therc is no proof to the conitrary. JTic
proportion of ioren ciployed wder present circuzsitances orn
not thercefore be regarded as a preccdent for future productis
wnéor uore norial condit lons.
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1946 the year Wl‘bh the hlg,hest proportion of female worhc 5
passed without being fully utilized and it is considered that sonctiic
still elapse before the variovs hinderances for maximvm employrent are
eliminated. ZIocking into the future the following calowlations ccn he ralc
for 1951 and 1955 #aich my be regarded as the crucial ycars for after 195.
both the total labor strength and the pronsertion of female labor begin to
decline. On the assumstion thdt all “1e"d of uiplorment can u.,gorb equal
proportions of the total additional lcbor force, the Tollowing exployrcnt
Tigures can be forecast for 1251 and 1956. :

1951 1956
Total Men Wonen toren Total Men women Honen
por ' per
( 'O"‘O orxitted) 100 mecn ' 100_Her:
1. Agriculture 2385 10580 1305 121 - 2455 1110 1345 121
2. Industry, Handwork N
and Power 4850 1373 1177 31.9 4985 3921 10&4 27.1
3. Trade, Banking, Insur- :
ance and Transport 2145 1190 955 30 2205 1225 980 80
4, Administration and - ' '
, Services - 975 510 465 91 1005 525 480 91
5. Domestic Service 496~ 496 - - 508 - 508 -

GRLND TOTAL 10851 6453 4398 68.2 11158 6731 4377 O

There are , however, a nunber oi reasons why it is unlikely tlmt
increased labor force could be -employed in all five groups rroportionate
In view of the very hcavy concentration ofi food production end the ﬁttlh ,
ions of agriculture work at present, it is crnsidered that the prosent cst
ated labor force of 2,380,000 shoulcl be regorded as the absolute maximuwn ¢ ..
can be uvtilized Urodt.chv(,lv. At present the nuwnbers emloved in the
"Adnministratisn and Scrvices" zroup are very high which is nartly duc to Gis«
special difficultics of present alministration and partly due to the time
lag fron the period immediately after the colleopse when it vas beneficial to
employ the maxirmm numbers for such scervices owiny to the smell anount of
industrial work availablc, Making these rough adjustnents ths labor avail-
able for "Industry" will be in the sane proportion 285 in 1939 that is &9.3;
to 30,.7. is Yo the erployment of women svbstantial saving of 1 nNpoier can
only be made by substitaving women on a largs scalc on those industrics
where few woilen arc normlly crploycl. The only axceptilons bcmg m.nlng
and building, In induslcies such os clothing on? 'b(,::'tl.' cs vhere a large
nurber of vmncn are norailiy emplojed, ren cre only used for essential tasks
and the possibilitics of renlacing thom with worcen are limited, Thus sub-
stantial increases of the ratio of femalc labor can bc cxpccted particularl:
in the water, as and clcectricity, in the woodworking, in the enginecring a:
netal and in the chemical industries. In cenclusion tho. following cstimatedl
brockdown of thc total labor force is given indicating the futurc dvoailable
levor for industry proper, (1946 being onitted as corparable figurcs are no-
available fox that year). :

In Thousands .

: , - 1939 1951 1956 1961 19¢&C =71
Agriculture 2068 2380 . 2380 2330 238 T 237
Industry, Handwork and L '

Power L4246 4913 5143 5110 4591 40
Trade, Ba nkm g, Inaur- ,

ancé and Transport 1378 2185 2280 2264, - 2034 16
Administration and Ser- . o

vices . 855 928 935 906 900 5
Donestic Service 433 445 . 440 437 434 FAGIN

TOTAL | 9500 10261 11158 11097 10339 971
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- The levsl of industrial production is at present approxincte - -
of the 1939 level. It is hoped to raise it to at lecast 60% of the 193¢ .-
which would mean at lcast a ‘50% increase in the prescnt productlon, Froi:
dolumn 12 of Chart I it can be seen that the increase in total labor strei b
is far from such a figure even in 1956, in the year of the highest labor
availability. True, the increase of '*vallaba,.llty for industry proper will =
somewhat higher but still not proportionate to the expected incrcase in pr.--
duction, No doubt, thec prescnt low productivity of labor is to some extent

- due bo T’).lSullOC&thl’lS, false reports, etci, and also -- as_in the case of

coal — tn the low efficiency of industrial plants operating at lcss than 3(-
35% of ca’)ac:!.ty. The main reason is the greatly lowered physical’ oi‘i‘lc:Lenc
of the workers which depends on ulequate fecding,

Nevertheless, it is believed, that with 2ll COI‘I'\.Ct.LVC measures
taken the manpoirer problem in Germany m.ll constitute in few years the mjor
bottleneck in industrial recovery and all efforts showld be exerted to mairn-
tain all labor saving devices. in Geriony: The origincl level of Industry
Plan provided that in the selection of,plants for dismontling consideration
be first given to the most mechanized, least labor using plonts, evidently
believing that the reduction of the level of industry will result in unemplc
nent., The Sovicts have just rccently made representations on quidripartite
level becouse they claim that this provision of the Industry Plah is nof
being adhered to. Prosent experience and future outlook hHased on the s.un.L\
population statistics shows that the assumption in the first Industry Plan
was erroneows, Germany has become in the last few ycars of the wwor over-
nechanized; machines werc installed to save labor with no concern fo
efficiecney or costs. The monpower problem .is a warning that all labor savi
devices will sitill be required in Gerr rany to avo:.d ano c.her unsurmountable

"bottleneck.

