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1IAIS. N UNIT P-27HOCAPON
DATR AND TIME CF C N TACT: 1 Nov 1955, 1430 houre
EXCT LOCATION: In living room of POCAFON's Official residence ia Shibuya

ALL PERSCNS INVOLVED: POCAFON sND (T -
PURFOSE: Telephone iavitation from PO.AION to come and have a chat

CCUMITMERTS MADE: To write MM a draft of a lstter of sppreciation to Mr,
Thomas E. Dewsy for his kindness in meeting FOC:PON.

MONETARY TRANSACTION S: Hone
UATERIAIS PASSED: None
_REFORTS RECRIVED: See Report below

CHRONOL(GICAL NARRATIVE ACCCUNT

1. In response to a telephone invitation to spend part of the after
noon chatting with POCAPON I called on him at the official residencs in
Shibuys at approximately 1430 hours, 1 Nov 55, POCAFON wss in the upstaire
study and invited me to come in there rather than sit in the large formal
living room. Aftsr a brief exchange of amenitiss POCAPOR thanked me for
interpreting for him at his recent meeting with ir. DEWSEY and said he hoped
that he hed not spoiled ay plans for the weekend. I assured him that such
wes not the case. POCAPORN said that he was very happy that he had been
able to meat with Mr, Dewey snd even though nothing specific had been
discussed he indicated that {t was gratifying that such an important msn
was willing to spare time to meet with FOCAPON on an unodficisl viasit. He
added that fn view of the fact that he hoped to go io the States sometime
soon he did not want to let loose ends hang, and, with this in mind he
nsked if I would sgain do him the favor of drsfting a letter of apprecistion
to Kr. DRYEY for him., I promised that I would do whatever I counld and
asked him to outline specificslly what he desired to convey. POCAPON said
that he merely wanted to express his apprecistion for the time allowed by
Mr, DEWEY in the midst of his busy scheduls to see him, and, thank him for
his frank opinions and views of the general situation as Mr. DEWEY saw them
on this trip. He added that he would like to have the lattsr drafted
by the sfternoon of 2 Nov 55 since hs did rot want to allow too much time
th elapse; slsc, he intended to have a friend Nr YIDENTTSU, Saso, President
of the IDEMITSU OIL CO, hand carry the letdter to give it an added personal

touch.

2. POCAPOR gald that after the meeting ¥ith Mr. DENEY he had met
with YGSHIDA st his residence in Olso to find ocut if YOSHIDA had sctually
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told Ur. DEWEY that he op;osed the current merger talks as Mr. DBLEN had
indicated to FOCA{ON. MNr. YOSHIDA, =ccording to (OCAKON, did not indiente
that he was opposed to the merger talks, As FOCAFON had earlier reported

to us MR. YOSHIDA's views are thet he had opposed the merger talks at first
becsuse it was hie belief and 1ife ambition that the integrety and entity of
the liberal Party be kept intact and if the Demoorats wanted to merge with
the Liberal Party it was sll right with him. He had opposed ths iden of
diesolving both part tes to form a new conservative party, however, in view
of the tide of public opinion nnd the adamant stand of the Democrats, he

now felt that there .as no other solution than to merge both parties ss auch
as he personslly hat ed the idea of losing the Liberal Party Neme. Mr. YOSHIDA
mentioned ag-in to P CCAFON at this meeting that he would suppoyt FOCAFON in
the battle for Prime Ministership and had instructed all of the so-called
YOSHIDA faction that they should back POCAFON as long as the battls was to
be fonght on the grounds of dissolving both Farties and holding open elections
for the new Prims Miniaster. The reason for this is thet there are anough
POCAPON supporters in the Democratic party to assure victory for POCAPON if
this tactic is employed. If the Liberals give in to the OASA-MATSUMURA line
of a negotiation for the rrime Ministership with HATCYANA remsining on as
the first leader of the merged parties, there is no sssurance thst he will
give up his post aven though promises cen be made,

