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1., The interview with Subject was hold, aa UbuEY; BT tha Hotel Quirinale. It

. 12 lasted gbout two hours.

2.° Aftor tho usual grcetings, Subjech discussed tho Italien situation, starting:
hie remsrks with a reforenco to tho oveats afi Lodcna, Mo gaw the sltuation
in & diffcrent light from tho optimism which, in his opinion, has pervaded
Ttelian officizl circles. Ho said tho Cozmunista are really only viorking for
tho future. He eddcd: »In caso of coaflict = which iz dinevitablo - I rould
not liko to ba in Ytzly becauso tho Cozmunists viould bec m3 masters of thoe
situation in a vory short iics." Ho said that for this reason he would
prefer to be ia North Africa frca whare it would Lo casy for hin to go to
Kenya to the large bace of cperations which the English aro preparing for
& possible thimd world conflict. )L_J 4 )

~eal .

After a reforenco tn the officient polﬂt,tq;g—,;ptcl,ligénéo preperation of tho
- men wko control tho PCI (in hios cpinion thoir ixgerienco cuzos frca hoving
had to carry en political struzples clandestincly) in contrast with the
lack of clear vision of a majority of the mca in Lbe governmeat, he said:
ult is probabls thot shortly we wiil oco a series of strikes that tho FCI
“ will try to force ontie dock voriora to step the unleading of Amoricen
“wwar Caterlal aad it is pogsiblo that Italy cad Franco will have to rosort
3 . _,:fto the pobilization of the merchent cavius znd dock workers; in eay case,
b ; it will bo a mthod of increasing ihe teasica Letweea tho goverument caul
 ths oppositica." (Scavce cozmzai: Scao of thess reparks ero correch,
\ \\ot.hern exagcorated, At any rato, it is certain that tho FCI w111 nob e
I\ gtend idly by a5 cortain ccticna takea in regard to varicw local prganicaticsd .
-f mwould indicato). tBatdbnnb i ap LTSRN
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The conversatiun t.h covered tha i‘ollox.mg subjects:

. ol

Mission to If"-mul (s:e PIAA~5390). Source roopened tha question, E
declaring with all the nexessary tact that ho was not satisfied with the |
information given him conccvning this episode, Subject stated that the &
mission organized by FODeSTA:-hed failed, but that all the same he had been £
able to get the following information by correspondence on the ga ucring " A
of I\merj.can diplomats: !"-l
P
a) A study of the situation in the Near ast in case of conflitt., The *Y

d.xp‘oma.t.a reportedly recomzended to \ashington that a Mediterrancan !
pact be drawn up whitch would include Ituly, Spain and Turkey. The %
]

Arab League would participate in it, but taken as a whole, that is
excluding the possibility of separate agrecments with the differeant
naticns of the Near East,

b} Biitigh policy therefors has rcceived a serious sctback for the
following reascns: Creece rsportedly is to be excluded from the
arrangeoeat, this being excused by saying ilus:zian mast not bo
irritated; The Arzb League will no longer be controlled by the
British and the goveraments of tho nations belonging to the
League itself are to ccase acting as tools of British interests

only.

c) FUiIthermore, he added that the dissemination of the pews at Tel
Aviv has caused some reaction because his chief did nov think the
information was reliable.

Subject defanded the authenticity of the above :nforwation which in bis
Judgment vias the trut.h on ho m.tuu..a.on., R .
KR /‘nh‘l v -(Z '-, - /_,/'I_ L,-/"L RN 15l ‘.

“Subject has. consid ly Leduced his organizatievn in Italy thh -tho -
_——""Teparturg of Cap! FEENTLEY) from Lilan., At the pregent tiame, the\
Israel} IS vontrols: the follo-lmg agents in Italy: Subject; . iy ;

Art'“_‘f}(“t' 7 x*rrj. 'n pen

Subject stated that h& (.cs:.rcd to wl:.uvr. hj.mscli of the work neces.‘a.ry
for the control of Jewish clements in Yt:ly. litls job reportediy will
be given to another cloment. Subject will supply the important
informeticn on him and his duties.

The Isiacl service has reportedly had its financial mcans cut by half
becauso of the fact that the conflict withi the countrica of the Arab
League, which formerly was expectcd for mexb spring, now seems to have
been put ofi, {(Source comment: The reductions are real, but it is
possible that this is a manewver. Subject could say: "x’lo have cut
down the service, at loast that rart which is kaown to us, in order to
be avle to ¢reate an indepondent organization which can operate undor
d:oper covor and outside Lis control.® Thig i3z a lwpotheais, but it is
‘o hypothesis which ‘mist be, kept: in mind), -
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9. Source tald Subject that he lad a vague z-\.port about the depariure

of ValteyrZliUfF, He asked Subject for a confirmation of this,
Subject foplied that he knew nothing asbout it; but then ho
immediatVYy added: “Perhaps Dan &VNY did not do things carefully
enough!" (Source comment: This may be taken as a cenfirmation.

