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1.	 TheThe two Prisoners personify the two different . phases of the.
Abwehr in general. , LEISSNER is a typical member of the "O.AN.ARIS	 .
Familie .GmbH", a regular offr, conscientious but completely unthinking,
with no conception of 'the work he was supposed to do; even at this .
stage, he is without any clear idea of why he was unsuccessful in
SPAIN. He is methodical and unimaginative, whilst KLEYENSTOBER, who
was sent to replace him in 1944, is fully aware of the causes of
LEISSNER's failure and of the failure of the whole OANARIS policy. He
is young, keen, mentally alert, of proved intelligence and initiative,
Just as in the wider sphere, the reff,rmation in the .i.bw came too late
to be of any value, so in SPAIN XLEMENSABER came too late to achieve
anything worthwhile. He realised from the start that XO SPAIN, from
an int point of view, would need to be thoroughly reorganised, that it
was penetrated through and. ,,,ttrAtigh, that its security was nil, and,'
being faced with such a colossal task at so late a date as autumn 44,
and at the same time having a clear foreknowledge of the outcome of the

,war, his efforts at reorganisation were half-hearted and vitiated by -
4118 coAviction	 t4e#7..47.40.4sty.

It . is IO's 156'114 thathaol KLEYENSTUBER replaced LRTSSNER at an
r	 , 	 5

earlier'date, ' the history of X0 SP:LIN might have been very different.
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ILPTENDLK 44 TO SIR 49 

Ernst 1LE1ENSTGW and 7:ilhelca , LEISSNER

ICLEITNSTidBER' s VEEWS ON SPLNISI-: PERS013:.LITIES 

2.; Introduction 

KLEYENSABER can jil7Q little inta on prominent personalities,.foi
two reasons first, his coiaparativoiy brief rosidonce in SRaFfbefere the
collapse, and secondly, his deliberate policy of endeavouring to reconstitute
the KO as a secure org involved his holding himself as aloof as possible
from outside contacts.	 further reason is also the or attitude of the
Spanishgovornment to the German ores after the fall of C,N4a1IS, and after.
the probable defeat of ClaL.ITT became more certain.

2.  eneral VIGON.

Gen VIGON's . attitude to GEIG.L:NY was conditioned by his friendship
with CLIand with RICBTNOFEN, and originated free-a the help given by
GERDLITI to FRL.ITCO durin:: the Civil 'Wan. Both Prisoners give V1GON a
character of complete honesty, of farsightedness and ultra-patriotism,. His
political views arc monarchist; he holds them both by conviction and by
tradition. LEISSriER states that throughout the war VIGON was critical of
GEILliaf's prospects, and tola him on one occasion that as ions as the
British Fleet was in being, aauLITY could not win. BC states that C.:.N.L.RIS
spoke quite openly to VIC-OK, and the latter's personal convictions, • '
reinforced by-01.1ii.RIS' revelations, enabled VIGON to assort his personal
influence with .7:L .-11.00 against closer ties with GETILNY.

LEISSNER goes so far as to state that it was the oersonal influence
of VIGON more than anything else which was the reason for SPIN's continued
neutrality:

VIGON is anti-Fseist,, very contemptuous of the Falange, hopes for
a return of the Monarchy,J.nd is suspicious - if not incredulous 7 as to the
possibility of a democracy in 	 Ho was sharply critical of the NSDLAP
and of Italian :ascism; he took no trouble to hide his feelings from
C;Lali.:;.IS, but towards other than his persona/ friends, he adopted an attitude
of deceptive optimism as to the outcome of the war, especially towards those
whom he know t p be fervent supporters of the Axis, such as Gen KRAHHER.
LEISSNER and KLEYENSTOEER both say that this attitude did not represent his
true feelings, but was merely indicative of his courtesy.  LE1SSNER believes
that VIGON would optose a democracy in SPLIN not only on personal, but also
on traditional and ideological grounds. VIGON has told him that his
greatest fear is of another Civil 7ar; he' could be expected to go te any
lengths to avoid this.

