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the Devartment's instruction Xc.
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and 1t suoplements the Embassy!

liarch 16, 1943 and No. 9G54 of awril 2 , 1243, relative

to the activities in Argentina of SOFINA., The Embassy
submitting a complete re-

has delayed until this date in
port in answer to all the gquestlions raised 1n the subject
at it

Treasury Investigative Request since it was felt tha
could not completely express its views orn many of the
points raised with any reasonable degree of certainty.
As both the Denartment and Treasury are aware, the En-
bassy has had Cia. argentina de Electricidad (CADE) under
investigatlion for a considerable period of time. Due to
the vecullarity of the lccal CADE posgition and the many
omnlexities entering intc any study concerning this system
it has been difficult to make decisiong concerning the
steps which were to be requested to be taken by the CADE
officials. Ikany reauests have been mzde of the CADE offi-
cials and nractically all have been comnlied with. Accord-
ingly the Embassy is prenared at this time tc eay that the
CADE has been extremely ccoperative and that so far as the
Embassy can ascertain 1t is engaged in no activities inimi-
cal to £111ed interests here.
COLPANTES IN ARGENTINA ASSOCIATEDT WITr SOFINA

TI.
A. The Smaller Companies.
It would indeed by oresumntuous for theEmbassy to
attempt to outline the world wide interests of SOFINA
(Societe Financiere de Transportes et des Internrises
Industrielles), since better information 1s avallable to
the Devartment and the Treasury than to the Embassy on this
nart. However, the Embassy is abge to roughly outline the
Argentine interests of SCFINA, The principal SOFINA inter-
est in argentina is the Companls srgentina de Electricidad
(DADE). As 1s known, thls Argentine corpcration is wholly
owned by the CHADE (Comnania Hisnano Americana de Electrici-
dad), Until 1220, the electric and gas utilitiee at present
held by the CADE were owned by the Deutsche Uebersee Elek-
trizitats-Gesgellschaft. liowever, this comnany found itself
in such bad shane after the first worlid war that a reorgani-
zation was necessary. Accordingly, the CHADE was formed to
hold the assets of this comnany. It 1s understood that
the original capital was English, Belgian, Swise and
Snanish, The Germans were pald partly in shares. However,
the Fmbasgey belleves that in the early days of the Nazi
many 1f not al of the German shares in CHADE were
interete, pursuant to decreegs orémulpated
ani rate, CADL, has assured the Cmbassy

regime,
(see Embassy's

ao0ld te outelde
by Dr. Sechacht, st
that 1t 1o maxing ne remtttances to Germany.
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SOFINs 1is sald to hold 15% of the CHADE sctck and
E, according to the Embassy's information, owns 5k
SOﬁINA's common stock. However, theimvortant link

‘Yween SOFINA and the CADE is the fact that the SOFINA
#he the management contract of the CADE propertigs in
enos Alres. The CADE, mentioned above, owns the
electric operating plant in Buenos Ailres and the CADE
stock 1s entirely owned by the CHADE, The CADE was
formed during “resident Justo'e regime at his Insistence.
he though that instead of having the physicaloperating
proverties owned directly by-CHADE, that ar Argentine
éntity to hold these properties should be formed with its
entire sotck owned by the CHADE.

'Y

The CADE has three wholly owned operating gubgidiaries,
Cia. Explotadora de Usinas de Gas Bernal, Cla de Gas Lla
Platay and Cia de Electricidad de la Provincla de Buenos
Alres.y SOFINA (not CADE) 1s said to control Cia,..General
de Industrias y Transportes, which performs certain supply,
mechanical and repall services for CADE., SCFINA owns the
Soclete d'Electricite de Rosaric (SER) and 1ts subsidiary
gompany, Ciw General Argentina de Luz y Puerza. These two
companies furnish electricity and gas to Rosario in the
Province of Santa Fe.

Another ilmportant SOFINA interest i1s in the Transpvort
Corporation of the City of Buenos Aires (for details con-
“cernlng thi® cerporatior, 1ts organization, see Embassy's
despatch No. 10152, of May 14, 1943 and enclosures). This
interest 1s held through the Anglo Argentine Tramways, which
owns one-third of the Transport Corporation., The SOFINA in-
terest 1s through the Compagnie Generale des Tramways de
Buenos #lres, which ls aprincipal shareholder in the Angle-
Argentine Tramways.

Anglc-hrgentine Tramways has three subsidiaries,
namely Scciedad Argentina de Transportes e Industries
Anexos (SATIA), Sociedad Artentine Britanica de Inmusbles——
y_Anexoe (SABIA), and Clie argentina de Talleres Indus=
triales, Transportes y Anexoe. The first mentioned subsi-
diary formerly Tan” the bus lines owned by the AnglO-Argen-
tine Tramways. The secondsubsidiary owns the office
building in which the offices of +the AnglC-Argentin Tram-
ways and the Transport Corvoration are located. The third
subsidiary, commonly know" as CATITA, manufactures elec-
trical tramway and bue equipment for the Angle~-Argentine
Tramwaye Company and the Transport Corporation and in addi-
tion maintalns bepalr shops. As the Devartment and Trea-
eury are aware, theTransport Corroration has been inter-
vened b the Ramirez Government. The Transport Corvoratlon
1s very unpooular locally. It is thought that the ldea for
such an organization originated with tlie aAnglo-iArgentine
Tramvays and there have beenma ny rumors to the effect that
the law under whiclhi the Transport Corrvoration was organized
was brought abeut by theuse of heavy bribes on the part of
the iAngle-Argeniine Tramways. The,Embasey hae had little
contact 1th theAngl-sargentine Tramwaye since the predomi-
nant interests in 1t are EBritish and this Embagsy has left
1t up to the British Embassy to see that thie cempeny
adhered to the economic warfare vnolicles of our (Governments.
There are attached statenents of the SOFINA compan‘es (except

.CADE) mentioned herein, giving the authorized cavital,

\tho peid in capltal, the

B / reserves




| ® - Q

regerves and the names of the officers and directors (inso-
far as the Embassy has been able to determinethemd,

In additicn to the above the SOFINA group has formed
three corporations in this country knovin as La Legltad,
Custodia and Flducia., The first, La Lealtad Is, a ccording
¥S Nr. Andre BAUSILI, Financial Adviser of the GADE and
affiliates, ilnoperative, have no assets and although the
reason for 1ts formation was not made clear 1t would ap-
pear that CADE does not desire to dissolve this company
since 1t feels that there may be some possible use for it
in the future. Possibly 1t is visualized that it could be
used to replace SCVALLES, 1ff "something should happen” in

Panama.

The corporation, Custodia S.A. de Comercio, Flnanzas Yy
Inversiones Industriales, at present has no assets and was
set up to receive the assets of Sovalles. Sovalles as the
Department knowsn, is the Panamanian holding company which
took over the assets of BOFINA when Belgium was invaded.

CADE dividends payable to Sovalles are at times allowed
to accrue in the CADE BOOKs and from time to time Sovalles
instructs CADE to make certain payments in this country from
the dividen account. It is the desire of éhe CADE offi-
clals to have no connection whatsoever with Sovalles and to
make no entry on thelr books of payments on behalf of Soval-
les.

Therefore, when such requests come through fron Scvalles
the amcunt involved is first paid to Difucia, S.A. Comercial,
Financiera y de Inversiones Industriales, which makes the
correspcnding payments to third pgrties. Flducie was set
up expressly for this purpose andhas no other function.

A branch of a certain Dutch compant is registered in
this country known as Algemeene Financleele en Industrieele
Maatschappl j, N.V. (ALFINA), Balcarce 160. This 18 & com-
pany controlled by the SOFINA group whose only asset in this
country 1s the building of the Socledad de Electricldad de
Rosario. T T o

B, CADE

0f all the SOFINA interests in Argentina CADE is by
far the most lmportant. This company has its office at
Balcearce 184, and R.S. Pena 832, Buenos Aires. It has an
authorized and subscribed cavital of 290,000,000 gold pescs
(1 gold peso equals 2.27 paper pesos). Its lccal reserves
amount to 3,856,739.78 paper pesos. The president is
Dr. Carlos Meyer Pelligrini, the first Vice Pregident is Dr.
Alberto Hueyo, the second Vice President and the Director
General is Ing. Rene T, Brosens, the Secretary is Dr. E.
Garcla kmerou, and the directer delegates are as followa:
Andres Bausill, Ing. Marcell Dechamps, Ing. Zacarias Nurp=_

berg, and Dr. Rafsel Wehils,. The directors are Dr. T. L.
Arata, Roberto Frager, Dr. C. M. Mayer, E. C. L. Meynell, Dr.
A. E, Shaw, C. A. Tornquist, and Dr. C. M. Vela. The "sindica®

s A. M, Drysdale. E. A. Cambo represents thé CTHADE in the
nanagement, T

1
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1. The Management and Dlrectors

Dr. Carlos Meyer Pelligrini 1is one of the most promi-
nent attorneys in Buenos Alres and was a former deputy,
cabinet minister and interventor. Prior to the war, he had
many connections (directorships) with German firms, among
them the Banco Aleman Transatlantico, Thyssen8Lametal and
La Germano-Argentina, Cia. de Seguros. All of these con-
nections had been severed prior to the United States' entry
in the war except his post as President of La Germano-
Argentina. The Embasey in its talks with CADE representatives
made 1t abundantly clear that Dr. Carlos Meyer Fellegrini's
association with La Germano-Argentina was looked upon with
extreme disfavor. Later an interview was arranged with Dr,
Meyer Pellegrini by an officer of this Embassy in which he
asked whether he should resign this post, pointing out that
he was pro-Allied, that his father had founded the company,
et cetera. He was told that he should resign immedlately,
which he did. A copy of his letter to theEmbassy 1ls en-
closed. His present business connections are as follows:
President Cia. Argentina de Electricidad, President "Don
Federico"; President Custoria, S.#. de Comerclo, Finanzas e
Inversiones Industriales; President Colamina; President La
Lealtad S. A. Comercio y Financiera; Power of Attorney for
Argentina Fideicomisaria; Director of La Esmeralda, Capltall-
zaclen; Director of 5. A. Inmobiliaria Comebclal y Financiera;
Secretary Fimasa: and Sindico of "La Margarita®.