Soviet Zone Socinclizmation

~

Inc.uStry reported to his collcagues on the status of state-ovmed mwstrv in
the Russion Zene. it the suggestion of Col.. Tulpanov, Skrzymez: rnsk,. had
visited a number of state-otmed factories Hinsell and hod sent persnn..l
observers to investisate obhers. : p

On 31 Moy Proesident Skrzypczynski of the Central-Administrotion of

According to Skrvypczynskl, the nain sourcc of Jiff 1c1111,1cs in the
state-ovmed factories is the shortaze of gqualified pcorsnnnel. In most
Tactories the leading officials werc dischar;ed when the state asswned ovmer
ship and replaced by men who often lacked .11 teclnical knowledzes The latv
usually chose their assistants for their political views ratiwer than their
business expericnce. The main emphasis was placced on'assuring the rights of
the employees. This attempt at collective ronazercnt often proved uni'cas:Lbl,

\ .

The Industrieverwaltungen (manoging boldiss for cach branch of
industry) werc staffed with nlant experts; however, they lacked experience
in the mnagenent of such large jroups: The result was an extensive
burcaucracy which has bogged down in statistics, plans, and reporss. and. lcit
the actugl monagenent of the plants uncontrolled,

Skrzypczynski stated that dcsni’oo prefercential treaticnt by the
state in regard to matericls, price increases, special rations for workers,
etc., the state-owned plants have not becn 2 success. Production pér vworker
has sunk, costs have riscn, revairs are neglected,

. .

Skrzyvezynski ave no nancs or figurcs. Vice-President Jalzob
Boulanger (SED) rerarked that cascs of sabotage in the state~owned factoric
has been proved. -Skrzypezynski replicd thot he had no informmtion on wils
point,
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iSourcezi Speéial Report 3796‘

Comment: The problem of personnel and ronagemcnt is not enly an inhcrent
problem of the socialized industrics of the Sovict Zonc but is the groatest
problem of all large, over-sizcd industrial organizations not only herc in
Germany but also in the United Statcs and probably cverywherd, Undoubtcedly
the pcrsonncl and managencnt probvlens of the Inlustrluvex"mltmrcn :m the
Soviet Zone-is a agra'{rat.cd by political Tactors,

Despite the difficultics alrdady cxperienced with the statc-ovncd
enterpriscs, socialization is still continuing in the Sovict Zonc and exten.:
to a whole series of small firms, rctail shops; drug storecs and printing
presses, Two hundred and cishty-five of such enterpriscs are to be transicr.
to the owncrship of land Mecklenburg and sinilar measures have becn taken in
Brandenburg. Hitherto in the Soviet Zone socializa’ion mcasures hove, in 4 o
main, bheen restricted to large {irms and industrial unlertakings. and shops o
srmall business hove been allowed to remain in private ovmership. Fron this
recent trend it would seem likely that the proccss of socialism will go on
wntil the last private owner hos disappeared. The process is, however, not o
steady one, a wave of socialization being succceded by a pauce ‘uring which
the gnverment is busy absorbing into the stote machine what it has expro-~
priated. :

One of - uhe imnediate results of the new socialization wave 1S a
Tlight to the tlest particularly from Berlin., Horc the uncertain political .
Situation, the continuous’ rwiors of 'festcrn withirawal induces o great wony
businessmen to transfer their business to the licstcrn Zoncs or at least |
exploit the possibilities of starting “©ife anew beyond the Elbc River.

Dr. Buschmann's Plan on the Organization of Food Delivery

Dr,. Buschmnn, formerly head of the Seoviet Zone Contral Adminis-
tration for Trade, has rcturnod to Berlin fronm his nission in otutt srt where
he went under British auspices to investigate problems of food: COlIectlon in
the westcrn zones,  The result of his trip is a memcrandun which follows
generally the line he has presented in a previous ncmorandun on the econunic
orzanization of thc bizones, In the latest report Dr. Ruschronn argues that
therc arc insufficient information and controls to obtain proper food collict
ion in the crmbincd zoncs at the present tince, He suggests that a bizonal
adninistration for trade be crcated which would.be in charge of establishin:
quotas and enforcing deliveries.- This trade adninistration would not be as
closely commected with farner interests as the ool and agriculture auhinﬁS-
tration is., In thc meantine, however, he suggests that the povers. of tng i
zonal food and agriculturs.adninistration be extended to obtain greater cent.
ized control just as thc powers of the Exccutive Committce for peonniies werc
extended in the field of trade and industry, |

Dr, Buschmann has presented his memorandun to British cuthorities
who allegedly reacted favorably, and suggested that he submit it for con-
sideration to the Bizonal Economic Council and to the Party Fractiorns of tic
Bizonal Economic Council. Dr. Buschrann, whose ambition is to receive a hi;
position in the newly cstablished biz-~ral’ orbanlzat:ons is counting on. h(,a.vy
SPD support for his plan, -

Trade—marks and Gerran Exports

Increaging complaints from Germans to the prohibition of the trade-
rarks have Lecn heard, In a recent article of the "Pharmzeoutische Zeituns®
(Pharmeceutical Journal) it is clnimed that the export of pharraccutical pre

ducts is hur'pcrod bocause German products are not pernitted to carry trale-
mrks.
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This statement is contradicted by an article of "Der Tagespigel®™ O Ju
cntitled, "Export Without Trade-Marks?" This article triecs to prove that
use of Gerran trade-rarks abroad is not Prohibited and only in case such
trade-marks have been sold or licensed to foreign manufacturers Whulﬂ the

of German trade-marks abroad be 1mD0581blc.

Actually, the question of German trade-marks abroad is quite c¢nn-
plicated., Different procedures have been used, not only in differcnd
counbries, but sometimes even within the same country. Some of the Gerran
trade-marks have been confiscated, some of them have been given to producci.
ofi a license basis, some of them have been sold.