3. ¥With politics now the subject of discussion I queried POCAFON if
he was aware of any recent mestings betwsen MIKI and CASA. (Mental reference
on my part being made to the &. 1 - [ ] contact report of 21 uet 55)
POCAPON said that as far as he knew the two individuals had met sometime on
or sbout 24 October 1955. He Jokingly said that they were the black dogs
behind the scenes directing HATOYAMA's actions so they probally were thinking
up news maans of holding up the merger. I asked why KGN) was not at the
meating and POCA:ON s2ld thet as far as K& was concermed his main job was to
get money for the Democratic party to carry on its fight with the Libersl
perty and he was doing a pretty good job of it. He said that the Police had
very voluminous filss on KGNO's underhanded methods in this respect and although
they could start a cass asnd do away with him without any trouble there was the
possibility that so many big Democrats would be iavolved in the scandd that
they have not taken any positive action, PCCAP N said that «UNO had been
working huge deals on sugar and Asuki (red beans) with a/¥AMAZ KI, Tanesaki
a broker in this field., Pooapon hastily added t:iat this was only one of the
more flagrant cases where KUNO has been breaking the law to get funds for
the Damocrats and that there were many other cases kmown to both the iolice
and to MIXI and OASL, Since in recent manuevers .KONO appsars to be angling
for powsr, MIKI and OASA are getting worried that KONO will one day push
them out of the picture, so, it is quite concelvsble that they are holding
thesa aces merely to k=ep KUNC in check.

4, (Fith a mental referanse to - 1 query regsrding the GAlXO
DOSHT K2I) I asked FOCAPON if he could enlighten me on the organization,
POCAP N gsaid that th e Qaiko Doshi Kel was a loogely knit group of Dist
mesbers gensrally considered to revolvey uoundiSHIDA, Hitoshi, The
mexbers were mostly Libersl and Democrats {and incidentally serves as a
unofficial liaison channel betwesn the two parties) who saw eye to eye
on various foreign policy issues. Poocapen sald that the group was primarily
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in op osition to the m-thods rnd extent of negotiations conducted by
HATOYAKA with raspect to the .ap, Sov., }eace talks., He added that this
was not » Cirmly eatnblished organization ss such but a good one to be

associated with.

5. (%ith reference to questions sontained in uIR Jable 27035)i changed
the sub ject back to the merger nnd esked FOCAFCN how thinge were coming along.
FOCAPON sald that it was hard to explain to people outside of Japsnese
politics just how difficult the situation was and how still -ore difficult
it was m=de out to be primarily for the pur;ose of throwing off the opposition.
Zven taking nll of thess slemenis into considerat.on FUCAPUN mald that the
merger talks still had the possibility cf going con the rocks not because the
Liberals and the Democrats can':. get to;ether but becsguse there was 2
mentelly sick man at the head of the present Government who was placing his
psracnal position before that of the nstion. He.added that the AOMPMA current
Frime Xinister was controlled by too many politicians as well as by too many
women and therefore he vacillated. In spite of all this FOCASON sadi that
the talks are now in the final stzge and whether the goal would be resshed or
not is matter for conjecture even at thls point, however, he said that he
was not standing still., He sald that he has had his peopie quistly subverting
elements in the Democratic Farty so that when the showdown period is reached
he will have a number of supporters in the Democratic lineup who are for the
time being acting as though they are violently opposed to HOCAPCN.

