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Rmzs’rxm'n poeition remaina mmmwy 88 4t was plotured in( 248,

§ 1312, The Ggyptien Government is out to get him, Jast as
@zmtsmmmmtmwmm They
don't uke becanse: (1) he is reyelty and a friend of the former king,

(2) they suspeet that he has been in contact with elements hostile to the
present regime, and (3) thaey suspect he used his diplomatic privileges to
gvade ourrency laws and cuetoms dutles. The present regime, in its attacks
on and prosecution of the former raling house and political parties, has fol-
lowed a definite pattern: a sordes of charges and more charges, capped by
trial, impriscmment snd/or confiscation, It appsars at this that the
Egyptisns have no intention of relessing RHCASTING until they bsve taken their
pound of flesh, and CDYOKE eould save him enly by active intersention. RECASTING
says he has glven seversl indications to the igyptians that he will make a
settlement on any reasonable cleim against him, Despite this, the Egyptians
have made no attempt whatsoever to arrive at a mutuslly satisfactory settle-
ment. Instead of accepting his offers to negotiaste, they have preforred to
vithhold their charges until the last mement, and then to amounce them in &
flurry of mdverse press cosmemt, Consldering the state of the Igyptisn press
today, this compsign is feirly obvtouly {inuptred by the government iteelf,

Maumumokmw,m& the time and the place, that thay
have no real intention of quietly set the matter and permitiing RNCASTING
to depart.

The charges against mawxm are of three W A indicated by elippings
penit previcusly, they accuse him of having used his privileges to bring goods
into the country duty free, and of having sthen sold them, Certainly, if he
did this, he was in elear violation of the law, Foreign diplomats are per-
mitted to bring goods in duty frse, but once thay are sold to a person not
holding diplematie privileges, duties must be paid. The second charge ls

that RNCASTING hae not paid any taxes sinoe he hes been here, RECALTING hae
denied having had sny taxsble income or having engaged direetly or through
intermedisries in any profitable mwrpriu. toThe-Lgyptians.do not believe
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him, and are seeking evidence to the contrary., RHPENNON informed us that
RNCASTING at one time bought a house in Alexsndris, later selling it st a
great proflt, and BRCASTING does admit that he did not pay taxes on this
sun., The third cherge, which has not yet been formalised, is that he used
his privileged poeition to emuggle money and valuables cut of the country.
The faet that he hes reduced his fluid capital in Hgypt by 8067 plus the

fact that he has bought a house in the U.B, gives the Ngyptians a consider-
able reason to believe that RNCALTING has somehow taken monsy out of the
country, The fact that this mey have been done legally at & time when
RMCASTING enjoyed diplomatic status would net hinder the Lgyptians in the
slightest from bringing a case against him on thie point., The revulutionsry
regime has Bheen little concerned with questions of legerlity. Frem the above,
it csn be peen that the matter of RECASTING's gold is but one consideration
of savaral, and is not at all the key to the situation,

At present, only one charge has been formally presented against RHCASTING,
fhe matter of L.E; 10,@0phsaﬁmmm1m-wmmmwmtaw
duty free, ond which he later 8old on the market, Onse the Fiseal

or other legal or sdministrative bodies make formal decisions, it will be
diffienlt, if not imposaible, to extricate RMCASTIRG without financisl loss,

At present, we gee only three chamnels through which we might be able to
bring succor to RNCASTING:

(4) Intervention by RNPENNON, This hes been attempted witheut a signal
sxount of suacess. In view of the many other welghty problems which
involve ODYOKE prestige, RNPLHNON is relustant to intervene mere

.. sotively end we can understand his viewpeint. Hence, he will put
‘move pressure on the Egyptians only on instrustions from ODACID, and
not on our requests (DACID, moreover, is not likely to issue orders
to REPENNON on this matter , but weuld probably follow his judgement
as to vhat is apprupriste, mmro, unless se instructed,
RNPENNON will not enter into finaneial negotiations for the release
of RNCASTING, slthough he is anxiqus that the latier be extricated,
As will be seen below (paragraphs 6 and 7), there is a slim yray of
hope for the smiccess of & further informal intervemtion by RNPENNON,
However, if the mstter goes so far that we must reveal to the
Egyptisns that UNCASTING has a conneoticn with KUBARK type operations,
COACID would be extremely wodlling to have a representative of
Mumtmammwtmﬁmmw.