TAthin Germany, the old German trade-rorks exist and with the
exceptlon of a few, the us¢ of vhich is objectliorable from a decartilizatio:
point of view, there is no rcstkiction on their use within Geriany,

There are two schools of thought on the advisability of the rctei.
ion of old trade-marks and the adoption of new ones. The differcnce of
opinion may basically be due to the'differcnt opinicns on the valuc of trad
marksz Undoubtedly, trade-marks pepresent a valuc, and in most instances a
higher price can be obtained for nroducts with the old and lmowm trade-mar':
than when sold without such rmarks or trado—ngnes. The prescent efforts to
maximize export profits is an argument in favor of the reteation and use cf
old trade-rnrks and trade-names. On the other hand, the conplicated crd
c~nfused situation existing in the field ol German trale-maris abrcad is ai.
argsurent in favor of avandoning the old trade-marks and alonting new oncs
Those who advocate such a policy also point out that there is at DTCSCht “
sceller's market wherec the benefit of trade-marks is noélirible. To the
arzument that the maxinizing of export prococds now is of primary consi .cr-
ation, they rcply that the thange of tradc-marks Nlll be a necessity in i<
future and it will be much more difficult and cause greater losses to the
producer to change trade-~morks when the seller's 1Drkct has changed to a
buycr's market.

There is one nore aspect of the tracde-mark and tracde-nrame problen
which has drawm little attention, and that is in corncction with the level
of industry plan and the dismantling of surplus: industrial capacity. It Is
bclicved that 1ittlc attention is paid to the valuc:of the trade-narme .and |
trado-mark of firns declarcd surplus. The custorer or rmarket acceptance of
products bearing established ‘trade-nancs and produced by firms srith an -
cstablished rcputation crnstitute an csscitial. part of the econony. The
level of industry plan or the surplus ncthod secis to Jcopond largely upon
the theory that an integrated cconomy is nothing but the sum total of a
certain number of machines fron which they can with mathemntical precision
reduce a certain number to crme to the capacity level desircd. Now when

~an c¢ven greoater nuaber of businessmen arc expectcd to visit Gorrany to rov:

0ld trade relations, they may find that this or the other firm cn their 1is:
of old customers will be put oub of business., An illustration is the in-
tention to dismantle the Henkels factory in Solingen. Hsnkell!'s is a trade
name on the world msrket like perhaps no other coxcopt Zeiss.

.
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Goirmarisen. ~7 Burogean Focd Standards

The following tahlc shows the results (

The British Food Hinistrr has prepared a table on the weekly average food rations of norial consumers and very heavy
werlers in the various European countries os of 1 June 1947.

_ crpreséed in grams unless
otherwise stated) coupared with the official ratious in the ¥estern Zones of Germany, , :

Finland

sweets ,coéoa

cCaas

Germany France Belgium Tiuxemiurg Netherlands Dennark Norvway Czechoslovakia Austria
Bread 2500 1 1750 2100 1980 2200 2346 (flour) 2030 3270 3150
1750 2 3200 4520 3330 4500 3730 1750 045 2Q0 4550
Nahruittel 525 rationecd unrationed rationed ———semen rationed unrationed rationed - wwationed = = m==—-
1075 ; . 280
Potatocs 3000 unratiored wwatiored 2800 unrationed unratiored unrationed uwationed ~ wratiencd 1400
. 6000 2800 » ~ : y 2100
Fat 50 116 20 321 250 250 350 13- 180 161
200 185 3,8 496 562 250 455 159 365 230
~Sugar 125 116 350 233 333 Jho 200 - 189 565 70 . I
» 172 116 350 235 583 346 __ 200 169 585 210 E'w
Meat 150 200 - 420 369 200 350 210 8y
g 450 200 560 754 500 Ho soct ration No set wnrationed 815 490 ml !
. ’ : ration
Milk 3/llitcrsHo o@ficial No official 1 3/4 liters 2 litcrs 1 5/k 1it. 11/2 1iters 3/k liters None
_ _3_/ 3 " allocation allocation 1 5/& 2 " _unratiomed 1 3L "] /2 3/, "
Cheese 31 rationcd .unrationed rationed rationcd unrationed unrationed W ———-- rationed ————
~ 78 ' .
Fish 125  wwrationed unrationed unrationcd — unrationed unrationed umrationed unrationcd  uwrationed | =—e—-—-
125 - , L _ .
Coffee 31 wunrationcd unrationcd rationed rationcd rationed ratvioned —————— ‘rationed W 020 Z0omem==-
. . 68.5(crsatz) ' : : )
Other i A
Rationed flour chocolate  lcguucs flour, rice tca, cocoa vpotato flowr, —=——- skimmed milk, legures
chocolate legumes chocolate chocolate, dricd fruits, marnelade,
cocoa,wine marnalade, tea, cocoa, chocolatc, legures,
rice flour 2 cpgs coffec fruit juice,

1) norirl conswcr

2} very heavy worker
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Soviet Attempts to Politically Control Sport Orgzanizations

Heinz Kessler, Moscow trained youth leaier, recently made the -
statement before a2 meeting which inclwled representatives of the FbLJ,
(Falken, and Demokratische Jugend) that actuelly therc is nothing, no‘b even
athletics, which is not political.
‘ : .
A Berlin football player traces tals attitude on the part of Sov C
influenced Germans in the history of sports in Berlin-'and the Soviet zone
since the summer of 1945. At about that time, all sports were organized
along Russian lines as corrmnal sports. Originally about 99% of the im-
portant athletic officers of the Soviet zone and Berlin werc menbers of the

'SED. In time workers' sport clubs were controlled by the SED while youth

sport organizations came under the FDJ, This program was not entirely.
successful in Berlin because of the four-power control, but it was carried
out in the Russian zone.

