W, 2

.
By

IR B
it h

z P R S A

SONF DA L paci_ Lo | sasm,
Classijication
i ' ;
Peta Sous Foverber 3, 1960 :
FROM: Apericen Ewbassy j
0 Secratary of Sate :
;
R, G=240 "
!
|

1., First eet of Yerten effair, which hns caueed marked feormsnta-—
tion Greek political 1ife, cameé to close with %1&2.505‘ Porlicmentery debate
on subject on Octobaw 15, Since then much of 289 has gong out. of issue,
Fevertheless, second and possibly declsgive act to come when ecourt
triels, for which no dete yet set, take place in Greece, snd if suif for
porjury, which Herten still threatening to bring sgainst wife of
Minlster ‘of Interior; occuvs in Cermany. One wey or othor trials should

‘close out- case.
A key factor uninown to Embasgy iz extent of evidence, if any, :
1

20
which mey be still ontsterding against Govt, and il any exists, what
In extrems cese, on one-hand, thst

Govt®s choneces ers of quashing it. 3RS b
Carameniis should priove to be psrsonslly implicated, Govi would heve

1o resign end interim pgovt of service charecter, with legislative :
powers, would probebly teke over. If at other eztreme, Government
. membsrs accused by Merlen are completsly exonerated before publiec opinion i
as result of evidence, Govi wmay emerge stronger than ever., Nelther
outcome likely in Embassy view although secdnd slightly mere possible,
His that balance of evidence already on hend,

Probability HEZ¥ERISE:

srd poosibly still to come, will crystellize to form suspicion in

o public mind that Govt members accused by Herten guilty of soms taint

= of' ‘eollaboration, - '

& .

S 3. Cavamaplis® most likely course, then, would appesr to be to

=z drop one or twe of Minieterg concernsd although he might not wait until

by after triels to do so [ eport of Cetober 25 cites Falece opinion

- a, ipcluding removel Under Zecretary Defense

Themelig may be neecessary. Whether Carawenlis would proceed to major

Cabinst reshuffle hinges on napy factors, one of which weuld be pover

of maw Orivas movement to ettract potential ERE defectors. In any event

appesrs 1ikely ob moment eventuel CGabinet changes will teoke place and

will be followed by elsctiong, say next gpring or feoll, or possibly
Uptimom timing elechicng of course contingent meny

seononie stoate of country, mcod of the pu

Conelusion thet Cavamanlis will go %0
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counbry eooner rvathsr than later, ond anyuny bofore expiration of normal tern in
spring 1962, is basod on logle of pro-terten sltuation, which led to many specula~
tions end predictioms of eleciions in 1961, (See YEEKA Yo. 31, August 2, 1960).

It 1s reinforced by events of Merten affair, Tt also assumes thet Csramsnlis will
be in posi‘oic:. to call the turn; specifically that he will not have suffersed euch
damege that Pglace would consider it nacessary to throw its. waight bahind . interim
governsgnt s Jof October 25 records imprescion of Foreign pdnister Averoff
(after dinner at Palace} that King and tuesn contimue strongly favor Caramanlia.

4... :m ‘things now stand, Government has sui‘fersf’ dam.ge. Suostan‘cial sec’cion of
public oplalon belioves that it was tactically uawise of Govt to go to court over
Yerten, and that prolongotion cf case bafors punlic view ecan only work to Govties
disadventage, even though Govt may recoup some of its loss by getting Tavorable
Judgmsnt in Greok court. While this would not be isprescive in itoelf, it might,
by c&rrying eanction of 1idbel action, serve to gtop rumors on cubject. Courgs of
Farliamentary debats reinforced impression thst Govt reacted hastily to Mdrten
charges without edequate exwrination of implications its daclsion, or consideration
of spologia it would present to public, or even #f tectics 1t would folloy in
Parliamsnt vis-a-vis Oppoeition. While rather poor Perliamontary chow may have
only restricted impact, public has nevertheless gained general ixzm'essmn particlarly
from Ethros casc (Sse Bmbacsy Airgram ¥o.223 of10/2%, whers Opposition given opportunity
to coatixme Parlismertary debate in another forws, thet Govt reacted nervously to
Merten charpes, Ls CONIIGUENCE public has been loft with uneasy suspicion that
" somathing® beiind Merten charges,-with some resulting erssion: of confi&encs in
Govt'e. in’ceﬂrity or at ve“y least its varsatility, So far there ere no- ‘defections
from ERE, bub mmber of ERE deputies are reportedly unsasy, a 'few' are x‘eported ready
to dewct, andm,guomd bz unh&ppy if they had to facw eleeto*«*ate at- this Ciopant .

5, - Confld@rca oi‘ Ext ema Loft has grovn, - hauteninp on’ Govh's mistalss and
on its own dexterity in- stizm.lating in public mind iwprescsion that it hds’exclusive
claiy: 45, Yrosistance” -role. Additicnally, to. degraa it ic successful in gsoclating
. n&tioml*at elexento with collaboration, to that dcp'r@e do mmin. chargow gpsinst it
of being. tied to mtematwwal Commmien lose thelr sting, and to that . de a doses
it advance touardrs on, __ ‘,of its ob;ectives : resp@ctabLity. - e

6.; nder myews oi‘ desire ’co laanch thamﬁlves in walre of discortent arcusﬁd
by Mevien affair snd other causes, past fitful, efforts of elements of Eabtionalist
Opposvtion to cooperate have finally cry%allim& for moment rourd ‘msrger" oi
Liberel Party and Tapapolitis® EPEL with Grivas movement. (Sec Cmbassy telegr
‘Koo 933 of Nov, 1), Short-term prospects of mew organization turn to sunots.nuﬂ
degrae on, dscision of tew Foliticel Hovement, which wculd 1end prestige of. rawgmized
ability of its membars to nev orgamizatlono Althouch WP mexmers still qplit. on
question, current estimmte 1s that sdme of them.will go over to new orgsnization.
Long-term préupects new organization aven more dii‘fimﬂ.t to predict, turning, as they
will, largaly on psreonolity and politicel quxliflcatioaa of Grivas snd on &bﬂi’ey
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of lsuders and those wevemsnt may yet eubrace to maintain vorldng equilibrium.
will slmost cortalnly hove to cope with nachinations of Venizelos, who, whato:
his present pledges to withdraw from leaderchip role, is not any morc likely »
to comaign hinself to peliticel ldmbo than he has been in pesat.

7, Ability of new orpanizetion to harm Government accordingly obscure,
depending not- only upon vianility of movswent ltsslf but elso to significant e |
on clectoral law, to nama cnly ore of external factore which will shape its futuzs.
It 1s clear that row orpanizetion will find main appsal among many of saws seg-—
ronts whilch gupport Cararmamiis. " As offeet, or partisl offasest, Government ray
lek up support of Fepandrecuto Liberal Denocrats and Baltsdzis® Agrariens, who
now appoar willlag eater soms sort of slocteral cooperation with Covornrent.
Fossibly Covernment will also attract soma of NFPx. Farkezinic would reportedly
like to form electoral cooperation with Covi althouph Caramanlis sald to bae
reluctant. '

~

to While new organizatlon®s appeal to EDN voters not visibly great at
morent; Extreme Left understandably enough is attacking ferociously.

9. For moment thon, prospects of new organization, vhich still in oxtremsly
flrid state, do not seew to eugur for eignificawnt cherge in present political
divizion between left and right. Polarization would still, seem 1o be pattern
for imvediate fubure, albelt perhaps less sharply deavm. ThAYlw, howasver, will
only becoma clearer as new organizatlon shakes down,
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