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INTRODUCTION

The rdoord in this case is voluminous. A brief was filed by counsel
and their oral argument was heard in-the-Central Office of the Immi-
gration and Naturalization Service. The applicant is an individual
whose industries, capital and power were great at varlous timea
during his life. The applicant's activities abroed and in the United
States were, in many instances, motivated and influenced by world
history in general and Rumanian history in particulsr. Because of
his position it iy evidenfe that ho was acquainted, in varying
degrees, with many of his comtemporaries who played an important
part in creating and dealing with the events which will, of necessity,
be discussed in this ojinion.| It is apparent that any applicant so
situated cannot! numberionly friends smong his sssociates; many per-

" sons have a dislike for such an individusl., Both categories of such
persons offered:testimony and written evidence in these proceedings.

“here persons testified at the hearing and submitted written state-
ments to the same effect as their oral testimony we will not refer
to the written statements in thic opinion. Similarly we-will not
refer to several written statements and affidavits which are cumila-~

tive or corroborative of matters not in question among the issues

in this case. s

In this opinion we shall endeavor, to the extent possible, to pierce
all veils; to evaluate all the evidence as presented; to arrive at
2 decision commensurste with the law and the facts. To do this in
sn orderly fashion we must understand some of the recent history of
Rumania. Ve must Know who the witnesses are. For these reasons
we have determined to treat each pertinent issue separstely and, so
far as is practicable, dispoge of each such issue in its proper
place. Ve shall then recapitulate and state our final conclusion

R .

in the premises.
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PERTINENT ’EVZ&IJTS - Thi HISOTRY Q¥ Hb’.‘i«’h‘.’IA

In our consideration of the elements of displacement and fear to
return as contemplated by Section L of the Tisplaccd Perscns Act
of 15L&, as amended, we shall refer in grester detail te tre rise
and control of the communist influence in Rumania. At tals poind
we will be more extensive in our recitation of pre~communict
Rumanian history wi:ich must be urderstood o5 a backgreund to this
case. )

On June 9, 1930 Carol became King of Rumani

to}h lationzl Liveral Party which hed ruled the country iror
yeary in the past. After several intervening cranges in toe

Ion Duca, the leader of the National Literals, assumed the

ship in November 1933. ‘'earwhile the facist party found

by Codreanu had grown and there wére demen for orientation teo

other fascist parties and natinns outside humanie. Fclicwers

thzt party were kmown as the "Iron Cuard" wiich ; ]

in parliament in 1932. . After the assassinztion of Du

December 1933, Foreign Minister Titulescu stcere: the Icreipgrn policy
successfully and established closer ties with certain other nztions
after Titulescu had, in July 1932, concluded a nonggreesion treaty
with the Soviet Union. ‘,P,

The new premier, George Tatarescu, proscribed the Ircn Gusrc in
Janvary 193k, but that orgarization resumed its activities urder
another name. It succeeded in forcing roreign Minister Titulescut
dismissal in August 1936, thereby breaking off promisir

tions wWith the Soviet Union. fThereafter Rumania's foreigh po
vacillated between friendship for the democratic ccuntries

growving reliance upon the facist distatorsiips of Italy

In the parliamentary elections in December 1937 the Iruvn Zuerd
received the third largest number of votes, surpessed orly bty the
conservative National Liber:zls and the democrstic Hational Peasant
Party. The new cabinet, headed by Goga, was different from the

Iron Guard but akin to it in some respects not material to this
discussion. In February 1938, after Goga dissolved parliament,

King Carol dismissed the cabinet, suspended elections and estabiishec
& personal dictatorship, nominating Cristea, the Rumernian natuarc.
as head of the government and Tatarescu as vice premler. A new
constitution was Maccopted® omn Felruary 2L, 1935, all existing
parties were dissolved and comstitutionel freedoms were suspendec.

In 8pri2 1938 the King had Codreanu sentenced to prison for ten
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‘on Jnm 22, 19 lntonucu deohrod [S 'holy warn agd.nst the
Soviet Upnion and by July 26, 1941 had recoversd Bessarabis end Bukovina.
Rumsnien troops then pushed. further on into the Soviet Union. On
December 12, 1941 Fumania declared war against the United States aod
Grest Britain. Another Iron Guard revoli, presumably instigated by
Germany to prod Antonescu into furnishing more troops, oil and food,
was quelled in January 1943. Afber Axis reverses in 1943 Rumania
shortensd its linss. Semiofficisl peace negotiations failed in the
spring of 19Lk. BSoviet troops were entering Rmania early in April
19h& and Molotov amounced the Soviet Union would accept Antonescu’s
surrender and guarantee certain of Rumsnia's lerritorial integrity.

- Antonescu procrastinated. On Angust 23, 19LlL the king, through a coup,
arrested the entire Antonescu cabinet and announced Bumania!s surrender.
Qeneral Sanatescu was made premier and the troops were ordered to belp
the Soviets ngainst Gormsny. The Allied sarmistice signed September 12 >

. 194l provided for, inter alis, reparations to the Soviet Union of

-$300,000,000, On December 6, 194l General Nicolal Radescu formed &

2'nev govermmant. He resigned on February 28, 19LS under Soviet pressure

. “and was succesded on March 6, 1945 by Potra Groza, leader of the

Plowman's Front, with a leftist coalition cabdnet and.conservative

Tatarestu as vice premjer. Large food and oil shipments were sent to

the Soviet Union. On August 6, 1945 that governmant recognized the

" PRumanian government. On August 22, 1945 after Groza refused to resign

at King Michgelts request, Michael invoked the Yalta agreement end
.apked the three mjor allies to assist in the formation of a new




The data herdnbetore set out ‘was takmm-(l) mupm- .
Britagnics, 1945 Ed., Vol. 19, Pp. 6h8~6$0 insofar as ovents to the
apring of 1941 are recited, (2). Supplesent 1« ) .

« L9 insofar as events from June

29T, pp:
events are recitod from the end. M.mummmm

boen recited verbatin and amnt is ude of the sssistance

. rendered by these publications.

The foregoing summary gives us a panoramic view of the aottins in
which much of the relevant evenis played their part. It is not our
function in ‘this case to criticlise or politically srutinize thess
events of history. They speak elogquently for themselves.




. pd.abod it is necoasa.ry to- know i:o the v.ttnesaes ares
that 18, what positions, if any, :they held in the govermment of Rumanis or
eleewhers. . This will lead to a better underatanding ‘of their testimony- and

~ permit -gounder eviluation of : the. téstinony: given by them. - A high ranking

" official of a goverrment would. ordinertly know more about events in.which .

he. parsonauy participated than snothior witness who learned of them through

hearsay ¢r in some other: fashion after the event took place. By this, we

do not mean to.ssy or imply that: only those who participated in events may

be campatent vd.tneaaas; others may. bave leamed of the events exactly as

they took: place.

Some of the. 1dentirication of ntnessea wis taken from the statement of the
recent histedy of Rumania set forth above,” Other data was takem from state-
ments made by-them about thenaelvea or about other witnesses during the

course of the’ hoaring

-AUSNIT, m-—Fomer large: s-t,col ‘industrialist in Eumania- JYvice~chairman
of Americap-Rumanian Telephone Company Ibich was tuilt up
. by ths International Telephone and Telsgraph Company of
" Hew York. - A180 bad trading end timber interests in Ruminia,
Once vice-chairman of Federatfon of Rumanian Industries, .
and for about two years commencing.in 1930 he was a
representative in two 3F the Rumenian legislatures, He
left Rupanis in June 4946 and has resided in the United
: Statea sinca October 19L6.

