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SUBJECT : Disposal of Yacht "JUANITA."

1. The files of BOSPEED, a PP projeet suthorized im June 1950, have been
revisved for the primary purpose of determining whether or not the steps
taken in the disposal of the yaeht JUANITA, about which the operation revoived
wore in the beat intereats of the Agenoy. In order to present the fects
regarding the sale of the vessel in proper perspective, the faets regarding
its aoquisition snd the development of the project are almo given in the para-
graphs vhieh follow,

2. The project outline states t!a objectives as followst

"To utilize funds fiom the sum approved for BGFIEND for the purchass
and operation of a vessal and one medium and one short-wave radie
transmitter to be installed on the craft for the implemsniation

of the specific objectives of broadoasting propaganda into Alhania,
one of the objectives eatsblished by the approved project BGFIENI

3. The project was suthorized ty Frank G. Wisner. 14 June 1950, The outline
. plan shows the nroject was develrnad hv )y Plans officer and
‘< ") approved by I . _» BB, en 27 May 1950 and budgeted
by [ 1« In approving the project, Mr. Wisner wrote that he approved
the project with mach trepidation, and that there were so many important
operational details to be warked out, that he felt ths scquiaition of the
yaecht "at the present time® might be premature, He sald he had seen the

same type of enterprise tried twice during the war with eventual abandonment
of the project in each instance,

4e The yacht IRMAY { hhrj‘smé JIANITA) was puruhuué far the project

thra a mmt £, “Mm B. Go' from

Truin Carporation, 55 Hinth Street, Fitohb , Massae tes, on 30 August
1950, mﬂhnmutstmtammofmhtsmmﬁdmmmm
decision to purcharne the IRMAY vas made. The file reflsets that the yscht
vas inspected hy a representative of our Commmlications Division and a Naval
support Officer and found sultable. The file makes reference to an smspeetim

AN
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'afmmhtbyummmcm Unfortunately, the writer has

been unable to locate the reports themaslves in ths project's files,

Howvever, from the material available in the file, it appears that while

considerable work had to be done on the motors, wiring end related equipment,

the condition of the hull, which was declared by a representative of Lloyd's

ofhndminlﬁhminth&aw&mofl?ﬁ%bw&hﬂm%uwmh
yacht unseaworthy, was satisfactory with minor exceptions which are

discussed later in this rpport. The yucht was tuilt in 1939 at Bast Boothbay,

m,audhaamumofwmwdwu&.érwtmm&.

The purchase price was $80;000,00,

5. Regarding the ocondition of the yacht, there 13 an undated report in the
file wade by Yaoht Sales and Berviece Incarporated, 1528 Halmut Street,
Philadelphin, vhich states the followings

"One of the best of her type and in splendid condition throughout..
Confortable for erulsing and abls under all conditions. Can eruise
arcand the world in comlort.”

The file does not reflect how this report was received, and while it undoubted-
1y was a sales "pitoh" it nevertheless sheds some light on the general
oondition of the yacht at or before the tims it was purchased. The report
deseribes the !mll construction as "heavy pine planking, bronze fastenings, -

_oak frames with Teak dsok." (In faet, the yacht d4d not have tromze fasten~

ings an stated in the description.

6. The file reflects that thare was some evidenoe of dry rot in one small
section of the hull under the fan tail, but otherwise there is no reference
to sericus hull diffionlties. A repart of 5 October 1950, made while the
yacht was being reconditioned at Baltimore,Miryland, states that the boat
mhh'w»dmthdqwmrmﬁwmh'mammowmd%
commence work on the rotten wood patch astern.®

7. Anothsr-repart of 10 Ootober 1950 stateg:

‘m:hipiaapmthums. A very small area of rotten wood wus
taken out of the horn timber. Paint has Leen obtained forr the -
botton."

mmmlmm.mmmmwmmmmmw,wmzm
having been repainted and new wood inssrted in the small rotten portion of the
horn timbers.

