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',:k44 s'.. .	 1. The interview with Subject was hold, as titub.1;"-a-i;:t.h..i. "Ho7.t4e.1:::Ciui'rinslk.... e....- I.j.:"I•li',1,. 4 : .•
I *J1:5) %.7*-1

:a vq.o.:1 .: : ' lasted about two hours.

2." After tho usual greetings, Subjoct diocusocd tho Italian situation, starting.
hie remarks with a reforenco to the eveats at todena. Ho saw the situation

C:•'1 	 C
.•11, :".41 .‘..„	

in a different light from tho optimism Nhich, in his opinion, has porvaded
Italian official circles. Ho said the Co=unists 3.1 .0 rr.-dly only iiorking for

fri',1 Z1
.i.0

tho future. Ho addcd: "In caso of conflict - which is inovitablo - I tould
not liko to be in italz,r becauso the Cc=utisto you'd hoc co masters of the

e.	
situation in a vary short tiro." Ho said that for this reason he would
prefer to be in Korth Africa iron phsre it would 'uo easy for him to go to..,..r. 	, Kenya to the la.rae baso of operati;oas .Which the Lnclish aro preparing for-..

..,.14 	.,	 a possible third world conflict. L.:._,......
••,,.

• •g..4•	 After a reforenco to the officient polgigi-int:ollicendo preparation of the . ..
.ill tr8" i.L-.1".,1 LI v! F.' :.: . an who control tho PCI (in his epinion thUir'taperienco cones frcra having

had to carry on political strugglos clandestinely) in contrast with theI,L. ..... lack of clear vision of a majorit: f of the la3n in the governs=t, ho said: \
:i 1 .T.t. is probable that shortly we will ace a series of strikcs that ths POI t ..I

Icif.,:--0.' .40 1..,"(•;0, :I will try to force on t he dock worore to atop the tmlooeues of Issorican
1:::: .; .• t-p-.., ,_ f...' :'.war material and it is possiblo that Italy z-nd.Iranco wifl have to rssort

t .f l	 x•••• ?,....cso the imbiliration of the merchant caline end dock vorliera; in say caso,
'it will be a msthod of increasing the tcaslon between the govcrummt and'''\ -,tt

-- 4	 \	 ` L,;-.  the opposition." (Scare° co -...-ai:: Loma of these rcrorks are correct,

ii-	 • -1 .t4i-\' 
others exaggoratod. At any rate, it is Certain that the Ea till not

cr..,	 • ri -stood Lai by as cortain actions taken in regard to various. local .p.q.a.0.4.Y45a

--• ------- ---- -- ---: lAnilj:c1T:--17...:ifk::t.::1---- •
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4. The conversatien thee covered the following subjects:

5. Mission to Iseanbul (see PIRA-5390). Search reopened tho question,
declaring with all the aezessary tact that he was not satisfied with the
information given him concerning this episode. Subject stated that the
mission organized by PODeSTA,had failed, but that all the same he had been
able to get the following information by correspondence on the guicring
of American diplomats:

.	 ,
a) A study of the situation ip the Near iast in eaee of confliet. The

dipiomata reportedly recommended to '.4shington that a Bediterrancaa
pact be drawn up which would include Italy, Spain and Turkey. The
Arab League would participate in it, but Laken as a whele, that is
excluding the possibility of separate agreements with the different
nations of the Near East..

b) BRitich policy therefore has received a serious setback for the
fallowing reasens: Creece reportedly is to be excluded from the
arrangement, this being excused by saying Rueeian mist not bo
irritated; The Arab League will no longer be controlled by the
British and the governments or tho nations belonging to the
League itself are to cease acting as tools of British interests
only.

c) FUlithermore, he added that the diesemination of the news at Tel
Aviv has caused some reaction because his chief did not think the
information was reliable.

Subject defended the authenticity of the above information which in his
judgment was the truth on7hp aituetion., 	 ..

6.---SI3leCrialtillY;e 1e2itit.e .e;g=clin Italy with-tho--
6Aee- ,,----teparturg of eCaptairlIeNTLq)fromllilan. At the preeent timelehe

.ee---	 Araer!)IS')ponerolithe fblleeeing agents in Italy: Subject;.,*iple;
Artu.19Kra.	 • .....■ • ... ... .._L-•_:: :.....o: - 17111,._1 ,. ;12. If:. _.	

.

