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. .La usua.l, Source met Bubfact. in & "3'4_.].1 priva..o 'roo:n i .Eotol.
“Quix 8 at 5:00 p.o, en 1Y A 1_19,.0. lio stayed ‘fo “-a.ra.. —-"“". —
- song. c:.r._ Lt tas topis ¢ ica oftea desccndod o mttcr"--‘ :
of J.'L..Llo inportance exd 1‘;.(.1..3..01‘1.11’1.—;!7 perticulera of. ..JJC;.“.""_‘ P
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Subject bas siow lei‘t tha Ho o1 Pla..a ‘and hao. rotumcd Lbo ‘liva' uit.h
“his remily, but he claims that iis 1fe io made very unplcasant by.
,cartdn gonorazl’ tendoas -1e3 of -his ©ifd,  Tae resultant-sitiation -
makes hia very rezvou.. Lecaude it crcates all ¥inds. of difficultien
“for him in tia perfcrmanca of hia work, He said:’ “If T had the .
coo'\“ratz.on end help of ry wife, or at least her cocprohensicn, I
‘could”do mich nore.' He discusscd this matter &% great leagth and .
asited for-advice;” This wa3 given to him freoly bocause it ia Ge—. 7
: alred that Subject” feel an increasing sense of coniicenco in his | e
:'bontaﬂt's Judgmente The coenversation thea turned on. tha .pocu‘:.c T.

“topics which are summarizcd ue]ow. . oy

~ L.

Subjw-t expresced concern over tha fact that a sltuation” w..ich is
unmvorable to liis country is‘devcloping in tho-liddlo Eaat,” He .
atated that the Arab Leagua 1s bopomr.g, V(;l.‘,{ acmns wdﬂx: tho B
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In his opinlon England is playing its ~ N
.+ ~usual- double game, and has managed to aclu.eve powerful ccnbrol over
T tha sit.ua.f.ion.

poi.tical guidance of Egypt.

A 'Io. 'n:e egreement. \ubh Jordan waich Suvbject called a mastem:.ece of sk:.].h -
i . and patience, cams to nothmg as a result of a very serdious incident.
77 which occurred at the Jorden-Palestine frontisr just at the time when.
) the signing of the agreement wag taking place, . .

5. The plan to brealc up the Arab League vwhich wea f.o begin with this .~
agreement and which was the cornerstone of a vast program to be
-undertaken by Israell diplomacy tell through at its finest and most
impressive moment, Official. circlea in Tel 4viv were humiliated .
and arnoyed. According to Subject, the INWGUN 2VAl LUMI is to blame
becauce they ordered and carricd out a reid in Jordan territory in
order to sabotage the policy of the Israeli lNepartment of State for °

" Foreign Affeirs, There were human victims as vell B3 heavy damage’
‘- to livestock. .. ' W
6o All tnose respons:.ble for the damge w’ro turned over to tha authoriu.as.
.~ Gensrous repa,tabions were offercd to Jordan in 'the hope of regaining | :
"' hot confidence in.Israel, (SCURCE COLZENT: Xt seems that:the” frontier
sincident was.not x:aporbed -in thzo Itelien press, but/ it probab..y pctually
. hepponed. Cn anothar’ occa.aion,&xb;ecu rtaeported a picc_e of informstion
which vas true and mu.ch bad not heen'publisied by the. Jvalien. nc’asw
" pdpers. . . The explanahmn which 'hd gives to thg strained relations ;
bétwega Israel and. Jordan is quite poaslblo..’hither England or tha
‘Arab League could have frightened off an agceemnt -bétwieen the two . .7
countries. It is possible that an act of crabotage by the British or™-
‘the Arabas belongmg to the League may have been the explanation, but
the Version of the intervention of the INGUN ZVEI LEWMI seems more.. .
s probable, The IRGUN ZVEI LEWNT is a strong and dangerous associatinn
«.. which has remaiped alive in spite of tpo fact that it has been offi-
c:wlly dissolved, It is guided by certain fixed principles-in ‘regord
“he British and the Arabs end naturally cannot contenance the. -
pochy of greater friendship which scems to characterize the present
1line taken by the Israeli linistry of Foreign Affairs. Thereforo,..:
sabotage .of ths agreement with Jordan would be a natural consequence .
oof tosii- principles; but it is also p0531b10 that Russia may be behmd
ﬁle]ﬁClmZVELLEUL[I); . e .