CADE 18 controlled by "Heineman" men, namely Brosens,
Bausili, Dechamps, and Vehils. All, except Bausili and
Vehils, who &re Spaniards, are Belgians, and so far as is
known, they are all pro-Allied. Brosens ls the manager and
makes the lccal decisions, he 1s Heineman's chief representa-
tive, has been extremely cooperative in all reguests which
the Embassy has made and when Heineman and Auchincloss were
in Buenos Alres in Octcber 1942, they promised officers of
the Embasgsy that Brosens would carry out all the Embassy's
requests and 1f he did not, such fallure to comnly should
be communicated directly to Heineman through the Department,
The only ccmplaint which the Embassy ean make in regard to
Brosens was the fact that he appeared, from intercent in-
formation, to have beer remitting money re relatives in
Belgium lsee Ber-Fin- 33453/42). However, when questioned
concerning thlis, 1t appeared that he had remitted no funds
but had merely instructed S0FINA ik Belgium, to pay Belgian
francs from a credit account held in his favor by SOFINA,

He gtated that he was not replenishing this account in any

way and would have no more commurication with enemy terri-
tory. His pregent business connections: are: Second Vice
President and Genersal Director Cla. Argentina de Electricidad,
First vice prestdent, Explotadora de Usinas de Gas; Power of
Attorney, algemeene Financleele en Industrieele Kastschapni},
N. V. (ALFINA); Power of “ttorney, Electricidad de la Pro-
vincia de Buenos #aireg, Ltda; First Vice President, Cla.
General de industrias y Transportes; First Vice President,
Cia., de Gas de la Plata, Secretary Fiducla, Secretary,Custodia,.

The Embassy has 1little informztion concerning Dr. Alberto
lHueyg, except that in addition to his position as Ff?g%ﬁ%ﬁ%R?“”
Precident of the CADE he 1s President of Mercado Central de
Frutce and a director in Sudamericana, Cla, de Segurcs de Videa,
There 1e& nothing tc indilcate that he is not pro-Ally

/The
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The Embassy has bery little information concerning
Dechamps. He 1s sald to be pro-£#1lied. His present busi-
ness cornections are as follows: Director Delegate, Cla.
aArgentina de Electricidad; Second Vice President, Cla. Ex-
Blotadora de Usinas de Gas; Power of Attorney, Algemeene
Financieele en Industrieele Maatschappi], N.V. (AFINA) and
of Electricidad de la Provincia de Buenos ~ires; Second
Vice President andDirector Delegate, Cia. General & In-
dustrias y Transportes; Directcr, Cia. De Gas de la Plata,

The Embassy has little information concerning liurnberg,
and such inquiries as the Embassy has made have led tc the
bellef that he 1s pro-Allied. 1In addition tc his CADE direc-
torship, he is associated with the following firms, all of
which are connected with the CADE or SOFINA:

Cla. Primitiva de Gas de EBuenos Alres, Ltda.

Explotadora de Usinas de Gas

Cia. de Electricided de la Provincia de Buenos Alres, Ltda.
Cia. General de Gas de la Plata.

Dr, E. Garcia Merou 1s a well-known attorney, pro-
Allled,\éEgbrdTﬁgwtd”all thebmbassy's information, and a
former minister for foreipgn affairs. He has been runored
as a possible successor of Admirsl Storni in the Ramirez
Government. In addition to his CADE connections there fol-
lows a 1ist of the companieg with which he 1s connected
together with the position held:

Cia. Sulzo Argentina de Electricidad, Director

Cia General Argentina de Luz y Fuerza, President
La Equitative, Capitalizacion, President

La Equitative del Plata, Cia. de Seguros, Director
La Buenos Alres, Cia. De 8eguros, Director
Telegrafico Telefonica del Plata, Secretary

Cla. argentina de Electriclidad, Secretary
Explotadora de Usinas de Gas, President

Formlo Argentino, Secretary

Telegrafico Telefonica Comercial, Director

Cla. de Electicidad de Los Andes, Director

Cia General de Industrias y Transportes, Secretary
Cia, General de Fosforos Sudamericana, Director
Cla. de Gas de La Plata, Secretary

Arminas, Director

Inmobiliaria, Comercial y Financiera, Director
Editorial Sud Americana, Vice President.

Sedalana, Director

Libreria del Colegio, President

Fiduclia, President

Fimansa, Director

Red Argentina de Emisoras Splendid, Director

Union Teleftnica del Rio de 1s Plata, Local Director
Comerfina, Director

Financiera Comercial e Inmobillaria del Plata, President

It will® noted that many of the companies¢ named are
subsidiaries of or are connected with SOFINA.

logt of the Embassy's con versations have been carried on
with
Andres Baugili, who is a Dpaniard, and who 18 extremely
intelligent. Bausil) handles the finsncilal work for CADE

/and




o - ®

and its assoclated companies. According o rumor, there
appveared to be some doubt concerning Bauslli's sentiments
at the beginning of thewar, but the Embassy has nothing
other than rumor to indicate that he was not pro-Allied,
There appears to be no doubt but that he is now pro-Allied.
The Embassy has found him to be extremely cooperative 1in
all respects. He is said to have though highly of Franco,
but there is no current information to confirm that he pre-
sently holds such a belief. He 1s closely connected with
Franclsco de A. Cambo (who represents CHADE 1nterests on the
Government Committee), and it is rumored that he 1s Cambo's
1llegimate son - thls the Embassy has benen unable to con-

firm., Bausill's connections are:

Cia Argentina de Electricidad, Director Delegate

Explotadora de Usinas de Gas, Director

Algemeene Financieele en Industrieele Maatschapvi} N.V.
(ALFINA), Power of 4ttorney ‘

Electricidad de la Provincla de Buenos Aires, Ltda.,
Power of Attorney

Cia General de Industrias y Transportes, Director

Cia de Gas de la Plata, Director

Editorial Sud Americana, Director

Libreria del Colegio, Director

La Lealtad, Secretary

Custodia, Director

Fiducla, Director
Corporacion de Transportes de la Ciudad de Buenos “ires,

Dirdctor
Sud America Terrestre y Maritima, Director

With respect to Dr. Rafael VYehlls, it is aaid that on
the occasion of the déath ™ oT hIs son, one of the first mes-
sages of fondolence was a persondl message frm General
Franco. t should be noted, however, that certain srgen-
tines who are well known to theEmbassy insist that, to their
bewilderment, 1n spite of all the evidence to the contrary
and in spite of his apparent 1like for present-day Spain
and the "Hispanidad" movement, he is certainly not pro-
Hitler but seems ®¥ery friendly to the democracies. When
Helnemann and Auchincloss were in Buenos Alres they insisted
Yhet the Embassy could count upon Dechamps and Vehiles one
hundred percent. Wehils is presently confied to his home
in connection with the Argentine Government's investigation
of CADE which 1s mentioned below, His business connections

are;

Cla. Argentina de Electricidad, Director Delegate

Explotadora de Usinas de Gas, Secretary

Cia. de Electricidad de la Provincla de Buenos sires, Ltda.
Power of Attorney

Cia General de Industrias y Transportes, Director

Cia. de Gas de la Plata, 2nd Vice President

Editorial sud_Americana, Director

Libreria del olegio, Director

La Industrial-Papelera, Director

It will be noted that both Vehils and Bausili are direc-—
tors of Editorial Sudameelcana. This is a publishing houve
established in Argentina during the Spanish revolution and
is in no way connected with the CADE, Yibreria del C leglo
%SP%%X a private venture and is not connected with CADE or
SOF .

/Dr., T. L. arata
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Dr. I. L. Arata is a professional director and "sindico'.
Becausg‘S?“fﬁE’?Eﬁf'thaS he was "sindico" for the "El Fenix"
Sudamericano", he was designated a Special Blocked National,
However, he has since resigned his "El1 Fenix Sudamericano"

ovost and the Embassy has recommended that his name be deleted
from the 1list of Special Blocked Natlonals. His business con-

nections are:

Cia argentinade Serviclos Publicos, President

Soc. aArgentino Britanica de Inmuebles y Anexos, Trustee
La Continental, S.#, de Capnitalizacion, Director

Cia. Argentina de Electricidad, Director
P Pesquerla Gardella, President.

Credito Ferrocarrilero e Inmobiliario, Trustee
Argentina de Transportes e Industrlal Anexas, SATIA, 3ecretary
Argentina de Navegacion A. Gardella Ltda., Director

La Continental, Cila. De Serupos, 2nd Vice President

La ¥egra laschwitz Rey, Ltda., Vice President

La Criolla, Secretary

Victoria, Cia. de Colonizacior, Director

Ernesto Torniquist y Cia., Ltda., Director

Cila. de Electricidad &1 Este Argentinoc, Director

Cia. de Electricidad de los Andes, Director
Corporacion de Transportes de la Ciludad de Buenos Alres,

Treasurer

Eldorado, Director

Formioc argention, Trustee

Revista de Jurisnrudencia argentina, Director Delegate
Fibrocemento Monolit, Director

Sudametal, President

Libreria del Colegio, Vice President

Edltorial Sudamericana, Director

Impresora Argentina, Director

Aguas Corrientes de la Provincla de Buenos Alres, “tds.

Vice president

Condor, S. a, Petrolera, President

Cia. Azucerera Tucumana, Director

Talleres Metalurgicos San liartin, Director

Industria, S. A., @ige President

Industrias Yuvena, President

Roberto Fraser is the dominating figure in "Alpargatas",
the @ETT:KHBWH\Kﬁglb Argentine concern which makes shoes,
textiles, rubber goods, et ceters. Fraser i1s one of the
most successful businessmen in Argentina. It 1s doubtful
that he has too much to say in the running of CADE, There
follows & 118t of his busines connections:

La Forestal Argentina, Director

Cla. Argentina de Electricidad, Director

El Globo Ltda. Director

Fabrica Argentina de salparagatas, President and lianager
Ferrum, Director )
La Buenos Alres, Cia. de Seguros, Secretary

Dr..C. M. Mayver, is probably the most prominent lawyer
in aArgentInd ac¥Ively pnractising at the present. He has many
American and British clients. The Embassy has rencrted suf-
ficlently on Dr, layver in 1ts despatches concerning Anilinas
Alemanas versus Electroclor. "e have nct heen overly pleasged
at the attitude lich he has shown on some occasieons. Hovever,

/there
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there can be no éoubt but that he is pro-Allied. His busi-
ness connections are as follows:

Cia Internacional de Radio, President

Union Telefonica del Hio de 1la Plata, Ltda., local
Vice president

Argentina de Navegaclon Dodero, Vice president

Mattaldi-Simon Ltda., Sindico

Cia. Argentina de Electricidad, Director

National Lead Company Director

Noel y Cia., Ltda., Secretary

Frigorifico Armour de la Plata, Vice President

Inmobiliaria Comerical y Financiera, Vice President

Comercial de Relojeria, Director

%ditorial Sudamericans, President

ndustrias Quimicas Argentina Duperial, Director

Montevideo Telephone Col, Ltd. President

Comerfina, Director
Financiera Comericel e Inmobiliaria del Plata, Director

La Industrial Papelera, Director
Los Naranjos, Secretary
Productos Quimicos Ciba, Director