Gen I./i.i..,RTINEZ C.L1.:KtS

ELEYENSADER has only mot him floctingly, whilst LEISSNERts
friendship with him datos frm the ivil 'Jar. LEISSIM believes that he was
appointed hand of Section III, not necessarily because of his experience in
this branch, but because 1:TilLI•CO relied on his knoWledge of econaAC raatters;
he was very active co...tnercially and ownedsoveral small factories, a fishing
fleet and a tradin fleet. His attitude :, therefore, to political and
military developments was conditioned only in part by his meMborship of the
General 'Staff, and possibly more so by his appraisal of them as an economist.
Be is intelligent, quiet and tactful; he know the meaning of the alied
landings in NORTH Z2RICI., and from that (late onwards grz'.dunlly separated
hi:Iself from his connections with the .Lxis reoresentatives, whilst maintaining



• •

his friendship with C4'.2.:...Li16. Ho opposed the entry of SPIN into the. war,
mainly on economic ;:-..,rounds, becooise he believed that g-EFLL.Ny would not be
able to supply the, :rain c,aid petrol which were neoessary . to he existence,
and because he was opposed to the spreadin:-., of :".,lascist influence in
He is ht.iself a.-..ti-Fascist, and like VIC-ON, is a mork-trchist by tradition.

. He was at variance with the F:th-tilL;e and had considerable friction
with the Fal:_nist heads of services, in partioular with the foreiLn minister

SCFNER. He was very much concerned at the fate of CLNLRIS, and
KLEYENSTUTCER. says that he expressed himself as sympathetic to the Putsch of
20 Jul 44. After the failure of this and the imprisoxaent of aLl s;LRIS, he
asked LEISSilL to intervene on CLiU behalf, usinz.,;• his (CLIELDOS') name
where necessary. :=YENSTtiBilL states that well into autumn 44, 'both VIGON
and C.:_:•:•.20S wore pressin; .; for inf.a as to the • fate of CL2TATIIS, and that he •
pointed out to Stand! SL IF, and Brii:S SCF-07o7NDERG that in his opinion the
CL';.J:-IIS affair would bc decisive as reL;ards the success or failure of his
mission in SPIN, as he believed that both , ...en would turn their influence
a:al:1st the G-ernans even more than events were forcinc them to -do, if haria
should befall their friend CtJIS. VIC.:01 •T was interested:in the fate
RIC,HTHO.L"EN, and his requests for infm wore passed on by LEISSNER without
co:ai ..ient to the G.L-151 Fuhrun„:ssto.b.

47 nEIGDEDER 

Col I;EIC-BlaDEI: was friendly with both CLL,..2.IS and IEISSNER from the
time of the Civil ar, when he was Hiji Commissioner for Spanish MOROCCO.
At that tine, he was prepared to be friendly with GE:C. .....NY because of

.FR.,,i•:1CO t s dependence on .G.L.Y,I,lTY's help, and his •fear of an attack on Spanish
• MOROCCO from French 1,101100CD. On hi S brief appointment as foreizil minister
in the early st:-.%Les of the war this clearly defined attitude became more • and
more blurred. He, too, was convinced that G--M.:LNY's cause was hopeless from
the date of the landinLs in L.I■RIC,L; and his policy was to turn SPAIN as far
as possible towards the Western Lilies.

5. Conde JOILDLII.il

44,t,OM
EISS1L met J0RDZY11:, at the invitation of ILLiTIIEZ

was also present. In an endeavour to 'stem the tide, C.L1 7. z..RIS had offered to
w-ithdroay certain members of the C-IS from SPAIN, to relieve the Spanish
L;overnment of embarrassment in its relations with the 'Allies.
subsequent discussion, • JOI-AD.z.ZA explained his position by sayin5 that at the
be;:inL,.in: of the war, GE.i. :Li.:*TY became the nei Jabour of SPJ:I.IN both in the

