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FR,Z4t	 Ueputy Urector, lana

naih:CTI ioolae V.A1A1A

1. Reference I:, ..ade to a telephone request from Yre.
received here on 1 July 1953, for information concerning Acolae IfALAXA..
The filea of this i:gency contain voluniuous records and declarations
from many sources leering on tie acttvitles of s'ubject, 	 wl.ich the
following eum1ar7 f_s extracted.

2. atbject, formerly one of the leading industrialists of Rumania,
le reliably reported to have thrown his sr-port in turn to each of the
various totalit “rian regimes which have been in power in that country
eines 1938. It is a matter of record that he me an active collabora-
tor of former King GAlnL with whom he engaged in business deals report-
edly at the expense of the country at large. Although he has repeatedly
denied ever having given eupport of any 4ind to the Rumanian Iron Guard,
there are strong indications that be has furnished such support not
only daring the active pilaw of the Iron Guard i.ut up to the recent •
pact, i.e. since he has been living in the United Ltates. It ms gener-
ally believed in Rumania, even before the adve:A of the Oommuaist regime,.
that rALAXA contributed .-oney and 112170 to the iron Guard rebellion of
January 1941 whet: the Guard, allegedly with :Iasi curnyort and encourage-
ment, attempted to staEe a coup d letat to replace General Ion Al:TadtBCU
who was not considered sufficiently subservient to German interests.
In this connection, it is known that i:ALAI4A l s house in :atcharest
used as a fortress by the iron Guard during its rebellion. A hew York
Times article dated 29 january .1941 stated: "The Rrnoanian Government

IIALAIA, wealthy monitions manufacturer, on trial today on
charges that he financed tanks, arme and munitions that the Iron Guard
used in its revolt last week." An °Mael report of the rebellion,
published by the Rumanian Council of - inirters In 1914 under the title
Pe ' ,Aro-ince erapastiei (On the adge of the Abyss), contains the follow-
ing statement in describing goverrinnt countertoeasurest

"on the same afternoon, the following places were occupied:.
Iron Guard headquarters located at Alen Vuloache, Casa
oalaxa, and the majority of resistnee centers of the rebels
in the capital and provinces."

There !Ave teen numerous indications within the past five years that -
YAIAXA has given aid to the renascent :ron Guard, chiefly in the form
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of "scholarships" t. inuividAals w.o are -rnz3ln 	 tiiiaLle as having
been iron Guardists. Information wns a]so received Sven a reliable
source approximately a :,..ear nhd a half ano, referring t ..) a "*niAnA
group" end :wring an indivical alleged to be tne liaison man between
VALAXA at.d the Iron nnardia Austria a'acre the latter are ionmal to
carry on widespread activity. aforts are • eisn .ade to verify the role
of this	 wno is renortenl: a fniner.nna:naa businessman
whose interests are now cninfln in nwitzerland.

3. As to YALAIA's collaboration mita toe lards, his 'close business
association with Albert lnni.G, brother of nermann GnERINO, is well
known. Althodgt 'Ali= has claimed that San collaboration was forced
upon him nnder duress, we quote from a letter received by a usnalln
reliable source from Pr. H. hininn:In German .nnmercial nttache to
Rumania from 1936 to 19114:

"Economic collaboration with nermany was very .meful to
VALAXA and nALAXA used hir considerable :earn:ewe at the
Royal Court in prmmpting and intensifyirn . such collaboration."

In the sane letter, Dr. nInCninT quotes a statenent viten he said he
*received "from fnrmer ninisterialratdirigent	 whewade
frequent trips to Rumania for economic purposes during the ,azi regiee."
According to KLUG&IST, rEmnrr stated:

"It is news to :r4 that nAlnin saould have been an opleneht
of German-a:maniac: colla:nration in the 1933-1y110 period.
I remain under the strong impression that, at that time,
he sought of his own freewill, collaboration with Gernan
industry."

h. Subject has st,ted that it was nnt until April 19115 that 6.11
management and control of his plants, wnicu had been expropriated at •
the tire of his arrest in connection with the Iron Guard rebellion in
1914, were restored to him. There are available photostatic copies of.
official documents (these copies naving been submitted by Subject him-
self) indicating the return of these properties to him in 191131 there
is also on file a photostatic copy of a letter written by Subject to
Ltandard oil Company of New Jersey on 10 June 191.0, (i.e. two months
before Runania's capitulation to the Allies) in maich he offers a one—
third interest in all his firm's propartlea in Romania for the sum of
05,000,000, payable in ten years, indicating his control of and ability
to negotiate for his nroperties wlile the A:7 ;&c government was still
in power. •

5. The matter of payment to fuhjact by the Comunist Rumanian
government of the sum of :2,460,00G for industrial properties taken
by the US.R as part of hunanian war reparations, has given rise to
considerable speculation as to :n1b.;ect l e relations with that rovern-
ment. ”le . late never:a RniCnen, :Tao for several years before his recent
death Is known to ham Leen a ..ens...oner. of ” itolae AlAXA, :Jae stated
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that he was rec'ensible f.sr laitiatina the . decrft ender w:ach reimbarLe-
merit wet made to :!!..:LAYA for the seizure a: his fact .alcs. :e VES nat
able to give any explanation of why the decree, iscued at a later d.:e
by the Communist government, called for reimbursenent to Yall,)A in
foreign aurrency, a f:rm of payrent that is believed to Le anigee in
the circumstances. The fol_owing is an excerpt, in -.11:at is represeatud
as a 'certified English tranvlation, of Law iscree J22,. as a-blished
in the Official jasette (:o:_itorul Oficial) 06 of 13 April 19115:

"The aumanian State, thraagh the 2.inictry cl
and 'Public :oras and the .inistry af Industry and :rade, in
aathorised to estaellsh, in forelan currency, at tax dLeposal
of 'N.	 fipe and .teel aorks,' auzaalan Joint ztock
::.onpany, free • of any restrictions whatsoever regarding tbe
exchange, the price Of the 14". rolling mill and o1 . the
additional macalaary Iron the pipe and ateel •ora, whict have
been delivered to t..r. aoviet Hiah Command on the account of
the Armistice ;.greerent, and so set tae payrant conditions."