. The {»- son concerned may very probably be the stateless national,
Jano 330G, father Janos, of liungarian origin, who leit for
ngt 0 8 Decezber 1949, after a seriea of reetings in Romo with
unidé;t.:.i‘ied persons. This matter has been tieated in PIR~5915.-

Lhoerrgitees

10. Subject referred again to Lhe case of liig &0
. Lithuanian c¢itizen, for whch FODESTA had an Ztalian passvort ssu;?

at’ Subject's request. Tiils passport was later cancellsd by the
Kilan (usstura. nnt;cncd rorewith is a translaticn and a photographle
reproduction of g Sclaration aigned by OLIAN and countersigned by the
priest,' Don i Card: GilJCCHE, and by Subject, in which the clrcumstancos
are explédined x‘u,c}x/yormtted CLIAN to obtain an Itulian passport
for only three hotrs (sco Attachnezat A4). Subject gava Source a
"dossier® on tho GLIAN afza.l.r, 2sidng hin to review the case for
futura favorable action. (A mlerofile copy of this dossier is
attached, seo below, para. 25)s According to Subjoct, OLIAN is a
powerful persenality in tho Europcan industrial and finaneial
world, o said thai tho documeats in tho "dossier" confirm this
declaration. COLIAN, according to Subjoct, had direct connections with
important Italians, including DE GASPZRI, PELLA, LARAZZA, etc. Hon.
MARAZZA reportedly pronised to intorvene should any organization give
potice of the possibility of conferring Italian citizenship on OLIAN.

1
i
_.';!
:

* 7 11, (Source comment: From the analysis of the attached doclarition, two
facts are cbvious which are worthy of attontion:

a) Subject tried to help OLLAN in tha expectation of their engaging
in business deals togethor;

b) The explicit declaration by OLIAN that ke hnd never been to the
British Embassy in Rome.

12. (If OLIAN is rcally a gentleman and a patron of culture as ths official
documents claim, this shows that Subjoct. has purposes which could bo
the following: .
a) To comnect himaoclf with a poworful man for Llie prestigs and
financial possibilities, end for cormarcial purposes, in order to
create a solid platfom for himsolf for tke future,

b) To uso CLIAN for intelligenzs purposes, without giving him any
~ specific job; but remaining near him and cleverly maneuvoring

hio acticn. This would involve living in his shadow, following
SECHST CONTROL ~ U.S. OFFICIALS OiLY

of a rotc rer for :.g,'pt whon he (Source) had thought the replaccment
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bhis consacta (which would bo very intcrosting if ho could . L .
maeb paoplo like MORGENTIAU, for examplo), and direct his -
activity,

13. (OLLN declaresyfhat ho has never been to the Br:.tish Exbagsy in
Rome, By that/meas “hat ho has both soclal and business relations
with Subject as a British agent, but that he has nothing to do with
the wor¥ which Subject is doing in Italy. Tho importance of the
declaration lies in the light it throws on Subject, who stated when ho )
firat referred to CLIAN that the latier know him as an azent of the i st
British.Intelligenco Service, OLIill caanot be naive, bub he must 4
believe that Subject belongs to tho BIS. That Subjoct has dealings with k.
hinm on a businesa lovel should not gurprise OLIAN becauso agents of the
BIS ars in most cases authoritod to malke a livelihood for themsslves
through commercial activity excopt in rare circumstances, It 1s
significart that OLIAN believes Subject to be an agent of the BIS
bocause the fact tends to confirm tho dupllc;t,y of Subjcct's position
‘@3 partly an Israel and a Briusbfﬁcnb. .

