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Ai’ter World War I, Malaxa starbed with a small workshop for the repair . -
of railway cars, 'nrhlch he enlarged by having a few State Railway o {icials '

in his pay and havmg them send cars to his shop whnch did nmot really need

- repair, They were given a fresh coat of paint and the bill paid was for the .

price of a major mpair )
With the ald of the Qerman Bofsig—"ﬂerke » Melaxa started his locomotive

factory, getting orders for ‘ten years and cash- a.dvancea. He became interested

4

in amaments and w:l.th nore German a1d built amament Tactories. o -

S D ' Turing the Tatarescu government (1933-1937) and during King Carol's per- .

. ] 4 2 [
' - - sonal dictatorship {193R-1910) Malaxa was able to use his influence at the . :

‘ Palace so as,to have his men appointed in offices such as that of Genera_tl

&
[}

Manager of the ~".S‘c.za.te Railways and even that of Minister for Communications, \\ , . ;;':

" 5o that, he could place hls contracts on the terms whlch bést sulted him, ‘In
; . 1933, he ‘started a v:.olent campaign to get a monopoly on State contracts "

: Athmuf;h some_ newspapers and a few members of Parllament - demandn.ng also the
. , . canfel:}ation of contracts with the Czechoslovak Skoda factorv. This campaign L . )
- i wag ba.cked by Puiu Dumltrescu { K:.ng Carol‘s private secretary) whom Halaxa ;
bribed and thmuqh ‘whom ne’ ‘got in touch w:.th King Carol and HMme Lupescu. The w

Skoda contract was cancelled and I{alm got orders for ,delivery of mum.tlons

@

=~,to be manufactured imfactones'not yet even built..
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fa.ctory which was built solely on advance pavments “‘from the govemment on )
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e : pipes was ':i"aised by 1000/100 - an unprecedented fact. R

W

R oo " Beginning in 1937, Malaxa started to play the Ritler game and aided by Ernest

Urdareanu (King Carol's pnvate secret.ar\r after Duxutrescu fell out of favor),

beca.me one of the chlef pro—Nams in K:h:g Carol's entourage At the same
time he was supportmg the Iron Guard Malaxa established close co‘:mection
vith Marshal Goermg's brother, Albert, and invited him to parbicipate in

a

all Runam.an corrpan:.es :.n which he had a financial :interesh - inciuding the’

P blg Res:.ta  Company Iron & Steel’ Works. (Bdgar Aisnit made avallsble to the

FBI photostat cople&.of 2 1etter 1.n German from Albert Goenng to Malaxa.

da'bed 2 June 19h0 conceming negotlations in vhich the Germans were seekf o sl T

ing control of the Rmnan:.an amamen‘o indust xy, fvuth the approval of King Carol y LY e

aJanuazy 19h9, Klng Ca:ml sent Malaxa to Berlin on'a spec:.al missmn to <DL e
7 things up a.i‘ter the executa.on of Codreanu (Chlef of the Iron Gna.rd), ] ' ¢

’uhich had resulted in angry, mirmirs from Berlin: anda near cris:.s. Halam I A
..—-, S L

retumed ’co ﬁunanla mth the conclusmn of a pact of :mt,ense Gemn-ﬁmnanian i AN

r'economic co]laboration. T . P W S

>

. '.; During the war, Ma]mca cooperated with the Ax::.s 50 enthusiastical]y that

o

Ibon 'uard and wear green shirbs.. ‘His collaborat:.on with the Iron Guard was

v

3 'but had procured arms i’or bhem. His house s In’ Alea Ale:mndm 1n

iy N . f ) ;_
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L In 1915, he succeeded in coming to terms with the Communists and Rus-
‘ sians,. obtaining new contracts and advance payments. He was reestablished .

[ ‘ 2s head of his tube factory by Cheorghiu.-nej, Communist Minister of Com- %

- " ._ ‘ manications, The probable reasons wexe the disorganivation that preva:iled
tb ) :~ 3 . : within the factory, the need for prod;ct:xon, and the promise of 1?1‘{!8 sums
re L o : of money to the Commmnist Party, o o ’
R B 'Incretiu Patrascanm, member of the Commmnist Party, gave to Constantin

_ Visoianiz, one of his coileagues in the pre-Con&mmist\coali:tion Cabinet, an explan-,

ation concerning the attitude adopted by his Party in the Malaxa question: " .