E.C.L. Maynell is a partner in Roberts Meynell and 1s
the Yoesl _representative of the Bank of England. Meynell
no doubt is an excellent banker and we have found him cooper-
atlve on banking matters. On occaslons he has appeared to be
more concerned over British investments inArgentina than in
carrying out the program of economic warfare. His business

connections are:

Mackinnon y Coelho Ltd., Director

Minerea Agullar, Director

Inmobiliaria Doninium, President

F.C. Bran Sud de Buenos Aires, Local Director

F.C. Oeste de Buenos Aires, Ltda., Director
Corporacion §Financiera Argentina, Director
Diadema argentina, Vice President

Ehlert Nash Motecrs, Director

Cla. General de Fosforos Sudamericanz, Vice ‘resident
Invad. Director

F.C. Bahla Blanca al Noroeste Ltda., Local Director
Corvoracion Britanica, President

Cia. Argentina de Electricidad, Director

_ Dr. AleJandpp E. Shaw 1s a partner in Shaw Struvp & Cia.
fle stﬁﬁ&ﬁ‘?ﬁ%}‘ﬁf@ﬁ“igxﬁté cwn estimation and apparently in

the estimatlon of gsome Argentines. *e has some of the charac
teristics of the camelion and believes that he is able to
change hls political thoughts to coincide with those propounded
by the government in power. The Financial Contro! Section

of the Embassy does not consider him the most trustworthy
partner in Shaw Struop y Cia. He ls a professional director

as 1s discl: sed by the folléwing:

La .graria, Cla. de Yeguros, 1lst Vice President

Cla. de Grandes Hoteles, Trustee

Cia. Argentina de Electricidad, Director

Cotecnlca, Pirector

Argentina de Transportes e Industrias Anexas (SATIAD
Vice President

La Contknental, Cia. de Seguros, 1lst Vice President

/ Interamericana
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Interamtricana, ¥.A. President

Talleres Metalurgicos San Martin, Trustee

Cia. Territorial Rioc de 1la Plata, Director

Cia General de Comercio e Industria, Director

Fditorial Sudamericana, Secretary

Inversiones Mobiliarias e Inmobiliarias del Plata, President
Drogueria Franco Inglesa, Director

Productos Alimenticlios Argentinos, Director

There is 1little reason tc doubt the pro-Allied genti-
ments of Carlos Alfredo Torniquist. He 1s a director in
Ernest Torniquist & Cia., Ltda. {prominent Argentina barnk)
and is also a director in some twanty other Argentine con-

cerns as follows:

Cia Sansinena, Vice President
Cia. de Grandes Hoteles, Secretary
Cia. Fundadora Fotolitofono, Directer
Cla. Apgentina de Electricidad, Director
La Contgnental, Cie. de Seguros Director
Formic Argentino, Yice Presidgnt

ia. Internacional de Redlo, 'lce Fresident

a Criclla, Director
Piccardc 7 Cia. Ltda., Vice President
Ernesto Tornquist y Cia., L“tda., Diredtor
Cia. TerritorialRio de la Plata, President
Minas del Rlc Grande, Director
Cles. General de Comercio e Ipdustria, Director
Cia. Argentina de Yesca, Director
Fibrocemento Monclit, President
Editorial Estampa, Director
Talleres Metalurgicos San lartin, President
Pirjua, President
Ferrum, President
Financlers y bliaritima Sudamericana, President
Indyas., Director
Aygentina de Navegacion Doderc, Director

Dr. C. M; Vela, 1n addition to his directorship in
CADE, Ts a diréctor of the Bancc de la Nacion Argentina.
In view c¢f our experiences with the Bank of the Nation,
this directership does not commend hiri. However, we have
nothing to indicate that Dr. Vela 1s other than pro-Allied.
He has no <ther business associations knowvn to the Embassy.

The “"Sindicc", A. M. Drysdale, is a vprofessional "Sin-
dico" (trustee) and Ts trusted by the British Embassy, which
}s famillar with hle operations since he ig a British subject.
His connections are as follcows:

La Republica, Trustee

E1 Condor, Trustee, Cla. De Seguros
Invergsiones Sud Americanas, Trustee

Cia. de Electricided de Dolores, Tnustee
Cia. de E]ectr}cidad de Corrientes, Tructee
Brown Boveri, “rustee

Argentaria, Trustee

Cla. Argentina de Electricidad

The Review of the River Plate, Trustee
Instituto Itald Argentino de Seguros Generaleg, Trustee
Inmobiliaria y Findancilera Ltda.

Canteras E1 Sauce, Trustee

Hope) Cataratas del Ipguazu, Trustee

/ Guillermo
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" Guillermo Johnsten y Ciz. Ltéa., Trustee
Ingenio Azucarero Cruz Alta, Trustee
La Inmobiliaria Agricultura Ganadere Miguel Mugueta, Trustee

Calvet y Cia. Ltda., Trustee

Elabcracion General del Plomo, Trustee

Cruz del Nerte, Trustee

Crosse y Blackwell (#rgentina) Ltda., Vice President
Productos Quimicos Ciba, Trustee

Henry Simon Ltda. Trustee

The British Sunply Co., Trustee

Lysaght's, Director

Calegonia Argentina, Clsa. de Seguros, Trustee

Cia. argentina Metalurgica Estano Aluminio, Trustee
Vidrieria Argentina, Truqtee

Wm. Cooper 7 Nephews (South smerica’ Ltd. Director
El Yatay, Trustee

Samainver, Trustee

Jamesg Company, Ltd. Turstee

Investagaclicnes Geofislcas Schlumberger, Trustee
Dr. Scholl, Director

Hoteles Aggentinos, Trustee

Pquln Lté. Power of Attorney

Rosovsky y Gutman, Treasurer

Indusmer,Trustee

Argentina de Navigacion Dodero, Trustee

2, The Executive Beard and the Committee

The GADE is operited by what 1s known as an Executive
Poard; that Board 1s conposed of the fo'lowing:

General Manager and
Vice President Ir. Rene T. Brosens, 1. Sc -
kanagers r. andres Bausili

lir. Rafael Vehils -
Lr. kercelc Dechamps”
Mr. Zacarias Nurnberg -

Asslstant ilanagers Fir. Carlog Rpgsi
Kr. Gulliermg Arpdt
Mr. Enriaue . Boaelcke
Mr. Joge k. Hernandez
Br. Gualterio(G.,ueyer
o, JarJo s Brunner

Lr. Lecn _Ronge.
It will be no*ted that a1l of these people are SOFINA
men and they carry out the orders given by Dannie Heineman in
New York !

In addition to the Executive Board of the CADE there
tes what is known as a Commlttee whose membership is as

follows:
Chairman Dr. Francisce de 4. Cambo Batlle
Vice Chalrman Mr. Dannie Helneman,~ Ir ST
Directors Dr. Rudolpho @, Bin

Mr. laurice Bock y :
Dr. Jose M. Casaboy'TorI““”
Lir. Henry Spciael

Dr. Juan Ventosa y Calvell
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Substitutes lir, Achille Cordier
FTr. Lucien Janlet

Mr. Gastcn Praet

Mr, Valentin Ruiz Senen .
Kr, Charles K. Wilmers ;

The functions, purposes and powers of such committee
members together with the manner of their selectlon are
set up in article nos. 12-22 and No. 23 of the Statutes
of the CADE. A translation o f such statutes follows:

Article 16.. The Committee is compoeed of a minimum
of three noninal menbers and three gubstitutes and from
this body the President is elected.

Article 17. The members of the Committee can be
elected or dismissed fpoom office by a stockholders meet-
ing estatlished with thequerum mentioned 1in articles
twenty-two and twenty-tiree, by the majority of votes of
the common stockholders present, onreferred stockholders having
no vote.

Article 12. The members of the Committee hold office
for two years, half are replaced every year, and can bé
reelected,

Article 19. Tc¢ be a nominal menber of the Committee
it 1s necessary todencslit as isuarantee in the Company, in
a bnak or in another entity authorized by the directorate
or the Committee, to the order of the Company, at least
250 shareg of common stock. While the committee member
holds office, these shares are intransferable,.

Article 20, The members of the Committee excepticn-
ally may reside abroad, andthe Committee can hold its
seesions inBuenos Aires or in any other part of the
American continent, provided that, ir the latter case,
it exerclise no power contrary to the law of the govern-
ment of the country in which the meeting is held.

article 21. The decisions of the Committee should be
based on a mojority vote of the members present. A
member of the Committee may be represented by another mem-
ber in a meeting hrough written authorization, or authenti-
cated telegram, but still retaining his inherent responsi-
bilitles. Yhen the meetings are held in Buenos Aires,
this fact 1e to be noted in the Committee minute book,
which will be kept in Buenos Aires, certified by the Se-
cretary of the Directorate.

When the Committee mreting is held in a foreign count-
ry, 1ts decislons and minutes should be registered by the
Apgentine Consul, or by notary public, or other action
equivalent to notarizing, in accordance with the laws of
that country, and an authentic and legalized copy
cf the minutes should be sent tc the Directorate to be 1lnser-
ted, duly certified by the Secretary of the Directorate,
in the Committee minute book. In case of urgency, the Com-
mittee may make its decislons known by telegram, visaed by
the Argentine Consul.
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Article 22, It 1s the duty of the Directorate, with-
cut interference of the poveres delegated to the Committee
and shareholders to:

a)

b)

c)

Direct and administer with broad powers all
transactions of the company;

Assume the legal representation of the cornora-
tion through the President, Vice-President, Dir-
ectoral General, Delegated Director or Direc-
tors, and one or more alternate Directors or
Managers, in accordance with (&) of Article 24
and in accordance "~ ith specific regulations and
nominations made by the Directorate.

Purchase, sell, or negotlate real estate, patents,
create mortgages, securitles, or any other real
property, and to practice all other acts of pro-
perty alienation which are of convenlence to

the  company

Sign with the national privincial or municipal
authorities, contracts of concessions for the
provision of nublic or nrivate service which
constitutes the object of the company; to termi-
nate, lease or negetiate the ccncessions for the
provisions of this service; alter prices, tariffs
or conditions of thkese services; initiate or aban-
don any branch of the business, and create, var-
ticipate in, or combine with other corvoraticns
or entitieg, existing or about tc existL within
the dispositicns of Article 338 of the “cmrercilal
Code.