In an Lnglish translation of what is said to be an extract from ..1ficial
Uamette 4,714 of 13 April 1916, snd an "integral pert ol LBW. 11202," it
is stated that "the auramian atate atescnowledges that 	 XA1AXA factories
...are and remain the property of the N. ':ALa.Y.A Companice..." Article
3 of twa save docuaent states*

'...as a counter valetf to toe 34 r rolling mill and of the .
Machines in the pipe factory etch the state handed over
to the aoviet Eich Cr:a-mend in ;art payment of its war
damages, the Rumania:. atate acknowledges the deLt and lays
at the disposal of the ra. rALAXA Pipe and :,teel A'oram
S.A.R. Company' abroad, the EUK. of :2,1160,000 U. S. A.
dollars effectively and free of any present or future
restrictions, namely the sum in dollars =ie.., the State •
has deducted from the war damages due to the O.N.S.S. by
handing over tar rollir;* mill and the machines."

The decree and articles of transaction were eigned by Cheorgae Cli:-.0:13111...-
DEJ, present Priee • mister of Ruriania and loagatime member of tae Ruman-
ian Communist(aorkers)Party Central Comnittee, and by ?etre SWAN, farmer'
dissident Liberal who voted in 1946 to unite his party to t.)Je Communiets
and eau became e member cat the Comaunirt (Rumanian •..orkere) party in
the same year.	 .

6. Of further interest in coonertion witraileneral
statement to the effect that he was responsible for initiating the
decree under watch reimbareerent was aade . to :ALaXA for seizure of Lis
factories, is "journal ;o..722 4 attecheU hereto, 1-;:rich snpears to
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be minutes of a :40etin 7f t.4 ;OUnCil • lnistert	 7 Jun. 190
at w4ch the manner of pcnt was determined. The documAlt
eigued tv former Frealer Petra :ik.LA- Wleo:The
GIUIAITILECU-ZALI, a Cm:L.7...1..1A 	 long c %11 .g;	 tan 11.)11;274
left-wing Zocialiat ladister o Lducation who in 1947 proposed tIm
unification of the Locialist or.d 	 unist ;arties and w..:1 became a -
ns=ber of the Central Zommittee of the LuXadan rrs arty in 19/4:4.
and Tudor IAti..SCU, then Locretory of Ines and ectrol, wao in 19h7
vas awnied the :Aar of Rua.ia, Firs: Class by :Temier C43..14.
written opinion disagreeinc with Journal ;:o. 722 AUL, entered over what
appears to ne the signature 	 :inister -f,ithout eortfollo 4ihai
MTLIC ANU, former :Inister of :Inance nder;:ex,era 1.Ai CU. t will
be noted from the attached that the mthod of payment in spelled-out
and inVolves efforts at "industrial cooperation with ;:merican indus-
try."

7. It has been reliabl: rerorted that An 19147 11.A7,.A, then in the
Uaited :tales, contributed substantially to tho funds of the Rumanian
Legation in uashington. For detailL ol tais situatiou and other phavea
of Zubject's activities within the 'united ; ..tates we refer ynu to the
files of the Federal ttureau of Investigation.

S. Among ”ALIAA le known contects is :,nx	 better known
as Maxim MAXIM, whose earlier pence records as an International
swindler have more recently been eclipsed by his repeated expulsions
from various western democracies ea a suspected ,ouriet agent. mArmo
is reported by a source considered usually reliable, and by a former
close associate of :.ALAXA (in a signed statement, copy of which is on
file in this Agency), to !Ave been vALALA , s businest agent as late as
1948 and possibly after that. There is also available in this Agency
a letter to laMt0 written by an acknowledged representative of WM:A,
in ctich be states: ffItte important thing is to keep on good relations
with r. PALAU as I toink tat you will benefit in the end." 310154'.,
described in the :miss newspaper bie :,ation of 19 )arch 1952 as a

"Soviet aLent") recently lost a libel suit against two persons who •
accused him of being a ;:ocraudat.

9. Other long-standing assocLates of UIAIA have been Jacques
11X.F2.S•IN and Carlo Fl....ISCIPAhN, both suspected, like LIAXM, of
engaging in illicit east-ffest trans. naLli1;1, to wxxu, according
to a reliable informant, NAIAXA gave a Cadillac as a gift in 1949, has
boon described by a knowledgeable s ., ..rce as "the chief economie collabora-
tor of the present aulgorian ilovern=nt in the ;. 	 "

10. It has been reliably reported by a former IC:maniac Cabinet.
"inister that Colonel F.DOCui71V, heed of the :evict 600nonic Weal=
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in Rumania, stated in 19115:

ritALAZA must be backed because he is react, to give the
mrhole of Rumania to Loviet Passia Co long as he car make
a profit out afj..t."

m.ci-71:19

Dso idgctet: A Ics(x-3112)
sit/human
6 July 1953'
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