I asked HCCAFCN if a negotiatdd merger was the only thing possible after :
all theze wesks of tslks would he accept HATUYAYA as the first irime Xinister X
or would he himself accept a prime ministership of limited tenure. FOCAPON said ‘
smiling that he could see what the reascn for that mmmms cquestion was. He seid ‘
that IDILXE wss probably trying to determine whether PCCAFON was going to be
the same type of Frims Minister as Hatoyama i.s. willing to give in in order
to sssurs personal position, or willing to negotiate whth both sides of the
fence to sssure tenure. FOCAPCN sald that he was not the kind of person who
placed his own status above that of the counbry and that I could be aessured
that £f such a "derl" were proposed to him he would not accept it, He said slao
that the ultimate ob‘sctive he has is to see that Jrpan had a STRONG conservative
governnent of fairly stsble nature that can do things ismediately to counter
the already too strong Socialist threat in Japan. He added, after what
happened after the last election he could not trust HATCYAVA with any promises
howsver simple they may be because HATOYAU’ has no mind of his own. FCCAKON
sald that if unity cannot be resched except by such backstage negotiating
then Japan was not resdy to be united snd he did not want to work eny stop gap
measures becawss these would only lead to further disunity.

I asked [OCAICH 4if he had any ideas as to who might have & chance for
for the rrims ¥inistership besides himself should the merper talks end in
success. FLCAPCN said that if the merger is conclnded and all of the elements
now supporting it continue to do so thsye was no doubt that he would be
on top, however, if ICCA/CN should fall then in hie opinion both kishi and

AIKFD! have 8 good chence.AICHIMARDA has lost the appeal that he had vhen

he first turned politichin, CMUR: Kichisaburo is too old, ASHIDA does not
copmand encugh respect or Kobun, and othere are not even in contanding position.
The reason POCAFON feeld that he is on top is that YU HIDZ has made public his
support of FOCAFON and 81l of the Y(SHIDA faction has scgepted this decision.
The Democrats want HATOYAMA to remain as the Hew Farty Fresident until April
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of next ysar so that they can claim avthorship o1 ‘he budget, however,

thie is specifically what the {iberal party coes not ssant. The main reason
for objecting is “he fact that H TLYAK? may go off cne d»y »nd visit XUSCUX
to try nnd conclude a peace tresty by himself,

To ay query w hether ;05 1N could afford to wait and allow HATOY M2
to reo ain in power in order tc a.oid arother genersl clect.on ruCAICN said
that as far es the Liberal irrty s concerned t ere »as no hurry to get the
merger concluded, however, the amoorats have boen rorced into the corner
on the issus by the merging of the Soclallst rarty (Left and Hight wing)
so that "nless they have (ull support of the liberals there will be ac way
of riding out the next session of *he iet either ordinary or extrs ordinayy.
The days are numbered in this respect and unless the Demoecrats see the light
they will find themselves running 2 goverasent which they cannot control.

As far as the Iiberal Farty is concerned they will not change thelr policy
of demanding the ddssolution of both partiss and hsldinr oren elections for
the new pr-sident. unce the critical stege is reached F(.:!PUN sald that
parsonss like CASA and MIKI who are the strongest anti marger clemen.s of
the Democrats may etart moves to try and force a dissotution., ilCA:CN's
estizate of the situation at this p int {s that things will 1o k axfully
dark for a while and the dissolution may look i-minent but during +his time
bhe wil' be abls to further subvert other mesbers of the Demoorats elither by
buylng out their votes r by promdses of politiocal positions ‘n the new
goverment that the dissolutioa itself will probably not come abcut. The
Liberal [erty in preeparation for this contingency has started a fund
rateing program and they are confident that they ~ave more on hand than the
Democrats,

I next asked that in the event all of }{. i N's cnleulations o ~r ng
and a general electiom comes aboutwhat the major issues wonld be insofar as
both parties are comoerend. (OCA CN ssid that there was only ona major issue
and that wa: the Jap./Sov, Negotistions. As far as the *hilippins reparaetion
issus was conceyned FOCAIGN said that sll of the people in HATOYAKA's
government were not sick like him and therefore they are negotiatidg in favor
of the Liberal Party, so, the pr:blem may not even exist by the time such
an elaction should t ake place,