8. It eppears olear that great attention wss given to the condition of the
lmuatthatimoxmahau. Excapt for the above references, there is no

~ Tecurded adverss comment concerning its condition. There is a refersnce in

the file, in the form of an undated, unmsigned letter in pencil hand-writing
addressed to "Diek"c j) vhich gtates?

"Ithinkym'&hatnmmthworm%hawmmumw




in ¥, (Miaul?) The bottom is definately 0K, as it was treated with
apecial anti-wvorm paint about six weeks age-" (This is of significance,
in view of the advice given the writer by(( ] ts s
small boat expert and who wes sent to Athens to act as "shoTe repressntae
tive® of the ostensible ouners, that thers vere mo vorms found during
the g8 inspection given by the Lloyds representative in Atlwns.

C states that the only condition which would cause a hull to
detoriorate in the short time from the purchase of the yacht until
Wt&mofthhmtmwmthsmunmefmminm
mm;

9¢ The yucht was ingured by the Auto Insurance Company of Hartford,
Commecticut, Coverage on the hull wes in the smount of $80,000 and in addition
Protection and Indemmity Snsurence was had in the amounts of $100,000 -
$300,000. There is a reference in the file to the insurance eompany's
surveyor's inspestion of the hull, in the form of a penciled note unaddressed
and wnsigned dated 10 November (unﬁonbtodly 1950) which 1s as followss

“Iwmmvwsabmrdmmdayaﬁerlhft. Vers very pleased
with everything.”

10, On 1 November 1950 the following wes reparted by {_ . —4

mwmmquam,mmmww
it. Sump tank sctually had a hols, thrnmhnmsamdram
into bilge and all pipes needed replacing.”

(E:mim;sm of the rést of the text discloses the recomditicning was takea
care of,

11, It is the writers opinion kesed on conversations with(  _Jand an
exsnination of the file that the hunll was in satisfactory eondition at the
tims of purchase and that during re-conditioning all minor defects such as
the kind disoussed above, were taken oare of with the exeeption of a condiw
tion in the gulley which 1a desoribed later in this meworandum, The recone
ditiening took place between 3 September 1950 and December 14, 1950, over
thres months, and it is s reasonsble assumption that during that period
the mll was ths subject of nimate scrutiny, both from the inside and firom
withouts It is stated in the file that BOOZ Brothers, Baliiwors, camlked
the seans ss necesssry, painted the hull with special paint furnished by
mm,anawtamvmpimwmmw,wuthew
repairz and services.

12, The file refleets that the engines and related equipment were the
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_esuse of aonstant trouble from the beglmning. -.C | reported on 11
August 1950 that the head of the Buda Engine and Equipment Company's Boaton
office, after sxamination of the tiw B«ﬁacagims in the yacht, aaid three
things aould be dones _

", ummmwmlommmm-n,em.
2, Mejor overhaul = six weeks = $1,000 {sls).

3. !wafgimaabmtiilﬁ,om,simxsmanmmformeld
ones.

It was the opinion of the Buda ¢ffiofal that the engines in their conditiom
vere not relisble encugh to warrant taking the vessel very far from the
costal waters of the United States and he recommended a major overhaul, which
was done at Baltimore, Maryland. ,

13, Later difffculties were encountersd vith the engives and it was because
of these difficulties that om several occasions, when (| had "hot®
prospects who would buy only .after a satisfastory trial rum, end who might
have bought the yaeht at a better price than that finelly cbtalned, he was
unable to make the trial runs and demonstrate the yacht. In commection with
thetrwblecamdbymwgims,f_, Jbas advised that the Captain
advised him at the time of purchase, he recommended the inatallation of two
" new Oeneral Motors engines, tut the decision was made to overhaul the Buda
engines inastesd,