" ’Ihe British have sold scm VAL?ZRI: jot planes to the Egyphmn govem- .
maub. The Paleauuo" ¢
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Israe}t.o turn to the Sovzets.‘_ "I am certhm,“ he said, “that me wﬂ.l
‘1 *..be ablo to obitain the VMPIR:S from Ligscow. and Loscow will be n2ppy -
-u to sell thems However, if this ‘should happen, vic who are pract.:.cally
" ‘alono and without support in the world will eventually find oursolves |
N ‘.coopergting with the Hussiana through no desire of our own, . And th:.q L
“would be a dengerous gare because the first tiws there is g serious |
-incident with the Arab League a-gene:cl conflict could break out.u ':-

becoms very pessimistic about posaible future aspects and deve opmeats’
of the world political situation, The danger of a strong rapprochemant
.of, Israel (vhich, dus to a spontaneous -nd almost«innate tendency, has
. ‘leanings toward Commmnism) by the Loscow Government would be a new ' .
-1 factor which could change the political situation of the Eastern
| "Mediterranean, Loscow vould certainly not pormit such a’ good opport.unity
to escape, Subject's bltt.orneaa toward British policy haa been noted;
'} 1,8+ British’ insistence on guiding Egyptien affairs. according.to

3 Bribish interests alone (much.to the disgust of the Govérnment of T
I‘el Av:w) 80 tmt Egypt 1° bemg nxde mt.o an aggras.,ive state.

.

ccordi_ng t.o Subject, ):bypti:n avio i.on repreaonts a force :'hn.v-h cjs of}

reat: concern; Yo Israsls’ Comre.ry te all custoz and historical pre- :
-cedeny, Ezyptian aviation is- regortedly contiollod directly. by tha.
*[King' oz, Eaypta-, Yo" ‘can nae ‘it as lie wants without giving eg ascount - i
+}"6f-his actions to.enyone,. This particular situation’ iy austifidbly Lot

.or great concern to'Palestinc. He added that tho beypt:.an Air! Force.
includes a numbor of - formes Gorman- and Italian air officers, 5: whope,.

' ".ahxlity is nniversally recognized.. . G e »
xh.th the’ ex.cuse tbat SubJect-, had only paascd h.m material. of htt‘o

*which be ha.d furnlshéed at previous contacts. "Subject expressed

‘teorct that he was ungble to fumish any other sacples of this mt‘.r:.al

" because the REVERS end MAST effeir had blown FEYRS', a former Iaraeli -
'- agent, uho had been fqrced .to loave Franco. In tixm the ‘Israell uervico

mam.ent thair orgam.zatipn is cor;prumsed.

. .

. If, vias hmcdiately ob;jech tha.c LOvH was still in France end, in a posi.-
R tlon o£ authunvy (uk ,.n',‘.t“‘anp,\ tergbiain conflrmation of, Subjoctty'
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According to Subject, the Isrzeli Departent of Foreign Affairs hes -'*. .°
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~-d.ntorest ‘Subject was’ asked sbout tho regorts compiled by the SDECH * "'
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. vould possiliy be able 1o procu.ro other sources, but at. t.ho preaent . ‘-".

g

L O .
-~._:/w,9,4,,,_ D ‘.

77y ":‘%“

ey




statemsnts in the praceding intervi.ew). Subject. aasentﬁd eoq.xlain-

1 ing, howaver, that KOCH provides the Israell I.S. with a difforenb ’
kind' of material, orig uxau.ng with the counterespionage units (Se- ",
curite! du “Territoire). S ]

) Tt was pointed out that a sample of this material would be useful
in order to study it and to gain an idea of how the French counber-

. ‘espionage service works. - But Subject immediately replied that he
-belongs to an intelligence organizatlon and he does not believe it
-would be possible to obtain material from that source, "On the

" other hand¥, he added, thav he “believed that LOCIH provides inf ormaum -

- which makes it possible for the Israeli LS. to act with security in
- its operatinns, rather than intelligence material proper." - n:

(SOURCE CQUENT: Confirmation of and amplicat.ion of whal Subject. pre— .
- viously stated was to be desired. While no new dotalls emerged, it is
. to be noted that this time it was Subject who mentioned PEYHE's nafia.
» .- At the preceding meeting he had said’ that he could not remegber the
.. namp of the Israeli agent, but that it wes a rather strange nams“(this
. is true )Y of a person who had’ loft France (with the help-of* mcu, probq .
ably). a Iact., PRYHE! mported]y fled to-Brasil. ) ,

‘it this matter.wes criticized. - It was: emphae*"ed that” Snbjech hnu.ld
i haya full caifidence.in his contact, since in their talks a'desire-’.
tq Facilitete and mot to interfers m.t.h Subject's work in “Ttdly ba&
-~always been shown., Undsr previous agreements Source reminded himitk.b.~

Snbjec(. had. underbak:an to provide mormation {only one—sided, howev«ar)«.