BEBI.E BERLE, Adolph A. ,Jr. ‘==United States delegate to various internstional
conferences,. At variocus times fram 1938 to end of 154l
was Acting Undersecretary of State and Acting Secretary
of.State of the United States, From 194k to the middle

‘of 19116, United Statea Ambasaador to Brazil. '




t‘GAF'ER\I(:IJ Grigore--An alleged non-nazi, non—cammniet. Rumnun Foreign.
— Minister under Tatareseu in November 1939.. App;mny, .
also Foreign Minister prévicusly: fran‘Decesber 1938 to .

November 1939. Resigned June,l, ghg;at : ogr;vionaly
et&ry e ‘oreign

4n parliament dnd Undersecr
-Affairs, - Minister of Biiman 14 -
Sept ember 1940 to June 1941, Loft Rumanta an. at
therefrom aince the'Fall of 191, Cgme to,the".Unitbvd, .
States abott October 947, - . ' B

GH]IMN Rnil—-ﬁas Undersec;'etary of. State of the D partm of:
Finance in the Radescu government and K
Economic Delepation of thet-govermment;’
. and director of the Nati Peasant: P&rty Ro' working
with the Natdonal Committes for Free: mrope, of which
General Eisenhower is pres!denb /Bngaged 1n import~
export wrk in New York,  left Rumania 1n Ihcunber 1947,

* and came-t0 the Umted States m‘19_h8.

GUNTHER, Louisa—-tldmr c.f Franklin l(ott Gnnthm',uhc m Hinister of
the United States to ani.a from 1937 imtil his death
in December 1941, She. gxme to the Upnited Stites in
Fetruary 1942, returned 46 Rumsnia novauber 19h5 and

‘remained there until Janunry 191:7

KERICH, Eml—-comercial Attache, United States Hiasion, Bucharest,
Rumanda’ from ea,rly Fall of 19!45 tolae Fa.ll of 19L6.

M”Nicolae—-’l’his is the subject of the pregent case, . Blographical
data concerning him will be discnsud at another pu;b of

this opinicn. ’
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- to Walworth Barbour, Chief, Southeastern European Divisiocn, Department

was gradusted- fra:’ the'
laude, . Ho asserted the
@ great .and compl
railway equipment,.a
tidns,, He added’ that’)

The applicant alleged that his on

on September 29, 1946 when he was

temporary visitor Tar- a period o

of Section 3(2) of the Impigrati

extension of stay expired August ! A {

States has been verified, The app it t

member of the Economic Delegation®yt Rnnmnia and of the Cmbar of -
Commerce, Rumanian-Agerican] havink embarked at Paris, France by air
after caning to Parig on Juse-17,:1946 and being’ admitted to France in
transit., Betmween June 17, 1945 and September 29,1945 he visited
Switzerland three times and, aaﬁed that hisstey iu Paris and 4n .
Switzerland during this p for the purpose-of arranging certain
personal affairs. The allegation regarding his entxry as & member of the
trade delegation is supported by a letter in evidence dated June 7, 1946
from Emil Kekich, Commercial Attachs, United States M{ssion, Bucharest,
of State, Washington, D. C.,-and by a letter in similar vein dated June 8,
1948 from’ Burton 'Y. Berry, Representative of the Uniwd States in Bumania,

The applicant added that his purpce in coming to the Umted States wag
twofold: (1) to get credits for Rumania, and (2) to ®realize an industrial
collaboration®™ between America and Rumania, He asserted that at the time
of entry into the United States he intended to finish his work and return
to Rumania., From all of the evidence of record the condusion is warranted
that at the time of entry the apphcant was a bona Iide nonimmigrant and

was lawfully admttedas such. hY ) . . . 0

1/ In determining that the applicant was lawmlly admitted we have given
consideration to his admissibility not only under tne Immigration Act of
192l but all other applicable laws and regulations and our conclusion at
this point is supported by what aas already been said as. well as that upon
vaich we will dwell at greater length in other parts of this opinion. ~
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The applicant testitied that pripr to his comipg to the United Staths he |
never sstablished residenpe in country othpr than Humaniss thatdhe: i

lert Bumnia June 17, 1945, was ttql to cé in transit and ved

in the United States on Septexber 29, 1 r ciroumstances p ously
sot forth, His claim to admission to moo abd Switzerland in a temporary
status was veritied by endorsements in his paséport which was introduced into
. evidonce, It is apparent that the place of his nativity and last residence
‘is Rumania and that the place of his nationality, per-se, is immaterial bo=
_cause he 1s now stateless, i

The applicant bdses his clain of displacemnt solaly on his polit:l.cal Opinions,
stating. that he 1s s capitalist and as such he 1s part of a group doomed

to be exterminated; that ltls association with Qeneral. Radescu, one of the
leaders of the resistance movemont, has made hiz guilty according to the
present law of Rumania and that should he return to that country he would be
subject to & penalty of death or life imprisonment, He added in support or
his claim to displacement that the denetionalization decree previously -
mentioned, provided for the contiscation of his property in Rumania, which
has been verified from a copy of the decree itselt, and subaitted into
evidence a number of press clippings to show that he was libeled and villiried
by the Commmnist press. His wife and son had to fles Rumania clandestinely
during April 1948, abural witnesses presented by the applicant and some of
the witnesses presentsd by the Government testified that he would be subject
to persecution ehould he retura 1o Rnnn.u

The applicant has never been torod.bl.y oJeeted rrcn the boundaries of his
country and.transferred to Another countiy. - He lett his native country, and
the country of wideh he was then a citizen, of his om accord in an official
capacity.” He alleges that-lis 1s a displaced person from Rumania becausse he

ie not in sympathy with the present comsundstic regime in that country, In
Uatter of 8., -A=6887200, Interin Decluion No. 94 (Geptember 26, 1949) it

wae hold that displacement.may. occur where, subsecuent to the alients departure
from-the count.ry fron which ks :I&i”d to. hpt been displaced, conditions of




" the spplicant and the requirement of the regulations makes 4t. necessary.to

persecution had the alien traveller been a resident of the country from which
he claims to be displaced when these conditions arose, In cases of tlis nature
the olements of displacement and fear to raturn, of necessity, merge., On

the basls of the evidence in the record it is concluded that the applicant has

a just‘.l.!iable basis ror fearing to rsturn to Rumania.

Applying thie.roasongble fea;c to the propoaition set forth in Matter of 8.,
supra, it is believed that qisplacdment, within the meaning of ‘Section 4 of

the Dleplaced Persons Act ofi 1948, as amended, has occurred based on the

premise that if the applicant were at this time residing in his native country
the events described !above would have resulted in persecution by the Rumanian
Governnent., These svents reasonably bar him from returning to Rumania and

have contributed to displacement in almost the same manner as if he had been
forcibly deported or had fled to avoid reprisale. That Rumania is a communist
dominated country is recognized by the United States Government (House Report
No. 1920, 80th Congress, Second Session) (Committee on Un-American Activities).
The nature of commnist dominated countries has been recognized by this

Service in Matter of W., A=6881778 (October 19, 1949) snd in Matter of S., supra,
Comparing the applicantts situation as outlined above in ‘the resume of his
testimony with the nature of the regime in control of his country leads.to the )
conclusion that persecution may be reasonably expected and that this expoctation

of persecution has brought about his displawnent from Rumania, ® /

Mtle 8, Code of Federal Regulstions, 171.1(&)]§,ecti,on 4, requires that an
appliecant for adjustment of status as a displaced person be Ma person displaced %
from the country of his birth or nationality, or of his last. residence, as a

result of hostile military action, or persscution or fear of persecution on 3 ’
account of race, religion or political opinione occurring subsecuent to the
cutbrezk, on September 1, 1939, of World War IX,® The evidence “submitted by

turn to the recent history of Rumania to determine whether-or not the events

which are alleged to have caused the applicantts displacement aross subsequent
to the outbreal of World War IT. ‘This was dope: by this Servige in Matter of R.,