There is strong opposition in the city of Berlin to commmal
sports and govermment control of athletics, Representa'tiops have freguec:..t
been made before the city sport officials, Two SED men, Muller and Preuvcs,

- have always given the inmpression that they were in syrpathy with tlie dero-

and gave assurances that the matter would be brought to the attention of -
Kormandatura. Actually they consulted only with the SMA and nothing —as
done to bring about a change until Allied Korrandatura Corrmnique lo. 63
allowed the formation of non-political or; Ja*nzut:_ons which 1ncluied sport

\

Cormunique 63 brought Russian intentions out into the open. Sincc
non-~political athletic clubs are now authorized, the Russians want to reta:i::
control by organizing large athletic associations similar to the Central
Club of the Red irmy,. In fact, they want to cstablish a larie sports
organization for workers thcreby enphas:.z ing class distinctions and streng-
thening their hold on the working clusses, The vritcr feels that Cormunique
63 is sufficiently va;ue in terninologzy to permit the city athletic depart-
nent under SED leadership to carry out the above Zesign. Attenpts on the
part of the rayor to obtain a clearer statenent on tle subject fron the
Allied Korrmndatura have been of no avail,

Source: | MGB 3684 and 3870)

Comnent: Obviously it is thc intention of Corrmnigue 63 to allow only non-
political organizations which arec defined in the text as follows: i non-
political organization is one which does not influence public opinion on
political, nmilitary, or econoniic questions." Heinz Xessler's statemcnt
{iven above and thc apparent attitude of the city's sports comaittee, .iich
seens to have strong SED backing, call attention to the fact that the
Russians stop at nothing to gain cormplete control. The situation calls Lo
a positive attitude of encnira:inz and helning thosc indepcndent spord

- organizations which arc doteriined to rewmdin non-political,
- O -

Food Situation in Thuringia

A picture of what my be expcctud if the {ood situation deterior—
ates this winter can be obtained from a short report concerning Thuringia
(Sov;Lct Zone). '

The report says that rations have not xen met since January. O
an average, a person recelves 350 grars of bread a ‘dey. Only about 25% of -
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 the meat and fat ration is met. There have been no potatoes since Fotruwoi: .

Vegetables and fruit are not avallaole since they have been requlslticrc'
by the Russnan army.

In Jena and Weida the people, driven by hunger, staged rass focl
raids in the nearby country and seized potatoes and vegetables vhich had. n-L
yet ripenéd. ‘hen the NKDW investigptéed the raid in Weida, not a single
nerson could be arrested or ‘identified sinece nelther the poaulutlon nor tho
police would give any information.

Source: \ MGB 3872}

\4

Disillusioned German Youth Hesitates %o Put Faith in Dchcrdqy

One of the most favorably received speechcs at the recent youth
conference in Munich was given by .memaria Knopp.. Its -wide acceptance is
possibly due to the fact that she ably expressed the feelings of a large
part of German youth today.

She adnmits with disarminge frankness that she cannot in truth say
that she believes in democracy. Not that she 1s opposed te. this way of 1ifc
In fact, she hopes that she will learn to believe in it, One could becone
enthusiastic about the four freedowms, she says, but then qutoes Coethes
"Well do I hear the nessage, but alas I lack faith in it". She then expla®:
that National Socialism also made scme good pronises and that meny people ¢
lieved these without reservation. The iwmplication, which was nct actually
expressed .in .the speech, is that the youth of today, previously had decd
faith in an idea which failed and the faith shattered. Now youth hesitates .
to accept another idea lest this also be destroyed within a few-years.

Miss Knapp mentioned how the’ youth which grew up.in Hitler's tiio
was influenced by the HJ, the 'press, the radio, and often the home, . They
saw the world through rose-colored flasses. These were suddenly renoved by
events curinrs the last fewAycars. DlSllthloneu young pcople rnow wonder
whether someone is trying to give them a new pair of rosce-—colored glasses
vhen they describe the domocratlc form of lifec.

Source: Echo der ioche July 4, 1947

SECURITY AND DEMITITARIZATION SEETION

\

v \ N - ° ™~
Increasins Disrespeet for Iaw — Duc to Uneccrtontiss anc Scarcities

General Security of the U.S. Zonc of Germany remined satisfactor
Consolidation of Constabulary units is expected to rpduce the nunber of
"reported" incidents due tn the fact that pcersonncl will not be physicclly
present ot the location of possible incidents. In order to comdcrsate for
this cnndition, unit S-Rs will have to becone arressive in their collection

of lntelllgence and make the fullcst use’ of their onerating intellircnce
agencics. »

- The one disburbing.clement of the security situation in the U.S.
Zone is the high rate of illenl horder crossers from the [ussian 7one. T‘

the reasons: att rloutcd for this influx are correct it is believed the ro
will decline soon. -

The German population continues to SHOW'an intercst in inter-
national developrents. The Paris Conference, in particular, was followcd
intently by the population, . The failvrc of Ru351a to coopcrate in the
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discussions was expected by the people and is viewed as augwing i1l fer i
success of the coming London Conference. The stand of England and France -
heartily approved, Rumors of war continued rampant, spurred on by current
shifts of troop units and wild tdles introduced by illesal border crosserss,
As usual, all actions of U.S. military personncl or units are ccnstrued to
indicate preparations for war., Onc indication of. this wes the fact that a.
rumor of the formation of a tank unit in Jandshut caused a bit of war talk
among the peoplc.

Military Government and the occupation troops werc, as usual, the
subject of conflicting corment; sorie persons appreciating U.S. aild, scme
expressing the opinion that the present German food situation was & high
level plan to punish Germany and keep her weak through the medium of starv-
ation, .