As for the limmits to which the liberal Farty will go along with the
Demoerats in the present dap/Sov Negotistions rocaron said that Democratic
line was to press for the retumn of the Shikotan and Habcmai lslands and
release of the Japanese prisnners upon signing of the Peace treaty. FOCAFON
seid that the Liberal Farty's limiks wvere the immediate return of the
SHIXOTAN and HABOM*I islands as well as the return of the KURIIES and if
there was no solutiocn that this be placed before the Intemationsl Court
for decision before even beginning to talk about Peace., As for the Friscner
issus FCCAFCN would hsve this settled first before going to the conference
table to talk sbout peace treaties. In othar words, HATOYAUA has rlready
exceeded the boundaries to which the Lideral Party will eup;ort him. F,CAiON
added that during XALIK(s stay {n New York Ambessador KASE called on him
twice to incuire about the Pesce Talks and MALIK has been sufficiently
impressed by Japan's apparent anmxisty to get the trenty concluded that he
has so notified MOSC. W, POCAPON also feeld that the next Soviet move will
be to get somsone, probably the Frime Minister, to come to Moscow and continue
talks there rather than in lLondon, POGAPUN {ndicsted thst he was aware of
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statoments made by !AT.Y ... at H IAZAS/ over the pest weekend which gave the
indication that he was tired of these long drawn out nepotiations and that he
personally was willing to let the HAG.RAL and 3iil Uiii Island iusue be referred

to after the signing of the reace Tre-ty. . )
I asked what FCOCA. . N's position would be =ith referenzs to a pussible

non confidence motion submitted by the Socialista, :iliiii sald that as far
as the libarsel Farty was concerncd, 1 there was need Zor a non confidence motion
and the Tiberals felt justitied in supporiing such a zove that they would not
wait Tor the Socialists to make tha motlon but would maks Lt themselves. This
would relsive them of heving the stigms of going aling with a Socialist move
and at the seme time would embarase the 5vucialists to have to go along with
a motion put forth by the Iiberals.

with resect to the huitldup of military forces in Japan, FUUAFCH sald that
this was a dofinite necessity and would not be s dirficult matter to acoomplish,
He said that Japansse public opinion is easy to sway cne way or another and
1f they had & few brass bands parsding up erd down the country, exhibition
shows of strength, and the 1like the Jspaneso who are JMBDS now clamoring for
pesce will soon cauiet down, FCCAP N sald that declsive aotions had telling-
effect on the Jepsnese public «nd that is vhere the COYCKE effort was fsiling
because they prcoseded with too much caution and therefore "oo much delay in
the timing. The only difficulty that i cAY.N foressw was that in any blg pelicy
decision such as perhaps the use of akomic weapons etc. thess hed to be
considered in the light of the MK IKSDA~ROBERTSUN telks. There was slsc ths
wuestion of the revision of the constitution. In view of the mergingof the
Soclaliste it was questionsble whether any controversial itemy of the
constitution could be changed, ;GCAF ¥'s time schedle on this s to gradually
accomplish the minor housek eing detalls and garner strength end then at the
pext slection knock out the strong socialist bid for powsr and start in on
a full scald revision of the constitution to permit such & build of forces as
necedecd for the defense of Japan.

As for the llegalieing of the commnist party in Japan, in view of the
present comstituition ;CCAPGN feels thot this question cannot be answsred at the
prescnt time, furthermore, in his opinion the police in Jarand are not sadequately
ecuipped or msmed to tackle the problem. ‘r this respect alsc a graduidl
bulldup of strength, saterial and technical knowlsdge of the police are nscessary
so that when the tize comes that a move such a3 illegelizing the party esn
be undertaken the police will be able to cops with the .ndergr.und communist

party.

6, For the time being rocajon hopee to coneentrate on propagandising
Jepan to the point where she is aware of the dangers of the Cozmunist Chinese
and Soviet Peace (ffensives, He lamented however, that he cculd not do much

in this respest ss long es be is the opposition.

7. 3everal visitors had besn waiting for over an hour in the downstairs
waiting room so I excused myself and left at approximately 140G hours,
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