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1. . The two Prlsoners personlfy the two different phases of the.
ibwehr in general. SSNER is a typical member of the "CANARIS

Familie GmbH", a regular offr, conscientious but completely unthinking,
with no conception of the work he was supposed to do; even at this
stage, he is without any clear idea of why he was unsuocessful in
SP.IN. He is methodical and wnimaginative, whilst KLEYENSTUBER, who
was sent to replace him in 1944, is fully aware of the causes of
LEISSNER's failure and of the failure of the whole CulLiRIS policy. He
is young, keen, mentally alert, of proved intelligence and initiative,
Just as in the wider sphere, the refermation in the abw came too late
to be of any value, so in SPaIN HLEYENSTUBER came too late to achieve
anything worthwhile. He realised from the start that X0 SPAIN, from
an int point of view, would need to be thoroughly reorganised, that it
was penetrated through and giough, that its security was nil, and,’
being faced with such a colossal task at so late a date as autumn 44,
and at thé same time having a olecar foreknowledge of the outcoms of the
.. war, his efforts at reorganisation were half-learted and vitiated by
his coxwlet;\.on of. their. futll;ty.

T ) IO's WSLief that.fad KLEYENSTUBER replaced LEISSNER at an
earller 'daté, the history of X0 SPAIN might have been very different.,
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DIC . #P7ENDIX . TO SIR 49 _ SECRET

21 Jan' ¥ ‘Ernst KLEYENSTUBER and Tilheln LEISSIER

i ElDIA i

KLEYENSTUBER's VIEWS ON SPANISE PERSON.LITIES

Introduction

KLEYENSTUBER con ive little infm on prominent personclities, fo@
two reasons: first, his co.m: cxetively bricf residence in SP.LIN before the
collapse, ond sccondly, his delibercate policy of cndgovourins to reconstitute
the X0 as o scecurc org involved his hclding himself os aloof-as possilhle
froa outside contacts. .. further reason is also the odlder = vltuo.e of the
Svanish govermaent to the Germon orgs after the fall of C‘..meIS, and after.
the probable defent of GENNLIIY becane norc certain.

Geagral VIGON.

@ Gen VIGON!s attitude to GERLNY vos conditioned by his fricndship
with CAILEIS ond with RICHTIOREL, ond origineted fram the help siven by
GEMi4JTY to FILJICO durin’ the Civil Vex. Both Prisoncrs give VIGON o
cheracter of complete honesty, of farsishtcdncss cnd ultra~-patriotism, His
political vicws arg wonarchist; he holds them both by conviction and by
trodition, LLISSIE:R stotes that throughout the war VIGOW was criticel of
GERLNY's prospccts, and told hia oa onc ocension thot as long as the
British Fleet was in being, GuULdTY could not win., He states that CAINIRIS
spole quitc openly to VICCH, ond the latter's personal convictions,
rcinforged by CANERIS' revolntions, cnobled VIGON to asscrt his personal
influeace with IILAICO cscinst closer tice with GERLLWNY.

LEIZSIER zogs so for cs to stoto that it vos thc =crsoncl influence
of VIGON nore then anything clsc, ~"11ch was the rcason for SPLIN's gontinued
ncutrbllty

VIGOW is anti-Foscist,. very contemptuous of the Faleonge, hopes for

o return of the Monrrchy, £ is suspicious - if not incredulous - as to the
possibility of o democrncy in Srill.. He wos sharply criticel of the NSDAP
cnd of Itealian ascism; he took no trouble to hide his feclings from
C.dlilIS, but towards other thon his personcl fricnds, he adopted on attitude
of dcccgtlvc optimisin as to thu outconc of the war, cspeeially towerds those
whoi he knew to be ferveat supporters of the Axis, such as Gen KRAMMER. .
LEISSNER cnd KLEYENSTUZER both soy thot this ottithde aid not represcnt his
true feclings, but was neroly iadicative of his courtusy ImISS\IER belicves
thot VIGON would opwose o democracy in SPAIN not only on personel, but also
on traditional and idceological frounds. VIGON has told hin th vt hls

sreotest fear is of ~nothor Civil Tex; he could be expected to o to oy
lengths to ovoid this. :

