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SDBJECT of	 .ei

1. The files of EddPEED, 4 PP project authorised in June 1950, have been
reviewed for the primary purpose of determining whether or not the steps
taken In the disposal of the yeeht JUANITA, about which the operation revolved
were in the best Interests of the Agency. In order to present the facts
regarding the :sale of the vessel in proper perspective, the facts regarding
ito acquisition and the development of the project are also given in the para-
graphs which follow.

SUMIUMAILAMEMZUM:

2, The project outline states the objectives as follows:

"To utilise funds from the sum approved for BOFIEND for the purchase
- and operation of a vessel and one =Minuend one 8/4124.414V4i radio
transaittar to be Installed on the craft for the implementation
of the specific objectives of broadcasting propaganda into Albania*
one of the objectives established by the approved project BUTEND.“

3. The project was authorised by Prank G. Wisner. 14.ltaie 1950. The outline
plan shows the project was develf....A 	 _1 Plans officer and

APProved by..... 	 en 27May 1950 and budgeted
by 	 In approving the project, Mr. Wisner wrote that be approved.
the project with much trepidation, and that there were so many impartaat
operational details to be worked out, that he felt the acquisition of the
yacht gat the present time! might be premature. Ne said he had seen the
same type of enterprise tried twice during the war with eventual abandonment
of the project In each instance.

AT

4, The yacht IRMO (l a	 see& IniNITA) was purchased for the project
thru a out-out(__	 Washiftton, D. C., from
Irwin Corporation, 55 Ninth Street, ritoh * Maameintatottes, on 30 August
1950. The file reflects that a :amber of yachts were oonsidered before the
decision to purchame the IRMO was made. The file reflects that the yacht
was inspected by a representative of our Commnications Division and a Naval
support Officer and found suitable. The file make, reference to an inspection



of the yacht by *Ana Insurance Compaq,. Unfortunately, the writer has
been unable to locate the reports themselves in the projects files.
However, from the material available in the file, it appears that while
considerable work had to be done on the motors, wiring and related equipment,
the condition of the fiull, which was declared by a representative of Lloyd's
of London in Athens in the spring of 1952 to be so deteriorated as to make
the yaghtunneavortkr, was satisfactory with minor exceptions *Weber*
discussed later in this rpport. The yacht was built in 1939 at Zest Boothbay,
Heine, and had a gross tonnage of 124 tans and was 84.6 feet in length.
The purchase price was $80000.00.

5. Regarding the condition of the yacht, there is an undated report in the
file made by Isoht sales and Service Incorporated, 152$ Walnut Street,
Philadelphia, which states thefollowingt

"One of the best of her toe and in splendid condition throughout.,.
Comfortable for eruising and able under all conditions. Can cruise
around the world in contopt."

The filo does not reflect bow this report was received, and while it undoubted..
ly was a sales "piteh" it nevertheless sheds some light an the general
condition of the yacht at or before the time it was purchased. The report
describes the hull construction as "heavy pine planking, bran** fastenings,
oak frames with Took de*: (In fact, the yacht did not have bronze fasten-
ings as stated in the description.

6. The film reflects that there was some evident* of dry rot in one small
section of the hull ender the fen tail, but otherwise there is no reference
to serious hull difficulties. A report of 5 October 1950, made while the
yacht was being reconditioned at Baltimore,laryland, states that the boat
was to be "hauled out today or tomorrow" whieh "would enable the yard to
museum work an the rotten wood.  patch astern."

7. Ametheryroport of 10 October 2950 states:

"The ship is on the vers. A very small area of rotten wood was
taken out of the horn timber. Point has been obtained for the
bottom."

On 1$ October 1950 the ship was reported to be beck in the water, the bottom
having been repainted and new mood inserted in the small rotten pee-team of the
born timbers.