Collect and receive all debts tc the Corvoration;
borrow or pay off debts; settle all judicial or
extraludicial prcblems; bind the company in arbi-
trations; remit, acceot, endorse, disccunt letters,
rectéiots, notes and other commercial documents to
the order of bearer, accent or cancel mortgages,
securities or any other real prcoerty; sign re-
celptsn remlt checks against denosits; ocven cur-
rent acounts; glve guarantees which are necessary
to the better development of thecornorate alms
(within the limits established by law) letters of
credit, accent covenants, allctmert of proverties;
grant annulments; receive prcnerty in payment; make
bllls; insure the proverty of the company; endcorse
volicies; and practice all other .cts of adminis-
tration necessary for the gocd of the company.

Acquire or lease the assets of cotrer industrial
egtabllisiments or assume their assets and debts,

Establish branches within or outelde of the
country.

Isgue the authorized shares and establicsh their
date of maturity

Tasue within or outgide of the country dehentures
with sreclal cor flcatines uatantee, ir accordance
witl: the dlctrtes of existing laws,
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J) Nominate one of its member to replace the
Director General, and establish his powers,
responsibilities and renumeration. Nominate
him or delegate directors (for special duties)
and establish, in accordance with the Director
Genersel, his or their dutles, powers andre-
muneration. Accounting should be given at the
general shareholders' meeting of the remunera-
tion given to the Director General or Sveclal
Delegate orDelegutes.

Nominate, if cenvenient, one or more alternate
Directors or one or more Managers, glve them the
necessary povere, fix the renumeration, and re-
place them when deemed advisable.

=

1) Create or dissolve pceiltions, establish the re-
muneration and ension; anpoint, transfer or
dismliss sub-managers or other employees; recom—
mend some of his functions and establish his
remuneration.

m) Confer special or general powers and revoke them,

n) Present annually to the assembly, a memorandum on
the progress of the company, the general balance
sheet, and all the company's operations and inven-
tory, and recommend tc the assembly the dividend
to be given to the shareholders and other matters
which should be considered by this bhody.

o) Decide during the fiscal year what provisional
dividends should be paid from liquid prefits re-
celved, and chargeable tc the account of dividends
distributed at the year's end, based on a2l liquid
and earned orofits. These provisional dividends
lay not be larger than tht proportion established
in Article 41 %b) of the statutes., A4ll payments
of prccisional dividends are subject to the pro-
visions of theCommercial Code.

p) Dictate the various internal workings relative to
the functicn and organization of the various de-
partments and personnel of the company.

Nevertheless, regarding all mattere specified under
letters ¢,d,f,g,h,1,J,k, and o, the previousappro-
val of the Committee, created under srticle 16, is re-
aulred to give validity to the decision of the Directcrate.

Article 25. It 1s the duty of the Committee:

a) To resolve with the aporcval of the Directorate
on matters mentioned under letters c¢,d,r,gz,h,1,),
k, and o of Article 22,

b) To be informed as compnletely as possible on all
transactions of theCompany, andasic the Direc-
torate, when considered convenient, to send to
any person, firm or association which it desio-
nates, complete Information on the transactions
of the Company in general or any other varticular
transactions.
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c) To delegate its functions totally or partially
when thought necessary, to a Committee member,
or to any other person who may be a member of
theDirectorate. In both cases the Delegate can
attend the Directors meetings and, in case the
full powers of the Committee were given to him,
the Delegate can express the resolution of the
Committee, as foreseen in the last paragraph of
Article 22 and in clause a) of this article, in
that meetings of the Directorate of the Company,
confirming said resolution by letter directed to
the Company, the duplicate of which certified by
the Secretary of’theDirectSPate, will be inserted
in the minute book of the “ommittee referred to
in Article 21.

d) To summon at any time a general meeting to settle
any matter for which a Commlttee meeting may be
called.

In addition to the members of the Board-and Committee
mentioned above, there is in Buenos Alres a r. liarcel Ronge
who is one of the European managers of SOFINA. He 1s thé
Vice “reesident of th4 Cia. General de Tranvias de Buenos
Alres; he 1s a member of CADE's Board; and hec is presently
in the United States. Mr. Ronge has published some pr-
Allied pamphlets, and has been very cooperative with this
Embasg. The Department will recall that he tcok avpropriate

steps to remove A. M. Delfino from the Board of CATITA.

3. The Investigation of the CADE by the Argentine Government

The Embasgy has on the whole found the CADE represen-
tatives very cooperative. 4t must be remembered that the
CADE 1s an extremely large and important entity insofar as
Argentina 1s concerned. It 1s necessary thar CADE employ
many skilled éechnlclans who cannot be easlly replaced.

The Department no doubt 1s aware of the present difficulties
of CADE inargentine. The Ramirez Government, in wha& might
posslbly be described as attacks on forelgn caplital, and 1in
its attempts to show that democracy is corrunt, has taken
steps agalnst practically all of theforeign-ovned utility
companles operating in Argentina. It has intervened CADE,
some of 1tf officiers, including Brosens, were for a time
nrisoners (Vehils is presently confined), and various books
and records of the compan has been selzed. All this has
been done by the Government in its attempt to establish that
CADE bribed certain government officers to obtain its fran-
chise., It is rumored that a payment of some 10,000,000
Argentine paper pesos was made to certain officlals of the
Casgtillo reglme to incréase thelength of the CADE franchise.
The Embassy has no proof fhat such a bribe was ever paild and
merely mentions this as rumor. In connvction with the fran-
chise investigation, the Embassy mentions the fact tat the
Germans are rumored to have looked at this franchise with
covetous eyes in the past., Apparently, theGerman game

e to suggest natlonallizatlo n to theArgéntines in the hope
that German firms would replace General Electric and Allied
concerns as principal supplies of materials. Many people
who do not deny that bribes probably passed to government
official in connection with the CADE franchise, seem
inclined to think the present treatment of CADE is German
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inspried, The Embassy has nothing on this other than the
unfounded rumor, butf thinks thestory may be true. The
difficulties of CADE, insofar as the Ramirez Government ie
concerned, are menticned here for the information of the
Department. Also, in view of these difficulties, the Em-
bassy has hesitated tc call uonon the CADE officers for
certain detalled information in recent days in view Bf the
fact it might be prejudiclal to that company's interests,
since 1t 1s in some d fficulty already and, as has been
sald, ihas been intervened. Also the present difficultires
have influenced the Embassy In regard to giving instruc-
tions for thedlismissal of employees, as 1s explained below.

I1 The TREASURY INVESTIGATIVE REQUEST

With the above as general background information,
there follows a report on the questions set forth in the
Treasury Investigative Request. The numbers used below
correspond to those appearing in such Request:

1. CADE and SOFINA PERSONNEL

(a) It 1s definitely known thut three of the persons
mentioned in the corresponding acuestion of the Treasury
Investipative Request are nc longer in the employ of CADE.
Erwin Lammel has dled, and G. Retiner and C. Dietz have
been dismissed. KXappes, who is a naturalized Argentine
citizen 1s 8till employed by CADE, lHowever, he is working
directly under Fuld, who is discussed below. CADE officials
insist that Kappes could not be replaced unless they were
able tc obtaln engineers elsewhere and thils they say they
are not able to do. They question that Kappes is a Nazi
and have stated that if so, he i1s in a position where he
could do them no haflyy working for them.

also, 1t appears that Kappes has worked in the finan-
clal department cf C.DE and according to Bausili, ie famil-
lar with the paymentes which the company and its affiliates
have made. Bausill points out that if Kaopes wer~ present-
1y dismissed, he would be airlt to do the comnany a great
deal of harm by denouncements and by giving "certain infor-
mation" to theGovernment investigators. n view ~* the
fact the CADE is presently faced with the Government in-
tervention and investijration mentioned above, the Embassy
t01ld Bausill that the matter of Kappes' discharge would not
be pressed for the time being, but that when the ovresent
difficulty has blown over, the Embassy expects that hk will
be discharged.

CADE officers were reluctsant to take stens with Karl
Holzer, stating that it would be a difficult matier to Te-
vlace him. However, after lengthy conversaticns on this
point they promised to dismiss him]

Kaximo Pahlke (Proclaimed List) is no lenper conrected
with the CADE system in any way. The only connectlon which
he ever had, according to the Embassy's information, was the
directorshin of the Bernal Gas Company, an affiliate of
CADE. At the shareholder's meeting, held on =2pril 27, 1943,
he wanes not reelected tce the Beard of Directors. n connec-
tion with the dismissla of Pahlke, 1t 1g observed that had
he been included on the Procalimed List earvliar in
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the game the chances are that CADE wouléd have brought
about his dismissal.

(b) Seven of the employees whose dismissal was re-
auested by the British have actually been dismissed, ac-
cording to a memorandum received fr~om Andres Bausill, an
officer of CADE. Those known to have been dismissed are:

C. Graebel
¥. Dietz
G. Schmidt
Kluschals
G. Bust
Zlezke
Hoeppner

There follows the names of six employees, together
with a éort history, also mentioned in the 1list of the
British Embassy, who were gtill employed by CADE az late as
September 1, 1343:

Otto Wiemann who was born in Germany on March 10,
1883, and is St11l a German national, has been in Argen-
tina since “crover 24, 1919, and an employee of CADE since
June 21, 1920, His present vosition is Chief Ensineer of
the TransBfrmer Section. It is the understanding of this
Embassy that during the lastwar he acted 1n the service
control of the railroads of theGermanapmy in Libau, Latvia,
from 1916 to 1917 and Jeumant, France, from 1917 to 1918.
It 1s the opinion of the officers of CADE that this indivi-
dual has Nazi Leanings although they do not consider him as
dangerous.

Conrado Jahn. who was born in austria on January 31,
1837, 1s a naturalized Argnetine citizen and has been an
emoloyce of CADE since July 1, 1820. At present he is the
Chief Engin r of the Compania General de “ndustrias y
Transn-rted (C.I.T.R.A.). he is considered an excellent
engineer by his employers and as far as they know, he does
not svympa hise with the present regime in Germany. They
claim that the work which he performs does not vlace him
in a position to commit acts of sabotage. CADE officlals
consider him a very useful man with a gsnecial ability for
manufacturing products locally which were formerly importes
and they consider that it would be very difficult if not
impossible to find a replacement for him.

Maximo Otto, born in Buenos aires on December 13, 1889,
i an—#rgentine national and has been an emnllyee of CADE
since hay 5, 1919. 4t present he is the Chief Lcad Des-
nateher of the company and 1t 1s felt that he eympathized
vith Germany althoush he has not been known to exrregs this
onvinion to any of his emniorers.