Gen MARTINEZ C.l.r0S

q—

KLEYENSTUDER hos only met hin fleetingly, viilst LEISSNER'S

friendship with hin detes from the Jivil Vor. LEISSIER belicves that he wos
appointced head of Section III, not nocesserily beciuse of his cxperience in
this bronch, but becouse FidiCO relicd on his Xnowlcdre of cconomic motters;
he s very active connereinlly ond owned soveral sioll factories, o fishing
fleet and o trodisg; flect., . His ottitude, tncrcmrc,, to political and
2ilitary developments wos CO”ICJ.'th'lCO. o*xl_/ in pert by his membership of the
Generol -Staff, and woamlolj acre so by his appreiscl of them os en cconomiste
He is mtohl' ent, quiet ond to ctful, he knew the neoaing of the [dlied
lencdings in NORTH (ZRIC., ond fron thot drte onwerds sreduslly separated
hinself from his commecticns with the ixis renrcsentatives, whilst modntoining
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his fricndship with C/iLiIs. He opwoscd the catry of SP.IN-into the war,
n0inly on ccononic srouads, becausc he bilicved thot GERLNY would not be
chble to supwly the srein oad petrol which were nccessory to her cxistence,
ad becousce he wes oprosced to the sprecdin:, of osclst influence in SPAIN.
He¢ is hiisclf coti-Pascist, and like VICGON, is o monnrchist by tradition,

He wos at voricace with the Frlonge aad hod considereble friction
vith the Pel:ngist heeds of scerviees, in portioulor with the foreign minister
SER.NO SYFIR. IL¢ wes very much concerned ot the fote of CANRIS, and
ILEYEUSTUZER says that he expressed hinscelf os sympethctic to the Putseh of
20 Jul 4. Lfter the frilure of this ~nd tho impriscaacat of C.IWIRIS, he
asled LEISS:Zi to interveag on C.AURIS! bcholf, using his (CJP0S!) name
whore necessnry.  (LIVENSTUBD.: stotes thet well into autwan 44, both VIGOH
and C.2P08 were pressing; for infa os to the fote of CALRIS, and that he
pointed out to Stendf STEL LE ~néd Bripf SCHELLENDERG thot in his opinion the
C.ci. IS effcir would be decisive os reooards the success or foilurc of his
mission in SE.IN, os he believed thot both .icn would turn their. influence
accinst the Gormons even nore than cvents wurce foreing thom to do, if horm
should befall their friond CUILIIS. VIGON wes interested in the fote of
RICHTHO.EN, ond his requests for infiz were poassced on by LEISSHER without
cosucat to the GV Fuhrun, sstab,

DEIGBEDER

_ Col THIGEEDEX wios frieadly with both C. IS and LETSSNER from the
time of the Civil Tocr, when he wos Hish Coimissioner for Spanisih MOROCCO, -
4t thet tinme, he was preprnred to be fricadly with GEXLNY becousc of '

CFRLAICO's Copendence oa Gk LINY!'s help, oad his feor of aa attack on Spenish
*1IOROCCO fron FPreach X@0ROCCO, On his brief coppointment as forcigsn minister

in the corly stojes of the wrir this clearly defined ottitude become moxre:and
aore blurred. He, too, wos conviaeed that GEILLIY's causc wes hopeless from
the dote of the loadings in JFRIC., and his policy woas to turn SPLIN os for
os possible towerds the justera Jllies. '

Conce JORD..IW.

¢ Wbt TS et JORDS ob the davitetion of MLAHTINEZ C.HPOS; GLLiRTS

whs olso present.  In on enGeavour to stam the tide, CLULRIS hod offered to
withdraw certoin nembers of the GIS from SPLIN, to relicve the Spanish
governnent of cmborrossiment in its relotions with tac Allies. At a
subscqueat discussion, JORD:LL. explained his position by saying that ot the
beginuing of the wor, GEALY becoie the nci hbour of SPLIN Both in the .
SORTE, in FRMICE, oad dn the S80UTH, in JFRIC.., Spoaish foreign policy had to
reckon with this fact, but cfter the /1liced landings in AFRIC., the position
in the SOUTE wns reverscd, oaad it wes his Jovermieat's resbonsibility to