8. It appears dear that great attention was given to the *audition of the
hull at the time of purchase,. Except for the above references * there is no
resorded adverse commentooncernintits condition. There is a reference in
the file in the form of an undatedA unsigned letter in pencil hand.vriting
wldressel to "Dick'( 	 j which stateSs

• "I think you'd test recommend whether or not to have the hull painted



ins. (Nimaif) The bottom is &Innately OK. as it was treated with
spode' antiwworn paint about six weeks agp- H (This is of significance,
in view of the advice given the writer by(1_	 who is a
small boat expert and who was sent to Athens to act as "above reprtmenta.
'Woe" of the ostensible owners, that there were to warms fennel during
the atilpirse inspection given by the Lloyds representative in Athena.

_Jstates that the only condition whioh would cause a hull to
deteriorate in the short tine from the parobis* of the yacht until
the line of the Inspection would be the presence of worms in the
holl'Ainber4

9. The yacht was insured by the Auto UMU210140 Company of Hartford,
Connecticut. Coverage on the bull was in the amount of $80,000 and in &ditties
Protection and Indemnity insures.e was had in the amount* of $100,000
$3014000. There is ariterenoe in the file to the insurance eompany's
surveyor's Inspection of the hull, in the form of a penciled note unaddressed
and unsigned dated 10 November (undoubtedly 1950) which is as fellows*

6 Insurance* surveyors aboard yesterday after I left. Were ver7 pleased
with everything.

10. On 1 November 1950 the following was reported by C__=7:

"Upon inspecting the old sanitary system, insurance surveyor eondemed
it. Sump tank actually had a-hole, thra which rotese was draining
Into bilge and all pipes needed replacing."

(Examination of the rest of the text discloses the reconditioning was taken
care of.)

U. It is the writers opinionjahned on conversations with 	 _Jend an
exemination of the file that the bull was in satisfactory condition at the
time of purchase and that during re-conditioning all minor defects such as
the kind disoussed above, were taken oare of with the exoeption of a condi-
tion in the galley which is devoribed later in this memorandum. The r000n.
ditioning took place between 3 September 1950 and December 14, 1950, over
three months, and it is 1/reasonable assumption that during that period
the hull was the subject of minute scrutiny, both from the inside and from
without. It is stated in the file that BOOK Brothers, Baltimore, emabod
the seams as necessary, painted the hull with special paint 	 ished by
the owner, and pat a graving piece under the fantail, together with other
repairs and services.

12. The file refleets that the engines and related equipment were the



-cause of constant trouble from the beginniag.qreported on 11
August 1950 that the head of the &Ida amine and 	 pmen ompany's Boston
*Moe, after examination of the two Buda engines in the yacht, said three
things could be done*

"1. Minianammmtsul to take 10 days to two weeks ...$1,000.

2. Major overhaul - six weeks - $1,000 (sic).

3. Mew engines about $15,000, minus some allowance for the old
ones.'

It was the opinion of the Soda OVIcial that the imagines in their condition
were not reliable enough to warrant taking the vessel very far from the
costal waters of the United States and he recommended a major overhaul, which
was done at Baltimore, Maryland.

23. Later difficulties were enecomtered with the engines and it was because
of these difficulties that on several occasions, when C.. ZL had notP
prospects who mould buy only .after a satisfactory trial run and who might
have bought the yacht at a better price than that finallyobLdned, he was
unable to make the trial runs and demonstrate the yacht. In connection with
the trouble caused by the engines, L 3has advised that the Captain
advised him at the time of purchase, he reaommended the installation of two
new General Motors engines, hut the decision was mode to overhaul the Buda
engines instead.

