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LUBJICTs Yiecolae LAIAXA

1. Reference is ,jade to & telephone request from lrs. Jllmaa, :
recoivod here on 1 July 19%3, for infsrmation concerning :iicnlae UAIAXA.
The files of thie iszency contain volusiuszus records and declarations
from many sources ‘earing on t'e act. urit_ec of Jubjeect, i w.ich the
following sunsary -s extracted.

2. tubject, fornerly one of the leading industrislists of Rumania,
is reliably reported to have thrown his sunport in turn to each of the
various totalit.rian regimes wiich have been in nower in that sountry
gines 1938, It is & matter of record that he wis an active collabira=-
tor of forper King CARTL with whom he engaped in businoss deals report-
edly et the expense of tho cuuntry at 1arge. Although he has repestedly
danied ever having given sapport nf any £ind to the Rurenian Iron OQuard,
there sre strong indications that he has furnithed such support not
only during the active phase of the Iryon Guard wut up to the reecent
paet, i.es since 2o has been living in the United ltates, it wie gener~
ally bvelieved in Fumania, oven before the adve:nt of the Commuidist regime,
that YALAXA contributed roney and srmg to the iron Guard rebellion of
January 1311 wheun tie Guard, allegedly with sazi support and encourage—
nent, atterpted to stape a coup dletat to replace tenerzl Ion ANTOLESCU
who was not coneidered s..i‘nciently subservient to Gerr'ax. interests.

In this conmsction, it is known that ALAZA's house in lucharest wab
used as & fortress by the iron Guard during its rebpllion, 4 Lew York
Times artlele dated 29 canuary 19L1 stateds "Ihe Ru.aiian Goverrment
pul Er, VALAXA, wealthy wanitions manufacturer, on trial today on
cherges tlat he financed tenks, arms and munitions that the Iron Guerd
uped in its revolt last week," An ofiiclal report of the rebellion,
published by the Runenian Council of ‘inieters In 1942 under the title
Pe arfines ;rapastiel (n tac idpe of lie Abyss), conteins the follow-
inr statemerit in deseriving goverriicnt counternena..x'em

fan the same afterroon, ! foliowing places were ocecupiedt.e.
Iron Guard headquarters lncated at ilea Vulvache, Cass

Yelaxa, ard the majority of resietince centers of the rebels
in the capital and provinces,"

There have heen mmerous indications witnin the raBt five years that -
“AJAXA nas piven aid 10 the rensscent Iron Guard, chiefly in the form
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of ®scholarsiizs® . iccivicduels w0 arv ~&.£1l: ice tiiiatle as naving
been Iyon Guardists. Information was algo received fron a reliable
source approximately & rear and a half agn, referrisg ¢ a ™ sLAAA
group® end naming an indivicial alleged to be tae liaison man botaecn
PALAXA ard the Irsn Juerd in Ausdria wiere the latter are mwad to -
carry on widespread ectivity. ufforis are 'eirr ade 10 veriZy tue role
of tais individ.al w.oy s rerortesl; a forser bwai:an busipessman
wanrse interests are now c.delly in lwitzerland. :

3. As to ¥YALAJA's collaborztion witn tac laszls, hic ‘close business
association with Albert 5 WEI-G, brother of lermamn GHERING, is well
inowne Althouph “ALAYA has clatwed that suen collaboration was forced
upon kim under duress, w8 guote {rm a letter recelved by a usually
reliable source frm Dr, H. nlUGLIIY, German Jormercial ‘tiache to
fwmania from 17356 t5 19Lk: ,

“Ecopomic collaboration with Germany was irery xscl‘ul to
FALAXSA and “ALAXA used hir consideralile inflience at the
Royal Court in promsting and m‘tcnmfyin- sach comt-orat&n-

In tae same letier, Dr. sLiGHIST quotes a statevert wile: he 581d he
"received "from forzer !inisterialratdirigent I=iuih: IT, Wi made
frequent tripe to Puwarie Tor economic pUrpoces durinp the -azi regime.”
According to XLUGAIST, FRLL:ATT stated:

"It ie news 1o we that JALIXA saould have becn au 0"'=°wht
of German-fumaniar colla:oration in the 1933-1y40 pcrlod.
I rcmain under the strong lwpression that, at that tice,

he suught of his own free will, collaboration with Gernan

industry.”