1-6817383, decided December 7, 1949 and published as In’urim Dogision No., 116,

The following is quoted rrom thet dociaiom

During the Yalta Agrsement of ro'bnm-y 1945 .the. thrse heads or the
Governments or the Undon of. Soviet Socialist Republits, the United"
States, and the United Kingdom, declared thelr mitusl agreemsnt .to
concert during the tamporary pericd of inata 214ty In 1ibenaded
Furops the policlies of théir. three governme i agsisting the
pecples liberated fram the domination of-Nazi Germany and the peoples
- of the former Axle ea’oallibe political and economic problems, At ..
Potadam upon cessation'of hoshilities it na agreed that the Allied
Control Commission procsdure should bo revl ovide fir attoctin
United States and United Eitgdos purtieipatiog in
bodies. (Potadam protocal XT; reviaed: Allied Coly
Meam, and ﬂhngery) . Thg

b
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- request for’ trlpuruto -consultation, . Dirvect unilateral
. interference by .the Soviet occupaticn-authorities in the
election of 1946,  The €se of Soviet troops to break up™. -
- opposition and the Soviet arbitrary exercise
Roumanian . -nouov was ‘exploited from 1944
onward thrcugh agroements whose terms were not diaclosed to
- the other -two Yalta signatories, - Rejection by the Soviet
representative of a proposal for the setting orf a joint
comnisaion to study the economic situation in Roumania.
Soviet intervention in Roumanian commercial negotiations
with countries outside or the Soviet orbit,  The Soviet
. represeitatives in defimnce of the Potedam and Yalta Agreemants
unilaterally directed Roumanian aunthorities and Soviet
.. obatructions in the way of permitting United States personnel
and ajireraft to freely enter Rourania. Soviet censorship of
Unlted States press dispatchea.

The Comuittee on Un~American Actividies, House of Representatives,
80th Congress, in Union Calendar No. 993, House Report No, 1920 at
pages 117-119 déscribes the methods used by-the Commnists and the
Soviet forces in Roumania in impoeing a Cammunistic Controlled
Government upon the people of Roumania,

Prom thé matter reterred to above it is ¢iear'that therf exists an
unbroken nexus betwsen World War II and the present regime in

Roumania, The reported matter refeals that the will of a minority

was imposed upon the majority; and that this imposition was accomplished
‘through the unconscionsble intervention in the domestic atfairs of
Roumania by a foreign govertment in the U.S.S.R. The effectiveness of
its intervention was brought about by the presence in Roumania of troops

13




! " of the'uad Army and the charlmnship of the Allded Control
. - . Commission in the hands of ‘the Boviet represgntative, = These

two mton,-m"u_ucﬁg»ws%hhmtby..mu,m II, Taking -
in Rouvarda the Communist -

4 : advantage of the presence of ihis. force

Party there was able t0 wrest. control of the government from those
.. righttully in power, compel a king to sbdicats, and bring into. .-~

bedng a totalitarian state in place of the democracy which the

: "._pecpls of Roumania had heretotors enjoyed. . ‘
, From the events which transpired in Rumania 1t is concluded that 8 C.F.R.
. 171.1(a){4) is satistied and that. the. causes of the applicant's displacement
from Rumania arose after .

the outbrsak of- World War II. A
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parate distine

,fof & I:Lheratio
present ‘cormmuniat : do'xﬁnatlon 1 C
reople in orxder that democrati
.country, One of thesé groups. s knovn as the’ k‘umaxdan National Conrittee
h many of the Rumanians who' testified ‘at ‘the hearing. were 2t
one time members, some of them still being members thereof.: The other
'f*'oun ig that .moxm as the Aasoc:.atmn of "‘reﬂ Ruman.' s in the United
5 mbers of the
3 Committee znd that Lala)ga and Radescu left that
r_f_roup. Hc- added that the Committee had formally =sked Aadescu to
mself from Malaka because- the Cormittee did :ot wish to
have ¥ "a.xa's influence and alleged’ reputation associated with the
-.adeccu testified that the two factions sre in dlsr'u.,e
* & desire for lesdership of the. exiled Suwnanians in the
United States and because of z desire to control certzin monies taken
out of Rumania as well as monies contributed by ialgxal Ile added that,
in other words, 1t is a fight involving the future. governmentzl con~
itrol of fumania, Radescu is head of the Association df ree Rumaniahs
in the Uilited_state". It is, therefore, clear Ir Torecding that
there are the two zroups of Rumanian exiles in the Unitecc States who
are losrerheads and in re;crra.np to ’he).r tostizony at cznnot . b
overlooked of this fack, :

3
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Hax fusnit, who testif).ed ag a witness 23 X , ) R
that he is prejudiced against :the applicant. bece.uu_ of d ; -
which have not yet been adjusted. The ‘record containe documentary evi~ ' .
dence of their differences €nd it has heen shownr that” Ausnit is main- =~
g a.large civil suit apainst Malaxa at.the p .
tted ﬂregudxce ca.nnot be overlooked in evaluatxon ‘of Auani

of ﬂaSOcl tdon /1th the navis and the commuus'os which \r::Lll ba treated

in another polnt in this opinion.

veen said above concerning the rivz'J.'ananian groups “and lax
‘-uﬂut \1..1 not be rwc..ted. . . S
here were mtvoduced into evidence pol;ce_ certificates from Hmnania,
o Tork Uity, dew York and Washington, D, C, to show that the applicent
hag no record of arrests, 2 ) s

A réport from the Identification Division of the Fed_e_ral' Bureau of

Thvestisetion discloses no criminal record.

An affidavit dated ray 10, 1951 by Leon Alexandroff, member of the New
Yoric law firm of Fhillips, Nizer, Eenjamin, end Kr,un, is to the effect 3
that he.has known Malaxe for five years with almost deily. contact and

that Malaxe is of zood morel character. There is zlso conteined in . i !
evidence a letter dsted ¥ay 3,:1951 from General ijallace H, Graham, ;

Tersonal Physician to the Presidgnt, certif.n.nr‘ that based on his /
personal knowledge of Malaxa for over one year and of Malaxals back- :

ground, he has conéluded that lMalexa is of rood moral character and g - |
of high purpose. This letter refers also to the large sum of money ' ]

which lMalaxa has contributed: for medical research, beneficial to man~- ; '
kind. Louisc Sunther testified tuat she and her husband (the forwmer . /
United States Finister to fumania) met Falaxa in 1937 and kept in

cloge touch with him until the end ‘of 1941, In February 19!;2 she - = ;
returned to the United States after the death of her husband but '

agein went to Pumenia in Novemoir 1945 and rerewed her: friendship,,
with Malaxa, seid friendship being meintained until he left thnia.
She testified that she.and her husband were of the opinion that .
hslaxa wag-a man of characte who yould bé-an _s 2 ;to the United .

was of mod roral charact r

%/ "It zppears that the -app 1canb

on, Di C.,- since his arrival in th

an arrest in 1941 in fumenia, dt does:no appaar ¢
police certificete and vwill ba .discna,pedv