: • 01.:tTii, inFR.Z ..i•fCE, and. in the SOUTH, in LatICA. Spanish foreicn policy had to
reckon with this fact, but after the allied landinL;s in JRIO, the position
in the SOUTH was reversed., and it was his :0w:1-n5-lent's resPonsibility to
come to terms with its neiLhbours, whoever they mi;ht be. He did. not say so
in so many words, but he implied,. and IZEISE :TER was clear as to the implication,
that he intended to reverse FRLI1CO's policy as far as he was clic, and not
only, to return to strict neutralit y, but to f;o even further in 6: pro-allied
direction. LEISSNER does not believe that JaID,..NA preferred .a democracy
from the ideolo:: • ico2 standpoint, but thinks that he, asa realist, is
prepared to conciliate any f preiLn power except the most obnoxious, ie RUSSIA.

Note: It was durin • 7 JORD-NA's ministry that the Stale ILLGECLUS
was .; •,;iven up by the HO.	 ,771 -•	 •

6. Conclusion

Both Prisoners state that the majority of the Spanish senior officials
with whom they c C.111t1 into contact, tolerated the Italian set-up only on
GEP.34LLNY's insistence, and I,Tero not 'prepared to ;•?(:) further than they were
absolutely compelled to in their relations with the Japanese. The friendship
with GERTL,NY was based in the main on z.;ratitude for Geman help durin; the



Civil ',Tar and on the rea3.itios of the political situation; the 	 suoh
was in favour only with -...lembers of thc Falan3e. The Supporters of P11..a.1CO,
who are not roplanLists in the main, supported him as the* only feasible
alternative to the return of the monarchy.

o0o
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.L.17.;ENDIN. B

LEISSITER's R.LL.....TITTSHIP WITH MOLIN.i.. PEREZ
rt./')

1. Gaarndante Inaio itC.,21.1.1...4._.7,,aZVi.r.S in Cl1C-V0 of the Oarc.bineroS in
durinL the Civil Jar, who Prisoner -, ,Jas partially sp onsibl for

liaison with Spanish MOROCCO. :prisoner co-operated -With MOLIII".. PEREZ to the
QXtent Of keopin: a check on tl_e Ger.:an residents in ALGECI:014, and on those
travellin;•:_ to and from. MOROCCO. 7..-10 asserts that he .;r..'.ve MOLINA. PEREZ no
bw tasks t that time apart from this.

2. Prisoner knows nothinL of MOLIN.L's work durin ;: the war, and
remembers only one meetinc: with MOLIHL, which took place in '.i'pr-May 44 when
Prisoner paid a routine visit to 	 He stayed at the Hotel Miremar,
and iOLINL. happened to be sta:,,rin.; there also. Prisoner maintains that no .
subject of siLnificance was discussed at this meetinz..

3. Prisoner knows nothinL of the relationship between MOLIIVI. 'and the
Italian saboteurs in LLGECIR.J'Z' Bay. /lily such moetincs which took place were
without Prisoner's knowledo and the question of his "conSent" does not
arise. There was no 'official. contact between ....1.berto aRBE•and MOLINL PEREZ;
whether unofficial meetin,:;s took place is outside Prisoner's iciowled5e..
far as Prisoner	 had no contact with the Japanese. He can add
nothin about MOLI1-'s sub-aL;ent system, and had not himself heard of the
report co-neer:lin , : Gen MONTGOilflaY. He states that this could quite easily
have orizinated froy.i any one of the ntraerous workmen who crossed to
GIBRilLT.i ..,R daily at 1.4/1

44 Conclusion

The semi-official relationship bet-iireen LEISSI1ER end MOLIN.A..PEREZ
aurin: 'the ivil ar was not resumed on the outbreak of the 1939-45 war.
Had. LEISSNER been a different type of man.' he would have resumed it. The.