. Subject rephed that before a "certain search" of his Thouse had ‘taken
- place amd vefore these msebings, he had had a different opinion of
.. Italien counterespilonage. But after what he had seen and observed .
‘-ho does not dare make ary further snap judgments (he added that Dan
_AVNY and P/CKER feel the sare way). (SOURCE OOZENT: This admission-
" tles in-directly with the statements of Dan AVNY, previously reported,:
to the effect that the Italian service was “of 1i.ttle valus and that
. its porsonnel could be bought with a piece of bread", But it is pain—,
- ful. to note. how Subject:was, positive that a search had been made-of
his house by the Italien scivice, “'Subject's @éBertion is, af “course,
correct.s Tnis shows thab t'.:.a precaut.:.onary measures against ini‘jltra-




ISaxi AVNY ax"@ especlally dangercus, becauss he fchc*as ooy tesbera
M"l 'W"" of the Italicn sopvico, A8 evidcnco of thi {; Jec t,32id; for-
Lt

q.-..aou-mv exarply, that Dan AVHY is 8 closo. friend o ol 4 ANT, and‘\’

pet pempaet . workad with T for two years during tho w ES'In ‘con~- >,,."

usu...n...wt-nl- tact with him, This information is reporied for tha record, A

2t Conico St whether ox not 1t is true., It 1s possible, hor:ever, that Subject = g

d e 5 4ia spemenvip Wanted to use this confidence to influence Source's attitufa towarda _——=

G B ot ) him and his vork,) (FLLD Q0LEITs Subject!s revelation regarding *: T
. ww/r the continued contoct between LVNY and NANI is true. "It has been -

established that the NiNI-AVNY contact began at the instance of - yme-—
GASPAKT, and with ths expiicit authorization of DECIPHERER, ) S

. Le. Naws
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: a.-&"‘m: s5-ade. 15. Subject-later ocutlined his plana. He said that he had béen able
" Tos, g TRA to find no traces of tho Zgyptian IS in Italy nor of the intolli-
DR gence services of ths other nations of the Arab Leagus. Those . .. ‘,_ .
countries either do not have an intelligenco network setup in -, ¢
Italy or are so clever at covering up the activity of their ogents’ t\ ﬂ),/ "~ ¢_
that the Jaracli authorities cannct observe them. Sybject steteds, Laere s o
. he kncws of no members of theso services other thenMRODI . Regedliy, g oo
Ho hiag boen gblo to follow the latter!s activigy f.hrough the Tl ke
. who-ie FODI's socretary whoa ks clains he has corrupted. ta'tho -
other hand,-ths dark sids of tky Israoli situation do. RJpT"Tx b b LCAN TE
. ;- 'Ject, hap been insiructed }0 intensity ponstratiph from other l.::dn.— ’*,' fliﬂ".‘?k
W—-d terrancan coantries J aucn &3 It.a]y, Grecce and Turkey. S i :
Mﬁ'kﬂ wpertae, “7‘-. o : :
; 4§ Apeq o He witl begm in Itah/ end his plane will’ con:ust of sendmg SIUCLAGERS
Sm:‘;;"’.‘“‘ .perdons to Egypt (natursily; they will be Italians) with’ mmtruc- . ~"'
" tions to collectiall kinds ~f irformabion on the political activity-
s " .. and efficiency cf the Egyrc¢ian .rmed Forces. . In accordznce with
* these plans, he will'be reg .tred to go oiten %o llaples end Bari,
' where he expects to'rent an isolated villa for the cantacia whlch
" i1l take place. After Bari kv will give special attentlpn to B
Y¥onopoli, of which he claims to be en lLonorary citizen and where ho
has made many 1nondsh1ps. .