7. Subject stated that he 'czaircot to relieve -himself of the work necessary
for the control of Jewish elements in It•ly. lileo job reportedly will
be given to another element. Subject eill supply the important -
information on him and his duties.

8. Thejsrael service has reportedly had ita financial means cut by half
because -of the fact that the conflict with the countries of the Arab
League, which formerly was expected for next spring, now seems to have
been put off. (Source. comment:, The reductions are real, but it is
possible that this is a maneuver. Subject could say: ,rele have cut
down the service, at least that eart which is 1z:1v:in to us, in order to
be able to create an independent organization ehich can operate =der
(Loper cover and outside bin control." Thia is a hypothesis, but it is

- 0 hypothesio . ehidlicuetbe,kopt. in mind).
- U.S. Officiala Only
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9. Source tied Subject that he had a vague . r.:port about the departure

of a forcieper for Lgypt whom he (Source) had thought tho replacement

Subject-'pliad that he knew nothing about it; but then he
of ViaerifF. He asked Subject for a confirmation of this:. • t]) L'

immediatlfrradded: "Perhaps Dan A= did not do things carefully W
enough!" (Source comment: This nay be taken am a confirnation.
Tho.kom,son concerned nay very probably be the stateless national,
Janoo,41.32.4, % fatherJanoo, of Hungarian origin, who left for 	 "
EgyPeAn a December 1949, aftor a seriea of meetings in Roma with
laiiddatitied persons. Thin matter has been tl:eated.in PIR-5915.

41-
10. Subject referred again to the case of  DichcleLIAN .	I 	 -Hi 

Lithuanian citizen, for wh,Sa FODESTA had an talian passport iasuca
at Subjoct's.request. This passport was later cancolled by the
Nilan Ciusstura. Attached herewith is a translation and a photographic
reproductinn of ci,Pclaration oigned by OLIO and countersigned by the "
priest,'Don.Call4FONWCHI, and by Subject, in which the circumstancos
are explained AgbVpormitted OLIAN to obtain an Italian passport
for only three hbbrs (see Attachnent A). Subject gave Source a
"dossier" withal OLIO affair, asking him to review the Case for
future favorable action: (A nicrofilo copy of this doasier is
attached, see below, para. 25). According to Subject, MIMI is a
powerful personality in the Enropcan industrial and financial
world. lie said that tho documents in the "dam-.tier" confirm this
declaration. ULAN, according to Subjoct, had direct connectiona with
important Italians, including LE GASPEI, FELLA, EARAllA, etc. Hon.
MAHAllA reportedly promiaed to intorvene should any organization give
notice of the possibility of conferring Italian citizenship on OLIAN.

11. (Source comment: From the analysis of the attached declaration, two
facts are cbvious which are worthy of attention:

a) Subject tried to help OLI/di In the expectation of their engaging
in businoss deals togethor;

b) The explicit declaration by OLIAN that he had never been to the
British EMbassy in Rome.

12. (If OLIAN is really a gentleman and a patron of culture as the official
documents claim, this shows that Subjoct has purposes which could bo
the following:

a) To connect himself with a paworful man for the prestige and
financial posnibilities, and for commmrcial purposes, in orCer to
create a solid platform for himself for the future.

b) To uso CL/AN for intelligcm:s purposos, without giving him any
specific job; but remaining near idoo and cleverly naneuvoring
him action. This would•involvo living in his bhadoe, follanlng
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his contacts (which would be very interoating if ho could
meet pooplo like U.OitaatTILAU, for oxamplo), And diroct his
activity.

13. (OMAN declares bat ho has cover been to the British Embassy in
ROM. By that/Eaass that ho has both social and business relations
with Subject as a British agent, but that he has nothing to do with
the wor:--. which Subject is doing in Italy. Tho importance of the
declaration lies in the light it throws on Subject, who stated when ho
first referred to OLIkN that the latter know him as an a:Lent of the
British Intelligence Service. OLIill.carulot be naivo, but he mist
believe that Subject belongs to the BIS. That Subjoct has dealings with
him on a business lovel should not surprise OLIAN bocauso agents of the
BIS are in most caeca authoricod to make a livelihood for themselves
through oommercial activity except in rare circumstances. It is
significaet that OLIAN believes Subject to be an agent of the BIS

.bocause the fact tends to confirm the duplicity of Subject's position
as partly an Israel and a Britiah )p-ent.	 .

