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at it an-the- va ,T, if sub:ect is Uaying it straight with u, the-	 -	 .anaLA' . loaf' Lieht • -Iva X3 e rlim•se into the vay certain elements of
the Israeli setilte cooperate :xivatr.17 with the Seviets for personal
or v.triotic rzo;.ives. ( seteoz nrnh1c enoc aybothntof
J.	 wto, eithan03 net oven an Israel::
Citizen, hss beer. les..11?-7Feln l. as an ufficisl of the /eracli Government
end ne:otistine wit% th.. :cot on bohz-: or tha Icrselis.i

is are also :1-.A clear abont the creet relations -Fair between
Subject and :*.icheerlifil,Vd. Wo have, gona tlreurh all the iracen on
CLEW and have crim 	 jit the fol.;oving few items that mcz, ha of sorsx
sirnific;:nos:

s.. Vote 1.alsfira:)b 1 or otLach.nt t- nf,..::-3256 (based cn
BX.755, 27 ?arch 1946, 2 name elm/ Pax: lium on traffic in
pasapo-ts • statin: that ratfl'i,,t7.ENSL and fneCGISA9D, attorneys
for OLIIAM, were engaged in illefel traffic in paasportn a:ons with
Georges HarrrgAle. Could it be that CU UN Is still norociated with
MICELLO end Avriscio in their work with the ran,ux ME LE. CO:I:210E
SUISEE-iKERIQUL CENT342?

b. C	 '21Dinry entries in MSBA-25L3. end MEGA-274 both
indicate that OLLIAfft s former mistress, AumaalUSADELLI, later
became the mistress of CharleePCUTTI  and that through 5ROSADELLI
=UR kept a check on EiliTiEd7CRO53, who was associated with POLETTI.
Eaference paragra h 27 indicates that POLETTI is connected with
AVELE450, thus oomrleting the 01.11A11-CROSS-POLETTI-4VEEVING-MITEL:0
circle.

a. OLIIAN's relations with OGEE are known to you fra,■(:-
Ten mmy not have venue, however, that on maveral occaatuis MSS
discussed wIth42	 7h1a intentions of amine =ILO against the
Americans by exploiting his contacts in financial circles, particu-
larly banker MORGENTHLU, in order to learn the real intentions of
the U.S. tawari Icraol. CECES planned to WO 0(ITLIUMittingly0
itithOUt giving miming specific job bat remaining near hie, following
his contacts, and maneuvering his actions. A letter from CROSS to
an Italian source, dated 13 June 1050, reads: *Therefore I vent your
permission to renew the resurst nada to you acme time ago...to 'mast
no in the OLLIAB affair, (of) woos* services, haw with the nolitical
situation in the Riddle East considern'ay chaagod... we have much
need.* Another Italian source also reported that OLLIAN had con-
tracted to coin gold money for Israel, this supposedly illustrating
the financial poser of OULU, and the confidence high authoritisa in
Israel have in him. It is not clear from the traces at hand whether
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ULLZ:el's ecteentia3 eelue 'oe ihe laraeli Ie :ae in Actual
beer:metier. reeeet'ne, or rater in eemeareial.activity
(ouch en the peeeeeet, tc Abe finenciel cenefiL n2 the in-
ecverished /male. At any rate, they uent ts coeaideraele
effort Cr. ele 'neee:f.

e. :etc that F-/e44, 26 Cie-temeer 11.5, indicates that
:eery-ern:12 ie en Rcrocteto

5. er do not knee	 te interteet tc 0.. e bits en
letce cee-7.ex n ehnece-ee tc fit Int: eee ctr-e'ehtfcrward eicteee, It
weld aeecee ereee . ceeeeee ee.e. eu'fect is	 eger:. acrt to Ceatroy
.ssY connceticee eetetee heesc:' 	 in t : e. cese ef 7Le1.
earurine tat Sue;!-et le eeneee:.-e: eeeiyetze 	 ecalre t; to 'eta fences,
such an efelsrt is Lieitc eneerce eeel: eithevt Intre .eciae teeileate
Icracli lot ienCc overtcees. The se= ce ctr.;:s:
.The Italian Desk bee' here in net itformee ebeet lay leree-see2e cane beiee
drawn up egainst GI2:17.11. lecoreine tc our records, 'ii n funds bloel.:ed in
the Le. were rcica.sed en 1 recember 194S. & virulent pram: caeralen
mPinat Clela was lauuched in ix= in Zreueee 1r51. At the s=e tins,
the U.e. aceienal .7.ecurity Cffieer =zee a cpecial trip tc lbe Chit: of the
:eve euesture, in which he requested al: tnformattce on ULII1N, eh= he
described as sedangercue Cemetnist aecot. ULJ i.e repw. eee: te have
cenneetiona in the hiehest Italian eirelca, including those imeediately
areend re Gaaperi. Effc-ta to hnvc him ejected free Itale- haw failed,
according to our most recent trace, Cato! July 1?51.

6. ?inally, es ;dab to call yeer attention to the fact that Herel
g SVIATSZ, vith .,hem Subject may well he aseociated (3dSBU-327(...,
Sat-done businese with the .11,4-xl. KU: I.E eell 2CiSUreZ-ISTWerre (see
15.531-3336. Thia transactten, ineidentells„ i.e perhaps typical of those in
which the Israeli interigende i.e at )eeet ineirectly engaged an Ubich
redound to the . 5enefit not only 3t. Isreel but aleo ee the :evict bloc. Vith
the desperate:Isreell need for money .es the cm hand and . the Iereeli desire
to got Jews 7ut oe Gommeniet cemrcllre ceentries on the other (ef..:M2-23?9,,
this eart of duplicity is often. to ho expected cn the part of pre-Icreel
bualneseeen., One may even apecelate that eubject,e fairly wealthy Jew, has
been of fin:metal aseistenee to 'areal. Such assistance, ef course, doec
not et all mean '1:hat the benefactor is re:eel:earl's connected vith Israeli.
intelligence.

7. On the basis of the above, ee feel you Should hear in =Ind the bare
p6ss1bilit7 that Israeli intelligence may lie, at least to part, behind
Sublet:t i e approach to you. US can speculate en the reasons for ouch an
action on the pert of the XIS: they may WAR a cross-check back to UOLFS
in the event they are aware of the latter t s connection to C _)they may
doh, • ith Subjectea hearty concurrence, that his eersonel staves with the
Aneriaana remain secure, ease ha is of finaecial or other vales to them;
they may hope, by reporting the AURSANC diamond transaction to an intelli-
gence officer, rather than a t

u
ral4c official, to eet American support—.toi
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.and protocticn which vill allow the diamond deal to be succasafally
c7sp1eted, thas earning considerable money for AI TEP-S00 and Israel,
etc., etc. ?rem another standpoint, you yourself may find Subject useful
trcn time t- tini! in any operations you ere runinr erainst the Israelis,
_)(: ,erhaPeC	 ' ?or thin reason,

intensive eebriefinG and/or carriage would &pain seam called for in order
to ?eteminc • here Nkit.ct i s deeper loyalties lie. let as repent, the
above e7d'sin?I: '‘,-.1otheses which we 7 4,0..0 to cal: to yeur attentisn.
p-aasc di	 cm:strap this as a request to run &Ala all thcso 3caes and
ton't the s:?- znttfl.:ed.; 	 •
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