• fact that he ad not, is only further evidence of the lack of initiative and
enthusiasm which characterises the majority:of OlaLRIS' protksas. As far as
MOLIFIL.'s character is concerned, ' Prisoner asserts that he was not the type
of man from whom one would expect accurate int-a. He describes him as .bein3
vain, conceited and verbose. He would talk for Considerable periods in an
endeavour to impress his listeners, but nothin that he said was of value.

000
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1.;?DIX c TO SIR 49 

Ernst Kr,F,YENSTLER and Wilhelm LE/SSNER 

AR!ElIDIX C 

I. KLEYENSTUDER's IIC'ORELLTIONI&;GARDING.THE 
TuRiarL FLIGBT 

1. Prisoner states that at the tine of the DADOGLIO affair* he was on
official duty in SOFIA, havinc, flown there for a conference with ITT.
When the news of the BADOGLIO affair cne through, KLATT told Prisoner that
he was concelned with Letting Timm out of ME imediateiyi

2. Prisoner then suLLested that they should use the aircraft in which
he had come to SOFIA, fly to . ROE to contact TURKUL, and if possible, fetch
him out. ITT :creed to the sur —estion and Prisoner, KLATT and Lt'THIENIA2•11.1
of I•Luft OST, flew down the followin r, day. The aircraft was a BEINKEL 111
with full crew.. On arrival in ROME, KLATT and THMIANN went to locate
TUICUL, whilst Prisoner Lot in touch by teleprinter with Obst HANSEN in
BERLIN, to who:.'. he I :AVO details of the reasons. for his being there.. He also
asked for coifirmation that no difficulties would be placed in TURKUL's way
by the SD on re-entering German-occupied territory, This was necessary,
because TURKU", was believed to have been expelled frau GER5LNY at the
instance of the SD. Prisonur is not sure of the reason for his expulsion
other than it had some connection with VLA6SCV. Prisoner did not Let an
absolutely satisfactory reply, and therefore -flew back with KLATT and
TELEMANN (who had contacted TURKUL and ascertained that hp was willing to
return) to BUDAPEST.

In BUDAPEST, Prisoner discussed the matter with Referatsleiter
Obstlt von	 and had telephone conversations with Obst Graf MAROGNA,
which resulted in permission beinc-L;iven . for TURKUL to return to BUDAPEST...
At this point, Priboner had an attack of tonsilitis; Lt THIEMANN waS then
sent down to ROME in:Prisoner's aircraft, and returned with TURZUL J TURKULis
wife and possibly his dauLhter. Prisoner himself never met TURKUL personnlly;
he did not see him on the return from ROME as TURELI.was taken directly to •
Graf MAROGNA, who at .first accauodated hill in VIENNA and later in BUDAPEST.

4. .	 Prisoner states that he has heard of an individual named ROMANOV, who
was somehow connected with TURKUL, but states that he was not. iii the
.aircraft when Prisoner flow there the first time, and he is not aware that
he was in it when TUREUL was brought back.

5. Additional mi orriation	 TURKUL 
4	 0	 .

Prisoner states that "General uaam a was a Russian emi3re and held
an important position in the MAX or3. Prisoner was told by Ms.j BECBTLE of
OKW f Luft that TURKUL controlled a political org in the Soviet Union.
Prisoner believed that members of this org were high-ranking offrs on the
Ukrainian GS. ITT exploited TURKUL's org for his int purposes, in returi.
for which TURKUL is believed to have received fUnds for the support of
emigre circles. TURKUL is believed net to have known details of KLATT's other
orgs. He had lived in RONE since 1943.

II. ELETYENSTto'ER's ESTE:L .210N 02 76.7.,ATT

6. The OrLanisation 

Prisoner states that KLATI.Is real name was Richard . NAUDER. lie was a
full Jew, born in VIRT.,.A. in or about 1910, the son of a military doctor in
the Austro-Hungarian army. At the time of Prisoner's appointment as
Grupponloitor I Luft . BERLIN in Jan 43, KLATT mm.s already installed as chief
agent of Ast	 Referat I Luft. His controlling offr was ObStit von
WABL; the Lstleiter at this, time was Obst Graf ELROGN4. .MATT had an office

3.