come to terms witih its a.izhbours, whoever they =i ht be. He did not soy so
in so maony words, but he implicd, ond LEISSIER wos cleor os to the implication,
het he intended to reverse FRIICO's policy os for os he wos oble, cnd not
only. to rcturn to strict ndutrality, but to ro covea further in a pro-illied
dircetion, LEISSMER does not beliceve thot JOiDiil. preferred e domocracy

from the idcoloricel stendooint, but thinks thht he, os a reolist, is

prepaxred to conciliate ony foreizn power except the most obnoxious, ie RUSSIA.

Note¢: It wos during JORD.LNA'S ministry thot the Stelle ALGECIRGS
wes siven up by thoe KO, ‘e yx s 2ee g Bicfolk o LY

Conclusion

Both Prisoncrs stnte thot the majority of the Spenish senior officials
with whon they came into contoct, tolcrated the Italian set-up only on
GEXLNY's insistence, ond were not prepered to go further thon they were
cbsolutely compelled to in their rclations with tie Joponese. The friendship
with GERML.NY wrs based in the wucin on grotitude for Germon help during the
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“Civil or ond oa the realitics of the politiccl situction; the NSILP . as suoh
wes in favour only with members of the Faleonge. The supporters of FR.LICQ,
wio cre not Falrngists in the anin, supported him as the only feasible
alternative to the roturn of thc moncrchy.
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DIC. - /PPENDIX B TO SIR A9 " SECRET
CCG(ZE) o :
21 Jon 47 Ernst JLEYBISTUBER end “7ilhcli LBISSHER

LDPENDIX B

LEISSIER'S REL.-'.TIO?‘TSI‘Q ITH HOLTMN. PEREZ

Conrndante I,;n:?.ciio HMOLIN, FiRBZ wes in cherze of the Caracbincros in
ALGECINL.S durin; the Civil Tar, who.: Prisoncr wes partially responsible for
linison with Sponish LIOROCCO, Irisoncr co-operoted with MOLIMY PEREZ to the
cxteat of keeping a checlt on tie Geraan residents in ALGECTVIS, and on those
travelling to cnd froo LOROCCO., He asscrts thot he gnve WOLING PEREZ no ,
sbw tosks ot that tine apert from this. ‘ : ’

Prisoncr mows nothing of LOLINA's work durin: the war, oand _
raacabers only one nceting with MOLIMNL, which took place in ipr-Moy 44 when
Prisoncr paid o routine visit to ILL.iG.. He steyed ot the Hotel Miranmer,
end MOLINA happencd to be stoyin there olse. Prisoner maintains thot no
subjeet of si nificance vos ¢Giscussed of this meeting.

Prisoncr knows nothing of the rilationship between MOLINA 'and the
Itolicn scbotcurs in JLGECIRAS Boy, 4Any such ncetings waich took place were
wighout Prisoncr's kmowled e and the question of his "consent”" does net
arise., Thure was o of'ficinl contect betwecn [lberto CLRBE  and MOLIN. PEREZ;
whether unofiicicl mectings took place is outside Prisoner's knowledge.  4AS
far os Prisoncr knows, HOLINAL hod no contoet with the Jeopanese., He can odd
nothing cbout LOLINA's sub-cgeat system, ond had not himself heard of the
report concerning Gea HONTGOIIERY. He states thot this could quite ecsily
heve originated froa any onc of the nunerous workmen who crossed to
GIDRALTMR doily ot Lia LIJE..

Conclusion
The seni~officicl relationship between LEISSIER and #OLIN. FPEREZ

during the oivil Vior wos not rusumed on the outbreak of the 1939-45 war,
Hod LEISSNER beeon o different type of nnin he would hove reswaned ite The.

- fact that he did not, is only further cvidencc of the lack of initistive and

cathusiosm which characteriscs the mojority. of CAI-RIS' prot8zés. As far os
HOLINL's charcoter is concerncd, Prisoncr asserts that he was not the type
of man from whom onc would uxpeet occcurate infin, .He describes him as being
vodn, conceited and verbose. He would talk for considerable periods in an
endcovour to impress his listencrs, but aothing that he said was of value.