The fact that Germans have great respcct for pover was indiccted
when one unit reported an increase in rospect Tor the unit merely because
they were sporting light machine guns on their vehicles, This matter of
rcspect for power zocs deeper in Germany than an JAmerican can casily visuol-
ize. The present lack of apparent power on the part of the U,S. Forces in
Iurope is reflected in the expressed fear on the part of Germans that the;
will be deserted by the U,S. and allowed to fall ¥ictim to real or fancicd
evils of their Eastern neighbors, In this vein, Russia and the United Stal
are viewed as the world glants who have over-shadowed all other nations, au.
many believe that the only hope for the other nations, particularly those
unaffiliated with either the United States or Russia, is to unite in a
United States of Europe. All opinions expressed concerning inbernaticnal
politics werc definitely influenced by a deep-felt fear and distrust of
Russian notives and future actions. France reccives her sharé ol popular
censurce for her steps indicating contermplated anncyation of the Szar, prior
to confirmation by a formal pcace treaty, The principal. authorlt*es of botn
the British and the U.S. Zones continued to Le criticized by those persons
who, to date, fail to seec any advanita s accrued fron the U, S -British Zoml
Nerger.

Displaced Persons continued to be the, obg cct of‘ both the Jcalous
and dlsllke ol the indizcnous population, .
i

There werc no incidents of mass civilian disorders reported during
* the' period. However, a fairly large scale disregard of Military Government
directives was reported fron onc city where of elbhteen persons holding
positions of managcment of control interrogated by Constabulary agencies on
request of Mll:.tarj Government, twelve were disqualified for such positions
by Military Government law because of previous party affiliations,

In Neuberg, refugees planned a demonstration on 27 Jure in pro-
test of alleged dlscrlmlnatlon. Intervention by the local ref_u;ee cc'r.u:*-.iss'
er, however, prevented this demonstration from toking place. The fore
:Lnchates that the refugece sitwation in Neuburg may bo sub—stan\lwri, g.nd
thercfore, a potential source of local trouble,

Food thefts, petty crime, and housebreaking continucd aut an un-
satisfactory rate., In the v1c:Lnity of uufsburb, house)rcak:_nf was attribut
directly to the absence of Polish puards. It is felt that the increcsed '
responsibility of German police for this security. was too great for then to
handle. In this regard, general indiéations arc that the quantity cnd qual
of the manpower and equlpnent availablc to the German pollce are nolt comncr
suratc to the security rosvonslolllt:.es assuned. ;

Source:  Hq U.S. Constabulary, Tkly.Intcl.Sum, No. 57

Corment: Some diffcrence of opinion cxists whether the prescnt security
picture is generally satisfactory or not, Iy far the rajority ol reports
consider the sa.tuatlon satisfactory, However, sonc reliablc sources are
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sufficiently determined in their aim and realistic enough in thelr cvaluatl
to voice a negative opinion.

"Continuing the pattern set in recent weels, secur¢ty rain-
tained a surface cali., Actually, however, security camnot 1
termed satisfactory: illegnl Sorder crossing remains at a h1"h
level, petty thefts continue above normal. The state of mind of
the Bavarian populace is revealed by widespread wild tales of
fevered war preparations in the American zone and eactern areas :i
Europe. Weapons are readily available to those elements whose
activibies make their possession desirable; police are hampcred i
their efforts to maintain law anl orler by several Ffactors, prirc:-
ily a shortage of -transportation; withdrawal of constaau*ary units
in varinus areas has taused unreat‘" o

1

Ir securlty is to be c1a351flel solcly on a basis of re51stance of
subversive activity then there is Little doubt that the overall Hicture in
the U.S. Zone is satisfactory. No orzanizations ent on extreme violence
against the occupation forces are knowm +to e¢sist. Milder vebsions of such
isolated groups arc pengtrated and broken up at the opporture rnioment by

U.S. authorities.
!

If, however, the sccurity situatinn is judied anid evaluated 'vith
an eye on the sharp increase in general crines it mi ht quite truly he statc
that there has been a rarled deterioration in overall security. Cerran
morals or respect for law have reached a new low since the advent of surmer.
The food, fuel and housing situations.are the prime factors behind present
crime incidents. Thefts constitute the bulk of the crimes anl even soue

clergyrnen question whether any roral suilt is anOIVyd where people steel't
eat,

Colored Troop Di§turbances

A report from IS0 Giessen gives a play by play summary of o VD ce -
trol operation conducted on 25 June by Gerran and Military Police in a oo
area swrrounding the Verdun Kascrine., Thc arca has been a trouvble spot for
some time in that it provides a convenient trysting place for hundrcds of
Gerrman girls and colored troops. . larze percentase of these girls allegedl
arc infected with VD; moreover arec reportcd to be living in the Giessen
vicinity without permit and from “lack market sources.

During the operation 114 girls were arrcsted, Colored so] Jlers in
several instances refused to allow German police to arrest their girls until
MPs intervened. After the operation was corplcted, somc 150 colored soldicx
blocked the roads with trucks in an attcrpt to rccover their companions. C: -
truck load of colored soldiers crcated a listurbance at the MP staticn -
shouting, cursing and throwing stoncs at the building; this sroup was dis-
persed. The same night, colorcd soldicrs roamed the tovm throwing stones at
bolicericn and a German civilian guard was bally beaten. Scveral of the
troops rcsponsible were arrestcd.