German Keilieh. born in Lechwitr, Czechoslovakla, and
& Czechoslovakian national, has been in Argentina since
liarch 26, 1927, and has been emnloyed as engineer in charge
of all warehouses. According to the reovort presented to
this Embassy by CADE, he was, at the cutbresk of war, on
leave In Germany, where he wag drafted into the German
Army for service in Vienna. Shertly ofterwarde he was re-
Teased from military cervice due to his nge and recelved
permission to return to Buenos Alreg, v returned to
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Buenos Alres in aAprill 1940, Due tc these circumstances

he was not given his former job as engineer in charge of
mechanical maintenance of one of the CADE power statlons to
avold any possibllity of sabotage. He is in no position

to commit such acts in his present position and his em-
ployers feel that he is a diligent and useful emplcyee,

and replacement would be difficult in case he were dis-
miseed. The Embassy considers him a Nazi.

Curt felmuth Rollshoven, who was born in Rige, Latvia,
JanuaPy 15, 1397, has been inargentina since July 12, 1922,
is a naturalized Argentine citizen and has been employed by
CADE since August 16, 1937. His present position 1s assis-
tant to the chief buyer. His employers consider him a good
employece and claim that he i1s 1n no way pro-Nazi and that
his work would not permit him to indulge in actvitly detri-
mental to the interests of the company. The Embassy's in-
formation relative to Rollshoven's po'itical sympathies does
not coindice with that of hls employers.

Carlos Holzer. who was born in Gersdorf, sustria, on
Larch I8, 1901, and 1s still an Austrian national, has been
in Argentina since August 30, 1926, and an employece of RADE
since November 15, 1626. His present vosition i1s chief of
the drafting and designing department. His emplcyers con-
elder his services satisfactory and to the best of their
knowledge has never expressed any interest or sympathy for
the present regine 1in Germany.

CaDE maintains that if the above-mentioned employees
are fired, they will be in a position to makethings more
difficult for them by glving denouncements to the Govern-
ment. While there is some merit in this contention, the
Embassy instructed CADE to dismiss these employees as soon
as replacements could be found. However, at the insistence of
CADE 1t was agreed that these empllyees could be dismlssed
gradually in order to avold too much risk in "vrecipitating"
the situation feared by CADE,.

(c) The Embassy has been advised that the employees
who have been @tismissed in recent months by CADE have been
replaced by pro-Allled employees, a & we have no informa-
tion to indicate thst such 1is not the case.

(d) In the Treasury Investigative Request further in-
formation was requested regarding the nolitical leanings
and connectiong of certain alternate directors, in the CADE
system, having German or Swiss background. The following
report on thesge four individuals has been prepared by CADE
for this Embassy:

Guillermo P. Arndt was born in Hamburg, Germany, and
has resided in Argentina for more than thirty years, having
become a naturalized Argentine citizen four years ago. His
employers consider him of excellent character and agairst
the present regime in Germany.

Enrigue Boelke 18 an Argentine citizen by birth of Ger-
man descent. Hleg émployers cocnsider hils character as excellent
and have no reason to believe that his sympathles are pro-
Nazi. “t is understocd that his brother, who was living in
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Germany until 1935, left that country to take up residence
in Holland, due to his antagonism to the Nazi regime in
Germany. CADE officlals report that this individual has, in
the past, been in a position to side with the Germans to the
detrimenf of the company - they refer to 1941, at the time
of the feared Nazi "putsch" inArgentina - tut, they state, he
has always shon the greatest loyalty to the company. The
Embassy has informatlon indicrzting that Boelke 1s a NaZzi, but
such information 1s not sufficliently definite te warrant
askin! CADE to dlesmiss him,

Federico Fuld was born in Germany of Jewish ancestry and
has 1Tved In Arpentina for more than twenty-five years. He
1s at present an sargentine citlzen and hic emnloyers consider
his sympathles as being decidely antlaxis,

Carlos Brunner is a Swies citizen by birth and has lived
in Arg?%fin& Tor many years, His emploversconsider his sin-
pathlee as being entirely onro-aAlly.

The directors of CADE have pointed cut to this Embassy
that although the above-named four individuals are alternate
directors of CADE, they have never, sihne the beginning of
the war, acted as directors. Their nomiration is ourely a
matter of form in order tc duldill the by-laws of the company
and they have no influence inthe decisicns of the board of
acting directors.

(e) uir. Andre Rausili has informed thls Embassy that he
has not been able to find any evidence of pro-Axig activities
among the employees of S.E.R. (Pociete d'Electricite de Rossarig
However, kr. Bausili has made it clear that he did not have
sufficlient information to vouch for the sympathies of all of
then.

The Embassy feels that the CADE and SOFINA representatives

cannct be held resporsible for the Nazl and pro-Axis sympathies
n the Corporaclen de Trangportes de la Liudad de Ruenos Alres.
t must be rermembered that the SOFINA irterest ir the Transnort
Corporation 1g through 3he Anglo-Argentine Tramways which owns
approximately one-third of theCorvoacion. In addition to

the Angle-Argentine Tramways,they are representatives of the
state and city administration, andother transport companies.
Ag the Department and Treasury will ~ecall, the Anglo-Argentine
Tremway group has seven out of nineteerdirectcors on the
Transport Board. lir. Bausili has informed this Embassy that
among the group with which he and his colleagues come into
contect no evidence has been found of pro-Axis sympathies

among the employees. However, he states, and the Embassy con—
firms with a reascnable degree of certainty, that in the manage-
ment of the Corporacion de Transportes de la Ciudad de Buenos
#lres there are Axls sympathizers ard the same 1s true of em-
pleyees. But ,as stated above the SOFINA group can in no way
be held responsible for them.

2. BANKING? INSURANCE AND TRANSACTIONS WITH BRANCE

The Treasury investigative Request states that S.T.R,
‘\Societe d'Elec*ricite de Rosario) maintalned a bank acoount
in the Banco Frances e Italiano ( rcclaimed List). When the
CADK pecorle were questioned concerning this, they firet saild
that eueh could not be true, inasmuch as their affiliated
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companies had been instructed ncet to have any such deal-
ings. However, they subsequently informed the Embassy
that a check had disclosed that_ S.E.R. maintained am ac-
count with the Banco Frances e Italiano. However, they
furnished the Embassy with a letter showing that such
account had been closed. Translations of such letters are
attached. .

During the conversations with the CADE representatlives,
the Embassy asked that CADE present statements showing the
companies with which 1ts insurance was held, the maturity
date, et cetera. 4sttached are photostatic copies of a
very complete statement presented to this Embassy by CADE
showing the amcunt of 1insurance carried for the last few
years with the vearious local insurance companies, which
have been divideéd into class according to the nationality
of the insurance companies. The attached statements show
when the varilous insurance policies will expire over the
next five years. It appears that the insurance presently
held with Proclaimed Listed companies was effécted prior to
such companies being included in the List. When presented
with the table in auvestion the Embassy asked the CADF re-
presentatives if oonslderation had been given to cancelling
the insurance presently held with Proclaimed Listed companies
The CADE representative stated that such eonsideration had
beengiven but that cancellatlion had not been effected in
the past because it wculd entall consideravle monetary
sacrifice. When asked how much of a monetary lcss cancel-
lation at this time would mean, the CADE renresentatives
stated that 1t would cost them approcimately 11,500 Argen-
tine pesos. At the sugrestion of the Embassy they agreed
to cancel all Insurance policles vresently outstanding
withh Proclaimed Listed cempanies.

Nith further regard to the activities of CADE which
may be misinterpreted by the Treasury Denartment, the di—
rectors of CADE have presented this Embassy with a memorandum
concerning a certain transaction with France, the detail
of which are as fcllows:

On May 18, 1940, CADE received 2,000 electric meters
from France on the steamship Lipari, which had been ordered
by CADE on December 20, 1839. These meters were invciced
at Us$2,269.45. The CADE directcrs claim that they did
not know at that time to whom payment was to be made and
trherefore, deposited this amount in the Societe Generale to
be held at their disposal. They later received a letter
dated September 1, 1842, frcm Mr. Bessat, Manager of the
Socledad Argentinoede ®edldores, Cervino 4429, Buenos Alres,
asking in hils capaclty as representative of theCie. pour
la Fabricatlion des Compteurs et *ateriel d'Usines a Gaz,
Eau, ¥lectricite, 12 Place des Ltats Unis, Montrouge, France,
whiclhi had supvlied these meirra, to transfer the amount
mentioned in francs to that company. CADE.immediately made
application to the Central Bank for permission to remit
the amount involved which was granted within two days. The
Soclete Generale was, therefore, instructed to remit the
funds which was done on September 10, 1942. This Embassy
was not consulted in this matter.

%, THE TRANSPORT CORPORATION: RELATION BRTWEEN CADE?
BRACH? AWD BILBERG: POSSIFLE CONMFUSION OF CADE
C1TH "ALRLGL"
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%ith respect to the Treasury Investagative Reques?

for further informetion concerning the ownershin, connec-
ticns, and versonnel B8 the other firms which Joined the
Anglo-Argentine Tramways in forming theCorvoraclion de
Transportes de la Ciudad de Buenos Alres, apart from the
argentine Government and the City of Buenos Alres, atten-
tion is directed to the Embassy's Despateh No. 10152 of
May 14, 1$43. So far as the Embassy is aware, there 1is
no cllse connection between Bemberg, Bracht, ang CaDE. It
is true trat each of thesc ccncerns has money invested in
the Corporaclon de Transportes de la Cludad de Buenos aires.
TheEmbassy's information 1e tc the effrct that a syndicate
headed ty CaDE and in which the Bemberg and Bracht lntereste
particivated, advanced 40,000,00C Argentine pescs to the
Cormoracion de Transportes. The Embassy's information 1is
to the effect that CADE's share was 25,000,000 and that
15,000,000 was divided among the othet two interecsted
groups. Thie lcan 1s tc be repaid by oublic fares. as

the Department and Treasury are aware, Bembers, 3Zracht, and
CADE are all impcrtant socurces of Argentine capital. The
exact relation, if any, between Remberg and CADE 1s not
known at this time. It is velleved that such relation 1is

of no significance. The Bembergs sre sald to hold a few
CHADE shares, but it is believed tha t such holdings, com-
pared to the tctal, are negligible. Appperently, the only
corneetion between CADE  and “racht is the fact that Federico
Brucht's brother is on the board of CUADE in Spain. It
{s known that the CrDE interests consldered at one time the
purchase of SUDAL, which wae later sold te Arturo Lopez
Perez. (See Embassy's despatches Nos. 2170 of Harch 2,
194% and 10154 of wmay 14, 1843.) However, as stated, that
sale was not consummsted tc the Bemberg and CADE grcun. The
fact that the two have particinated Jointly in two or three
transactions 1s no indication of a close tie-~up between them,
but may be explained on the basis that beth are weocd sources
f Apgentine capital. The Eembergs, the Brachts, and CADE

re always on the "look cut" for pocd investments and their
loan to the Cormoracion d» Transnortes merely renresented
a business venture on their vart. In conncecticn: with such
loan, the Embassy has picked up a rumor which may be of in-
terest,to the Department and which appears to be revealing
Insofar as the present argentine Government 1s concerned.