L, Subject has st.ted that it wis not until April 1945 that 1’\.11
management and control of his plants, wiicn had been expropriated at
toe time of his srrest in connection with tlie Iron Guard rebellion in
L1, were restored to him. There arc aveilable photostatic coples of
official documante (these copies aaving leen submitted by Subject him-
self) indicating the retum of these properties to him in 19k3s there
is also on file a rhotostatic copy of a letter written by subject to
{tandard il Company of %ew Jersey on 10 June 15L! (i.e. two months
before Rumania's capitulation to the Alllies) in which he offers & one-
third interest in all his firm's properties in Sumania for the sum of .
§5,000,000, payable ir ten ycars, indicating hie comtrol of and ability
to regotiate for his properties wiile the AT Y :SCU fmmmcnt wes still
in PONCY,

: Lo The matter of paymeni to fublect by 1ie Corc-m..ut Rumﬂ!liﬁ-ﬂ
governrent of the sum of $2,1460,000 o1 incustrial properties taken

by the US.R as part of husanian war reparations, hos given riee to
considerable speculztion ae o lubject's reletione with that povern—
ment. 7Tho late Ueuersl RibLiC), wy Ior geveral years before his recent

death is inowm to hawe Lesn a Jens.oner of ..ivolae ‘AlLAFA, iwf ctated
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that he was resronsitle fir Lritlatin: tne decrec usder wi.ci reimburte-
) ment was made 4o MALAYA for the seizure o alg fuetries, 2 wes not
. able to jive any explanation of wnr tho decree, istusd at a later dole
by the Commmist government, cnlled for reimbursement {0 LLLAIA in
foreign currency, a fzmm of payrent that is Lelieved to Le wnlque in
the circunstunces. The fol.owing is an excerpb, ir wat ic representud
as & certified English transiation, oi lew lecree ¢232, as rblished
in tae ofiiclal oezette (Zo:itorul Uficial) 4§86 of 13 April 17L5:

n"The .umanian Stele, tiaraggh fae idnistry < Wonealoctions
and Public Jor.s and tio . inlstry of indusiry and Trade, is
autiorized to estaulish, in foreign currency, at Lit disposal
of YKo MALAYA, lipe anc .teel soris,' fumanian Joint :toci
Sompany, free of any restrictions wiatsoever regarding the
exchange, the price of tie 1™ rolling =ill and of i
additional mscalrery from the Iipe and teel .ork, waich have
bees delivored to t.: loviet Higa Command on iie account of
the Armmistice igreerent, and sc set tae paynnt coxditlons.”

In an Znglish translation of what ls sald t> be an extract from sfficiel
Unzette #94 of 13 April 15LS, snd an Pintegral part of law, §202," it
is otrted that "the Rusanian litate acknosledses tiuat n. YAIAMA factories
ess87€ 8nd remain the property of tie A, TALUNA ionpanicee...” article
3 of tae eame docurent statess

“,..a8c & counter value to tac 14T rolling mill end of the
machines in the plpe factory wuich the ftzte handed over
to the loviet hiph Co~mend in ;mit paywent of its war
damages, the Rumaniar Ltete acinowledges the delt and lays
at the disposal of the 'ii, i7ALAXA Pipe aud Uteel JYorss
S.A.R. Company' abroad, the sur of 32,460,000 U. S« ke
dollars effectively and free of any present or future
restrictions, nanely the sum in dollars wzaiclh the Stats
has deducted from the war darmges due {5 the U.R.5.E. by
nanding over tae rollir;: mill and the macidines.®