14. There ars a great maay references in the file to the trouble encountered
with leakage of the fresh water teak en the yacht, and in view or the fact
that such leakage is a cease of dry rot, this situation should probably be
examined ieemmilectlon with the morrow made by the Lloyd's representative
although r__ _.:3tes advised the writer that the Lloyd's representative made
a very superficial examination or the interior or the vessel, and that
his appraisal of the yacht as heingunseemorthy was based on his examination
of the outside hull. Also reference is made in the file to dry rot in the
vicinity of the ice-box, frees* unit and sink. In aonnection with both of
these situations, the following was reported 	 junior date of 6 August
19511

NATBBTABR:

1. The water tanks have leaks which result in the loss of a significant
amount of fresh water. The location and else of the leak can may
be determined by inspection. SUMO the tanks are located under
the gaily floor, extending aft to the bridge deck, inspection is
possible only when both the gaily deck and the dock between the



gaily and are owned.

2. The tanks are made of galvinized steel, welded and riveted.
It is therefore, impossible to say with certainty whether the
existing leak can be properly repaired by soldering as would
be the case with copper tanks. Any estimate as to cost of
repair is therefore snbjeet to large error, but as a guess
$2,000." Mare is a note to the above Iv C.- _3 as tallow*,
*During the pest day the leak referred to above has increased
seriously so that its repair now ranks equally in order of time
importance with the engine rewire.")

"PALLI,

1. There is tato:mime dry, i.e. fresh water rot in the vicinity.
of the icebox, frees* unit and sink. While it is not possible
to determine the exact extent of damage it is undoubtedly signifi.
cant and will inarease at an increasing rate with the passage
of time. There is at present evidence of deterioration near the
main ohdn'plates and in the frames and knees next to the gaily
floor beaus as well as in the beams themselves.

2. The layout or the sally is not as workable as could be desired,
i.e. proximity of stove to freeze unit causes the latter to run
almost con	 „0 It is therefore suggested that the following
stew be	 thCorrect existing conditions. All of the
following work abed:be:accomplished within the time necessary
to overhaul the engines:

a. Tear out existing gaily fittings and deck.
b. Wood as necessary to eliminate rot.
e. Rebuild and relocate centers, storage space,

etc. on the basis of experience to date.
d. Replace existing pluMbing as necessary to eliminate

faulty joints which are the seem' of present
damage.

estimated the oast of the above to be $21,700.)

15. Concerning those two,situations reported above, the Captain wrote
as fallow on 20 June 19511

WIRLIONLIMP:
The fresh water tanks, self-equalizing, have a leak at some
unknown point.: This condition arose about six weeks ago and



the water loss seems to vary a bit from day to day. The serious—
mess of the leak cannot be ascertained.

Wigs
The galley is in poor condition* Leaks around the sink and
iceboxes are -causing rot in the ribs, floor timbers, and
possibly the planking. This condition has waisted for some
years and is now making considerable progress. Attention is
brought to the fact that this was pointed out to the owners
before the ship sailed from Baltimore and they deeded to
postpone action on it until the condition should prove itself to-
t* more serious.'

16. C :lbas advised the writer that probably the above conditions
would not have bad any appreciable effect on the large timbers in the
hull. It is significant to record here that the Captain in his report
of 20 July 1951 wrote as follows regarding the hulls

"The hull plankings and fastenings are in good condition. Seams are
tight, and no 'weeping' has been observed. The ship's bottom is
umacared and the shafts, wheels, rudder and stuffing boxes are in
good order. All intakes, outlets, and exhausts appear to be in
good condition. Painting of top sides mill be necessary in a few
months."

17. On 8 August 1951, the field cabled that the yacht had developed a
major leak in the water tank, and that the unsatisfactory condition of
the galley was due to molting in the deep.freese when the stove was
fired, and that protioli dry rot in the bull was due to freak water-
leakage. The cable further states that none of the above could be

_attributed to negligence or incompetence of the present crew, but
the result of inherent limitations of the craft.