1,. There are a great many references in the file to the trouble encountered
with leakage of the fyresh water tank em the yacht, and in viewv of the fact
thatmehhmhaemoofmm,msdmaﬁmahmltimbahhh
amined in enmagtion with the survey made by the Lloyd's representative,
althought/ ) has advised the writer that the Lloyd's represemtative made
a very superficial examination of the interior of the vessel, and that

his appraisal of the yacht as bsing unseswortly vas based on his examination
of the outaide mll, Also reference is made in the fils to dry rot in the
vieinity of the ice<box, freeze unit snd sink, In eommection with both of
these situations, the following was mmﬁed(/ JW date of 6 August
15511

"WATERTANES s

1. The vater tanks have leakswhich mmltiaths}ma & significant
smount of fresh water. The location and size of the lesk csn only
‘be deternined by inspection. S8ince the tanks are looated under
the gally floor, extending aft to the bridge deck, inspection is
possible only when both the gally deck and the deck between the




gally and are opened,

2. The tenks are made of galvinized steel, welded and riveted.
It 4a therefors, impossible to say with eertainty whether the
existing leak can bs properly repaired by scldering as wonld
be the case with copper tanks. Any estimates as to coat of
repalr is thersfore subject to large error, tut as a gueas
$2,000," (There is a note to the above iy C_ | as follows,
*During the past day the leak referred to above has inareased
sericusly so that its repair now ranks equally in order of time
importance with the engine repairs.")

"GALLY:s

1. There 13 extsnsive dry, 1l.s., fresh wvater rot in the vicint
of the lcebox, freese unit and aink, While it is not poss
to determine the exaot extent of damage it is undoubtedly signifie
oant and will inoreass at an increasing rate with the passage
of tims, There is at present evidence of deterioration near the
main chin plates and in ths frames and knees next to the gally
floor beams a3 well as in the beams themselvea,

2. The lsyout of the gally is not as workable as could be desired,
il.0., proexinuy of stove to freeze unit msaathalgtmtom

steps be taken ﬁ met existing conditiona. All of the
following work -cbuld-be -accomplished within the time necessary
to overhaul the engines:

n. Tear out existing gally fittings and deck,

k. Vood as nseessary to eliminate rot,

¢. Rebuild and relocate comters, storage space,

. stce., on the basis of experience to dates.

d. Replace existing plukbing as necessary to eliminste
faulty Joints which are the csuse of present
”m.u :

—

T ] estimated the cost of the sbove to be $21,700.)

15, Concerning these twocsituations reportsd above, the Captaln wrote
as follows on 20 Jume 19513

The fresh water tanks, self-equalizing, have a leak at some
unknown point. This condition arocse about Bir weeks ago and
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the water loss seems to vary a bit from day to day. The seriocus~
neas of the leak cannot be ascertained.

"BALLEYs

- The galley 1a in poor comdition, lesks around the aink and
iceboxez are causing rot in the ribs, floor timberas, and
possibly the planking. This condition has existed for scme
years and is now making considerable progress. Attention is
brought to the fact that this was pointed cut to the owmers
before the ship sailed from Baltimore and they decided to
ms@mwﬁmmiﬁmﬁlmemﬁmwmﬁ;ﬁenm
be more gerious."

16, (C_  _bas advised the writer that probably the above conditions
mldmthawehadanyapmciabheffeetmmlmmbusmtb
hll, It is significant to record hers that the Captaln in his report
of 20 July 1951 wrote as follows regarding the hulls

“The hull plankings and fastenings are in good condition., Seams are
tight, and no 'weeping' has been observed. The ship's bottom is
unscared and the ghafts, wheels, rudder and stuffing boxes are in
good order. All intakes, outlets, and exhansts appear to be in
good oo:ﬂition. Painting of top sides Will be necessary in a few
months,

17. On 8 August 1951, the field cabled that the yacht had developed a
major leak in the wnter tank, snd that the wnastisfactory condition of
the galley was due to melting in the deep-freeze when the stove was
fired, and that probably dry rot in the lull was due to fresh water
leskage, The cable further atatss that none of the above could be
attributed to negligence or incompetence of the present erew, but was
the result of inherent limitations of the eraft.