A this oninlou. i :
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Mox Ausnit whe, notwlthstanding his admitted prejudice, declined to
ansver ouestions s to dpplicant's cheracte Stanescu, a witnese
who testified azainst the applicant, stated thel Malaxa had the
reputation in Rumania as a corrumter of Ruranian politic:zl life under
King Carol, lovotny stated to Investizzior Seeley thet lalaxa 1s
unscrupulous and will make "a deal with anyone vhere nrofit is involved.
Williegy Raymond Young made a statement during the investigation that

- he was in Rumania for twelve years vwrior to June 1940 and that he was
2 member of the British Militzry lission to fumania nning
Hovember 14, 1$4L and was well aware of axa'ls re ion in #umaniz
as »ro-nazi and pro-corpanist but could odd rothin
rersonal knowledge =hich had not already beer twestified o by other
vdinesses, These two staterents rt of the investigetion made
by the Immigration and & zetion vervice -u nt to recuircrents

« 17204, :

t iz not ove

lalaxa, - ' wieliry
I 1 . ver nic.ui.

thic




fobe shinned ‘to mm\an_ia,' ,u;la.xa tes f‘i*‘léd th“:t.. tnere as De
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amprov:ﬂ for a 50, 000, @\)O. ovp 0 '»w‘znm axd “bhat sbout

&.fnev tne ram ms “urchdsea
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LOYALTY AND AIRSISSIBILITY TO THE UNITED STATES
VTER THE FROVISIONS OF Tok ACT OF OCTOBER 10, 1918, A5 AMENDED,
e R I
LY

Tne statute and the regulations

Section L(a) of the Displaced Persons Act of 1948, as amended, requires as
mmrﬁMﬁscrmion in
the granting of an application for adjustment of immigration status under
Section b, that the applicant be admissible to the United States,
The Act of October 16, 1918, as amended by the Internal Security Act of 1250,
he (2) seek to enter the United States to engaze in activities which
rejudicial to iae yubllc interest or would enaan”er the welfere or
sufety of L315 country, (b) at any time were nembers of or affilisted with
the Communist Party or other totalitarian party of any foreign state, or (3)
i ; aure is reason to belisve that he would, after
n acts prohibited by the laws of the Und tcd
e, public dlsorder, or in any actl
e in amy acpi-d

&)

to tae intere the
ecified ir : tlon. iThe
e consideration
mentioned

.*th or ~arry;n‘ out the rol;c;es of ang
ncasures adooted by the Unitgd Stat
in the intirest of mtiodal celence; (3)”1ﬁ2'n h
¢ cndanzer i ublic safety, or {4) alizn not id thin
5 circunsiances of a similar char
reander the alien's adnission prejudicizl
5, viich 1l was Lae pursose oF the Aot

V. TIenT op pSSPu

nizrest or
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Reletions With The ¥a
{

Tnier the statute end the reguletions ee: forth above it is epparent that
en alien vio was & yoluntary member or who wzs volunterily affiliated with
thc narl or commnist party of any etate, ie inadmissidble to the United
States and 1a ineligible, for edjustment of his izmigretlon statue under
Section U of the Displs.ced Persons Act of 19tE, es amerded. Tke two
rrincipal issues in this case are whether Malexs was voluatarily effillated
witk the nagi or commmist party of Germeny or Fupenie at any time in tlte
past, as the term "affiliation” is used in tte Act of Octcter 1€, 13518, as
ded, and Public Law 1l of the 82nd Corgrees, There ie no evidence that
‘.s,.av.a vas ever a member of such nazl party and, Jonsequertly, “member™ need

‘not be considered, Another part of this opirion will be concerned with

relzt{ons with the comuniste; this part being concerned only with his
actociation With the nerzib, .

erty
e

Tie cpplicant testified that he was never affilieted with tke neci
or in ‘sympethy therewith or that ke ever gave aseistznce thereto.
specificelly denied that he wae a membar of or adbered to pr was &
supporter or helper of the Iron Guard., Ee added tkat ke was never politically
cctive; that is, that he held no position in eny sovemmcnt or voliticzl

T

rtieg, Ke hed given money to Haniu, & leader of the Nalionat Pcasant

rarty (now jailed by the communigts), which be said was the demccratic perty

of Fumsnis. Ee also contributed to that party itself and lesser amounts to
ste Vetional Liberal Party, which was the party of the Rumznisn ecomozic
interests. Much of the evidence regarding Helaza's reletions witl the nocis
centers eround his ind.ue,;ia.l empire, In orcer to uncerstend the evidence
in tte record concerning his reletions wlik the nazie, it is neceseary %o
gnderstand, in part, his industrial setup., ‘ ’

or. sbout 1920 Malaxs started & locomotive repair shop in Rumenia. In 1927
L.e obtained & 20-year contract to manufacture locomotives for the RBumonien
Government. This contrect enabled him to branch out in the menufacturing of
aiespl powered propelled traine, diesel enginee, and other railroad equipment,
cs well ae equipment for the oil and cherical industries., In 1936 he built
and began to operate a factory for the production of.gteel tubes and, in the
same year, he commenced, with the approval of the Eumanian Government, a

large factory for the manufacturing of sunitions. Malaxs's industries, vhen
referred to ms such in thig opinion, refer to his rallroasd, tubes,. and
armament plante. Ip 1932 the applicant joimed Max Ausnit in acquiring
approximately 20 per cent of the outstanding sharee of a corporation which
we-.ahall refer to ap ¥Reslta® which said to de, largest iron




, : 0 and’ Aspos o

ey g'“&mmian 1aw of Hovenber 8, 1339 -lnch—
‘3 °&ﬁl 823 that he applied for and received’ dnpneeto stock
A Bis shares which had’ beep registersy under the name of Oentrind,
t about this time the Csdchoslovak company known as Zbrojoyks owned 8
lerge part of ‘Besita stock, - It is wvith this background, plus the
bistory of Rumanie current, during that period and which has deen previouely
Tocited in thie opinion,,’ ﬁxat ve approach the ﬁrnt of the two crucial:
eledents in the cege. ; 7

Halaxa tastiﬁed that ho was & nehber oq the 1enguo formed by Kipg Carol to
uaite all parties to resist egai t Hitlerien fyom without and the Iron
. Guard from within, (Apparently ?c&nt ig referring to the group formed
by King’ Carol in December 1938 as an 811 Rumaniel-party to support his
goverament), Briefly, st this point, Malaxs teetified that Germany took over
Rumemie in September 1940 and on January 23, 19%i:-he was jailed and the -
Germans -took control of his industries; that the German Govermment and the
Bumaninn Government formed an anocietion and geiged all of hie industries
and after the seizure turnod them over to the said association. These ol..nts
were returned to possession and control of the spplicaent on April 12, 1945
by .the Radesqu coalition govemmemt headed by the non-conxmmiet non-mzi
General Radescu.y P N s
X 2‘ p
. The company whick wae foraed tor take over Xmla.xa'a indugtries was techmc::llv
owned by the Rumanien Governmert and the Hermann Goering ‘Yerke, This
corporation was known ae "Rogifer?, Five days after the agreement to take
rover the Malaza factories was tade thef@vas publighed s Rumanian decree 9/
dated February 18, 1941 expropriating axals propertiess because of alleged
excess profite on government contfacts, _/ After.some Gorman reverses in
. ’battle the Rumanian Govemment on February 13, 19u43 repurchaaed the Eogifer

E/ There wag in troduced 1nto E'rldence decree of April 12, 19U5 by King
> publishéd in Official Gazette ilo. 56 of April 13, 19%, Part I, Page 3030.