,',	 •	 t_	 41-1 • ,34. (Source dooa not know haw Charles . i.) . AESLAIts-lato this picturei Ct is
possible that tho lattor	 OW 'AZ-Subject really is and that
close bonds between OLIAN, an old friend of JONES, and Subject could have
been formed under his very eyoa. or this reason, it is difficult to
decide whothor JONES knows the plans which Subjoct has G3 his sin in
making himself useful to OLIAN, and if his conscienco could allow it,
that a friend and a person of OLIAN'a importance and integrity should
become the pawn of an Israeli agent. Subjoct could have declared that
his interost in OLIAN was purely personal, supporting this assertion
with the documents from the "dossier", but ho tcok the opportunity
to reinforce his own plans, i.e., ttho poaaibility of securing valuable
information derived from OLIAN'a contacts and connoctiona in the Wostorn
world, exploitation of his comlectiona with KORGENTHAU, etc. Ho also
confirmed that he would use OLIAN without the lattor o s knowing it,
an unconscious informant.

• 15. (Source proposes to return the "dossier" to Subject, telling him that .
• after what has happened (Commander FODESTA, the Ulan Ceuestura, etc.), it

would be better if the Italian authorities kept out of tho case, more
so in view of the high connoctiona of Sdhjoct.)

10. (Field Comment: Roferonce eou1d bo made il connection with the above
consideration to the cenversatioa botween C 'nand the British
Consul,-Lilan; particularly tho lattor l a acsortiEt that be thought
that OLIAN was "under the illusion the British intelligence is obtaining
him hie paocport" (ace Plitli-1823, para. 7, c). Thia asscrtioa complotoa
the circlo: not only does OLIAN know Subject to be an agent of the BIS,
as indicated above, but the BIS is evidently also aware of OLIAN'a
beliefs on the matter. Of the two possible hypothesis, i.e., that of

4511 SEM:I CONTROL - U.S. Officialo Only
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a direct British contact with Subject, or of an indopendont BLS
• ponotration of OLIO, we would profor, on balance, tho former).

17. Donald J0Z3; according to Subject, reportedly • offered him $2,000•

a innth if 14 would agreo to work for him. Subject elqir, JONES..
belongs to the American LS.. (Source comment:. It is difficult to
give any credence to Subjoct's assertion. But as JO3 is more of
a businessirOmoter than an intelligence agent, it is possible that
he wants to become associated with Subject uho seems to havo many
deals underwiay in order to give impetus to his own commercial
activity).

v.	 • • •	 •• •••.rb■

18. Subject prosenEed -additionliTatZiil from the "ILMILLIZO'lietwork. „”„.„.„

a) It was immediately contostod that the skotches &oath°
characteristics of the "jot" previ..,usly received from this
source wore of no imPortance. They had been dorivod from various
technical magazinea. Lubject was ourprisad at this and told
Source that ho absolutely could not boliovo that wMAURILIO"
would docoive bin. 1'4 thought it poosible, howover, that the
agents who collected tics matorial in Endland may vory-woll
have extracted the material . from tochnical magazines.

a	 ,
b) In a letter to "Uister.4 (td icr."1..AURIZIO"s naap for	 •

Subject, it in clear thaftS PAOLI.,-q i ildlit140 49Who'iiOika with
Subject and who allegedly iutorcolift -of the matorial
which reaches tho alleged Scviot office in Tricot° through Italy,
is the son of a govonament employe° of Itho )..inistry of
Telocammnications. Subject asked if something could be done
for him. (Source cont:mftn 	In taxi hopc1of gaining additional
informatim on the group to which 111AUB,IZIO" reportedly belongs,
this will be taken under advirtemant). 1)1L":11!„.„.„

c) "UAUICLIO" had communicated to Subject (T60).thd-liYr-Jatien
.	 . 1.i:1)C/A CS •

received by letter from tho Tricot° agont about corulin
maacuroa which reportedly wore token in Tripsto and tho suspension
of the courier servicoo for to ral	 Athe ---OGC— —0C-- Cm-n-orm office
from which the material that "UAURILIO" passed '.:o Subject allegedly.
originated. (Source cement: This is allegeCly in reaction from
the arrest of the Polish agcnts in Ibaly which would tend to
support the ozistenco of tho channel of which we have no proof
as yet. - But it io poasibio that tho situation may have already
been skilfully exploitld. Lit, any rate, before r ,king a final.
juddmcat, it is necessary to have all the cicasnts at hand). (Field
comment: This may, an well, procludo tho drying up and eventual
cessation of the operation on Um part of its contacts in Triesto).
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