18, In summary, the writer believes that svidence in the records indicates
that the cutside lmll, or shell of the yacht was in good condition at the
tims of purchage except for the mmall area of dry rot under the fan tail
which was repaired before the vessel salled; slaso that everything necessary
vith regard to safewguarding the condition of the cutside hmll was teken
care of. However, examination of the records, indicates that there was

a dry rot area in the galley at the time of purchase which was not taken
ecare of and which became extensive; that the leaks around the slnk and
ioehoxes oaused rot in the ribs, floor timbers and posaibly the planking;




also that fresh water leaks from the vater tanks located under the gully
floor were serious, and might have caused some dry rot in the inslde of the
ll, However, nons of these oonditions were so serious, according to
Bromell that it could have caused the vesssl to be declared unseaworthy;
furthermore, they were not the mibjeet of ariticimm by the Lloyd's repre-
sentative, who, as indicated earlier, based his adverse appraksal on the
condition of the hull, considered as the shell of the vessel,

. 19, On 9 August 1951, afier considerabls testing of the yacht in the

© Mediterrism. tha fiald hv ~ghle sAviced that it was the conaidered jﬁgment
ol JhC 10 Jand O | that the vessel was
unsuited for the Projedt ‘bec: of deficlencies in mll éesign, mtsr

¥ " arranfemsnt, power plant and sail equipment; that to comduct another

- 350400 nﬂa teat safely would require $5,000 repair costs, plus ree
‘installation of equinmant, uhich would toke =+ gleast 4 weeks. The
cable stated that 1, C 7, emd C ] were comvinced such testing
would be no more successful than the others, field suggested that
in order to save further time and money that the Project be echecked:i up
to experience which hes taught valnable leasons. Awmong recommendations
along this line, was that the Captain be commissioned to sell the sail-
boat in the Mediterranean, Headquarters authorized winding. up the Projae'h,

there followed a lengthy exchange of cables which disclose a mumbe

of attemte to sell the vessel, before its sale to CHARILAGS m

20, 0n 17 October 19n,aeammm1m(: juushstamm
a possible Mayer was talking in terms of $90,000 in Egyptian pounds, and
onﬁﬁovenbarmﬂthafiommwatthwummamwts,

in Bgypte (L —], Staff Agent and small eraft expert who arrived
in Gresce 26 June 1951 to be shore representative of the cover company had
advised the writer that he does rot besliove these were serious offers, and
that the “representative of King Farouk® was notional on ﬁnpart
dcamm&m.mmatmﬁngwwumemaml wvith the though

of getting a commisdom, Regsrding the other individual, C  Jhas
Mﬂm&thatmmmmwmtﬂmm'ammwmm.
C D said there is & possibility that there wgs a third individusl interested
i at the time, Charilaous Petropolous (who later bought the yacht) because about




a year later, a machinist in Athens told him that Petropolous was

interested 1o buy the yacht at one time, but the price wss too high, I |
seid further that Holmes never gave him the names of the representatvie of
"Kipg Parouk,” but told him that ome of the other two lived 4n Olyfade which
is where Petropolousz lives. : '

21, On 8 November 1951, the fleld reported a written offer of $30,000 had
been received from Robert MENTZEIOPOULOS, owmer of the Cecil Hotel at Patros,
advised the writer that he has never thought it was a bons fide
offery” At this time, Holmes was still trying to sell the yscht and (C
feels that the offer was made at the request of Holmes, altho he has no
evidence of this, (— > said he believes that the offer was worded in
such a way that it wenldn't_ be binding, Ilater on, in duscussiy the matter
with MENTZEIOPOUIOS;( ) was told by him that he wasa't serlously inter—
eated, especially at a price of $30,000 but that he did have in mind, if he
could get the yacht cheap enough, the possibility of forming a syndicate
with scme friends and putting the yacht to commercial use. I pointed
out that the crew lived at the Cecil Hotel in Patros and that MENTZEIOPOUIOS
was very friendly with the captain and asted as a shore agent in the purchase