It 1s the Embassy's understanding thet when the avobe-
mentloned loan was made there was a vrovision for a director
of the Transport Board representing this gmup o7 creditors.
after the Revolution, when the Ceorvporacion wae intervened,
the interventor and the Government gave consideration to
the appropriate person to represent this iaterest. Ruinor
has 1t that the Governemtn reasoned that since the llan in
question was to be repaid by public fares, the nblic should
be represcnted on the Transvort Board (instead of by a re-
presentative plcked by those making th loan) and since the
Governmafill represented the publlc it was entitled to another
representative - an interesting vpeoint on corvorate finance
and creditor's represenration.

it 1s polnted out in the Treasury Investigative Re-
quest that certaininstances have come tec the attention cf
the Treasury Devartment In which CADY acted as an agent for
Preelalned ~icted naticnals in the purchase of materialis in

/the




he f1les of the Zmbassy show no
4vity and the CADE directors have

in the United States. T
+

sguch was true. Accordingly, the

e

I

evidence of any such a
vehemently oowieu that

Eabasey would receiving proof in tch resnect
before taking n this connecticn, the Embassy wounld
like to point oul tn" , while it ia not frﬂJW'%v with the
aource of the Treasury Department g information, &t 1s nos
aiple that there may be some confuslon as a result of in-
tercented lettere asdressed to Cia. argentina de Electricidad
in /0 =« post orfice box (easilla de cerreo). The EZmbassy
fecls thatl in many instances these are addrecced to
A.B. 3. Cla argentinae de Klectricldad (Proclaimed Listd
Certsln intercepts of a most incriminating nature concern-
ing letters coming directly from Germany apvear in the
files of thle Embassy with no indication that the addressee
1 on the Proclaimed ist. This would indicate that the

ffice of censcrship has considered the addresses 10 be
UADL and confused this company with the £.E.G. Thie Embass;
has beenunable to £ind aeny relation between the facts men-
tloned in these incriminating intercents and the CADE system.
accordingly, it hae reason to bhelive that some of the charges
against CADE havearisen cut of the confusion in the office
of censorship between the two companies.

(_:

4., CADEg SHaW-STRUPP-and CESAR DANCN

PR

The “reasury Investizative Recuest polints out tha
4lejandro Shaw 1s on the CADE Board, nand reauest informa-
t{chH régarding the relationship between CADL? SOFINE, and
Shaw,3trupo ¢ Co. Shaw 1s a vﬁoi?srionul director nni is
on the board of directers of fifteen Argentine companies
(see 11st given sbove). He hae the reputation among cer-
tain =rgentines of having a gcod business h@au, he 1< soclal-
1y prominent and it is for these reasons that he has been
asked 4o sit on the CADE board and not becausp there is any
other relaticnshin between CADE and Shaw, Strupn ¢ Co.

The Treasury Investigative Request asiks for 1v‘her
int ormation regarding Cegar Dancn who has sent %o New Tork
for co’tection & large numBer. 6T checiis Tum Yuroslavia
through Shaw, Strunp & Co., In Fetruary of this year, Shaw
gtrunp & Co. reperted to this Embassy that Cessr Danon had
come to them through remittances made te him by the Swlss
Pank Corporation, Mew York through Shaw, Strunp & Co.
sbout the middle of last year. Their revport indicates that
e was formerly o resident of the eity of Sarajevo, Yugo-
slavia, and fled teo this country during the invaslon. Shaw,
Strupp & Ce. claim ¢ have seen conlirmation of this state-
ment at the Yugoslavian Legation and also a certificate
confirming his pro-allied sentiments. The commercial rela-
tien of Shaw,Strvrw & Go. with r. Danon is confined to
vavin - him the remittances which were made from Hew York
and alese rcceivjnf fJLH him certain checlke which he had
bought in Yugoslavia and kent as a reserve. To the best
of their knowlege, Cesar Danon ic now residing in Buenos
Aires, Address: Callao 8¢,

an officer of ibis Lmbasgy has Intervi >
who clatms to be a notlive of 11ra07u\l“, qulm

1h farcleve. ol dewish ancestry ¢ols

stuated Lot he had Toeen an eu*lnuvr ond !

Gurodeve before the war as an l-vovier of etrial machin-
erL, imoortine weinly fron Szechonlovsiia ant auslrin, Then




the Germans took Sarajeveo, most cof hile property was con-
figscated, but he managed Lo purchase a number of dollar
checks from friends and three_months after the occupatlion,
escaped with these checiks to ltaly. He stayed in Spallato,
Ltgly, for five or six months and from there left Ty plane
for $nain, arriving in orgentina in June of 1242 by haoat.

AN

He claims that he vaid no money to the Italians to effect
his escape and that he was helved by a certain organization
which worked throush the Vatican. He stated that his
travelling expenses were remitted to ltaly Trom Yuposiavia
tharough the Plack karket. Since arrlving in #rgentina, he
has not worked or obtained a position with any firm. Ac-
coriing to his statement, formany years he maintained a
censiderable amount of money in the Chase Natlo al Bank and
the Swiss Bank Corporation of New York and now lives on the
funds which he i1s gble tc cobtain from these blocked accounts.
Le claims to be pro-Allied and this Embassy has no reason

tc bLelieve otherwide.

Since arriving in Buenos Aires, he has alwaye done hls
banking with the flrm of Shaw, Strupp & Cp. (who are be-
lieved to hold many accountes for Central “uropean refugees).
with the excention of & small current acount which hs m&in-
tains in the First National Bank of Boston. He stated that
he has a sister who 1s still in Yugoslavia, who on cccasions
h' s written to him throuch the International Red Cross. ile
admitted having communicated by cable freauently with an
individual in an Italian concentration camm, who anparently
1g allowed to dorresp nd with his siter. He is endeavoring
te arrange for her to come to Argentina but sc far as can be
ascertanined, no ransom payments are involved.

Thie Embassy has no adverse information regarding !
Danon and would interpose nc objection to therelease cof the
dollar checks which haveteen gent in for collection into
his blbcked azcoount.

5, THZ SPaNISH "HEAT DEAL

It is the understanding of thiks Embassy that CADE hae
had ne part in the financing of the most recent Spanigh-
argentine Trade sacreecuent. In the past CADE has financed
the purchase of twn large shipnents of wheat bought Ly the
Spanlsh wovernment . . This arrangement ic exnlained by the
fact that CADE i 1005 owned by CHADE. CHADE is a ®panish
holding company legally domiciled in “pain. CADE has accu-
mulzted a conslderable debt to CHADE by reason of accrued
dividends, offlce expenses, taxes, and cther obligations.
Since 193€ when the Civil “ar started, CADE allowed ite
haxes and dividends to accrue. This re sulted in & tota)
debt of some 25,000,000 Argentine pesog by the beginning
of 1241, 13,000,000 of which were taxes owed to the Snunikh
Government and 10,000,000 of vhich wer» dividends owed tn
1te shareholders. There ie nothing to keeo the “panish
Government from demanding the payment of these taxes at any
time, and if such a demand had been made, 1t would have been
faced with a severe financial blow, since CADE 4id not hLeve
the necegsary amcun’ of cash to pay off thls dett at one
time.  In 1241 the “panicsh Yovernemtn decided to purchase
36,000,000 Argentine pesos worth of wheat and  CADE wns asked
te flusnce thlc nurchase by naying v e Srgentine Governuend

AOC O0G naper peeos -~ 23,000,000 were to renresent the

-

nticned debt cwed Ln Onain and 12,000, ol d
/renvesent
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represent a loan te the Bpanish Government, which wo

be used to future years to pay off taxeg and aividen
thev accrued. CADE evwl"ins this advance saying th*
hopéd tc ‘accumulate enouah vesetas so that it wo
have to make further remittances during the war.

this arrdngement, CADE wae to pay the Fentra j"qx , 000
- >
argentine pesos annually for five years and the 77

Government was to cancel thetax debt and establish peceta
credits for the halance, allowing payment cof dlvidendsg,

et cetera. Since the aporoximate annual payment whlch
CADE had to make to CHADE for dividends, exnenges, taxes,
et cetere, amounted to some 4,000,000 pesos annually, this
arrangement would furnish oCADE with sufficlent negetas to
pay off all its debts until theend of 1943. CADE states,
in connectlon with thic "Wheat Yeal that sc far as it

knew all the wheat was to be used by Spain and none was 1o
iro to the enemy. Fyrthermore, they argue wit' wome persua—
clon that this arrangment wag only enetered into after the
British agreed to grantthegnecessary navicerte for the
shipment of the wheat to “vain.

The Ebmasgsy's information 1s to the effect that avproxi-
mately 40% of this whezt went to the axis. Furthermore, it
is revorted that negotiations for this deal vere stalled
when von Thermann returned to Argentina from Germﬂny in
karch of 1941, 4t that time he revortedly called a1t the
Casa Rosada and vrivately handed cver to acting freviaen’
Castillo a letter from Hitler which, accerding to the
Embassy's information, Prought the negotiations to com-
pletion. Nevertheless, the Embassy feels that the leocal
CADE officials had no knowledge cf any German interest in
this deal. ‘NpeBther CHADE and SOFINA had Xnc wledge is
another questioh. The Department and Treasury may care toqued
question Mr. Helneman furtner on this noint.

At the end cf 1341 the b'panish uovernmentrzain de-

cided to purchase 120,000 tons ¢f wheat from argentina.
CADE wasg n(a“n ”npruacned and asked to finance this pur-
chase. While CaDE at the tine was not in o wosition to
furnish cash for this ourchase the drpentine ,Government
arreed to accept argentine 4% bondsg, leocated in Llnden,

in payment for the wheat involved. The Spaniceh Government
pald the equivalent abount in pesetas to CHADE in Spain.
‘efore the arrangement was consummated, full suthority

was obtained from the Britich Government to allow the with-
drawal of the bonds in question.