. Subject. essured Source that. be will }rovz.de the nomos of the pcople :
- that he will send to Egypt. (SOURCE CULENT: Subject was rewinded
" that.he'could be arrested under the penal ccde-for the worlcin ™ .
" which .he is engaged. pb*-'ct ,repli Srenidy. that he did not bcI}mrQ
“the }:snal -code appl).uf )ll] cgﬂ,ﬁ he isnot em,aced in &0y,




’ "act.:.nt;r conbrary to tho mterests of xtaly. Subject viag surpriscd
.to'hear the explanation that under the Penal Code his activity is -
- subject to. umshmenf. even if :.t is not. qn-ected againab the Itd_mn

Governmen... . - . .‘

It was noted that in view of these additmml needs, the Israell IS .
_* *.must have increased the funds because the (10,000 would not have been
., sutficlont, (SOURCE CQAENT: In the previous interview Subject had |

".'declavred that he had 2 fund of §10,0C0 per wuath which he could use -

- in Rome,) Subject answered that the aveilable funds have been in- -
creased and that he can always ask for new appropriations. After a-, ..
trip to Naples and Bard, whore he will stay only a few days in-all,

“’he will'go to Greece and Turkey. ~(SOUACE COLLENT: In Speaking of
. Turkey and the difficulties which hs 'is eacountering there, Subject

made no reference to his prevzous reguest that he be provided with

- an Italian paasport, Source is not sure.wheth>r Subject shelved ths .

-. mattor of -his own accord or whothar ho uade tio roguest in the cowoe-,.

. .of the preceding interview without stopping to ukink and w thoub con=
x covzt.rat:mg ©o the importam:o o: a :.eque.;b of tlu... niﬂd-) .

ca e - .,-". .

therefore, -thac he. had ‘neser, despito. his promisos, given tho naras of.

"work“ purposes. Ho gave “Source tho:jollowing list: ~
. .. eI U

1)\ \gLRmLIHI ARDMJ.& Po ﬂ(invasugations in progreaa)

. 2)kke euo,cfnm* R .. 3 S
- L eRANTe, ' : ’ -
3) Em.ho*":HDUDdY (Enister of Lebanon to ths Qun_nale)

CiLs

. &) uchale}%im ”

=il £t ¢M
.»57 :Q “Petor, Celeatine BORRE, R f"s -1 00 tsthe .

‘f"‘l ..{ru »‘ "6) (Col "m:f gt ‘ | T 12 ("'/'JT)
pthi et e T’wl: . Usenmu i o _py_gseact 3
: .. 7) Capbain ,'Girf)rafmi: fmJGn TN AT W L_n». ‘( Sc'L fu

N o

B

ubjacr. hes d.ﬁé,'s bacn scn..it;va to cm.t.icis:n. it uas noi.nted out’, .

hia eollaborator.. nor the peopla with vhon ho maintaine. cont.aét. for ; - .
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u))rgmo HUSCA - Venice e .oy
12) . Ing.) Gastor-e P:uiNElIE—‘ “Hobel Lugano, noga 3 '

In gliving Sourca the..e, nau3s, bubJeCu stated that he has a point of
susport abiIdg. BURJOLINI!G . and thau the latter®s other acgumt.ancca
have no cpnneucien with Subject?s wvork.

In discussing _Qap__:j_&LQA Sub;ject exhibited a stroag hosicility toward
" the Italian Navel Intelligence orycnizaticn, whici: ho sald had cub
short FIENGA's career, (FIELD COl&ENT: 4s of 25 April FIENG., whose-
scrvice cryptonum is BATTISTA was still sending cables tc DELATOR
from Bari. Subjoct's assertion is believed to be withcut foundation.)
At the same tims he cozplained at groat length about Cadr. PODZSTAY .
* who he says has becams a dead welght. Subject says that he must
.-sustain PUDESLA! because of the xmral comnitm.ent involved,

: Ths a.ftair of the motor fishing boata is devoloping favorahly, bub -
. instead of putting a man in chargoe like Cmdr, FOIESTL' who doos ot it o
; ‘have his foet on ths- g,vound (Suojc t said that he hzd no’ common eonse)
~*he prefers an expert in the fiold ovon if E_o i’anOb wull educabod. S