: """‘""""QOO"‘""""’
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DIC o AZEEDIX C TO SIR 49 SECRET.
CCG{IE) . : '

21 Jan 47 Ernst KIEYEUSTUDER and Wilhelm LEISSNER
APJEIDIX C

I, KLEYENSTUDER's INFORELTION HEC.ZDING THE
TURRUL, FLIGHT

Prisoncr stotes thot ot the time of the &JDOGLIO affa:.r., he was on
official duty in SOFIL., having flown there for o coaference with KLuTT.
When the news of the BiDOGLIO affeir come throuvsh, KLATT told Pr:.soaer tn.ht
he wos concerned with getting TURKUL out of ROME irmediately:

Prisoncr then sugsested thnt they should use the circraft in which
he hod come to SOFILL, fly to ROLE to contact TURKUL, ond if possible, fetch
him out. KLATT agrecd to the sugzestion ond Prisoncr, KLATT and Lt THIEMANN
of I Luf't OST, flew dowa thc folliowing dny. The adircroaft wos o HEINKEL 111
with full crew. On errived -in ROME, XLATT ond THIELANN went to locate
TURIUL, whilst Prlson\.r ot in touch by teleprinter with Obst HANSEN in

'DEI-E.II\I, to who: he gave detrils of the reasons. for his beins there., He also

~sked for co.firmation that ao difficulties would be placed in TURKUL's woy
by the SD on re-entering Gernen-occupied territory, This was neccssary,
because TURIUL was believed to hove been expelled froa GERALNY at the
instonce of the SD. Prisonur is not sure of the reason for his expulsion
other thon it had some connection with VLASSCV. Prisoncr did not get an
bsolutelj satisfactory reply, and therefore flew bocl with KLATT and

THIEMANN (who had conte cted TURKUL ond ascertoined thot he wes willing to
roturn) to BUDAFPEST.

In BUDAPEST, Prisonc: discusséd the motter vwith Referatsleiterxr
Obstlt von WAHL, and had telephone conver’s:.tiqns with Obst Grof ILLROGNA,
which resulted in pormission being ziven for TUXXUL to rcturn to BUDAFPEST. .
it this point, Prisoncr hcé an attaclk of tonsilitis; Lt THIEMANN was then
sent Covm to ROME in Prisoncr's aireraft, and returncd with TURXUL, TURKUL's
wife and possibly his doughter. Prisoncr himscelf ncver mct TURKUL personallys;
hc did not sec him on the return fron KOME as TURKUL. was teken directly to -
Grof MAROGN:., who ot first accamaods ted hin in VIENNA and later in BUDAPEST.

Prisoner states thot he has heard of an individual nc .ned RO‘\LmNOV, who
was somchow connected with TURKUL, but states thot he wes not: in the .

aircraft when Prisoner flew ‘cm,u. the first tine, and he is aot o Wore thr

he wes in it vhen TURKUL was brouzht back.

Additional Iniomation reserdins TURKUL, -

Prisoncr states thot V"General TURKULY wos a Russian &nlgre and held
an importont position in the WX orz, Prisoncr wos told by Maj BECHTLE of
OKW I Luft that TURKUL controlled a political org in the Soviet Union.
Prisoner beliceved that members of this org were high-~ronking offrs on the
Ukrainion GS. XLATT cxploited TURKUL's oxy for hls int purposes, in return:
for which TURKUL is belicved to hove recelved funés for the support of
Emigré circles. TURKUL is believed not to have lmown detnils of KLATT's other
orgs. He had lived in ROME since 1943.