/S. In summary, the writer believes that evidence in the records indicates
that the outside- hull, or that of the yacht was in good condition at the
time of purchase except for the small area Of dry rot under the fan tail
which was repaired before the vessel sailed; also that everything necessary
with regard to safa*guarding the condition of the outside hull was taken
care of. However, examination of the records indioates that there was
a dry rot area in the galley at the time of 14rehase 'which was not taken
care of and which became extensive; that the leaks around the di* and
iceboxes caused rot in the ribs, floor timbers and possibly the ijlanking;
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. also that fresh water leaks from the water tanks located under the gully
floor were serious, and might have caused some dry rot in the inside of the
hull. However, none of these conditions were so serious, according to
Bromell that it mad have caused the vessel to be declared unseaworthy
furthermore, they were not the subject of criticism by the Lloyd's repro*.
sentative, who, as indicated earlier, based his adverse appraisal on the
condition of the hull, considered as the shell of the vessel.

tiaLLMTalas

19. On 9 August 1951, eller considerable testing of the yacht in the
• Mediterrian. the fie' 1410 Aftbas Arlirtamta that it 14118 the considered jUdgalerit

of C	 t	 3 C._	 and C.	 that the vessel ma inherent4
unsuited for the Projeithieause of deficiencies in hull design, Warier .

Parran"-; Power plant.and sail equipment; that to conduct another
350400 mile teat safely would require $5,000 repair costs, plus re-
installation ofectIllimAnt whim* would *Aka .* aleast 4 weeks. The
cable stated that C31; 	 3, and X::	 illieree convinced such testing
would be no more successful than the others. 	 field suggested that
in order to save further time and money that the Project be checkeiJ up
to experience which has taught valuable lessons. Among reCCenendatiella

along this line, was that the Captain be commissioned to sell the sail-
boat in the Mediterranean. .ileadqua7-ters authorised windinuup the Project,
gnd there foilowed a isegthr exchange of cables which disclose a number
at attempts to sail the vessel, before its sale to MEMOS PETR0P0117.03
ix May 1953.

eZZEIWIMALSRM12-7.411/43
20600 17 October 1951, a cable was received 	 7] which stated that
a possible buyer was talking in terms of $90,000 in Egyptian pounds, and
on 8November 1951 the field advised that there were two prospects, an
Egyptian re7resenties xivitOlkronk and a Creek with business connections
in Egypt. IL, -4 Staff Agent and small craft expert who arrived
in Greece 24 Jena 1951 to be shore representative of the cover company had
advised the writer that be doss not believe these were serious offers, and
suspects that the *representative of King Farouk* was notSosol on the part
of Captain Holmes, who was attempting to sal the vessel with the thought
of getting a commis**. Regarding the other individual, C jbas
advirwt that he heard from the Captain that the man's name was TANTAKANIS.

(i	 amid there is a possibility that there was a third individual interested
at the time, Charilaous Petropolous (who later bought the yacht) because about



a year later, a machinist in Athens told him that Petropolous was
interested id buy the yacht at one time, but the price was too high, t:: ::1
said further that Holmes never gave him the names of the representetvie
*Kieg Farouk," but told him that one of the other two lived in Olyfeda which
is whore Petropolous lives.

21. On 8 November 1951, the field reported a written offer of $30,000 had

L__	 advised the writer that he has never thought it was a bona tidal
,- been rleived from Robert MENTZELOPCULOS, owner of the Cecil Hotel at Patroe.

offer. At this time, Hanes was still trying to sell the yacht and C_
feels that the offer was made at the request of Holmes altho he has no
evidence of this.	 said he believes that the jfer was worded in
such a way that it weniAn tt, be binding. Teter en, in duscuseigthe matter
with MENTIDZEPCMOSZ j was told by him that he wasn't seriously inter-
sated, especially at a price of $30,000 but that be did have in mind, if he
could get the yacht cheap enough, the possibility of forming a syndicate
with some friends and putting the yacht to commercial use. C	 pointed
out that the crew lived at the Cecil Hotel in Patroe and that NEXTZEIOPOOlOS
was very friendly with the captain and acted as a shore agent in the purchase
of supplies.