Althoush the incident wouwld not. be consitercd severe erourh to Lo
a riot, it definitely shows a rebellious attitude on the party of these
soldiers., '

/ IS0 Corment: Prcvinus reports from Giesscn had hishliphted
friction largely cngendered by the colored troops, particwlarly betwecn the
511 MPs (colored) and the 529 MPs (white). The unit commandler of the colorc
MP unit was suosequbntly rcroved and it was belicved the situation has
inproved., -
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Source:  OMG Hesse Weckly Intelligence Report No. O4

Corment: For some time colored troops have becn a thorin in the side of
HMilitary Government offigers as well as troop commanders,

Shortly after the occupation began there was tonsiderable f‘rlnt~ o

- betWeen Nesro troops and the c¢ivilian Do~3ul'1tlon. The civilian attitude t.

mrd these troops no doubt was & direct rcesult of Dr,. Goebbels! propafaa-:da.
nac‘umc. Conversely, the stimlating tonic of victory over a once formidu -
foe made itgelf manifcest in a superior and dornnatlnv attitude. -Nelations
gradually improved with a certain female element until thesc woren are
actually protcctcd by their soldiers aminst arrest by law enforcerent ager:
Repeated rceports indicate assaults on German policenent who, have aoprchendc
their zirl friends - usuwally as VD suspects or illezl residents, In some
instances jails have been brokcn into i‘or the pvrpose of releasing girls
being detained therein. :

A new twist to an old trend is discermable with this rcpcrt of
friction between two MP units in Giessen. In an offort to quiet the area
by secking the root of the trouble arnd attempting to destroy it, the 130
requested that the Provost llarshal, Giessen, investi:pte the 51_1 IPs
(colored) billets and mess hall. The Provost Marshal found eight "waitressc
really shack materizl" livingz in the rooms on the third {loor. He also
found many large wall paintings on the walls showing in a few instances
colored officers of greater rank talking vith white officers of lesser ran!.
For the most part, the paintings depicted nude vwhite women btalliing to, shalk
ing hands with or in the erbrace of colored soldlcrs or oi‘i‘--ccrs.

IE"'" 41D_DSILLZ ITIC..TION SECTION

German Courts'! Personnel and the Council of Forcirm Ministers

The Counml of Foreism linisters ncet:.nb in Moscow directed the
Control Council "to take all measures necessary to ensure that only those
individuvals are erployed in a judicdial -capacity or as public prosccubtors wi.c
are considercd by recason of their political and noral qualities to be cop-
ablc of assisting the developrment of genuine democratic institutions in
Germany™.

This is to report the situation as it now cxlsts in the German
judiciary and to indicate what the sitwation may be expected to be at the
time of the London:Conference of Foreilgn lMinisters.

Under the Nazil regime great eiphasis was placcd on the control of
the courts. This was natural as a court is the place of last resort for t!«
protection of individual liberties and rights. Control under the Nazi re;i
was necessary — not to brotect liberties but to vromote Nazi ideologies
thru disregard of liberties. The result of Fazi erphasis on Control of the
Courts was that fron 80 - 90% of all jud~es and prosccutors were party
rembers, including all of the nore important positions. '

Under SHAEF orders, 2ll Gerren courts were closed and all
personnel dismissed, Shortly thereafter the work of recconstructicn and re-
establishrment of courts was cormenced as no denocracy coull be estahlished
without an independent judiciary. Inasmuch as the Iaw for Libercticn had
not been enacted at that time, personncel were sclccted Ly a vetting procese.
In the scarch for qualified persennel for the cstablishrent ol tihe couris
prior %o the ILaw for Liberation (5 iarch 46), it soon becane apparcnt trat
there were to be any German courts, former party meitbcrs imwst be utiliz. @ o
approximately 90% of the otherwise qualified judges and prosecutors had Lco
nerbers., By 31 Harch 1946 a minimun nunber of courts were established.

| SECRET
- ‘ - 23 -



' ‘ SECRET .
Ag of 1 June 1947, there were 8 Oberlandssgerichte 1ncluu1nv 3

Branch seats, 37 landgerichte, and 332 imtsgerichte including 59 Branch

seats. There were 38 prosccuting offices and 24 Amstonwaltschaften.

The number of personnel obtained to fill thesc positions and
offices after utilizing over-age, retired personrel and tle less objection-
able former party mombers was only one-lalf of that required to carry th
legal load and only one-third of the nuriber ‘in the sane ~eo;raphical arc
of peace time Gerrany, Nevertheless, some where between 50 to €0% of
judges and prosecutors are former party members, of which 18% of the total
or 239 had not, as of 1 June 1947, been beforc a Spruchlmrmer: -

It is plamned to zet these 239 judres anl prosecutors before
Spruchkammern as quickly as possiblc. Thc Ministers of Justice are uLDDOSuv
to be making such arrangenments Nlth the Ministers for Lluerutlon. '

~

As these and other former party nmicnbers are processea and additin. -
al judicial personncl mde available, they will be used to £ill vacancies
and rcplace some of those who were called back out of rebirecment, It has
been estimoted that Ly the end of the year 1947 Lhe nuabir cf *o“*' sarty
nermwers in the judiciary may approach &Oﬁ‘ ‘ ‘

Thig situaticn may be used by the Sovieds in an abttempt to em~
barrass the UisS. at the ctoming Lonlon Confercnce of Foreign iinisters, The
Soviets have becn very critical of denazification in the western Sonsss Tiv
Soviet ¢ontrolled press has recently described it as '"rc-nazification®.