The decree and articles of transaction were tigned by Gheorghe G.&G:GHIv-
DEJ, present Prise :inister of Rumanla and long«tire member of tue itummp-
ian Cosmunist(sorkers) Party Ce:tral Coenittec, and by Petre IEBJAN, fogmer
dissident Lidberal who voted in 19L6 to unite his purty to the Communicts
anc wao beecame ¢ merber of the Jowruniri {(Humanian .orkere) varty in

the same year. . o

6. Of furt2er interest in cownection witi Jererel RAIESCi'e
statement t» the effect tuat he was responelble for initiating the
dacree under w.ich reisburszercnt was nade to ! hLiJA for seizure of lls
factories, is "WJournal .i0,.722;" atimchai nercio, wineh enpoars b6
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Ye minates of & xeetin 3 L.& lsuncil o im.stezs 2 7 dune 1946
ad wideh the oanner of peyweat was determined, Tie docummni 18, 4 . t il
ez.;.xed by former Frealer Petru id.ZAj dheorghe L LJ.IA»%H—{. e .
CRCTA: u:hCJ-I!...;, a dauze.:it of long clondingg —lefen VoISzth
hmeg locialist Minister or Lducation wao in 15h7 proposed ile
wification o) the Locialist ard Uamgmunlist jerties and ..o becae a -
meaber of the Central Committee of the Humz.lan vorarrs farty in 17hu;-
and Tador Lt 50U, then Lecretery or “ines snd retrol, wio in 1947
was awarded e otar of Rusa. ia, rirst Class by fremier il 3A. &
written opinion d:.sagxecm,_ wita Journel ilo, 7;2 wue entered over waat
appears to ne the signature Ao’ jinister witiaoul rortfolio .ihal
EC§.IC AXY, former idnister of rinance inder Geieral RALL GU, it wlld
be noted from the attached tiat the metiod of payrent is spelled out
and involves “Torts at "industrial cooperation with Ameriean indus—

m.

7. It has been reliakl: rerorted taat in 19k7 ALATA, taen in the
Urited -tat.es, contrivuted substantiaily to> the funds of the Ruranian
Legation in sashington. For detall: o: tads situation and other phasmes
of Subject's activities within the United . istes we refer you to the
files of the Fedaral lureau of Investipation,

B, Amonp “ALiXA's knewn contacts is lax LDELOTIIN, better known
as Msxin ¥AXIHY, whose carlier pblice rocords as an intemational
swindler nave more recently been eclipsed by his repeated expulsions
from various western democracies #8 8 puspected (oviet apent, MAXIXO
is reported by & svurce congidered ugually reliable, and by a former
close associate of . ALIXA (in 2 signed stat.emnt, copy of which is on
file in this Agency), to unave been “ALAXA's businesy agert as late as
15L8 and possibly after taats There is also available in ihis Ageney
a letter to X0 written by an ac\mmledg,ea rejresentative of LALAXA,
in which he states: "IThe important thing is to kcep on good relations
with r, MALZXA &s 1 tazink that you w11 benefit in ihe end," XAXIN
‘{described in {ae iwiss newspaper bie hation of 13 March 1952 as a
®Soviet a ent”) recently lost a 1iDel suit against two perscns wao
accused hin of being s :ormumnist, .

7« Other longestanding assoclater of LALAXA have veen Jacques
ROCENGT:.IK and Carlo FLLiSCHWNG, both suspected, like HAXIW), of
engaging in 1llicit east-west trades RILINLTLL:, to wuom, accordmg
to a reliable inforvant, !MIAXA gave a Cadillac as a gift in 2949,
bocn described by a knowlodgeable B-.ree &e "the cidefl ecoromin couabora-
tor of the prresent itmigurien uov‘-r'ment. in the .. e "

10, It has been relisbly reported by & formor itumanian Cabinet’
*inister that Colonel FIN)N.i: W, head of the .oviet coonordc ¥ission
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in Rurmnia, stated in 19L5: .
E PMALAYA zust be backed because he is ready to pive the
wiole of Pumania to Loviet Fussia so long as he cor make
a8 profit out of it." o .
cS DB~7h19 -
P A' -
. . mo.a&&:;u 21 ‘ses(x-3112)
. sgmmd. e :
f 6 July 1953 °
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