22. On the same cable reporting the two offers described above, the field
reported an offer from one REFS, associated with RCA in Athens in the amount
of $15,000 in drachmae equivilent. Of	 :ladvises the field was in error
in stetine RrES was associated with RCA. He is the owner of the Athens race
track.) r	 said he himself didn't handle the offer and that it was
not a matter of-i written offer. He said later REES bought a yacht in England.

23, On 8 February 1952, the field reported a proposition Drone syndicate
heeded by Christopher EARALIOUS, stating that he might offer $35,000. With
Mari to this, r__ :has advised the writer that KARALIONSvanhough he
bee no "real" money, is married to a wealthy woman Who is a maid-in.vaiting
to the Queen or Greece. He said the offer was bona fide apparently at the
beginning and that rerallous was going to get a group of fellow' iachtumclub
members together and buy the boat for their joint use and for charter. Be
said KARALLOUS and his wife looked at the boat several times, but his wife
objected to the Spartan decor, and the *thing just died out."

24. After an exchange of cables regarding the possibility of C _jtaking
the yacht to Alexandria in en effort to re-Interest King Farouk the field
on January 1952 advised Headquarters that the vessel WS not in condition
to demonstrate and the only alternative to repairing the yacht was to permit
It to rot at its moorings.

25. On 29 February 1952, the field cabled that one PAPADAKTS(fnu) wee,
enroute to New York and might negotite to purchase the' yacht, The belief
was expressed that his offer might be $25,000. C 	 _Detatee that he



mover net MADAM, but that a lover with when he was dealing on the
HAULMS offer gave him the inforrostiont presenting it as a distinct
possibility. Nothing cane of it, however.

266 On 19 March 1952, the field cabled that the vessel had been listed with
all reputable *Chore aed yaqftt clubs. On 20 March 1952, the field was
advised by Headquarters thati- .30ed received an offer frma one COSTA
00MI1S, Athens, to charter the yacht for a proposed fishing expedition to
the Red Sea area. The field by cable, 26 March, advised it considered the
projmoala poor one, and suggested that if Headquarters was holding out for
a price of $50,000 then an experienced broker should be sent over to conduct
a sales tour.

27. On 1 May 1952, the field cabled that Strata., 0, LIMEADES, a wealthy
"local" had offered $25,000 hinting that he might go to $27,000 and that
the field believed $30,000 was possible. The cable stated that the sale
would be on an "as is" basis, subject to a hull survey. Also the cable said
Andreades stated be wIr ld have to epend $15,000 for reconversion of the yacht.

.Regarding this offer, L.- 	 J. advised the writer that the °Fearer is
monager of the Electric Railway between Athens and FIVItabt$ and a professor of
Political l:commies at the University of Athens. C_ Jbalieves Andreades
heard about the vaeht,froa EARAVIOUS, loOked at it and said he would bey subject
to a survey•C 	 -,Isaid he had the yacht-hauled for inspection and that
subsequentlyARDREADES brought a representative of Lloyds of Lmndon name
IONE (fen) and a Oreele,shipwright named DEMOSTHENES to impact it. (DEN)STURNS
-was desoribed	 -1 ae a higt:Vrepatablo shipwright who does all the
wort far the yacht club.) L 	 „Issid BONNE made a vary cursory examination
of the yacht snot more than three-quarters of an hour in duration "probing
the hull, hirme stgd there with a pen knife," and then declared the boat =sea-
worthy.(	 3 said BO, Itms 4" 'very way discouraged LIMEADES from buying
it. IMRE, according tcL._ „I said the keel would have to be replaced
together with some planking, and that as it would be impossible to Obtain
rib.. ...eq. and type planks necessary'in Creme, they would have to to imported.

_ze said that DEMCSURNES appeared to be overawed by the way M)NNE handled
the 	 altearead that some work had to be dome but said he was capable
of doing it.	 _lseld the only condition that would cause a hull to
deteriorate so quickly as indicated by ,BONNE, would be the presence of worms
In the wood. However, nomewere found.