There is every reason to believe thut in'the Soviet Zone former perty mern—
bers were complctely removed and barred from the judiciary. But the, utter
lack of any.conception of an independent judiciary in Soviet 1&eolody mde
the re-estahlishnent of courts without the use of cualified persoanel com--
paratively simple. Great stress is given to the fuct that laymen, after a
90-day course of indoctrination make excellernt judges. The chief qualiii-
cation is that they be loyal SEDs. A politica} purge has been completed Ly
simply substituting Comimnist party judges for Hazi party judges, who mke
decisions in accordance with party policy. Unler the U.S. forn of democrac:”
a strong independent judiciary is the bulymrk of democracy; under ¢ 4ictat
forn of governient the judiciary is simply a means for carrring out a one
party pollcy. A

In view, however, of the preponderance of forioer neibers of the
Nazi party and its orsanization in the re-established judiciary and the
Probability that this preponderance will increase, a very closc inspeéction
of its operations is essential tp see¢ that “the Dollt cal and wnoral cualit-
ies" of its personnel are '"capable of ”SSlStin" the development of genuine
democratic institutions in Germany." Such inspectinns are carried out with
particular attention to thosc casces where Nazil preiulices iay be involied.
But there are other activities which descrve carefvl wmtching In cldition
to tho cases actually before the courts., Tlic prosecutors office may be us.
to sabotage denazification efforts. From Schweinfurt it is repersed thit
whenever a Spruchkammer gets an especially good ener;etic progecuteor, in-
variably some crininmal charge is preferrcd agoinst hin thiereby J¢S“)&l¢f"
inz hin cven tho the charges may subacqucnt ha Le “roppci It is rot ifplic
that the Court's prosccutln, Office is rcsponsiltle for-these particular

lnstances but the possibility for abuse is great anl the noed for observatic
urgcnt C s

"~ In the event a member of the judiciary is founl not to- have the
qualities sct forth by the Council.of Forei;n Ministers he should, of cours.
be renoved. In obscrving the procedure for removal sore interesting ob-
servations ray be rndep First, the constitutions provide- for .life gppoint-
ments. To remove a judge by 1npcachmcnt for "political bLeliefs" excepbt in
nost agoravated cases might set a dangerous precedent for thé Tuture polit:

control of the juliciary. The Hesse Qonst;tut*on goes furthest in providir
for probationmary appointments., Second, all constitutions have a- provision
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to the effect that any law passed for the liberation from National-Soclal-
ism and Militarism may deviate {rom the Constitution. This provision would
no doubt permit a probationary appointment law, notwithstanding the life
tenure provided in the constitution. But the entire provision lsg extremely
dangerous, In effect it says the constitution and all its guaranbees may be
nullified to eliminate national socialism and militarism. This provisjion
affords an open door to the nullification of the constitution at soms future
time. All-that is necessary is a finding that the law is designed to ellmln—
ate national socialism and militarism and the definition of these terms may
be stretched or contracted to the place where they would not be recognized.
For example, ruthless acts denying all personal liberties and property rights
are being committed in some parts of the world today in the name of and for
the proteetion of "democracy”, It all depends on the definition of democracy.

Nazi Party Recébrds Competent Evidence in MG Courts

In ¥Weekly Intelligence Repbrt No, 60, 5 July 1947, page 22, it was

~reported that a U,S. Military Government court had ruled on 30 June that a

photogtatic copy of a membership card, obtained from the eollection of Nazi
party records located in the Berlin Document Center was not admissible in
evidence to prove party membershlp. The ruling was called up for review by
Legal Division, OMGUS. )

On 14 July 1947, the Legal Division issued a ruling to all Military
Government Courts and prosecuters ag follows:

"Mil Govi courts shall take judicial notice of the follow1ng
fdcts concerning Nazi Party records in the custody of the 7771
Document Center:

a. The Document Center is in possession of the official and
central membership records of the Mational Socialistische.
Deutsche Arbeiterpartei (variously known as ‘the NSDAP or
the Nazi Party). These records are believed to be complete
as to more than 90% of the total Party membership.

b. These records were maintained by officials of the
Reichsleitung (National Hqs) of the Nazi Party and were
kept for the purpose of de’cerm:v.n:mfT the exact-and current
status of each Party member up until shortly before their
capture in Munlch by the-US Forces.,

¢, The entries made in the membership {ile were made in the
regular course of business of the NSDAP upon receipt of
original documents (such as membership applications or
correspondence or regular periodic reports from subordin-
ate Party Hgs. etc.) by officials of the Reichsleitung
responsible for this function. =

.d. The gystem reguired that entries be made immediately
Lollowing the reéceipt of the documents or reports and
that the files of members be kept meticulously accurate
and current with-respect to the official membership status
of all persons listed therein, even to the point of re-
cording whether or not individual members were in good

- standing with respect to the payment of dues, transfers
from one subordinate Party group to another, deaths, ex-
pulsions, reinstatements, decisions of Party courts,
lssuance of membership books, etc.

e. The documents were found and seized by the US Army and
have remained'in continuous custody under guard ever since.
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Mil Govt courts shall also take judicial notice of the
meaning of various symbols, abbreviations, and entries in such
records as explained in a pamphlset on this subjgct which is ex-
pected to be published and distributed in the near fubure. '

Such judicial notice avoids necessity of production of

evidence on these points. If otherwise admissible under rule 12
(MGR 5329) these records are not to be excluded on technical
grounds of hearsay. Unless the issues before the court can be re-
solved only by production of the original records photostatic '
copies of such records are to be acécorded the same admissibility
and value as evidence as the originals when they are accompanied
by appropriate certificates of the Document Center custodian attest-

- ing that they are photostatic copies of the original records (see
MCR 9865.2). Records admitted are to be given such weight as is
app ropriate in view of the nature of the information contained
therein and the issues and other evidence in the case,

The above ruling settles the issue on the admissibility of such
evidence and allays confusion created by the court's ruling. If such
evidence were not admissible, ‘proof of party membership. in the absence of a
confession by the accused would be practically impossible.

Prisons Overcrowded by Persons Awaiting Trial

The problem of overcrowding of pris»ns has shown no improvement.
It has become serious now that the prisons in the U.S. Zone are filled %o
108% of ‘their normal capacity. iith the increase of thefts and similar
crimes due to economic conditions, the problem mgy be expected to become more
acute.