/ii
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in SOFIA well-equipped with card-indices and registration cards, and had
been allotted several -:5! operators by vImin .u. He maintained relationships
with the Hungarian IS, with the knowlede of L.st VIE11'TL.. Prisoner is not
clear as to why KLATT, being Jewish, should have performed such excellent
work for the Germans, but states that ho know that KLATT had been promised
Aryanisation by CANLRIS. This proMisc was not kept, being turned down
finally by .t KEITEL; at that time head of the 0.1C.7. It was known to SD
valui, that KLATT was	 goldand securities across the border, and
the question had been actually raised. whether disciplinary action should be
taken a7ainst him; the attitude of . I Luft . was that his work was too
valuable to be interfered with, and it was decided .not to pay any attention .
to this smuggling.

	

7.	 KLATT's two chief sub-agents. were Ira LANG, who is believed to havo •
been in the Czechoslovak Legion and who held a key. position in KLATT's OST
Org, and "General" Man, a Russian Smigxe, resident in ROldE. ELATT's
reports were divided into three 'oUps as follows:-
a) MAX

These dealt with the Russian ..rmy and Air P0/"Ce. They varied in
quality, but were on the whole considered to be excellent, in particular in
so Tar as they dealt with the L../TW. Prisoner states that the law reports
dealing with deploynlont and operations were almost invariably confirmed at
a later date. Occasionally they were wrong, eg various landings in the
BLACK SEA -were reported which did not actually materialise, but in view of
the great number of'reports,which were confirmed, this was unimportant. The
evaluation of .ilrmy reports was carried out by Fremdc Hs:ere OST, the head of
which was Obst GEELEN.	 •

MAK reports on the Air -2orce were not considered very good, and in
spite of frequently reiterated requests for data about tactical groupings
and distinguishing marks, very . little was supplied. The evaluation of the
Air Force reports was done by Fremde Luftwaffe/OST, the head of which was

(before 43) Major KI:KITz, and after 43) Major BOIE. Neither of these
offrs had a very hiLh opinion of the:M./a/dr Force reports.
b) MORITZ and IBIS	 •

These were reports dealing with the laIDITEIL.N, NORTH AFRICA and
the MIDDLE EAST. They were considered unreliable, if net*completely
worthless. Prisoner at I. Luft and the relevant evaluation section
considered the hORITZ and IBIS •reports to be either completely notional or
poor material from the Turkish Intelligence Exchange", or Anglo-American
chicken-feed.	

A

	

•	 •••	 The KO Leiter at SOFIA, Obst	 and the staff of the SD-Stelle
in VIENNi. were highly suspicious of KLATT. Prisoner believes that
professional jealousy played a large part in the suspicion, as KLATT's
success in their own field reflected on their efficiency. Ast VIENNAJ
naturally, supporteci•M.T.T., in . particular KLATT's controlling offr,. Obst von
WAHL, and this led to considerable friction between Ast VIENNA and KO
BULG4UZL;.. Prisoner himself never came to a decision as to the genuineness
or otherwise of FihTT. Be admits that a few hints which KLATT dropped as to
the nature of his organisation, i.e WT transmitters on ships in the BLACK SEA
and at TREBIZOND, sounded improbable, and that he himself never believed a
word of them, but considers it natural that KLATT should keep his organisation
as secret as possible, and quite likelY that aftel . the German refusal to
Aryanise hIATT, the latter would cover all his coiections with as thick a
veil as possible in order to maintain his indispe::,lable position:. There was
much discussion at I Luft on frequent occasions o. 	 the KLATT reports, but
no factual proof that KLATT was an Allied agent w 3 ever produced, and the
policy of I Luft was to treat the luc reports on TSSIA as reliable, and the-
IBIS and MORITZ reports dealing with AnLlo-Americ matters as extremely
doubtful. Prisoner adds that whatever the motivc and irrespective of other
considerations, he himself believes that theMta reports were genuine. They
were too factual, too frequent and too vnlualac to be considered aliciren,
feed.