(B) Intervention through the SINUOUS channel, This would be satisfactory
in thet we could sewursly transait to the Egyptiens the information
that RNCASTING has been involved in KUBARK operations, and request
his rolease as a favor to KUBARR, However, on the negeiive side,
such action would be putting a premature and excessive strain on such
good-will as may have been built up by the SINUGUB operation. The
sucoess of SINUOUS will depend in large measure upon the respect
which the Lgyptians hold for KUBARK as an efficlent organization,
Their opinion of RNCASTING is so low that any revelatlon of his con-
nection with KUBARK would probably have some degree of adverse effect
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on the success of SIRUOUS. In view of its importance, it would be -
highly undesireable to use this chamnel, ’

() Intervention through a specisl representative sent direcily from
ASCHAK in Washington, ©Such s repeesentative could reveal hinmself
as a KUBARK member without jeopardising eny going operation. He
could negotiate the financiel terms of RNCASTING's release, should
mueh a release e¢all for a gold exchange, (Tids, incldentally, is
something that MPENNON eould not do, It would be very nearly
imposaible to bury the §300,000 invelved, considering the overt
nature of (DACID and, partiecularly, TPELIDE acecounting and finances,
This representative could use the fll prestige of ASCHAM,[
%&. to (a) get RNCASTING to accept a reasonable settlement snd
b) to got a Mttle more information out of BECASTING on his resl

finanecisl situationm,

¥hile intervention by ODICKE seams now the only way to extricate HNCASTING,
it is not at all ¢ertain that such intervention would be successful, ODYCKE
prestige in Fgypt is, in many ways, at a low ebb, For the past three weeks,

- ODYCKE has been the target of constant attacks, both in utterances of publiec

figures and in the press, This campaign, csuped by inereasing amsperation
with ODYCKE, is obviously govermient inspired., Horeover, the Egyptdans could,
if they choee, ignore the intervention, secure in the knowledge that ODYXKY
is not going to worsen its relations with the leading Arsb stete by using

any more foreaful measures than diplematiec protests, :

On the positive side, there are two slight rays of heps, First, on 28
November, the Deputy Prime Hinister issued a stetement that the Revolution
Couneil will not order the confiscation of the assets and property of any
individual exsept of those convicted by the Hevolutionary Tribunsl, which
will eease to function as soon as it has finished the few cases before it..
Tiis statement, while oncouraging, still does not rule out a form of legal
confiseation in the shape of duties, taxes and fines whick might be imposed
on RNCASTING threugh the ordinery channels of government. Another encouraging
point is that ehould sisable econcmic assistance be granted to Egypt in the
near future, CDYCKE prestige and stook of good-will may rise sufficlently as
to permit further, and more suceessful, intervention on behalf of ENCASTING.

In view of the sbove, we made the recommendation conteined in[ 312, eal-
ling for the possible sending of s speeial KUBARK representstive td deal with
the Fgyptian Government in this matter. As indlented in that communication,
we should want REPHHNON to make at least one more effort before ve celled

in outside help., On the other hand, should REPENNON fail again, this rep-
resentetive should be prepared to move on very short notice so that we could
take advantage of good-wdll based on economic aid.. The rather mercurial
nature of lgyptien polities is such that intervention too long delayed after
the firet wave of renewsd amicability, might be destined to fallure,

Even if we feal that representations on our part vwould have some degree of
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success in extrieating RECASTING, there sre certain faeeo'n we should con-
eider before commiting ourselves, For one thing, ODYOKE prestige here is

net departmsntalized., For the Dgyptisns, ODACID and KUBARK are part of the

same govermment, and prestige we draw on for this ca2se mst come from &
common pool which 1s pretuy heavily conmitted on other and more important
matters, A related poimt is that sending & special KUBARK representative
would not campletely separats the RNCASTING affair from SINUGUS, Decresssd
respoct for KUBARK im the one would be reflected in decrease respeet in the
seeond, Inthis eaae, we should be faced with the uhpleasant task of making
cartain admissions,; We should have to admit that we do not have ensugh
detailed information curselves to prove or disprove the charges of moml
transactions, Further, for the sake of ODYOKE relations with igypt, we
mlght have to deny knowledge of RNCASTING's variecus contacts with elements
hostile to the present regime., This, in turm, implies a lack of control
over RECARTING; In view of a1l this, we feel that any decision to send a
Mn KUBARK representative must cone from Headquarters, after welghing
the possible adverse effects om Bgyptisn operstions of such a step, against
the importance of RNCASTING to the URAGUAY epmtim.