II. KLEYENSTUBER's ESTLA.TION OF KLATT

. (‘ . . _
Prisoncr states thot KLIT's real none wes Richrrd XAUDER. He was &
full Jew, born in VIEMLA in or '\bout 1910, the son of o military doctor in
the Austro-Hunsorian aray. At the tine of Prisoner's cppointment os
c-ruppc,ulcltcr I Luft BERLI¥ in Jon 43, ILATT wes olready instelled as chief
agent of Ast VIEILUL Referat I Luft. His controlling offr wos Obstlt von
’\-Vf'aI-IL ; the Astleiter ot this tinme wos Obst Graf MAROGN), - KLATT had an office
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in SOFILA well-cquipped with cord-indices and reglistration cords, and had
been nllotted scverel T operators by VIEMLL. He maintained reloationships
with the Huagorion IS, with the knowledse of .4st VIEWL. Prisoner is not
clecr as to why IT.TT, being Jewish, should hove performed such excellent
work for the Germens, but stotes that he knew thot XLLTT had been promised
Lrycnisation by CAM/RIS. . This promisc was not kept, being turned down
finally by Tl KEITEL, ot thet tinmc head of the 0K, It wes known to SD
VIEGL. that ILIT was siouling gold ond sccuritics across the border, ond
the guestion hod been actuclly reised whether disciplinory oction should be
token oocinst hinmg the attitude of I Lulft was that his work was too
valusble to be interfercd with, and it wos decided wot to pay any cttention
to this smu;cling. :

KLATT's two chicf sub-ageats. were Iro LiNG, who is believed to have
been in the Czechoslovak Logion and who held o key position in XLALTT's OST
Org, aad "Generel' TUNKUL, o Russinn &nigré, rosident in KOME. KLATT's
reports were divided into threc groups as follows:- :

a) WaX |

These dealt with tne Russion Jamy and Lir Porces, They varied in
quelity, but were on the whele considcred to be excellent, in particular in
so for as they declt with the samy, Prisoncer stotes that the Jumy reports
dealing with deploynent ond operations were olmost inveriably confirmed at
o loter dote. Occaslonnlly they were wrong, ¢ various landings in the

LCK SEi were reported which Gid not actually motericlise, but in view of
the great nuaber of reports.which were confirmed, this wos unimportant. The
evalwation of Army roports wos corried out by Fremde Heere OST, the head of
which was Obst GEHLEN.

MaX reports on the Ldr Forece were not considercd very good, and in
spitc of frequently reitorated requests for dota about tactical groupings
and distinguishing ierks, very little wos supplied. The evoluction of the
ilr Torce reports was Gone by Fremde Luftweffe/0ST, the head of which was
(before 43) Major KILIITZ, and (wfter 43) iojor BOIE. Neither of these
offrs had a very hich opinion of the HMAS Alr Force rcports.

b) MORITZ and IBIS » '

These were reports dealing with the NEDITEL AMELN, NORTH AFRIC.A and
the HIDDLE Ei4ST. They were coasidered unrelicble, if not®completely
worthless. Prisoncr at I Luft and the relevent evoluation section
considered the LORITZ end IZIS reports to bo cither completely notionol or
poor material from the Turkish “Iatelligence Exchonge", or Anglo-amcricon
chicken-feed. ' A

oF

The KO Leiter ot SOPILL, Obst DELIUS, and the staff of the SD-Stelle
in VIENNL were highly suspicious of KLATT., Priscncr belicves that
profcssional jealousy played o large part in the suspicion, as XL.IT's
success_in their own ficld reflected on their cfficiency. 4Ast VIENNA,
noturally, supported IL.TT, in particulcr KLiTT's controlling offr, Obst won
WAHL, ond this led to considerable friction between Ast VIENNA and KO
BULG.RIA. Prisoncr himsclf acver came to o decision as to the genuineness
or otherwise of KL.IT. IHc aduits that a fow hints which KLATT dropped as to
the nature of his organisation, ic WI tronsnitter: on ships in the BLACK SEL
and at TREBIZOND, soundcd improbeble, and thot he himself never believed a

word of them, but considers it nnotural thot XLATT should kecp his organisation

as secret as possible, and quitc likely that afte: the German refusal to
arycnise XLaTT, the latter would cover all his co:.icctions with as thick o
veil os possible in order to modntoin his indispe: scble position, Thoere was
much discussion at I Luft on frequent occasions o .r the KLATT reports, but
no factual proof thet KLATT wes an Jllied sgent w s ever produced, and the
policy of I Luft was to treat the M'X revorts on  ISSLL as rcliable, and the
IBIS and MORITZ reports dealing with inglo-imeric = matters os extremely
doubtful. Prisoncr 2dls thot whotever the motive ond irrespective of other
considerations, he himsclf believes that the MAX reports were gemuinc, They