of supplies,

22, On the same cable reporting the two offers described above, the field
reported an offer from onme REES, associated with ROA in Athens in the amount
of $15,000 in drachmae equivilent, (I_  Jadvises the fleld was in error

in stating REES was associated with RCA, He 1s the owner of the Athens race
track.) [ said he himself didn't handle the offer and that 1t was

not 8 matter of &4 written offer. He said later REES bought a yacht in England,

23, On 8 February 1952, the field reported a proposition from & syndicate
headed by Christopher KARALIOUS, steting that he might offer $35,000, With
vegard to this, [ _Jhas advised the writer that EARALIOUS,.although he
bas no . "real" money, is married to a wealthy woman who 1s a maid-in-waiting
to the Queen of Greece. He said the offer was boma fide apparantly at the
begimning and that Karallous was going to get & group of fellow yacht=club
menbers together and buy the boat for their joint use and for charter. He
sald KARALIOUS and hie wife looked at the boat several times, but his wife
objected to the Spartan decor, and the "thimg just died out,"

24, After am exchenge of cables regerding the possibility of [ :)%amng
the yaoht to Alexandris in an effort to re-interest Xing FParouk the field
on ¥ Jamary 1952 advised Headqusrters that the vessel was not in condition
to demonstrate and the only alternative to repairing the yscht was to permit
it to rot at its moorings, :

25, On 29 February 1952, the field cabled that one PAPADAKIS(fm) was:
enroute to Hew York and might negotdte to purchase the yaeht, The belief
was expressed that his offer might be $25,000, :)atatw that he
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mm.mmm, but thet & hiyer with vhom he was dealing on the
- KARALIQUS offer gave hinm the information, presenting it as a distinet
poo_aibin'by. Nothing came of it, however,

26, On 19 March 1952, the fleld cabled that the vessel had been listed with
all repatable brokers snd yaght clubs, On 20 March 1952, the fleld was
advised by Headquarters that _Jpad received an offer from ome COSTA

OMBES, Athens, to chsrter the yacht for a proposed fishing expedition to
the Red Ses area, The field by cable, 26 Myrch, advised 14 considered the
‘proposal & one, and suggested that Af Headquarters was holding out for
‘& price of $50,000 then an experienced braker should be sent aver to conduct
a sales tour,

27, On 1 Mey 1952, the field cabled that Stratas, G, ANDREADES, a weslthy
"Jacal” had offered $25,000 hinting that he might go to tz?.ooe and that

the field believed $30,000 was possible, The cable stajed that the sale
would be on an "as is" basis, subject to & hull survey., Also the cable eaid
Andreades stated he wrs'd have ta spend $15,000 for reconversion of the yacht,

. Regarding this offer, ). advised the writer that the offeror 1s

manager of the Electric Reilvay between Athens and Pirasns and a professor of
Political Economios et the University of Athens. [ ] believes Andreades
huﬂabmtmmaiﬁmxmms locked at it and said he would buy subject
to & survey.( said he had the yacht hanled for inspection and that
subsequently ANDREADES brought a representative of Lloyds of london name
BONRE (m) and & Gresk ehipuright named DEMOSTHENES to inspect 1t, (DEMOSTHENES
-was desortbed by ( a hinhly reputable shipwright vho doss all the
werkfarthe @htclub,)t ) eadd BONNY mdoavmmmmum
ofthomht not mors than three-quarters of an hour in duretion "probing
the hara s»d there with a pen knife,® and then declared the boat unsea-