- ‘othérylse. For this.reason he has chosen e STROGATD T of'B.}ri"' oo
who' Kndas fishing and coastaise pavigation.and who can™ba uleful N
to him in every way. (SOURCH OGLAGGils 0, the preceding intorvicu

he ‘had spoken about MASTRONARDI a3 if Bo warvian Tkalion cfficial
ad gono to Egypt _and Jugoslmrip\. llo.1 be cas clarified the
matte SON ey risedoeD 1o Tskage s IS NI Y R
v FO 310y | :t?’r»a'ﬁ‘“,

SC% DACWTT ) £ R
e,

Subjcct .once more brought up the OLIIHS case, emphasizing his point
that it vwould be very advantageous to give him zn Italian passport.
i+ .Ha 8lyly sdded that in his opinlon the Italian service would thus '
“be doing something which would please Comm, BiILETTA, who arranged ' -
“for the igsuence of tho -passport which was givea to OLIANS by the
Questura of Lilen, (FIELD COMMENT: If co, this occurred becauso
FOLESTA' who sponsored the issusncs of tho pasaport neglected to
provide the linistry of Interior with full detalls on OLIAN's baek-
‘ground, Actually QLIAKS! pass‘por.. wag mmullt.d as a resu.lr. of bho
int,ervent.ion in Lalan ..r F
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S &ﬂa‘ect said he would be nlll_n;g to put OLTANS in dir.,cb contacv i
o with the Italian gorvices, . (SOURCS QOIMENT: Subject waa, told that . ~
the matter has not yet been sottled and ‘that it is hoped to have a ..
" .. reply shortly on thoe subject, LlLibamihile an iridependent source hes
-eported that OLIANS has contracted to coin gold money for iIsrael,
Subject has noc mentioned this, 4t eny rate, this detail ﬂlustra.tes
the financial power of OLTIANS and tha confidence which the high |
authorities in Israel have in him,)
e 2l 4 AE LT e l‘L"__‘:_-_" .
. [)" . A dxscuss;on was provoked of the Italian woman who Was' ‘reportedly
. o sent to. ixiy under a fzlse name. ..Ihig women, he said, is ono . R
- . = \“1@0 ?:BIRO.II) v t&'ave ed under g fams 6 *lf’ODIGLI;Q;(. She is¥’ . - PN
"0 X gow TATIGY Aviv where. ghe ig Jbalng clogely watched. Subject said - -u,
* that eho will not be disturb " i EsiEhag feiled,. In PR
Subjoct's opinion, the case ¥as proven that 3 certain sectdr of . T . - .
tho Italian Navy 1s working core or less openly for the Ardbs cgainst -
Israel. Subject took the occasion to expross his dislike of L’AJor ’ R
PONTANL who he claized ia hostily, to hip. .(SOURCE COAENT: 'Procun- o
. ably Subjectls dilike of {ajor PUITAN1s o fesult of Capti FIELGA's . .
. prosent difficultiea ond of Czd>, FOREST Q\Ehmmation ircm the ™ .- -
porvice, Siubject Llamsd this occurrence ondthe carabinier) sttacked -
to the T Undt of thg Yavy,) (PIELD CORENT: - Subject. alsg chergad
TQIIL_L,‘{LL diredt . contact-with Arab State diplomats; includzrc
AT (Egypb) dn Rama ) N I T Jl‘ﬁ.l,

s Rones FANL 8

IM
.. :Ysreel had hrranged for rop:n.rs on soveral tugs of the  yards at.
7. . Castellamare di Stabies Subject otated that it hed been a surps .Lsa
& " to learn thraugh his ovin sources that the work was being ‘dcia with o
the full lkuowlcdge of the Egyptian authorities. 'He believes that /4
- there are-Italien organizations wko would concemn themselv.a vith -
-.. -informing tho Egyptiap authorities of the activity and commrcial
: -'an;..erprises of the Israeli citizens in Italy. .
: - 26, This is.very sord ous, aa:.d Subjoect, bcc‘.um the govammsnb of Tel . ) .
e Aviv nas proven to be particularly sensitive on this subject, Thus e el
coy it would have been possible to ropair the tugs in yards in.Southornm L
© .. . . .:France, In any case, it is cerfigin that the reault will be aoainsb R
I the mhercha of Italy.

g Subject then took the opportu:.\iw to complein of the x:=thod of: pro- -
<7 cedure used by the Italisn authérities. fn theé exportation.of.arms-
kN . and ‘war naterial (the affoir of o, ld. tamks) to cot.ntr,y,os mot . T
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