5/ Excerpt from Law Decree Zo.; 3 , taken from Official Gazette No. 42 of
Pebruary 13, 1941, Part I, P 818 wis introduced into evidence,

__/ Documentary evidence "indicates that an inveatlgation in 191¥P absolved
¥aleaydn from this all eg"tion. . it . .

LN
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e.haree held by the Hermann Goering Werke and thus becams the,sole stocke
tolder, 1/ On October 9, 1943 thi Bumanien Gowgrnment decreéd. the return -
of Malaxals stock in the company prevuopsly tranaferred to Bogifer) to

¢ him, Bf Excersts from the sgreement to repurchase and the decree to
return the stock to Malazs were introduced into evidence, 3/ Melaxn
testified that the actial return amd control of the property iteelf did
not take place at the time of the decree but rathet was delayed until
April 12, 19%5 becausé Antonesculs government did not wigh to retarn it.
In gubstentiation of this testimony, there was int roduced fnto evidence a.
decree authorizing the llguidetor of Roglfer to continue operatmns of the
industries.lej -
.Adverting zgain to his imprisonment on Janue.ry 25, 1941, we note that he
festified that he was relesged from jail om 4pril 3, 1941 2nd then oleced
under house arrest.li/ . The applicent testified that he was kept under house
arrest until Octover 9, 19U1 when the Board of Directors of Bogifer ‘completed
all of the steps necessary for the tranafer of Malaxa's industries to Rogifer
and that Malaxs was Teleaged froo bouse arrest on the ssme day. These

-7- We haove noticed from the history of Ru:lauia thet' Axie reverses commenced
in 19143. . . .
8/ Malaxn gtated that after the heavy German revereea"'in 1943 the enthusiasm

of the Antonescu government for cooperation with or incorporation into

the Nazi orbit was considerably dampened and that supporters of his
efforte to secure the return of the:industries to him became Zore ouf—-

Spoken and effective. ) ]
9/ The decree is Law ‘Decree Ho. 2691 of 1943 published in Official Gazette .

Yo, 2357, October 9, 1943, Part I, Page 9123, which Law Decree is an
excerpt from Law Ko, 669, The decree also epecifically canceled Law

Decree Wo. 370, praviouely mentioned, | .

1_0/ Decree of December .3, 1343 publisbed in Officiel Gazgtte of December 4,
19143, Yo, 284, Part I, Page 1l265. s N ‘

y Evidenced by ‘document taken from Officisl Gazette Bo. 82-0f April 5,
¢ 19 41,




ake plag nnfvtl bm 12,
pd when he was out of sctusl
wnérts or ‘managerts part in
‘hclxronml that we approach the
the period and ebout which

arian Forotay wis o wY vuaouw the government. He testified
-me% the upp_uca.nt ix Bomands in 1937 and has known hinm ever sinmce.
Ko k:no' the appiicant. through business arrangemente because the\avplicant
vas then isterested in ths Csechosiovak Arms Works which vas then (prior
to the wer) trying to build up sections of the Pumanian industries because
Jay & nenber of the Little Intente, Howotny wes commected with the

Ciechoslovak Arms Yorks in Bucharsst from 1937 mntil July 1951, To Novotny's
'knovloﬂso. most of Malazals production from 1937 until Eovotny left Rumanie
in July 1941 wes for the Enmanian Government, Ee testified that %he didnlt
Ko whether ¥r, Malsxa pereonslly had syxpathies With either side (Axis or
Allfles), but from what he 414 ix xmy presence I believe he was endeavoring to
ingratiaste hipgelf very much with the nagis,* The witness said that he was
lead to.this coiclusion decauss on an occesion in the Spriz? or early Summer

of 1940 when Novotny introduced Malaza to Albert Goering (brother of
Hermann Goering), who bad recently coms to Rumania and who wae then Usupreme
bosw over most of the Cgechoslovak industry,® Malaxa sccused Novoiny in front'
of Albert Goering to have been working with the Czechoslovak Government in
exile and Malaxs ®expressed his Joy® thot sitce Goering wae now in Buchorest,
fhe® {not clear whether the pronoun refers to Goering or Malaxzs) could

) devélop "real activity with Germany®. Rovotny added that on Jemmery 21, 19Ul

Nalexa ingisted that the witness visit him-at his home. On arrival at
Yalaxan's howe, the shooting, which was part of the Iron Guard Revolution
which broke out on that day, had begun end Malaxa himgelf edmitted-the
witneas into the-house, The witpess testified that.when he saw nothing of
importance wae to ba discuseed, he left, Outeide of the houss he saw many |,

.




Iron Guardists "just uitu" Ke mt ‘on m- wwy nmluted. He

further testified that he later heaid from the Rumanian Secret, Police,
who were anti.nasi, that the Iron Cuardists eitersd Halazs's home ant
weré invited to help themselves to soms arms that were reported stored
and prepared for such occssion,. amt .that meanwhille lhhn left the
house and telephoned General Astomsscn and told b4x thattne house hed
been taken forcibly; that he narrowly esésped with hie life, snd asked
for protection, 13/ Novotny was then asked whether he bad any other way

~of knowing whether Malaxa was cogperating or collaborating with Albert

Goering, Hé replied that he did not know whai @oering had agked from
¥Yelaxa, emept money, dbut doudbted that Goering would have requested any

favors becanse Goering did not fput his -soul into his takk or his misgion,®

In big statement to Investigator Seeley, Fovoiny sald that the relation.
ship which existed between Albert Goeriag &zd Malaxa was not cordials

Fovotny was then uked about the Eesits corporation, He stated that there
were three groups of important stockholders, Malaxs, the Aus\uit brothers,
and the Cgechoglovak Arms Works, He added that he did not Muyw azything
sbout, production of this compemy after 1941 but that before that time it

" vés not, %o his knowledge, engaged in production Mdirectly for the hsszis, !

de did state, however, that while ke was in Bumania (until July 19h1)

Malaxzs woe spoken of by the Germans as ibeir good friend Pat that he,.

Fovotuy, -41d not know whether Nalaxn factively 24d directly asolicit any of

their favors." He expressed bhis gpipion that Maleaxs collaborated with the

Germang wbils Novotny was in Bumanias, t was based on his viev that the

pagis wuld 1ot publioly endorss an individusl as their true friend unless -

they were very sure that ho was thelrsan; also the fact that Malas recelved

'qunocmu-up'inluung(}om ss . e added that he had

pever dimcassed political favors with Malazs ut that it could huve been

possible for Kalaxa not-to coopouh homu hu powsr could have ennbled -
e

1.1/ It 48 m,tuul to und.or :
that the Iron Goard had .Lo¥aib)
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_l_.__/ "It 48 not known just hat pezioa is reforred to an 'that time®
tut wo note from the hiatory of Bumania that-on March 24, 1939, s
.fivo-yesr economic treety with Germany, which rendsred the whole
econowic life of Rumania at Germsn dispossl was signed, that *
following the outbreak of war im 1939, Rumanis wes iz a difficult
position becanse of the aligament of her neighbors and the bresk. .
.'down of Fragce, and that Rumenis was pewerless to resiet simultaneous
. pressure by the Soviet Union end Germany; that on Juns @1, 1940 the
country wag reorgenized along strictly fascist liues and the Iron
Guard was to become the nucleas of & ney totaliterian party; that
on August 30, 1940 Germany and Italy ¥forced® Rumania to cede territory
.‘to Hungary, and that Xing Carol abddl : ]
from Generel Antonescu early 1o Septemusr 140 with Axtonascu having
the real power after Michael becans Eing,

- e -
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" November 1938, Ansnit was arrested and 1ndicted by the conrts on.8

complaint signed by the President, Urdarianu.  Malaxs was called.