' said BONNE 4n_svery way discouraged AKDREADES from buying

. worthy,
1t, DBORNE, aowrding te( J sald the keel would have to be replaced

togethor with some planking, and that ss it would be impossible to obtain
C‘-‘?mwmmammm they would have to be imported,
—_...= sald that DEMOSTHENES appeared to be overawed by the way BONNE handled
the survey and esgresd that some work had to be done but said he was capable
of doing 1t, said the only condition that would cause a hull to
dsteriorate 86 qut as indicated by BONNE, would be the presence of worms
in the wood, However, nom were found, '

28, (___) advised the writer that the dey following the survey, he went
to BORE 's office, where BONNE to0ld him he was making s written report to
ANDREADES, amthntaeapymldbemdoa\uhhhtem. Over a perioed of

’ ammlwaakac _J visited BONNE ip an attempt to get o

8 copy. Finally,
ANDREADES, who had long since said he wasn't interested as n yesult of the
mzrveymdoitplaintoc )\ that & copy of the report vould mot be forth




coning. Jadvised that BORNE told hin that he requested permission
of Ll MW%W&MWMWM becsuse
uw'a,mmw,mmmmarmm Wa
certain tonnage, in vhich class the ysoht belonged. ( wote
Lloyis, sdeking for a survey but was met with & refusal on t m;
given by BONNE, ( Jsaid he then tried to got the American Bureau
ersm@pwmmwmmtmamutnwammmmm

» He said be felt that some official survey wonld have to bs made
.40 connter-act the damage dome ty the unofficial survey made by BONNE, Wt
that 1t would have to be either Lluyds or the American Buresu of Shipping,
as a survey by any other sgenay or company wonld not suffice.

29. On 25 June 1952, the field cabled an offer from POTOMIARCS (fmu) of
$2/,,000 an behalf of Worldwide Steamship Company of Monrovia. I J
said he considsred the offer bona fide, but made on the besis of a
sucoegsful trial rum. mmmm,mmww
and an his yvetum was to be given the trial un. While he was gome,

) sa1d he varked on the boat to put it in condition for a trial.
mmmzmm@tmmwmmamdﬁwuumm
in oondition, but that the yasht was still not operatiwva yhan POTOM
returned to Greece one and a half momths later. Jsaidhseenﬁmd
his efforts and for a month POTOMIANCS contimued to vizlt the ship, tut
when be found that the ysoht was not ready for a trfal he withdrew his
offer. [ _Isaid POTOMIANOS told him that he could get a yaoht cheaper
in England anyway.l ] sald he later found out from his Greek landlord
thru whom he met POTOMIAKOS that the latter had said that he withdrew his
offer because of the adverss Lloyds survey.

30. Om 25 August 1952, the field sdvised that POTOMIAROS had stated he was
no longer interested in purchasing the yaeht, and had recuested the return
of his purchase deposit. The dispateh stated that _luas following
@awnwthmﬁwnmmwmlmm%wdmmm
maintained the hope of a posaible sale to the Greek Govermment. It wes
atatsd that 1f these efforts failed, the field believed that every opportunity
to sell the boat in Greece had been exhauded. The fisld suggested that if
the boat was not sold by 1 January 1953 that the fileld be authorized to franse
fer it to Naples or Cammes or any other point on the Italian or Fremeh

- Riviera where a possibility of a sale might exist.

31. After the POTOMIANOS offer,( ] satd zhmmwmmﬁvmr
Wﬁmﬁhmntimdhisaﬂm toaellt!wmt, even offer

on & btreskeup basias., Two individuals expressed interest, a Mr, Fix fm)
in the beer business and a Mr. ¥atsaris, menager of the Shell 01) Cospan

installation in Gresce. Nelther got to the point of making an afror, zm
both told him they kmev of the adverse Lloyd's swrvey.
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32. mmu&mm«wm.c sxyresssd the opinion
that FIZ may have "paid off" the Lloyd's repre tive, Bonne, to make an
,,,ﬁmwmywwmmaaﬂmm“mmmummfwmm
aquire the yacht st a low figure. [ TTsald be feels certain that the
ultimate purchaser of the yacht, Charilsos Petropoulos had no connection with
mhmmymthhwm&appwhhwammbhammw,
Petroponlos a4 mt awt tiations fer the purchase of the yaehi,
according to M&Wlﬁ,wﬁ@ms?wlﬁm&s
Wﬁnaﬂmxmy