28, C	 advised the writer that the day following the survey, he went
to BONNE** office, whore BONNE told him he was making &written report to
ANDREADES, and that 01. cow woad be made astlable to him. Over a period of
immoral weeks C _2)visited DONNE in an attempt to got a copy. Finally,
ANDREADES, who bad lonv_ime said he wasn't interested as a result of the
survey made it gain t	 that a copy of the report would not be forth



-1 advised that NONNI told him that he requested permission
of iao ofiondon tomb* an official survey but was re/Used because

44 since the war, no longer made surveys of wadden 	 under a
certain tonnage, in which class the yacht below& CI	 . '4 wrote
Lloyds, diking ler a survey but was met with i Wheal on • grounds
glees tor BOWL	 _Mold he then tried to get the Ammrican Bureau
of Shippdag to survey the yacht and was met with a refusal on the same
grounds. Re said be felt that some official survey would have to be made
to countema.act the damage done by the ameffloial survey made by BONK, but
that it would have to be either Lloyds or the American Bureau of ShiPaing,
411 a survey *any other spume or compagy would not softies*

291. On 25 +hos 1952, the field cabled an offer from POTONIANCCfnu) of
$24,400 on 'Namara Worldwide Steamship Company of *movie. IC:
said be emosidered the offer bona fide, but wads on the basis of a
successful trial run. After making his offer, PO/ONIANOS went to Ineland
and nn his return was to be given the trial run * While he was gone,

C.,	 22 said he worked on the boat to pat it in condition for a trial.
24 said het tried to get the starboard motor and other defective equipment
In °Oration, but that the yacht was still not operatiae,aben POTONIANOS
returned to Grosee one and a half months later. 	 Jaaid be continued
his efforts and for a month FOTONIANOS continued to visit the ship, but
when he found that this yacht was not reedy for a trial he withdrew his
offer. CI.-	 '.3emeid POTOK•ANOS told him that he could get a yeoht cheaper
in England anYwaY.C._ --.j.said he later found out from his Greek landlord
thru whom be met FOIMAMOS that the latter had said that he withdrew his
offer because of the adverse Lloyds survey.

30. On, 25 August 1952, the field advised that POIONIANOS had stated he was
no longer interested in purchasing the yacht, and hi4 reauested the return
of his purchase deposit. The dispatch stated that XJ, iwas following
up a lead with the hope of selling the vessel to the Governor of Rhodes, and
maintained the hope of a possible sale to the Greek Government. It was
stated that if these efforts failed, the field believed that ever,' opportunity
to sell the boat in Greece had been =headed. The field suggested that if
the boat was not sold by 1 January 1953 that the field be authorised to trans.
fez' it to Naples or Cannes or lug other point on the Italian or French

• Riviera where a possibility of a sale might exist.

31. Atter the POTONMANOS cfferS__ 	 said there wasn't mob activity
exempt that he continued his efforts to sell the yacht, oven offering it
on a break-up basis. Two individuals expressed interest, a Mr. Fix (ten)
In the beer business and a**. Natsaria, manager at the Shell 011 Company
installation in Greece. Neither got to the point of making an offur* but
both told him they knew of the adverse Lloyd's survey.



In sonneetion with the otter by P11,(1	 expressed the opinion •

that PVIZEmerhave "paid *ITN the Lloyd's repre 	tive Bonne, to make an
adverse survey to briog the asking *lee down and pave ;he way far him to
squire the yacht at a low figure. 	 2jsaid be feels certain that the
ultimate purchaser of the yacht, Obarilaos Petropoulos had no connection with
the POMO survey and this would appear to be 4 reasonable anseption as
Petropoulos MA not start negotiations for the purchase of the yacht,
according to L 3 until February or Merck 1952, which was 9 or 10 months
after the adverse survey.