Obst GEELEN
KIENITZ

Maj DOIE
tajDLUN
Obstlt voni,HL
Maj DECHTLE

Maj OELETZ

Obst DELIUS

9.	 Tho follouinL pcxsoaalitios should be in a position to cjANLI2faxthar
infomation on ICLIITTr-

Hoad-ofFrade Hocre 0T.
.Hoo.d of '2romdo Luftuaffo OST..

it	 It	 II.	 it II

Hoaa of T;:LLIJI-I.
Reforatsloitor I Daft. VIENKL
IhrtorErupponloitor OST with OK,. LI:117 I Luft,
943-44.

G-rupponloitor OST of 11j1 it from summer 24
onwards.
KO Loiter BuLG,LaIL.
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SELFET• APPENDIX D TO SIR 49 

Ernst KLEYENSTLER and Wilhelm LEISSNER 

APPENDIX D 
It

I. KLEYENSTUBER, Von DENTHAIM and FREDERIOI 

(See also DIO Memorandum dated 29 Oct 46 on Alexander on. BENTHZKO

1. KLEYENSTUDER is of the opinion that von BENTHAM left the
Iberian Peninsula efore the end Of 44, in any case, not later than
Jan 45. KLEYENSTUDER himself was not in LISBON at any time in 45,
nor at any time after Hz appointment as KO Leiter, Le summer 444
therefore, the question in the Brief which asks for details of the
meeting in 45 in LISBON between von BENTHAM, KLEYENSTUDER and.
FRE1ERIOI needs further eluoidation. The history of lion BENTHAWs
mission to SRLIN and PORTUCTAL, as far as it is known to KLEYENSTUBER,
is repeated here for the sake of completeness. Further infm can be
found in the DIO 1:.emo of 29 Oct 46.

2. Von DENTHAIM had been the foreign representative of the
Reichsverband der Deutschen Luftfahrt Industrie, at the beginning
of the war, and was well known to members of the Spanish commercial
and military organisations ;0 KLEYENSTODER was of the opinion that
von DENTHA1M was the best man to replace Obst von WENCKSTERN at I
Luft, MADRID. In 1944, von BENTHAM was Untergruppenleiter WEST of
OKW I Luft, and K T7,YENST1JBER arranged that he should be transferred
to MADIaDat the same time as he himself was posted there. Von
BENTHAIM was of course given a cover mission as representative of
the Luftfahrt Industrie; this dispensed with the need for diplomatic
protection, and was in keeping with KLEYENSTUBER's policy of
attempting to restore some slight form of security to the KO. Von
BENTHZLIM's first task was to liaise with the people with whom he
would have to deal, and to renew his old contacts;	 rsuance of

Athis, he r'It'ted LISBON to contact- Obst von HSSM4GTand •Obst
FREDERIw'. ' He also intended in PORTUGAL to exploit the possibility
of obtaining raw materials in hi a capacity as representative of the
ReiChsverband, and also to attempt to sell German transport aircraft
to the Portuguese civil air service (transport aircraft were at that
time available for sale in GERMANY, as a result of the limitations
imposed by the war, and foreign exchange was urgently needed). He
iaised for this purpose with the representative of LUFTHANSA, Graf
OLDINGEN. Von BENTHAM did not get on well with BEROLDINGEN,

and there was considerable friction between the two as to who Should
have the financial reward if their plans were successful. This
friction was becoming serious, and HASSEAGEN was called In to settle

. matters between the two. Then the incident of the news agency
telegram occurred; the head of - Mil D, Stand! STEDILE, and
SOHELLENBERG,•inquired into this whennETENSTftER visited BERLIN
In Nov 44. KLEYENSABER had the impression that they suspected that
von DENTHA1M was endeavouring to extract funds from GERMANY Slid
deposit them for later use in neutral countries. It was perfectly
clear to KLEYENSTLER that, whatever the truth of the matter, von
BENTHA1M had received no orders from BERLIN to establish any form
of retreat organisation.