33, On 2 March 1953, the fleld mwm interestcaf two prospects & Mr.
Reise owmer of the Athens Race Track and Mr. Nickolosocolus, mamager of the
mxmmmmam Nothing came of negotiations however,

34 Aoccrding tec Q negotiations with Charilacs D. Petropoulos who
eventually bought the ymht followed the megotiations mentioned above.
(. ] eaid the first contact with the Petropoulos family was in February
or March 1952 vhen Dennis Petropoulos, son of Charilacs had a conversation
with him regarding the purchase of a small boat. % showed him a small
boat he happened to have seen which was for sals, but Pe 8 said he
© wasn't interested.( jsddmﬂmshmdhmtbaﬂmgsamm
- intereat, and Petropoulos, after going over the yacht, asked [  Jif he
could hring hisfather and unole to gee it. The father and uncle looked
over the boat that afternoen and . _| believes he gave him an asking
price of $30,000 which Petropoulos saild was too high. Petrenculas said he would
want a trial run in any event if he bought the yacht, and | _lp of courase,
agresd. Two or three ocomversations followed between [ andhemis
Petropoulon, during whish C  _)lesrned that Charilacus
golng to the United States and would negotiate far the sale dimctly uith
s t\gstheosm.ﬁblomr.c/ _Jsaid he cabled Headquarters advising

~ 35. mmmmmwmmmmomﬁ_ jw

- Petropoules in May 1953, while Petropoulos was in the United States. The
transaction wvas handled thru the Bank of Athens Trust Company, 205 Vest
_33r4 Street, New York, to which Petropoulos addresased s letter dated May 7,
1953 with instruotion to forward s contract of asle for the yucht and a
draft in the mount of $10,037.50 to the Fational Savings and Trust Company.
The yashs was durned over to Petropoulos by ( in Greece sometime in
Jone 1953, {_ ] received a receipt for the ; from Petropoulos in which
Petropoulos accept:s the veanel as isc and as equipped.

36, From the facts set out in the fomgoing paragrapha, the writer believes
thefellwingmclnsimsmhcmchwﬁhmapscttatw&apmalorm
yachts
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a type of which was hard to dispose of because of its slze and cont
of up keep.
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Added to this was the faet that the difficulties with the sngines
mztmtmuwtowyemwhawmldhpnttommaf
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ETRO! him In May of this ysar that
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" yaoht apd was contemplating replacing the two main engines,)
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yacht bsck to & pleasure draft,
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c&nlu where prospective uysrs might be found, and as it was imposszible
to obtain an officlial survey to show the yacht was not in the

deplorable comdition reported by the Lloyd's representative, there vas

mwtomeamnymatmﬁnﬂings. ,

" The price of $10,000 for the yaoht is admittedly low in relation

to 8 purchase price and the amount spent on it, however, it i3 evident
that there was no competition offered to they buyer, and the mounting
eogt of upkeep by um was too great to delsy selling it in order to
maks further attempts to dispose of it at a hetter price., Ve vere
faced with the alternatives of either apending a great deal of

money on the yacht in order to put it in salesble condition at a
~. better price, letting it rot at 1its moorings, or take the offer made

by the purchaser, With regard to the priee, it should be noted that
as early as Jamuary 27, 1953, hesdquarters in a cable to the fleld
stated it was prepared to aell the ymchi for as low as $15,000 in
order to stop the cost of up keep.

In summary, it appears that the fleld did everything possible to
dispose of theyyacht at the best pmice and that the sale to :
PETROPOULOS was in the best interests of the govermment in view

of the conditions that have beem set out in this report.