It can be seen from thig that CADE haq aocumulated
gufflcient pesetas 1nSpain to vover 1ts exmenses and debie

+ -

in that cmuwtry for some time to come. T}c Airectors of

CADE amssured tlide Embassy thot 1t wes net cxennt from the
clearing vrovisions of the recent, Spani¢h-argentine trade
agreement ~ there beling ne reed for such action cince CADE
had no need to acqulre pesetas, having a more than sufficlent
gquantitly to mect 1te commitments for scome years to come.

. RELATIONS WITH ENEKY TUARITCRY

THAA fipbeaesy hos found noe corntact, direct or inajrect,
vetween SCFINA, CaADE, ite affiliates or el q eneiy
coonpied ofuntr co other than cutlined the

chled deunatotie o,




Once again thie Bmtascy weuld llke to to the
stlention of the Department the possible cenfusion which
may exist between Companla Argentina de Electricidad and
n. E. 0. Compania argentina de Electricidad (Proclalued
Ligt) as menticned under Po. 3, Furthermore, this Bm-
bassy would llke tc emphasize the fact that during its
investigation of CaDE's activities, tie officers and
directors of thies company, especlally ¥r. Andres Eausili
ané hpr. Rene Brogens, huave been most cocperative and have
followed the supresticns made by the Embassy.

(signed) Jameg H, lann

Harry L. Smith




7 .
‘ Enclosureq-. 1-E tc Despatch

No. 12562 Wated Cctober 28,
194 from American Fmbassy,
Buenog Aires.

CoPY

ARGENTINA DE TALLERES INDUSTRIALES, TRANSPORTES Y AVEXCE 5.4,
Cila. CATITA
Objectives: Constructicn of buses, cars, accessories, street
cars and transportation vehicles irn gareral,
repair of same, heating, refrigeraticn - also the
marnufacture of accessories and supplies for all
industries, etc.

Aldress: Zepita 3220, Buenocs alres, Argentina
Televhone: U.T. 31, Barracas 3661

Exlistence: 50 years
Date legally founded: April 21, 1927

Reforms: March 6, 19%56; larch June 24, 1940;

31, 1
January 24, 1941; and Octeb
Inscription in public register: June 1b, 1227

Eglance as of Decemter 31, 1941 (1hith flscal vear}

N

Anproved by sharehcldere: April 28, 194

Published in the official bulltein: July 24, 1942 (411 amounts
are given in Arg. peccs.)

Authiorized capital . . . . . . . m/n 12,500,000
Subgerikted capital . . . . . . . . " 12,500,000
Paid-in capital . . . . . . . . . " 12,800,000

Legal reserves . . . . . . . . . ., " 108,409,023
Regerve . . . . e e e e e 344,008,853

Surplus brought forward . . . . . . " 27,835,368
Het profit of year . . . . . . . . " 491,318,855
Totel surplus . . . . . . . . . . . " 518 ,650,80

Par Anchorena; Vice Fres.: Inp. Farcelo
Direccrs: Ing
I, antoniloe
prnaer,

J. Lones

Free: Dr. J. K.
Renge;  Tres: C. A. bchr; Sec. Leon Rons
®R. F. nAveseche, Ing. aA. B. Gatti, Henrd S
Sentanarina (h), Trustee: F. E. Sern

Ing. J. pwure Nadal; Technical Sub-Tanager,
etrada.




ARGENTINA DE TRAMSPORTES E IW

Socledad

Ot Jeetives:

ecally founded:
Retfooms:
Inscription in public

Ralance ag

Avprcved by sharehclders:

Published in

authorized canital
Subgecribed capital .

of December 31, 1941

the officisl bullétin:

. v v v o . . mw/n
"

COPY

DUSTRIAS ANEXAS (S5.A.7.7.4.)

aservice

Fuenca aAires, aArgenting
H4-0352

Celon 185,
Tele~vone U, T,

Decexler €,
Febtruary 14, 19386
1927

register: February 8,

[
%

(18th fiecal year)
April Z8, 1642
Avgust 11,

5,00C, 000
4,000,000

Pald-1n capital . . . . . . . . . " 4,000,000
Reserve . . . . . . . . . .. . . "™ 2,818,161.19
Surplus brought forward . . . . . " 1,99¢,965,12

Net lces of year . . .
Tctal surplus. . . . .

Pres.:
“ec, Dr.
Jalikis;
Leon Ronrge:

T. L. Aratsg;

Trustee:

of-attorrey for the Committee:

Aantonic Santamarine

Engineer Bernardce

! 397,44

L .

e e e . .. 1,007,382.56
Vice Pres. Dr. &. E. Shaw;

[er IR Rd

. . A&, Mohr; Directcrs: Narino
Laurel, Ingineer ¥arcele Ronge,
Dr. J. E. Lozanc; Fanager and power-
Alfredo Waller.

1 P
i <L
Tre

C




LRGENTINA BRITANICA DE INHUEBLES ¥ ANEXKCY (8.4 1. 1.4.) Sceledad

(b jectives: Real estate and land, ete.
Addrecs: Pasen Colcon 185, Buence Alves, srgentinag

1
Teiephone U.T. 34-C820C

ally fownded: January 11, 1e27

neeriptlon in public register: lsaprch 24,

[

Balance as of December 31, 1641: (15th fiscal year)
Approved by shsreholder: April 28, 1844

Publisked in the officisl bulletin: August 1,

sutherized capital . . . . . . . . m/n 4,0
Snbscribed capital . . - . . - 0 " 4,00
Paid-in capltal o « . « « o .o e e 4,00

3
Legal TESETVES .+ o« o+ < - o . e e s ! 508.7%
surrlue brought ferward., . . . . . . " 536,24
Ned long of Year . « « o o o o o o o " o0n. 33
Tetal surplus .« . « v o oo oo oo 2" 535,91

Freg, Dr. Norbertc Lainez

Tice nresident. Engineer Marcelc« Ronge
Cirecter: Alfredo Waller

decretary: Lecn honge

Treasurer: Julic Sanchez Sorcndo
Trustee: Dr. T. L. Arata




CCrY
CORPORACICN DE TRANSPORTES DE L& CIUDAD DE BUENOS AIRES

Cblective: Passenger trensrortation in Capltal
sddress: Avenida de Hayo £€1¢, and avenide R.3. Fena 570
Buencs alres
Telephones: U.T. 34-4041/7031 and 33-8123
Created under Lay iio. 12,311 of Cctecber 2, 1E3€
Statutues and regulations apvrcved by Governmental Decree

No. 144,647 of February 2, 1638

Capital (tentative figure) . . . . . mn/ 670,684,470.80
Autrorized capital

Nationa) capital . . . . . . . . . . " 38,718,594/09
Municpal capital . . . . . . . . . . " 100,527,242.03
Private capital . . . . . . . . . . " 522,437,040, 08

President: Dr. R. Cocrominas Segura
Vice President: Almirante (admirel) K. Domecq Garcla
Vice president: Dr. {(enginecer) M. F. Castellc
Secretary: Ing. Cerlos Acote
Treasurer: Dr. T. L. Arata
Directors: Ing. Robertce Danly

Andres Bausil!

Ing. R. Berjumea y Burin

Delgadc Eenltez

Warinac de Fcronda

Ing. M. k. Garcia Torre

Ing. Atcnasic Ilturbe

D. L. Lacrcze '

Vicente Pino

E. Sanchez Terrerc

Teomas Shaw
Secretary: Jcosce lurrpy
Trustee: Dr. Federico Harilacs
wangger Genersl: Ing. antonioc Vaguer
Sub-manager: Franclsce Garcia Clano
administrative kanager: Marianc Jalikie
Commercial Manager: L. B. Perkins
Consulting Engineer: 1Irg. Bernardo caupel




corY
ELECERICIDAD DE La PROVINCIA DE BUENCS AIRES LTDA.-Cia. Ze

Home coffice: River plate hiouse, 12 and 17 3cuth Place,
London, England

2panch Office: Balcarce 184, Buencs alres, arcentina
Televhone U.T, 38-1¢01

Date legally founded:  April 24, 182172
Inscrivtion in public register: July ©, 1%94Z
Balance as of December 31, 1941

Published in official bulletin: July &, 1C42

Capital of Home office . . . . .

authorized capital . . . . . . . . g L,00%,buu
Subscribed canital . . . . . . . . L 1,235,58¢
Paid-in canrital . . ¥

Canital assigned to
Reserve ., .
Net prefit

cf veuar,

Fowers-cf-attorney: Rene Brosens
Andrec Bausili
Rafgel Velils
lharcelo Dechamns
Zacarias Hurnberg
J. Hernandez Suarez
G. G. keyer
Enrique Buelcke
Carlos Rossl
Guillerme P. Arndt




COry
EXPLOTADORa DB USINAS DE GAS, S.a., Cla.

(bjectives: Production of gas, antisevtlics and disinfectants

iddaress:  San kartin and Neuve de Julic Quilmes (F.C.S.
Buenca sires)

Televhone U.T. quilmas 2

Offices in Buencs aAlres: Balcarce 1&4

Dete legally founded: Uctober 23X, 1625

Refcrms: Decenber 20, 1

Inscription in public register: March 11, 1934

Palance as of December &1, 1641 (19 fiecal year)

L, 1S4E

&
=3
e
[}
o
1N

Avnpreved by shareholders
Published in the official bulletin: July 2, 184%8

Authevized cani

apit . C e e e . m/n 800,000
Subscribed.apd.pa y L

£00 1060

Lepal TeServes . . « « + v 40 o 0 o o0 " 7,645,528
RESETVE » o o o e e e e e e e e . . " 1BB,204.17
Surplue brought ferward . . . . . . .V 25,587.80C
Net 1css of YEAY + v v v o« o v o o " 15,516.35
Total surnlus « + + & o & « « « - . " 10,072.45

President: Dr. E. Garcla kerou
Vice oresident (first) Ing. R. T. Brosens

Second vice president: Engineer L. Dechanos
Secretary: Dr. R. Vehlle
Directors: E. Boelcke
4. Bausili
ngirecer C. Gorrlssen
gineer Z. Nurrberg
l.. Pablke
Trustee. Dr. H. Liguens




COFY

ALGEMEENE FINANCIEELE EN INDUSTRIEELE MAATSCHAPPIJ,N.V.
(Alfina)

Home office: Wuntplein 2, Amsterdam, Holland

nranch Office:; Balcarce 160, Buenos Alres, argentina
Televhone: U.T. 33-1801

Date legally founded: November 2, 1€31
Inscription in public register: November 14, 1931
Balance as of December 31, 1641