by.Ausnit but did not appear and it was "condenngd by the cour

testimohy of Resita functionsaries For this reavon, Ausnit concp\g\d. that
he has a grudge againet Malsxa. Ausnit further teautiod that Urdarim had

to leave Bnmania in 1941,
The same yl\snese, Ausnit, then testified about the Iron Gnard {n Bumenia

" and characterizes 1t as the mari party of that country, "the party which had -

the ‘neavest -approach to nagi 1deas,.so it stood for a natlonal movement with
the same tendenclies as the nasis,' Heo added that Malaxa was very close to many
of the. leaders ¥particularly with the spirituml leaders of the movement and :
that is about as far.' Ausni ew General Antonescu for many yesrs and stated
that in Antonescun's first governmeny, formed in 1940, he-had Iron Guard support
and about half of the members of the government vere members of thoﬂgon Onard.’
1o January 1941 tho Iron Gnard. tried to overt.hrov Antonescu. -

As: previcusly etated, Ausnit testifiell that he oppoaed the 1939 trade ngreamt.
between Rumania and.Germany but that he did not know whether Malexa favored it
He ndded that he had no MOmnm as to vhether Malaxa wss a member of the
nazl party in Bumania and that he had no personsl knowlodge as to whether
¥alaxe Pactively cooperatad vith the. m!n.n nmania

Whila the foregoing ntatmts wou mdn by,hmit during tho course of the
hearing, Ausnit also made & statssent to Invemtigator Seeley who ‘Teported

that Ausnit sald Malaxa had established close personal ocontact with Hermann Go
prior to 1938 and that ke, -Auapit, Ead nd proof of this other than ithat Malaxa
mentioned to Ausait his influsnce with Qoering, Ih-that statemsnt to Investiga

* Seeley he also stated: that he tried'to orcanize.a corporation to do husineas

. betwesn Rumania and Great Britein and. that Malaxn tried o mvinco Auanit

that he was supporting the ‘entérprise, bu
last momant. Ananit sxprossed the opini : 18 oypouﬁcm preventod
> British-Runanian agreements gnd that Halaxal's, nnam could’ have prcv«ntod




ot et i sas e .

Ansnit's statement ls snfficie;t to establish that Malexa engineerod Auenitts

removal to pave the way for fermany colladoration, especially in the light of
211 the svidence of record, ‘ . -

In the eame statement to Investigator Sesley, Ausuit stated that Antonesca
and Iron Guard plotting forced King Carol to abdigate 1n‘Sep¥mber 1940 and
that Malaxe then swung openly to the Iron Guard, the nszis and one Perletzeam

. (an alleged Iron Gaardfst) of the Malaxn clique in Beslta who became Genarsl

Mansger upon Malaxa's nomipation., Ansnit added that Malaxa was the financial
backer of the Iron Guard revolt against Antomescu in Januery 1941 and that when
‘the revolt failed becanse the German Army (as distinguished from the German

. nazl party) did not like the Iron Guardists, Antonescu jailed Melexa and

copfiscated hip properties, This statement by Ausnlt of an ultimate Sact is
likevise not supported by facts uvpon which the statement is based. It is
therefore only Ausnit's copcluslon. )

At the hearing Ausnit produced a copy of a letter which he eald vas addressed
to Malaxs by representatives of the shareholders group {of Resita), which
group came into being after the Germane took over Sbrogoves 120 Halaxa towti-
fled that, he belleved he received the original of this letter and added that he
had a copy of 1t in his possession. That letter was dated June 21, 1940 and

.was sigred by Albert Goering. It reads as follows:

"Purgusnt to my vielt wiih you yesterday in company of Dr. Yovoiny,
the representative of the Brno Armaments Worke, and as per our
agreement, I am hereylth confirming in short the contents of our
conference. :

In the first instsnce we bhave conferred on settling the mattsr of
stock certificate duplicates. In this connectlon I have emphaslzed
that dne to o pumber of remsons the Brno Armaments Yorks was greatly
interested in obtaining ownership as soon as possidle of the regular
stock cortificate duplicates of the Resita as well as the Copsa Mica
fogir, The present situation owing to the fact that the old certle
flcates are invalld and new ones have not, a8 yet, been 1ssued, seeus
{mpoesidle. Since in thie respect your interests dear Mr, Malaxa are
exactly the same as ours, -#8/I am of the opinion that it will be an
gasy tamk for you to cause the issuance and delivery of the pew shares
&8 soon a8 possidle. Juet as our participation ir the general meoting
~=-88 ¥6ll as yours---ssemis to be secure by virtue of the credentiels
granted under decress, yet this situation can only be maintained on a
completély temporary basie and vwe have sgreed that this prohlem should
be settled as soon as possidble if for nothing slse tut for the salts of

Aprderly procedure. .

12/. Sbrogovea is slso known in ag Brunner. Waffenwerke, sometimes
referred to es Brao (acoording to Malexa'd testimony).

18/. This obviously refers to each party trying to get duplicates of his
aowvn certificates. . ‘ . .

29
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, cutive ttee 0 *Res vo com BOPATE
. Bemp AvmimntaWorks, so that the Broo Amaments Works I:

‘m -
ropresanted in the Bepita. Sizce both the above named gentiemen mpmsented
the Brno Armamants Works simultensously at the Copsa'mca Cogir to'symr
with Chief Manager. Staller and Mre-Ave Carecostes, now only 2 of 4

. positions are filled. We Baye not availed ocurssives at all of our ri@t '

to fill the positiom of the Delegatod Adminietrator.

Now we are agresd that this. eitmtlon 1s wntenable’ and ) suhnitbed the
following propositiont

" FRe request the.availability of a thix%‘-poaitim in the Beaitqénd in
~ exchange therefor we yield two places in the C.M.C. whers we wonld be

satiafied with five poeitions instead of the weven to which we are
entitled and simmlteneously we waive our right to filling the position

of the Jelegeted Administrator. I was glad to note that you have talan

e sympathetic attituds towdrds our plans and that after preliminery
studies by your lezzl experts you will grant your support to the same. I
am gure thet mo worthwhile difficulties will arise 2t ail in their
accomplishment. Your valid objection that due to optical remsons not $oo
sany aliens sbould be in the Executive Committee I would Like to overcoms
in the sense that this problem could easily be solved in that ons of the
5 gentlemen whom the Armaments Works wants to appoint in the Executive
Comml ttes, whose name ie Mr. Ave Caracostea is & Bumanian,..It appears tbat
in this mznner your wish concerning ths division of th& 8 Hxecutive
Committes positions available for private capital in the proportion of 4
to 4.can be fulfilled. .

The Brno Armamsnts Works intends to eppoint the following gantleman in
the Executive Committee of the Re ta CelleCaz -

Dr. Martin Novotnye




On the other hand the mandates of Dr, OQutrata snd Mrector Svec
concerning thelr participations in the ‘general meetlnge of the
corporations shall be revoked,

Ypu have informed us to the effect that the mandates of Dr. Outrata
and Director Svec at the C.M.C. will expire anyway on Angust 23 of
the current year. In this case I believe that a formal revocation
by the general meeting is not necessary, since it is the question
of two more months only. On the other hand according to your infor-
mation a2t the forthcoming general meotings of the Resita only
Director Svec's mandate will terminate and not that of Dr. Outrata.
In that case I believe that an express revocation by the general
meeting is irremiselvly necessary. I am of the oninion that even
ir & purely formal manner there can be no obstacle irn earrying this
out and am convinced thet your legal advisors with vhom you desired
to tell: over the revocation of Dr. Outrata by a resolution of the
zeneral meeting, will come to the eame point of viex a8 oure.