?erc too factuel, too froguent and too valucblce to be considered cbicken~
ced. : ) ‘
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The follovidng
Anforuation on [TLATTs-

Obst GEHLEN
Mo TNIENITZ

. Maj TOIE

o BLUW
Obstlt von %.HL
Mej DBECHILE
Mo OHLETZ

Obst DELIUS

331~

personclitics should be in o position to give further

Heod of Fruade Heere OST.

. Heod of Tremde Luf'tweffe OST.

oo [ n o

Head of ITLILI~T.

Referatgsleiter I Luft VIENV.. :
Untergruppenleiter OST with QITY, Jsbw I Luf‘t
1945 =tk

Gruppenlceiter 0ST of J,D.l aat from swmer 2.,.).,.
onwaxrds.

- KO L_cntor BULGIR ..
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DIC - APPENDIX D TO SIR 43 ' @ RET

.. ,
27 Jan L7 Ernst KLEYENSTULER and Wilhelm LEISSNER

4PPENDIX D

1 . :
) I, XLEYENSTUBER, Von DENTH.IM and FREDERICI .
(See also DIC Memorandum dated 29 Oct 46 on ilexander yon BENTH&DAZ.)

"

1. KLEYENSTUDER iec of the opinion that von BENTHAIM left the
Tberian Peninsula hefore the end of 44, 1IN ony oase, not later than
Jan 45, KLEYENSTUDER himself was not in LISBON at any time in 45,
nor at any time after hig appointment as KO Leiter, ie summer 44;
therefore, the question in the Brief which asks for details of the .
meeting in 45 in LISDON between von BENTH.IM, KLEYENS and
FREIERICI needs further elucidation, The history of von BENTIHAJM's

mission to SPsaIN and PORTUG.L, as far as it is known to KLEYENSTUBER,
is repeated here for the soke of completeness. Further infm can be
found in the DIC llsmo of 29 Oct 4b.

2, Von DENTH.IM had been the foreign representative of the
keichsverband der Deutschen Luftfahrt Industrie, at the beginning
of the war, and was well known to members of the Spanish commercial
and military organisations: KLEYENSTUGER was of the opinion that
von DENTHAIM was the best man to replace Obst von WENCKSTERN at I
Luft, MuDRID.,  In 1944, von EENTHAIM was Untergruppenleiter WEST of
OKW I Luft, and KLEYENSTUBER arrenged that he should be transferred
to MADRID at the same time as he himself was posted there. Von
BENTHAIM was of course given a cover mission as representative of
the Luftfahrt Industrie; this dispensed with the need for diplaomatic
protection, and was in keeping with KLEYENSTUBER's policy of
attempting to restore some slight form of security to the KO, Von
DENTH.IM's first task was to liaise with the people with whom he
would have to deal, and to renew his old contacts; ah%iupmsuance of
this, h@%}ted LISBON to contact® Obst von HASSHA and -Obst
FREDERIO¥Y™ He also intcnded in PORTUGAL to exploit the possibility
of obtaining raw materials in his capacity as represemtative of the
Reichsverband, and also to attempt to sell German transport aircraft
to the Portuguese civil air service (transport aircraft were at that
time available for sale in GERLiNY, as a result of the limitations
imposed by the war, and foreign exchange was urgently needed). He
, jaised for this purpose with the representative of LUFTHANSA, Graf
g™ J&ROLDINGEN. Von BENTH.IM did not get on well with BEROLDINGEN,
and there was considerable friction between the two as to who should
have the financial reward if their plans were successful. This
' friction was becoming serious, and HaSSHAGEN was ocalled in to settle
_matters between the two. Then the incident of the news agency
telegram ocourred; the head of - Mil B, Standf STEIMLE, and
SCHELLENBERG, inguired imto this when KLEYENSTUBER visited BERLIN
in Nov 44.  KLEYENSTUBER had the impression that they suspected that
von BENTHATM was endeavouring © extract funds from GERLNY and -
deposit them for later use in neutral countries. It was perfectly
clear to XKLEVENSTUSER that, whatever the truth of the matter, von -
BENTHATM had received no orders from BERLIN to establish any form
of retreat organisation.