Published in the official bukletin: July &, 194%

Ca~1tal of tre Home Cffice
Authorized capital . . . . . . . Dutch fladrin 1,000,0C0
Subscribed cavital e e e " " 1,000,000
Pald-in cepital . . . . . . . . . " i 1,060,000
Capital assaigned to Branch Cffice: None

Net profit of year . . m/n 230,447,75

Povers-cf attorney: Andres Bausili
G.P. Arndt
Rene Brosens
Marcell Dechamns




CUSTCDIA - S.A. de Comercio, Finsnzas e Inversicnes
Industriales

address: Avenida R. ¥. Pena £32, Buenos Alres, argentina
Exlatence: B0 years

Date legally founded: Septenber 26, 1840

Refcrms: larch 7, 141

Inscrivtion in public register: November 4, 1940

Balance as of December 31, 1241 (Znd fisc-l year)
Apnrcved by sharhclders: “pril 21, 1942

Publiched in official bulletin: June 15H, 1642

Authcrized carital . . . . . . . . . m/n 125,060

Subeeribed cavital . . . . . . . . ., " 5,000
Paid-in capital . . . . . . . . . . " 285,000
et lese of year . . . . . . . . . . "1,041.2¢

President Dr. C. liever Yellegrini

Secretary: R.T. Broesens
Director: andres Baugili
Trustee: Dr. Hecter Miguens




CorY

FIDUCIA - S.A. Comercial, Financlera y de Inversiones
Industriales

Addrecs; Avenida R.S. Pena 832, Buenos Alres, asrgentina
Existence: 50 years

Date legally founded: Sentember 26, 1€40

Inscription in public repmister: November 19, 1940
Balance as of Decemter 31, 1641 (2nd fiscal year)
Apprcved by sharehclders: “pril 21, 1942

Fublished in the official bulletin: July 24, 1942

suthorized capital . . . . . . . . . m/n 1,000,000

Subscribed capitel . . . . . . ., . " 200,000
Pald-in cavital o + . . .+ . . . . . 2 200,000
Net profit of year « v v ¢ v v o . , M 11,945,553

President: Dr. E. Garcla sercu
Secretary: Rene Brosens

Director: Andres Bausili

Trustee: Dr. Rodolfc Zavalia Bunge




e e |

COPY

IFDUSTRIAS Y TRANSPORTES  S.A. Cla.General de

’

Address: Humberto First 1C:, Buenos aires, argentlna
Telephone: U.T. Zo6REG1

Date legally fourded: April 27, 1okb
Refcrms; larch 26, 1237; June 22, 1239 and Ccicber €, 1941
lnseription &m public resister: July £, 1628

Balance as of December 31, 1942 (17%th fiscal year)

avorcved by sharehclders: “pril 27, 1942

Yublished in the officlal bulletin: June 25, 1342

Authorized capital . . . . . . L . m/n 15,000,000

Subgerived capital « . . . . . . . ;u,OOO uOu
Paid-in canitai . . . . . . . . . " 5,000,00
vegal reserve . . . 4w o4 o4 oo .. . ! 543, 224/17
ROBEBIVE. v v v v v v v e e e 180,215.R1
Survius brought forward, . . . . . " 104,740.69
Net prefit of year . . . . . . . . " 212,281,13
Total surplus . . . . . . . . . . . " 1 9“7,021.82

President: Dr. Antonio Robirosa
First Vice president: RK. T. Brosens
Second Vice x)res}dent (and Director) Ing. karcelo Dechauds
Becretary: Dr. E. Garcia ierou )
Director: asndres Bausili
Dr. Exequie) Bustillc
Enginecr J. L. Hernandez Suarez
Dr. Norbtertc Lainez
Dr. G. G. lever
Engineer Zacarias Nurnbverg
Dr. C. Saavedra Lamas
Dr. Rafael Vehils
Dl‘. . A. Roca
Trustee: Dr. R. Zavalix Dunge




Q Qe '

La LEaLDaD, 8.s. Comerclal ¥ Financkera

Uilectives: Comercial and financial gnerzolones Iin ceneral

addrens: avenida R, 8. Pena a3, Duencs alres

Tyiatence: 00 yeurs

Date legally founded: lRarch 14, 1940

Inscription in public reglster: May 15H, 1840
Balance as of December 31, 1941 (2nd fiacal year)
anvroved by shareholders: »pril 21, 19242
Published in the official bulletini June &, 194¢

horized canltal o .
soribed canital . .

Paitd-in capital . . .

Net loss of year. . . . « = « .+ -

Preg: dent: Dr. C. keyer Yelligrini
Secretary: Andres Bausill

Yipector: Engineer Rebertoe Danly
Trustec: Dr. Rodcifoe Zavalla Buhge




l Enclosure MNo. 2!’ to Desnatch

Ho. 12563 - Oct. £85, 1943
from B uenos saires, American
Embassy at.

TRANSLATION

Carlos Meyer Ie‘légrini
Reconguista 478-20
Buenos Alres, argentina
July 29, 1243

Mr. James H., Mann

Embassy of the United States
Avda. R.S. Pena 587

Buenios Alres

Dear Sir:

I am attaching herewith the priginal letter recelved
from "La Germano-Arcentina" d:ted July 23, 1943, in
which I am notified that my resination, dated July 2,
1843, has been accepted, and which I submitted to the
above-mentioned firm relincufshing the vost I held in
the same.

I would apprecizte 1t if you wculd return the at-
tached accentance letter of my resignation. I am vleased
to salute you with my highest consideration.

(signed} Meyver Pellegrint

st

American Bmb
Buenos Alres
Aygust 13, 1

assy
, #rgenting
243
Dr. Carlos Meyer Yellegrini
Reconguista 478-80
Buenos aires

Dear kr. leyer:

I take pleasure in acknowledging receluvt of ycur
communication of July 29, 1343 and of exnressing my thanks
for your fine collaboraticn. )

I an herewith returning the letter you sent me,
since you surely wish to have it for your files.

I avall myself of this cpnortunity to salute you
with my particular esteem.

{(signed)
lierwin L. Bohan
Counselor for Economic affairs




‘ Enclaésure ¢, 3~-E to Despateh
No., 12hR83 - Oct. 2%, 1243
from american hmbassy at
Duenos &ires, aArgentina
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A. Bauslilil

Ralcarce 154

Buenoe sires, argentina
July 21, 1945

wr. James H. kann
Snecial aAsslstant to the oambassador
American Embassy
Buenos Alres

Dear r, Mann:

In accordance with the last conversation I had the
oleasure cf having with you, I am sending you herewith
2 letter of the wanager of the Sociedad de Electricldad
de Rosarilc, confirming having clcsed the current account
with the Bancec Frances e Italianc vara la Americs del
Sur) (French and Italia~ Bank for South americal.
It gives me pleasure te salute you with the highest
conslderation.

Yours very truly,

(signed) &. Bausili

Sociedad de Electricidad de Rosarico
Lngineer Abel G. Belleville, Lanager
Resaric, July 1@, 1342

1. aAndres “ausill
palcarce 184

3uence #liresg

My greatly esteemed Lr., Pausili;

Confirming cur televhone ccnversaticon cof today's
date, I herewlth inform you that the accounts which the
Socledad de Electricidad de Rosaric has maintained in-
novable, for some time, ia the Banco Frances e Italiano
vars la Amerlca del Sud, were clr-sed on the 1:2th ihstant.

I evall myself of this opoortunlity to salute vou
with highest esteem.

{sipned) abel G. Belleville
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subject: CF“DH (Compania lispana-imericana (&rgentina) de

i

#lectricided), Buenos ulres, argentina,

This firm is & special financial agent for the BETANCUOUR Group
cf Havana, Cuba, who in +urn are financial agents for Franco and
the Germans., A Lr. f@z&ggf Cirst nade unknown) is the head of the
firm and Xiguel VIDAL y GUARDICLA whose address in 1942 -was c/o
Sofina hgency, Calle 6, MNo. 37, Teparto Mirsmir, Havane, Cuba and
at present c/o Amitas, 50 HBroadway, Suite 1700, Rew Tork City, 4,
lew York, is the Director of the subject firm, There is a Francisco
de Asis CAHBC y BATTLE in Spain who is a director of CADE, CHADE, and
SCFIK., and who was at one time Spanish Lmbassador to Portugal and a
former finance Vinister of Spain under the konarchy. &Another man by
the name of Francisco Jules CAMBO, a wealthy Catalonian, whose or-
ganization is considered Lo be a competitor of that of Juen MARCH,
and who is said to be the owner of the subway in Buenos Aires and
other important enterprises in South America ana Svain, is reported
to be an exile from Spain., There is a possibility that the kKr CANEC
of CHADY in the argentina and the two sbove menticned individuals

are all the same person,

Ihere has been some indication that the subject firm is now
trying to ingratiate itselfl with the .llied governments, in connect-
ion with prefits to be derived from post-war reconstruction and re-
rubilitation in zuropes.
AoCr, Dl NP 1 tle president of JOTFIN. (Lociete Finenciere de
i‘ransporte et d! ntreorlee" Tncustrieiles) in fovtural (7) was present
at & boara meeting of the subiect firm,

i 'IV‘

T"UTI oY YT,

ar.
the ongliceh electric Lrust conuecteq Vi

ie = confidential agent of
VA

it

uan Yl . formerly Pinance Finister of the <panish
Government under the lonarch" ig vﬁfe pr651u6rt cf tre subject firm.
o

Lecording to & report (10/12/LL) VELTLSL was goingio ihe argentine
.

teo=olve the situation (/) in ChHL

I

Knowr o us.,

te be & def;nlte conrechion between Lhe
; : zre in Fov

firm
rentioned and the Germans
anc T Lelancouy groul.

The directing brains of the =
agents in yejezqua, nrientina, O

tggcour roun are in fpain with

i
w R
ST2%A e

4 Lr, fernando ., TUBIC is the dew Jork representztive of the
German-controlied chemical fimm of AVWDRCEACCG, Barcelong snd is re-
ported to be closely conuected with kr., CAIEC as well sc with & men
Ly the nane of ILMTIL, who may be £ 7 o member of the Eeten-

= representative in Yexico,

A e 2 NG

i dust what ,hi" situation 1s, is not
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herfore, as . f
the BWTANOCUR broup known as financia
RoliP WESEIV) SIS i)

Germans, CUADP known as a subsi

e
agents for “ranco and the
idiary of the Zetancour groun and the

rndromachos Co, of Uarcelona = German controlled chemicnl firw,
Tfhese facte indicate that there ig definite subversive activities
going on under the cover of commerce, probably receiving all in-
structions from Zerlin via i-ﬁ.drid.

of subvervies actviies

b