SWAWMA&MWWWW&M&HQIWS?ING,%OW
blem of the gnld purchase mdght arise agein, As noted above, we do not at
all feel that this is the key, but the following are a few remarks to assist
Headguarters in its planning, As fndicated in CAIR 299, the crux of the
matter is that under any plan, RECASTING would be transferring capital in
one form or ancther out of Egypte The Egyptians would be reluctant to allow
spamenef HNCASTING's status te do this. SIBELING's offhand proposal re-
pnrteau\, was obvicusly offered on the spur of the moment as a means
of sllowing the Egyptien Govermment to acguire RWCASTING's gold agatinst pay-
ment with blocked poundss uhat SIBLING forgot, and the factor which may
cause the offer to be withdrawn once he gots professional asdvies, is that the
Fgyptians would gain nothing; While DDYXKE would use the pounds from the
blocked sccownt. for paygents in Egpt, it would correspondingly reduce its
parchases of pounds for dellars through normal channels, This would mean
MWWMW,M&MWWma@Nu
gold. RBven sssuming that the Egyptisne would live up to SIHLING's offer,
mm» of tramt@mldbe diffieult, WwWhat it bolls dowm to is

the would pay RNCABTING for his gold with & blocked account. wrmn
would, turn, purchase RRCASTING'® blocked account with dollare, ¥We are not
maumm knowledgeable on large scals fimencial transsctions to kmew how
we could arrange the actyal tmtua- of the blocked acoount from RNCASTING
to TPELIDE. As noted in ﬂw. pablic )mowlcdsv of such a transaction

‘would be prejudicial to ODYCKE prestige

It awmmwmtmemwmmuwmmmm»
tronsaction 1f they paid the gurrent golng price of gold coin, they weuld
gein eonsiderably 1f the price were set artificallly low by the Fgyptian
Government, Ve cannot know if this is what SIBLING had in mind st the time

. he made his proposal, althought it is doubt.ful%: Sueh detsils would have to be

worked out at the time of the trmfer%
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A factor which has been touched on only briefly heretofore is the possibility
that the Communists are making e deliberate attempt to dlaseredit RNCASTING,
perhaps in the awareness that he ie alresdy engsged in activities sgainst
tham, Several points suggest thie:

(A)Lu %&9 convayed a SISKRAFT report which stated that Wwo par-
members of the Egyptian Gevermment are respopsible for
the actions against RNCASTIEG, and that the motivation for this

1is sllegedly supplied by the Soviet Legation in Caire,

(B) NECA-1022 transmitted a newspsper story which appeared in two
newspspers, both of which have given previcus evidences of Coum
mudist influence, The article showed considerable research and
preparation, and it is notable that long as it was, it was re-
printod in full 4in the secend newspaper,

)i .. ﬂdoscﬁbdamto received by REPEHNON from a friemd of
Mrs, RECASTING in the U, 83, This letter stated that RNCASTIHG's
long Island estate had been demsged by "Commrdists®, (On re-
mmmmcm,wwmmtuwwmmem

- of the campaign reguested lnL 2&5. Many thanks. )

(D) On 5 November, a Fransciscan padre t.oML jm‘t he visits
lirs, RHCASTING reguiarly, and that he had seen her just two days
before, At that time, Hrs. RICASTING expressed foar for the life
of her son, stating that RNCASTIRG hed learned that Communist '
agents had recently arrived in Alexandris, and that they might
make a kidnap sttempt on the boy., If Mrs, RRCASTING's state-
ment is teue, it is remarkadle that RMCASTING himself has not
passed the information to us,

Para, hsé.th:nughw Mnmhandmthopudﬁlitythatdodsim
teken by ODYXE in. eming weeks will result in economic sssistance for
Egypt, whieh, in turn, might temperarily inarease (DYCKE prestige to the :
extant that we could help RNCASTING materially. On the other hand, if such
assistonce is not ferthooming, ODYOKE relaticns with Egypt are likely te
detariorate to the point where RNCASTING's situation will be only one of
many of the problems feeing CDYOKY 4{n general,end KUBARK in partieuddr, and
rarwmaammmm”mnmmtmuemmm.
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