Jii.



e

4o

5.

6.

- 31 -

KLEYENSTUBER admits meeting FREDERICI on several ccoasions,

" usually when FREIDERICI broke his journeys to BERLIN at MADRID,

Technical points which FREDERICI had to discuss were handed over-
to Obstit KIEKEDUSCH or Obst von ROHRSCHEID, and KLEYENSTUBER
confined himself to maintaining social contact with FREDERICI.

He admits that it is qujte possible that von BENTHAIM was present
at meals which KLEYENSTUDER had with FREDERICI, but cannot remember
this occurring, and states that in any event no special questions
were discussed.  KLEYENSTUDER is emphatic that no such meeting

~took place in LISBON, and had such a meeting taken place in MAJIBID,
-it must have been before end Jan 45, at the very latest, and in all

probability was before end L.

Conclusion w ‘ v

~ RLEYENSTUBER's opinion of von BENTHATM given in DIC Mewmo dated
29 Oct 46 is repeated here, ie that von BENTIL.IM was by character
and political inclination the last type of man to consider organising
any form of retisat ory, 4ud morecvei, L would not hove been
entrusted with such a task by the appropriate German dept.

II. POST-WiR ARRANGEMENTS

The KO had received orders to mako preparations to continue
its activity a) if SPaIN were inveded by the sllies, or b) if relations
between SPAIN and GERMLL.NY were brolken off. It was clear that »bw IIT
would have no interest in such arrangements, and therefore preparations
were made only for unbw I, Abw IT had ceassd operations in summer 4Lk,
and the last head, NAULINT zu Kiu)i\DJGS"_';RUCK, nad retured to BERLIN,
The adm of his section was carrield cut by SCHULZ, but instructions
had been received that all salolage should cease from that time.
Prisoner emphasisec that it was only under these circumstances
that the activity of the X0 shovld eontinue, ie as long as the German
Army remained in being. Of post-war arrangements as such, ie.
arrangement s which would have had to take into consideration ths
complete collapse of German adm in EUROPE, no account had been takene
Even in 1945, such preparations woull have been regarded as
"defeatist", and would have entailed sericus consequencec for those
taking part. :

Operation "R" (retreat organisation) was therefore plammed to
put the agents already available in a position to send their reports
direct to GERM.NY instead of to the XO. STUTTGART was to have been
the HQ, with the ibw WT station SI@QL.RINGEN as reserve. .Ia actual
fact, Operation "R" never came into effect, as the KO continued its
activity right to the end. It was clear to Prisoner that the-
complete collapse of GERMANY was at hand, and therefore, in spite /
of orders to the contrary, he aglled *}Qgﬂhw Obst wvon RQ@R__SCEIDQ/‘—"
(Gruppenleiter 1I1I1), and Dr oCHgN"‘ Gruppenleiter 021V), disclosed
his hand to them confidentially, and toid them to make preparations
for Operation "Z", the name which he used to indicate the final
closing down of all KO activity. This Operation '4" was merely
action to be taken to wind up the KO .i:id fo discontinue the servioce,
and it involved remuneration for six months o ¢11l members of the
staff, and to such agents as were lefi, in additicn to the sale or
destruction of equipment and secret documents. It Lad been originally
intended to post all X0 merbers who mignt Le expelled from SPAIN,
to SIGLRINGEN, whicl: the abw in BERLIN was jreparing as emergensy

quarters. The preparatiomns never pas:sed the initial stage, however,

and no KO members were sent there,
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The Winding-up of the KO

8) . WT Equipment

One of the last orders issued by the German Embassy before
it closed was to destroy all secret int eqpt, in paxrticular WT,
This was done at KO HQ by Oberwachtmeister DEMBINSKI, who destroyed
all the material and removed the debris overn.lght.

