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SUMMARY HEPORT OF THE 13TH INTVRVIEW WITH CROSS, HELD 1N TiO SESSIONS,

1.

2.

named M)SCIULLI vho 1lived near Naples, und from him CAJSS purchased for

"Ttalion Navy during the last war zn? called "AIALIY, Following the {
. contgst~ ~i4h "ARTHURY, psoudonym of Diuliaiil, chiel of the Isrsell service,

Sran by, ”5‘

~

Source met CROSS at the end of the nonth of July, but he was invery
mnch of o hurry and visibly preoccupled, He spoke of hls personsl situa-
tion and said, "I an resigning and this may be our last meeting." Source
thought at first that this was deliberate manosuver but then was con—
vinced that there somthing behind it. ilth regard to this he explained
as follows:

In the Spring of 1949 he entored into contact with an Italfsn techniclan i

two wdllion lire the desipgns of the. furous assavlt boat operated by the ,

with and the resultant agreements re.ched, in the matter of in-
tallizcice collaboration.(see 12th interview), CRUSS entered into or was e
put into contact with . ¢ In the nay”™ = =~ 77 t of a debt '
of loyalty CROSS claimed unalTreday he tol absut the :
WASCIULLI affair, preposins ths construction of "MALALI® by Italian I
industrial contracters, since the erulpment of the Isracli shipyards :
has shown ltself to be inada-pats for manyfactur this particular : ol
type of asoault boat, CRODS explained toa/ that Israel could ’
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- through Italien &xperience they would develop their intolligense
and counter-intelligence arms to our damags, It is not improbable
that CROSS already poscossos some nems to suggest and that with
the stap he took, he wished to create the basis for obtaining from
u3 a form of sancticn. In any case, this is my cupposition, which
X believo posafble bub not certein, at least for the [resent, In
the future moetings it will be seen if CROS3 relums to the subject.
In any case, the recuest by CKOSS brings up e new problemt That of

* seeking to prevent, under such a forw of recrultment, that foreign

- gervices con capturo individuals of the first acder and use thea
for their own purposea the advantpge of the experlenco of these in-
ividvals, )

13. In relation to one of Source's previous requeats, CRO3S furnished, in tmo
ingtallments, material concerning the famous iax MAXTH (previously forwarded
to Waghington). Verbally ho otated that the suprece wish of RAXIK if to

" return to Sen sarino, und that among the other projecta which he is '
developing thers is ono that seoms interesting znd could poosibly be
‘developed. In this project, MAXDM intends to board & ghip for Trieste
with a helicopter. Outsice of Italian territorial waters end from a
point considored most practicable and at the ssmm tice one of the nearsst
to Sen karino, ho would fJy the helicoptor into the little republie. The
Italian air force could intercopt his flight, but MAXIH beliaves that they
would not have sufficlent time and that he would succeed in making the
trip decpita tte Itelian police, CROSS repeated to Source thet he was
in a position, Iin case it should interes? Source's cervice, to notify
them in good tirs of WAXDM's voyege, tho nemns of the ship, etc. Naturally,
Source did not refuse the offer. It remsins only to see if tho pramise
will be kept. . . o

14. CHOSS spoke again to Sowrce about the matter of thc pasaport for Michels
OLIANS, even though the latter held out little hope. Ho proposed, in case
Sourca egreed, the direct exploitation of ILIANS by the Italians, OLIANS
could be placed in diroct contact with elcuents of the SIF.R to be deslg-~
pated at & future date. He further cdded thaz JLiIANS was in a positinna
to furnish, through his high banking eonneciions, the documentation on
the financing of tie PCI bvt also of other iiestern Corrmmist Parties
gince he is in a unique position for learning inrormction of this sort.

15. CROSS further told Sourca (end the information 1s correct) that OLIANS
1o living at Villa ladas as & guest of tho Irincess D TICI DI FRASSO
2nd alco has an apartmsnt ot the Grand Hotol; that he has as his personal
secretary, Dr. CATTI, con-in-lcw of Dk G:iSFIRI, hired at a salary of
300,000 liro a month., In conclusion Ci0S3 stated that the Chief cf
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16,
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. Folico had gone to CACTI during tho'x.:xonf.h of August to obtain informa-

tion with regard to GLIARS, With regard to this laat item, however,
Sowece has not been nblo to obtain contirmation.

Pollmving CrUSS! renened insistance, Sourte promised him that ne would
try onco mare to eolve OLIANS question. Then Cic3SS told Source, almost
as if arswering hie nwastion, that however, tho issuance of an Itallan
paseport to OLIANS could not be considered exchange material the Israel
service right exchange for the material they could furpish on the poli-
ticel activity of Yugoslavia's linister.lose! PIJiDE. with regard to
OLIAN he stated, howevor, that it i€ possihle that sozs Italian political
man, Finister MARAZZA, for mgtance, could achieve sore favorabla roault.a
in tho oqueation,

Dan AVHY ia out of the Logntion, and will be repatriated as soon as his
wife §3 in better condition, He 1s definitely liguidated, FHis replace~
pent (he did not reromber the nams but will give it to Sourca) is a young
and inexperienced individual of mcdiocre ability. CrdSS statad that
Arthuro PACKiR has been replaced by abba WiINSiEIN living in Via Taro 25,
Hs 13 concernsd exclusively with Vatican queetions, ind is not of much
valua,

(SCURCK CCUMNT: WsINSTEIN has already besn identified, and 4o
already invelved in one of our double agent operations. He
does not bavo the natural touch for the ssrvice. He malkes use
of a Flat 500-C, iome license No. 13-7091.)

COSS brought up in pascing the SIFAR bulletin. To a direct question as

to whether ho hud seen the last rumber, he repliied, *ilo, tut I'm always
turnished rith 1tems whicn interest me," Source tried to develop “his
conversation alory this line, but could not inslst too much becavse the

1ine he wae tealdng would apresr too clear. It will hive to be taxen up

at arothar tim, The recting was conclude. b his bringing up tae possie
bility which was-adready mentioned once btefors tnat ho ripght be transferred
ts Bari or 2rindisi besuuze he sald he is fed up with life in o, Further—
mora, ae claias that +¢ d=ri and Brindisi the Iield is clo.red of many
difficultios by the existenco of his frieud FL.G. and by the prostige uhlch

. the laiter exerts nith tho local authorities of the FS.

( SUURCE COM%AT: There is a stringce contrast from this
explanation of FING.\'c poosibilities and the feur «nd dias-
trust, brought out in pura 1€ atove, which Ci)US showed with
repard to Lths same vIntGA in tho questica of the supposed
organization of an intellircence service in the Neur Last

on the part of the Jtalians bui under the direction of ths

{2

T
Tom

CERS R
SEL;

R
e

e

i

!

Potdts weran