3. KLEYENSThER admits meeting FREDERICI on several occasions)
usually when FREDERIC' broke his journeys to BERLIN at.MADEff.D.
Technical points which FREDERICI had to discuss were handgd over-
to Obstlt KIEKEDUSCH or Obst von ROHRSCHEID, and KLEYENSTDBER.
confined himself to maintaining social contact with FREZERICI.
He admits that it is qupe possible that von BENTHAM& was present
at meals which KIEYENSTUDER had with FREIERICI, but cannot remeMbqr
this occurring, and states that in any event no special questions
were discussed. . ELEYENSTUDER is emphatic that no such meeting
took place in LISBON, and had such a meeting taken place in MADRID)
it must have been before end Jan 45, at the very latest, and in all
probability was before end 44.

4. Conclusion D •

IMPIENSTUDER's opinion of von BENTHAIM given in DIC Vamp dated
29 Oct 46 is repeated here, ie that von BENTHAM was by character
and political inclination the laat type of man to consider organisimg
any form of retleat of-L ,	moreovoJ.., ho -,ould not have been
entrusted with such a task by the appropriate German dept.-

II. POST-WAR 21192UNGIVENTS

5. The KO had received orders to maka preycrations to continue
its activity a) if SPAIN were inv.,:ded by	 ;Lilies, or b) if relations
between SPAIN and GERMANY were broken off. It was clear that Abvir III
would have no interest in such arrangements, and therefore preparations
were made only for Abw I. Abw II had. cased. operations In summer 44)
and the last head, NAILIZI,a; zu KtNIGS:RUCK, ?Lad retur-.-ed to BERLIN.
The adm of his section was caried out by SCHUIZ, but instructions
had been received that all saLotage should cease from that time.

Prisoner emphasises that ft was only under these circumstances
that the activity of the KO	 cmtinue, ie as long as the German
1,1-my remained in being. Of post-war arrangements as such, ie.
arrangements, which would have had to take into consideration the
complete collapse of German adm in EUROPE, no account had been taken.
Even in 1945, such preparations would have been regarded as
"defeatist", and would have entailed serious consequences for those
taking part.

6. Operation "R" (retreat organisation) was therefore 'planned to
put the agents already available in a position to send their reports
direct to GERMANY instead of to the KO. STUTTGART was to.have.been
the 'HQ, with the Abw WT station SIGKARINGEN as reserve. an actual
fact, Operation "R" never came into effect, as the KO continued its
activity right to the end. It was clear to Prisoner that the.
complete collapse of GERMANY was at hand, and therefore, in spite
of orders to the contrary, he ealled .logethr Obst von ROHRIC.44-'-'1
(Gruppenleiter III), and Dr SCHONEruppenleiter CabV), disclosed
his hand to them confidentially, and told them to make preparations.
for Operation "Z", the name which he Used to indicate the final
closing down of all KO activity. This Operation 'Z q was merely
action to be taken to wind up the KO	 o discontinue the service,
and it involved remuneration for six months to cll members of the
staff, and to such agents as were left, in addition to the sale or
destruction of equipment and secni:t documents. It had been originally
intended to post all KO merbers ,yho might Lo expelled from SPAIN,
to SIGMARINGEN, which the Abw in BERLIN vcas preparing as emergency
.quarters. The preparations never pas:zed the initial stage,however,
and no KO members were sent there.
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7. The Winding-up of the KO 

a) WT Equipment 

One of the last orders issued by the German Etbassy before
it closed was to destroy all secret int eqpt, in particular WT,
This was done at KO HQ by Oberwaohtmeister DEMBINSKI, who destroyed
all the material and removed the debris overnight.