LEArid 2a i cane e

’ .
,,-J ' -

SRy JR g
“ e (Source doos not know how Ch‘.rles 4 us,./i Axiito this p.Lcture[ ot 10 ;-
possible that thoe lattor does "hot Lfiow whd Sudjoct really is and that E

close bonds betweon OLIAN, an old friend of JOIES, end Subject could have
been formed under his very eyoa., For thio reason, it is difficult to
“decide whothor JONES knows tho plans whiclh Subjoct has c3 his ain in I
making himself useful to OLIAN, and if his conscicnco could ellow it, .
that 8 friend and a person of OLIAN'3 importance and integrity should
becoms the pavin of an Israeli ageat. Gubjoct could have doclared that
his interost in OLIAN was purely personal, supporting this assertion
with the documents from the "dossier®, but ho tcok tho opportunity

to reinforce his own plans, i,c¢,., ttho poosibilivy of cecuring valuable
inforzation derived from QLLAN's contacts and connescticns in the Yostorn
world, exploitation of his casnectiond with LORGEWTHAU, otc. Ho also
confirmed that he would use OLIAN wif hout the L‘xtt.or's knowing it,

an unconscious informant,

-t
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- 15, (Source proposes to return the “"dossicr¥ to Subject, telling him that . .
. after what has happened (Cazmander FODESTA, tho Lilan Questura, otc.), it
would be better if the Italian authoritics Lopt out of the caso, moro
80 in view of the high comnocticna of Subjoct,)

IR FEd bt

16. (Fiold Carment: FRoferonce ssould bo made in connection with tho above
. consideration to ths caversation botucen " Yend the British :

Consul, kilan; particularly tho lattor's alsorticd that he thou,nght
.o that OLIN was “under tho illusion tho Britlsh intelligenco ias obtaining
. him his paasport® (seo PIKi-1823, para. 7, ¢). This asscrtion complotes

, ths circlo: nov only doca OLIAN know Subjoct to bo an agont of the BIS, [

- ’ as indicated abovo, but tho DIS is covidoatly also avare of OLIAN'a : .
bsliefs on the matter. Of the two possible hyrothesis, i.e., that of

R T A
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. a direct British contact with Subject, or of an indopendent BIS
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ponotrntio'\ of OLIiN, wo would profor, on balunce, the former).
QR wasy

Donald JOA....: according to Subjoct, roportedly offered him $2,000

a month Af hg would agreo to work Ior him, Subject claims JONES.

give any credence to Subject!s assertion. Bub aa JGilS is more of
a business pozoter than an intelligenco agent, it is possible that
hs wants to pecoue asgsoclated with Subjcct who scems to havo many
deals underviay in order to give impetus to his own cormercinl
c“i"itﬂ- NS _(" 'l_.. i) I\t\.\'l"—a O IR T n\' o
v Ctreeaalihlal 3 v Tt S et €0
Subject preaenﬁed eddiuonal Hater $1 from the “LAUxLIZIO" hetwork. Gogan e )
‘l-\.-v 'H\L

balongs to the American I.S.. (Sourco comment: It is difiicult to }

a) It was immediately contosted that t.hc sitobches and tho
characteristics of the "jot" previ_ usly rocclved from this
source wore of no importance. They had been dorived from various
technical magazines. Clubject was surprisesd ab this and told
Source thet ho absolutely could not boliove thabt mAURIZION
would decedve him. Ho thought it poasible, howover, that tho
agents who collected tho catorlal in England may very woell
have extracted;ths maherinl'frm tochnical magazines.

b) Ina lctter to Mister TlF (tlud ia MLUAURTZIOMs pame for *
Subjoct, it is clear ¢hit*0a PLOLL J(,":L.AU:LfZIO") wno viorks with
Subject and who allegodly mt.orco 't of tho matorial
which reaches tho alloged Scviot offica’in Triocsto through italy,
is tho sen of a govornment ezployeo of Kinmistry of .
Telocamamications. bungcct. csked if something could bo dons ,
for hin. (Sourco commeat: Ia tho hopol of paining acditicnal ’
inforeation on ths group to vhich “UAURIZIOH rcportedly belonga,
this will be taken under advisesent)e yioy -igyer:: Aty /,C

. IO AL it S LG f_ S

¢) “MAURIZIO" hed commmnicated to Subject (TED) the Inforuatitn T £ ot
received by letter from tho Triosto agoal sbout cor:iain protoct.wo—-—-—-
moacurcs which reporicdly wore taken in Triosts end the suspension
of tho courler servicos for thz alloged Yocal Coainform offico
{rom which the material that "I..AUELI‘.IO" paased ©o Subject allegedly .
originated, (Source comment: “This is allcsculy in rcaction from
the arrest of the Polish agents in Tuvaly winich would tend to
support the existeaco of the channcl of which we bave no proof
as yot. But it is poasiblo that tho situation may have alrcady
been skilfully exploit:d. 4t eny ratec, bofore roking a firal
judgreat, it is mecessary to have 21l the clexents at hand}. (Fiald
cozment: This mdy, ao well, procludo tho drying up and oventual
cessation of tho oparation ca tlis part of ita contacts in Tricuto).
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