‘In’order to touck on all questions which we have brought up, I womld
also like to express my astonishment in writing over the fact that a
date was set for the general meeting of the C.M,C, without paying
even the slightest attention to the interest's of the Brno Armaments
VWorks, However, I ackhowledge the essurance given today by General
Director Christascu to Dr. Novotny, that the generel meeting to be
held June 27, 1940 will not transact business or make decisions at
all, tmt it will be postponed until July 5, 1940 in the following
manner: the renresentatives of the Rumanian state will not be present
st the gencral meeting on June 27, 1940 so that the gederal meeting
will not be in the positlon to make resolutions and therefore 1t will

. have to be postponed.

e have agreed tﬁat you dear lr, Malaxa would inform the competent
representatives of the Rumanian state of the mewly planned sppoint-
mente in the executive comnlttees and obtain their comsent. You
would greatly oblige me by advising me in thie respect at the first
opportunity.

I regret but I have to decline your amisble suggestion that I person~
ally take over the position of the Delegated Adminletrator,beceuse,
alae, my other dutles as wel)l as my fregquent absences due to travel:
will not permit me to' carry out tho dutles of this office with :

necessary intensity.
Upon the wish of Hia ' aaty pereonally oomreyed; n 'Juno 14,

L2 L 1940, I placed myself. at.your &l and informed thnt I was.. C e -
1tl‘s nemnuaa..-f,o help you
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alse atoro ‘to boarlng uaum; the poeiuon of Delegated .
Administrasor {of:0.0. C.) which he statad Malaxs offered him. The reference in
the lettar to removing tesmporary wnanuu arising in connection with the
“deliveries with the-Bhefnastall fiim eppesrs to bave been concerned with
doliveries of cortair tools from Oerman compailes necassary to Rumanisn

manufacture,

Halaxa stated that this letter is some evidence of the fact that he had

tried to delay nazi control of Restta.  We do not view 1t 1s in this light,
That, bowéver, does not mean that the letter establishes voluntary affiliation
with the nazie. Halaxs explained that the offer to Goering to become

Dolegated Administrator in C.M.C. wae for the purpose of having him withdraw
-bis demand for a third seat in Resita, the Germans being entitled unguestionabtly
to tvo geats in Resita by virtue of certaln stock ownership, and Malexs explained
that Heeite was by fear the moreo important industry of the two and that 1t was

to the advantage of the Rumenlans to keep out German participation to the

extent possible. He addef that this is what he intended when he referred to

the fact that 1t would be edvieable to heve as few forelgners on the Board

as possible. We ore not in 2 posizlon at this time to determine vhether what

" Molexs hes nov etated in connectioy with whet might erwise look 1like

- damaglag evidence s 4 . the situation However, we have no

evidence to the contrary end Malaxa!

19/. It wes explained by Malexa thnt the purchase of machinery esnd tools frox
Bhelmmtall wns necessary in Rumsnian production and that he was no more than a
“npurchaser’ in the transaction. «
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Ve are, therefore, unatle to reject Malaxa's explanation and; after’ 1t has!
been telen into-consideration, it leaves the letter of Jume 21, 1940 from -

Albert Goering to Malaxa ezplained.in such
itself, be held to be adverse to Malaxa.

z8 way that it cannot, in epd of
As to removing the difficulties

concerning: deliveries by the Rheinestall firm it s noted that Goaring wes

acting upoh the wish of the King.

Trere was then introduced :Lnto evidence & letter dated Tovewber 19, 1943
(produced by Ausnit) frém Malexas, Chairmsn of the Board of N. lialaxa Companies

‘to the Minister of }4lftery Supp

N

ly end Wer Production. Halexa identified the

signatuwre thereon as his and stated that 1t is quite possible that he wrote
the letter. It reads as follows!

je have the honor to mal®m the following reply to ybur letter of
146 . of November 13, 1943, addressed to 'The ¥, kalaxa Titen Rumanien
Corporation, N, Malexa Tube and Steel Works Rumanism Corporation,

and N, Halexa Armsment Works of Tohanul Vechi Humsnian Corporation,
which we bave transmitted to these

. day bef y Was not one in which avory buainesa

i

"through Mr. W, Malaxa, engineer'

'Aswewro

corpanies.

(ur answer to:the questions raised in your letter 146/943 1s conw
tained in our letier 3119, registersd on November 13, 1943. In-
view of the urgency created by the serlousness of the situation
and because the work in the factories 1s of such importance, we
tale the liberty of redterating that the first siep which rust be
tuen 1s- the immediste éstablishment of the operating compeny.

| vou "the lershal and lesder. of the Siate has orcered
that the faCtories must begin to operate at the ‘strliest possible
noment and that it 18 therefore imporetive that -the operating

- company be formed without eny delay vhatsoeveri‘

that

This 'ofdar of the Hershal was given expression in youwr presence.

Trow the t‘ﬂrat 11nes of your 1stter 145/9/3 you heve stressed the
fagt yom-aelr that one of the main purposes of Lav 669/943 was

_ June » 1940 when the lstter was writtetx,
; 3 t? ry shows that it was on thejsame d
the country f.zaa re }geni along stz-ictly faxsciat lines, Attthat ;Fe
nd weight

‘were alren the Rumanian bord
tion glven & by Malaxa that tha metlﬂ% “with cee”i‘ﬁz bé1d the
datalld was discusged freely

and without !‘e&ro o




anticipation of thbsg orders,
pronptly estmnbod' % O

tablished.

national defmo. :
In the fece f this iuminimt riek sdmitted by y( when the nm-ma
of natlonal defense damand the prompt eotsblishment of the operating
compeny, and in viev of the fact that as soon me the opera.tlng company
1s formed work the plants can begln independently of the conciuaion
of a contract, ve.wvonder u&v the, operating carpeny is not formed
1mmediately. :

In bueineaa intervim 1 had vith yon in the lnet fev days, I have . -
constantly urged the forming of that company at the earliest posaible
moment, 5o that the plente can begin to work et full capacity, which
ie 811 tho more necessary at in the last few years their output has
shrunk a great deal, instesd of increasing. .

This formality has epeclal urgency, In the first place becmme it
would fulfill the wishes and the order of the Marshal and Leadsr
of the State that the factorles begln to work ime tel,y. to
1upl ement the progmm af equipp -%he. L .

In the course of these’ businecs uterﬁ.e\m I luave at cotmtless times
indicated to you that the formslities of setting up the operating
company must neceesarily precede any others, mch as the contract,
the leasez, the stockteking, etc.

Wo have permitted ourselves to point out to you that the Malaxa

companies have with the utmost speed completed the legal fofumalities
necessary for teking in hand the formation of the cperating company

- po3a




. demsndea the lav, - e ' formalities wers . S
requegted }on to gppoint B/teprepontative suthorized by the:Stats -

. Zor the foXmalities of the setiing up of 'that company, On Octobar

© 25 we mubmitted tg you the articles of incorporation snd the hy-
lews, which you have’ discussed with us on. n’oven'boz 15, 19183,

¥We have also pointed- out that by the time tho other forpalitise of
, lncorporation, such as snthorization from the Judicial' authoritiu.
. trangeriptions, posting, publications, ete, ere complated, there was
sufficlent time to discuss, to prepare sud to sign all other papers
such ag the conmct. the leases, the inventory, etc.