Note: The KO sets were under the adn of I i, the offr in
i ; 16.0Ck TRED 7
charge being Oblt LUBE. (wallea LOERED

sany eqpt which was left over, believed to consist of a normal
receiver and generator, was sold by LIEE to provide funds for his
men's subsistence. LODE reported to KLEYENSTURER that he had meq_pt
left. ‘

4 further set belonging to I i was in ELRCEIDNA, and this set was
handed. over to * ¢ Spanish authorities. This was -done under the
supervision of the US Consul General ia BARCELONA, Purther VT eqpt
had been held up at the Franco-Spanish frontier since Dec 44. This
eqpt was intended to reinforce the EERLIN-MADRID service, and to give
the KO a reserve of Mark i sets. It was seized by the Spanish -
authorities and retained by them.

In addition, KUHLENTHAL's Referat had its own WT service, which

was located outside the Embassy. Obstlt KIEKEBUSCH reported to
KLEYENSTUBER that this set had also been seized by the Spanish

+~ authorities., Prisoner is not sure that this is the truth, as

. ) KIBKEBUSCH refused to submit a final report on the mnding—up of
%I Abt. Prisoner adds that there were other sets in SPAIN belonging

to agents sent there by other .bw offices in GERL:iNY, Communication
between these people and the KO was forbidden, and Prisoner is
therefore not in a position to know their whereaboutse.

'b)  Coding Machines and Dooks

Coding machines and tables were controlled by I i, who issued
them to the Referat concerned, when WI link was required. A4ll KO
secret documents were destroyed in Mar 45 with the except:.on of the

code beo T%js , which were necessary for those connections still in being. .

KLEYENSTUBER issued orders to destroy all remaining machines and bocks
on the day before the fmbassy closed.

c) Funds

The last time the KO drew a supply of Pesetas was in Dec Uk,
from SOFINIUS (Sociedad Financiera e Industrial); the remittance
due in apr 45 was never received, the result being that by Apr the
KO's liquid assets were very meagre. To eke them out, safes, motor-
cars etc, and the balance of foreign exchange were sold. Winding—up
a.rrangements were made as follows:-~

(1) all officials and employees were to be given six months PRy
in lieu of notice;

(ii) gold ‘and the balance of foreign exchange were .o be safeguarded
outside the Embassy;

(iii)  heads of departments were to report what sums they needed to .
pay off agents.

These arrangements were carried out as follows:-—

| Jiv.




8.

v ed

o

=iV -

' The reserve of salaries was paid out in the early days of May,
before the closing of the Embassy. FRANZAICH (adm group) and
KLEYENSTUBER were arrested by the Spanish police when they removed
the currency and foreign exchange to the amnexe of the Embassy.

They were accused of endeavouring to embezzle the money, but were
released after handing it over to the Spanish authorities, In Nov 45,
Prisoner was summoned to the illied Commission in MoDRID to clear up
¥arious fipancial questions still outstanding. The principal

In an endeavour to clear up this matter, he got in,t¢uch with the

‘question was the advance made to the Gruppenleiteréigpe (iii) above).

Leiter 0zbV, and OBERMULLER&WLeiter I M, submitted their accounts,

as did the adm group i TADRID and the pay office in BARCELONA.

Leiter I did not submit accounts, nor did Group II, but neither could

have had very much money., Prisoner himself kept 50,000 Pesetas in
hand when the Rnbassy closed, and by Jan 46 he had paid out to former
dependants 25 = 30,000 from this money- On leaving SPAIN, he handed
over the balance and the accounts to tne allied Commission in SPAIN,

Prisoner states that there was no intention of secreting any funds,

_or of arranging for any remittances abroad, and as far as he knows,

nothing of this mature was done,

This is the extent of Prisoner's knowledge regarding the final
stages of the XO. It is possible that arrangements were made by
the Referate without his knowledge, but Prisoner considers that very
unlikely. He emphasises that no purpose could have been served by
organising any form of int service in the Iberian Peninsula when the
central German 19 ceased to function. - He has no knowledge whatever
of what occurred in PORTUGAL; but in this connection see USFET CI
FIR 118 dated 18 Jul 46, BLAUM.
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- former Leiter, with the result\that von ROHRSCHEID{Leiter II1I, SCHSNEf“"



