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1. In view of the fact that the reports received from POCAPOR

prior to the 'merger of the conservative parties, were largely atvariance with what actually took place, geadquartera has been re-
viewiog the KONARK-POCAPON relationship in an attempt to ascertainthe whirs and whereforea.

2. An you are no doubt *were, POCAPON insisted that be wouldnot be a KW to aoy merger that did not have as ,a prerequisite theremoval oilaATOTANA and an open election of a newOorime Minister.)
1314 further stated that the Liberals were in a very favorable positionand would riot agree- to merger unlesa their terms were met by theDemocrats.

3. We need not concern ourselves at this time with the possible
consequences of the merger, but rather with the fact that POCAPON
told us one thing, and then acted in a contrary manner.

4. There ars many possible explanations of this, moms of which
do not appear likely but all of which ed2oul4 be explored to the
fUlleat extent possible. The following are the explinations thathave mowed to nein the order oflikelibood, starting with the
least likely:

A. POCAPON deliberately imbricated his rePart4rtodeceive KUBAN.

b. POCAPON was using KVBABX as a channel ti,oucip
order to get their reaction on an adamant
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0. PCCAPON told us only his overt stand because (1)
fear of a look and/or (2) he did not know what compromise he
would be forced to make, and/or (3) he oteusidorod MARX only
channel by mhioh his views ociald be made known and his bargaining
poeition thereby strengthened.

d. POCAPOO vas sincere when he repo-tad to	 %A

forced br political expediency during the final imeho
negotiations to oompeomise.

5. In any case it mould appear that POCAPCO was
less than complstaly frank with as with regard to the
necessity of compromise. Thus MARK mos plaoed in the .. *an
of having as an inforeant one of the prircipal figures in the
merger negotiations and yet not being able to predict accurately the
fern that the merger mould take.

6. We are aware that the KUBARK-POCAPCW relationship is
unusual, in that OCAPON is not oontrol/ed, is not obligated to
MARX, and as a rule is not given EgI.

7. Samovar, me feel that if this relationship La to con-
tinue, MOM mist at leant report accurately all the possibilities-
in a given situation, and should tell na his decision when he oaken
it.

8. vie believe it mould be profitable for r: :p ike* to explore
the various expinnations mentioned in pore 4 above, as moll as any
others that come to mind.

9. Headquarters solicita . C-3 Sase'a *cornetts and course of
action on this matter.
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