Note: The KO sets were under the ad0 of I i, the offr in
charge being obit LODE. 0,00nA

eqpt which was left over, believed to consist of a normal
receiver and generator, was sold by LOBE to provide funds for his
men's subsistence. L6DE reported to KLEYENSABER that he had noeqpt
left.	 •

A further set belonging to I i was in BARCELONA, and this set was
handed. over to .4 Spanish authorities.	 This was done Under the
supervision of the US Consul General in BARCELONA. Further wq, eqpt
had been held up at the Franco-Spanish frontier since Dec 44., This
eut was intended to reinforce the BERLIN-MADRID service, and to give
the KO a reserve of Mark A sets. It was seized by the Spanish
authorities and retained by them.

. In addition, h I N THAL l s Ref erat had its own WT service, which
was located outside the Embassy. Obstlt KIEKEBUSCH reported to
I,CLEYENSTUBER that this zet had also been seized by the Spanish

_/'authorities. Prisoner is nOt sure that this is the truth, as
KIEKEBUSCH refused to submit a final report on the winding-up of

Ii. tri----15—t -Prisoner adds that there were other sets in SPAIN belonging
to agents sent there by other Abw, offices in . GERMANY. Communication
between these people and the KO was forbidden, and Prisoner is
therefore not in a position to know their whereaboUts.

b) Coding Machines and Tooks

Coding machines and tables were controlled by .1 i,who issued
them to the Referat concerned, when WT link was required. All KO
secret documents were destroyed in Mar 45 with the exception of the
code boos, which were necessary for those connections still in being.
KLEYENSTVBER issued orders to destroy all remaining machines and books
on the day before the Embassy closed.

c) Funds
The last time the KO drew a supply of Pesetas

from SOFINDUS (Sociedad Financiera e Industrial);
due in pr 45 was never received, the result being
KO's liquid assets were very meagre. To eke them
cars etc, and the balance of foreign exchange, were
arrangements were made as follows:.-

was in Dec 44,
the remittance
that by Apr the
out, safes, motor-
sold. Winding-up

(i) all officials and employees were to be given six months' pay
in lieu of notice;

(ii) gold and the balance of foreign exchange were ,o be safeguarded
outside the Embassy; 	 -

(iii) heads of departments were to report what sums they needed to .
pay off agents.

These arrangements were carried out as follows:-
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The reserve of salaries was paid out in the early days of May,
before trki: closing of the Embassy. FRllat:ICH (ax group) and
KLEYENS 0 ER were arrested by the Spanish police when they removed
the currency and foreign exchange to the annexe of the Embassy.
They were accused of endeavouring to embezzle the money, but were
released after handing it over to the Spanish authorities. In Nov 45,
Prisoner was summoned to the Allied Commission in MADRID to clear up
4arious financial questions still outstanding. The principal

W'

-question was the advance made to the Gruppenleiter (s (iii) above).
In an endeavour to clear up this matter, he got in t uch with the .
former Leiter, with the result that yon ROHRSCHEID eiter III, SCHONEi-
Leiter OzbV, and ODERMOLLERVLeiter I M, submitted their accounts,
as did the adm group "i737-TrADRID and the pay office in BARCELONA.
Leiter I did not submit accounts, nor did Group II, but neither could
have had very much money. Prisoner himself kept 50,000 Pesetas in
hand when the Embassy closed, and by Jan 46 he had paid out to former
dependants 25 - 30,000 from this money- On leaving SPAIN, he handed
over the balance and the accounts to the Allied Commission in SPAIN.
Prisoner states that there was no intention of secreting any funds,
or of arranging for any remittances abroad, and as far as he knows,
nothing of this nature was done.

8.	 This is the extent of Prisoner's knowledge regarding the final
stages of the KO. It is possible that arrangements were made by-
the Referate without his knowledge, , but Prisoner considers that very
unlikely. He emphasises that no purpose could have been served by
organising any form of int service in the Iberian Peninsula when the
central German EQ ceased to function. -He has no knowledge whatever
of what occurred in PORTUGAL; but in this connection see .USFET CI
FIR 118 dated 18 Jul 46, BLAIN.

o0o