", ...we discussed the matter in the Center Conuuitté;, of

l T 7 the Commnist Perty. -....and it was decided that Malaxa would : ,
“L . . - N N . . . R . N ::: L .
' s ) have our full support. Ana ngker has disclosed to some of us ) L . ' .

.© .+ . that one-half of the indemnity granted to Malaxa will be paid by S s SR

him to the Communist Party. .Col. "moghenov, Head of the Sonet
Econom:.c Mission has told one of’ the most Jmporhant members of ' HEE
our, Part.y that Malaxa must be backed because he is ready 'to give " ‘ ,; C T BN

th.e whole of Rmnania to Soviet Russia so'long as he can make a ) LN

proflt out of it,n % . . ' ,

n

Malaxa was the only Rmnanian to receive any compensatlon for property

3removad or 1octed by the Russ:.ans. Hls on—pipe 1'1113 plant. (I.aminoml Hare)

_'was moved to Russia for. thz.s he received %2, hOO ,000; Yot only was com- .

pen ation equal to the i‘u_.l value of the factory, but he was recogm.zed th
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. A by selling to the Joint Relief Committee of New York the large smounts of
Voo . Rumanian lei which théy needed for their relief work; and the remainder of
the total by exports.
MalaXa's collaboration with the Soviets became more intensified. He
played a big part in working out the Sovi_et-}hmanim Mixed Companies (Sovroms).
He and Vice f’remier Tatarescu drew up the agreement for Soviet-Rumanian Col~
" laboration in ¥av 29L5, which Ehe Rmnania# delegation h'z-ad no other choice but
‘ “ - " to sign. . T L \«'{i;l : , <
. The Soviet govemment ‘authorized Malaxa to visit' the United ‘itates as 7
‘a.member of an economic mission for the purpose of getting credits and loans
“ - ) : . to build an auto i‘actory in Bucharest, but -he was unable to raise more t.han . : N
S a’ cormercial loan of 13 million. Howrter, on hig own behalf, he was able *
o “ to get uxﬂ'ocked a larae pre-war bank acwuﬁt ‘in New York. A former employee
Cof Jacoues Rosenstem, a Swiss banker at No. 1 Wall Street, New York City,
adv:!.sed that, ‘Roaenste:m was a personal friend of Malaxa and sbhat blocked
funds of Malaxa in.the amount of 1,500,000 were released through arrange-

ments'made by Rosenstein and that Rosenstein received 5%, or 475,000 for

«

: ‘ ‘his services . . . a

o L . - - : S

~-An FBI report reveals Malaxa's association with the Rumanian Mission in ' .
the United States. On October 31, 1911, FBI agents Intervieved Pannfll Ce '_:
_ Riposanu, former Counselor of the Rumanian Legation in Washington. Reposanw ) P .
.":‘j ' o : sta.’r,ed that Malaxa was financing the Gommunist members ot the Ruma.man Mission ' o \

o Lt <

A0 : . "in the United States and all financlal negotmtions mth the Comrmm:st nembers - !

g

<

"oi‘ tha Rumaman Govammenh in the United States were on a caah basis. He '.-?

i
W"

. personall,y lcnew oi‘ cash gifts ‘made by Malm to members of the Misaion :mclud:ing

o -
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the Minister, Mihai: Ralea. These céntm’.butions are amounts which approxi-
mated #;,000 monthly,

The FBI further reported that both Fadn Stoichita, Third Secretary of
the Rumanian Mission, and Reposanu, former Counselor of the Rumanian Legatien,
have indicated ‘that a se};arate sum was available to the Rumanian I.egai;ion ‘
for salaries over and abéﬁ th‘e stated allowance made by the m;manian Govern-
ment, and this fund was mainbained by Malaxa. ’

' General Radescu's statement_sband actions indicate clearly that he is :Lnsym-

I‘Jathy,with Malaxa and indeed very mich in Malaxa's debt. In ;éh& it is reparted

that Malaxa was providing Radescu a monthly allowance of 95,000.
. .
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x Malaxa'used every‘c ice to overcome monetary reguli’ .ns and restrictive
{ orders, When the Mumanian National Bank refused to license dollar transfers
‘except for special purchases in.the interest of national defense, Malaxa '
. was able to get around the requirements. RHe placed an order with the U, S.
‘ Steel Products Co. of New York in 1940 for #110,000 worth of sbeel billets,
: Aftexr payment in advance was completed through the Rumanian National Bank,
he cancelled the order. The money was then repaid to Malaxa's accounts at B
.+ the Chase Bank in New Yo;'k.
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