A survey of the prison population revealed that, as -of 1 May, over
27¢ of the entire prison population werc unsentenced prisoners amaiting
trial. This appears to be an exceedingly large percentage measured by U.S.
standards in the administration of justice. The general rule in the U.S. is
that no onc is held in prison awaiting trial if he can give bail, and such
bail must not be cxcessive, except in rare cases such as capltal offenses and
where there is real rcason to believe that the accused will attempt to escape.
In fact it is not unusual to release an accused on his own recognizance. The
practice in Germany has been quite differcnt, Freddom of the individuwal was
sacrificed for the convenience of public officials. The accused was con-
gidered guilty until acquitted - at least this was true in practice if not
in theory. Furthermore the accused was confined so that he couldn't tamper
with the evidence - this was stretched somet*mes so as to prevent him from
really making an adequate defence,

There is at least one instance right now whcre an accused has been
in prison over two years awniting trial. Legal Division, OMGUS, is 1nvest1g—
ating the reason for thls unreaSOnable detcntlon.

If only half the prisoncrs. awaiting trial werc released on bond
the over —crowding prison problem would be solved-and this’ manpower could be
utlllzed
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Soviet Sharply Criticizes U,S. _quicies

In the first Berlin editorial comuent on the basic policies to be
pursued in the U,S. administration of Germany contained in a directive to
General Clay from the State War and Navy Departments in Tashington, Soviet
licensed papers were sharply critical,

Heading its front page editorial, "The New !Directives'",
the Soviet licensed SED morning organ, "Neues Deutschland", on July

17th contended that the new orders are to “replace the instructions
of 26 4pnil 1945,and the conditions of the Potsdam Agreement by
principles of the larshall Plan,"

"This does not promise any good since one knows that be-
hind then are the intentions of american monopolists to colondzatior
claimed the SED organ. It admitted that it 'is true the directives

advise the nilitary governor to seek economic unity, but at the sam
time, it added, they want to establish federal German states and a
central government with. clearly defined and limited powers, "But
when one considers the practice in the bizone it is.not hard to
recognize that covered by all-German durmy government Germany ghall
be split, This would correspond best to the intention of the monop-
oly lords, and with foreign aid the development of reaction iwm.
Germany would be ziven a good chance." -

The paper contended that the directives take a definite
stand against natiomalization, for "it is said that the German
people sholl be given the chance to experience the principles and
advantages of frec enterprise." Herewith the paper rejected these
principles. and declared that in practice in western Germany industr:
Is in a chaotic state and miners are given hunger rations but
American business men ha.ve harvested the real fruit,

Stating that thc miners do dot want to abandon their
clann for soc:.allzat.Lon of the Ruhr mincs, the paper declared "it -

well lkmpvm that the American oecupation authorities hindered the
reallzw Ttion of paragraph 41 of thc constitution of ‘Greater Hesse )
concerning the nationalization of key  industries,though this law
was adopted eirrht months ago by a plebiscite," ’

”"‘hesc are facts which throw true 1lizht on the aims and
intcntions of smerican business men in western Germany. They curb
the developments of the denocratlc forces of the German people,”
concluded the paper.

"Berliner Zeltunf'", Soviet licensed morning paper, on
July 17th said it is obvious that the liorgenthau Plan is now to be
replaced by the larshall Plan,

"In order to recplace it and to give .imerican capital a
base in western Germdny, the direcctives contavn a clause which des-
troys their positive contents," declared the paper, adding that the
clause states that "so long as there is no German centfal government

the military governor will prevent the transfer of enterprises to

public property."

The paper said that the Marshall Plon shall solve two
tasks at once: first, to open the gates for capital from overseas,
and lcad back to the ranks of »rivate enterprisc those countries
which started to run away. "Berliner Zeitung" said the directives
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ain to create such conditions without asking for the ppinion of 'bhc
Germans.,

} At the sams time, contended the paper, the decreed de—
cartelization of concerns shall create large-—scale enterprises
whose ovmers consider ul"lOI‘lC'lan&'tlo"l the bost protection agalnst
ouollc ovmership, 1

",.The directive to prevent any notionalization Ys a
direct intervention into German affairs, " claimed the paper, stat-
ing that at the end of the entire development CGerman workers shall
see the fruit of their work gzo to foreisn countries without being
given the chance to change economic-and political conditions in
their favor.

In concluding, the paper called for o general plebiscite
on the unity of Germany and democratic reforms, ‘

"Pazliche Rundschau", Soviet occupation organ, ran on the
17th o combined dispatch citing the new directives. Ths report .
noted that the directives state that all p:lrt:u,s using anti-demo-
cratic nethods sh:x]l “e forbidden,

hat rust be wnderstood by 'anti-democratic! is not ex—
plained," noted the paper. "Bubt it is net hard tg guess this’, for
at the same time General Clay's decision azninst admission of the
SED in the American zone. is & proof éf its neaning.."

After citing further on the directives, the paper conclu-
ded by declaring that these directives ond the declaration of
General Draper '“moke us recognize that the United States. is willin
to ao-.n:lon the ‘arovmw ons of the Potddam .igreement. ‘

Source:  Berlin Press Rev., ICB, Res.Sec., 17 July 1947

Comment: .is has been so often observed the Soviet propasenda appeal to the
Germans 1s to cauvse distrust and dis—affection of americc., Every policy is
~atbributed to the ~reed of monopolists ond capitalists, Here agin my be
seen the conbtinued fight between centralisn, and federclism, the U.S. bLeing
cherged with trying to livide Cermany and the Soviet ﬁdpculin"to the
Germans as the champion of unity. The appeal to labor is made oan the ground
trt the U.S, sabetages socializdtion of incdustry in order to take the profit
from the people. Aind finglly a universal appeal is male to a ‘hungry people
by blaming U.S. pvllcy for the scarclty of food.
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