33. On 2 Nirch 1953, the field reported- the interestcof two prospects a Mr.
Raise owner of the Athens Race Ito* and Mr. Nickolas:Woo, manager of the
local Italian Marconi Ageney. Nothing came of negotiatious however.

34. According to(:, -:) negotiations with Oherilaos Petropoulos who
eventually bought the pelt followed the negotiations mentioned above.
C _Amid the first contact with the Petropoulos family was in February
or Her& 1952 when Dennis Petropoulos, son of Cherilstos had a conversation
with him regarding the purchase of a small boat. Ca_ lssispoold him a small
boat he happened to have seen which was for sale, t Pe	 s said he
wasn't intereeted.C„ .:Isaid he then showed him the JUANITA as &matter
interest, and Petropoulos, after going over the yacht, asked L jif he
could bring hiefether and uncle to see it. The father and uncle leaked
over the boat that afternoon and 	 3 believes be gave him an &eking
price of $30,000 which Petropoulos said was too high. Petronoules said be would
want a trial run in any event if he bought the yacht, and 15 1 of course,
agreed. Two or three conversations relieved between (2_ 	 and Dennis
Petropouloa, during waft r. :Disarmed that Oharilaous Petropoulos was
going to the United States and would negotiate for the sale directly with

(:- 3 the ostensible owner. (I., _:/said he cabled headquarters adviiing
of this.

-- 35. The vessel was finally sold by the ostensible owner (1_
petropomus In May 2913, while Petropoulos was in. the United States. The
transaction was handled then the Dank of Athens Trust CORIPaRrp 205 West

- 33rd, Stalest: New York, to which Petavixoulon addressed a letter dated Nay 7,
1953 with instruction to forward a sontrastot sale for the yacht and -a
draft in the mane& of $10,077.50 to the National savings and Trust Compeer.
The yacht was turned over to Petropoulos by ( 	 Oresee sometime in
Aloo 1953, C.,.	 received a receipt for the yacht from Petropoulos in which
Petropoulee accepts the vesoel as is and as equipped.

36.. From the facts set out in the foregoing paragraphs, the writer believes
the following conclusions can be node with respect to tle disposal of the
yachts

a. The yacht even if it had been in excellent oondition thruout was
a type of which was bard to dispose of because of its MAO and cost
of up keep.



b, Added to this was the fact that the difficulties with the engines
made it unattractive to provosts who blued be put to the expense of
replacement or major overhamit t 	 _:lhas advis ed that the eonsio.4aw
of PRIMPOULOS, Mice FILMS 	 hie taIGKrof this year that
PliR(POULOS has already spend three times the purchase price in the
yacht and was contemplatingrimplocing the two main engines.)

c. A. purchaser would have to spend a considerable son in converting the
'volt beck to a pleasure draft.

d. The adverse survey by the Lloyd's representative became well known in
circles where prospective buyers might be found, and as it was Impossible
to obtain an official survey to she* the yacht was not in the
deplorable condition reported by the Lloyd's; representative, there was
no war to successfully correct his findings.

fa. The pries of $100000 for the yacht is admittedly low in relation
tote purchase price and the amount spent an it, however, it is evident
that there was no competition offered to they bower, and the mounting
costa upkeep by us was too great to delay seli tng it in order to
maks itirtbar attempts to dispose of it at a better price. We were
faced with the alternatives of either spending a great deal of
money on the yacht in order to put It in saleable condition at a

- batter prime, letting it rot at its moorings * or take the offer made
by the purchaser. With regard to the prim, it should be noted that
as early as January 27, 1953, headquarters in a cable to the field
stated it was prepared to sell the yacht for as low as $15,000 in
order to stop the cost of up keep.

f. In sammary, it appears that the field did everything possible to
displace of theyyacht at the best pries and that the sae to
PETROPOULOS was in the best interests of the government in view
of the conditions that have been set out in this report*