Yot todey the forma.litiee for the iormation of the company havé been
puspended in accordance with your wieh that they be carried out
simltaneously with the signing of the vother DEPET S,

- Henece, 1f there was an about-faca in the’ ‘application of the law, 1t
. 48 not us to whom it can be imputed, .Indeed, if there ig anything
1ike that 1t cen be eliminated within 24 hours by an-order -from you
that the company be formed immediately, by sending the articles
of incox-poration and the by-laws to the Court,

Problema of a legal pnature, or explanationa of jnridical gituations,
financial pettlements, stock taking. etc. cannot have precedence over
war production, _ )
We deem 4t our duty ¢ poi.nt ont tha dangers, and to state that the ‘
present sorious situafion in the plante cannot continue withont doizg
irreparable harm to . future prodnction as well,

Ve -"beg you to- accep't. Hinilter. the aseurance of our highest
. consideration. C .

It 19 to be noted that tige latter vau written one nonth a.nd m daya after
the Rusanian Government aolt the\x'oturu of Malaxats stock in his industries
to him bt that actusl posaedqlen -and control of th

ferred watil 1945, Rogifer Yeing: ouned entir

nment, It is obvious that. 4t refers. 3 the. nece :

) mdxiatriaa sving into productio'n without dolay necessary for an

Nalaxs stated that the 1et'w'




But the luqistry of luntary Stppl ban continua.ny opposed this
voint of view and placed matters of secondary importance in the
foreground. , Some of these wore the guestions of accounting and of
1iquidation ‘and also 6f 1itigatfon and of claims, which belong to

. the past and have nothing to do with the productive operation of
the plante, the interest of which 1ies only in the present and in
the arming of the conntry.

Ve therefors are of the opinion that "the aatisfactory working of
the indnstry which 1s naeded to ca.rry on the war' does not depend

21/, It 4% belleved that the implication of this statement by Malaxa is that
since the compenies were sti1ll under the control of Rogifer and since the
State hed ordered a speed-up in production, he was merely preserving his
investments by cnﬁrying out that vhich vould havetesn done in e_ny event,

22( Concerning thia letter counsel argued in thelr brief that since Malaxa
was then soliclting the physical return of his plants, he stressed the most
convincing argument, to wit, the var needs. Xt is asserted that he could "°",«
readily participate in war production et thnt ‘time because he was not in
possepsion or operating control of his plants during this period. The serious
situation referred to in the letter obviocusly relates to the large nazi reverses
in battle which had already begun. The effect of this letter and the other ore
alresdy quoteland others to be gquoted, will be welghed in connection with all of
the evidence concerning Malaxa's relations with the nazis,

36




e rosponsibiuuet of which you. are spaakins i fall upon those

vho failed to submit the priority of war produstion and of the aming .
of the emmtry. ‘ahesd 0of questions of a secondary nature, such as

: financon and uemung &hcnnions concerning utigation. etc.

Ve ahall pever be able to belleve that the interests of the country
aro served better by giving priority to the solution of contested
matters or financlal questions, than by glving priority to thae pro-
duction in armement ylents., Ve shell not be able ® belleve that it
1a more to the interest of the nation that ‘attestion be glven to

- finanelal or juridical differences, vith a single armament manu-

factarer. at that, rather then that he should turn out tanks, at a
time when the var is pr!noipauy oarrled on with tanke.

(2) With regerd to the Ytaxs that are to figzure in the contmct
I vish t remind yon that I Bent you a draft of the contract a long

.-$ime ago.. This vas the result of long and ladorions discussions held

at the time, You have sent us a connter-provoeal entirely at variance
with wikat has been discussed and negotiated with you. On January 17, -
1944, & conference tock place at the office of the Prime Minlster with

"-the Deputy Prime Minister 2n the chalr, After some of the poluts need-

1ng clarification hed been discussed and settled, I was left to attempt /
the clarificatlon of other points without you., Then I was to walt
until called by you, to ghat vé could agree on the final draft.

In the axemtiqn of. thie :progrgm I called on you on Jamxv 30 and,
Fedbruaxy 1., Then you weres to be furnished with the contract concluded

with the German pipe manufacturers, dsposited in the f4les of the Rogifer

Compeny, which is under the. aduintstration of the niniatry itself.
Dm-gm notet _'ktraordinary!.'_‘]

Vlth roguo. t6 the ﬁ.nanc&.al clenges (and rega.rding the question

‘ot m ‘balences,. which, by your:own admisaion, wers only to be nettled

after the sonclusion of the contract) I paid a further call on




R thoemtrutp bm.nﬂnwt
as wall as the lav as 1t -toodat&,ho-
tlﬁag-vnommmm [_lu'dm

. ¥ith regard to the determination o2 tho ntm
of clains formalated or to be Zorpulated by the Stath, By pudlic agencles
.oF inetitutions of pudblic utility, or uhers the Siate 1s aparticipant.
Such 11t1gations and claims can de specified by the Btate and
thess institutions, as the ones who have tornhtad them er are thinking

‘ of formulating them,

Because of the reasons glvofa'to, you 1n<enr previous letfers as
well as this one, wo take the liberty of awmiting a prompt reply from
you in which we are advised as to when snd vhsre we are to sign the
articles of incorporation and the by~laws of the company, the text of
vhich has been definitiv adopded by the pa.rtipa saveral months ago.
[ T11egtble marginal notes '

. ¥ith respect $o the contrant. we have requested an intsrview with h
Minister Neagu sfter. his recovery, about the financial questions, and
we are weiting to hear from him, )

Flease accept, Mr. Minister, the assurance of my higheet conaidemtion. N

The seme general axplanatim vas given concerning thie letter as that con~
cerning the previons letter of November 19, 1943, namely, that Maloxs wae
etrezsing the most convincing. argument, to wit, the war needs in order that
he might regain physical possession am contz'ol of his industries. Zhat
paragraph which refers to an allegation that i was lack of interest,
apparently by Meiaxa, is eeitud upon ae a basié ror ‘arguing that it shows that
Malaxa was trying to delay the armament situation in Bumania. We are umable -
to take the entire letter and sscribe to it that which we have been asked to
do, merely by virtue of that sentence at the beginning of ths letter which

s
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refers to an alleged lack of interest. Nevertheless, ve fesl that urging com~
pletion of the necessary arrangenents so that the factories cyn go Zorwgrd to
the armanent progran soon, in of itself.and in the light of all the other evi-
dencs in the record, is not sufficient to establieh that there was voluntary
affiliation with the nasis in Rumania or the nasis of Germany, notwithotanding
the fact that history showe 33 t at the time (Fedbruary 22,  19%4) the nazis

were in control of Rumania,

Max Ausnit, who was still testifying stated, as we have previoualy pointed
out, (as to whether Malaxa was a member of the nasi party in Rumania) that he
bad no personsl kmowledge as to whether Malaxs "actively collaborated with the
Nazie in Bumanial, Taere was then introduced a letter from Albert Goering
dated February 15, 1950 eworn to at the American Consulate at Salrdurg, Austrias

on the same day reading as follows:

On basis of the written requesti adiressed to me by the American
Consulate, I give——after having taicen due notice of the contents of

ny qQuestioninge-the following declaration under cath and am ready at
any time to repeat thé following statement.under oath before any court,.

‘When I arrived at Bucarest end of 1939 or begianing of 1540 as general
representative of the Skolla Works, & Prague and Brane Armaments Works,
I had among other duties aleo the task of looking after the interests
of the Skods Worke and Bruo Armaments Works with those firms in which
ny commissioning firme were financially interested. These were first of
all the RESITA, COPSA MICA CUGIR, MEIRON and FARQLA corporations, Mr,
N. Malaxa was a captain of industry and among the others he was not only
the head of the Malaxn Hgine Plant but also the delegsted administrator
of the above nsmed great. corporation, According to the business arrange-
ment the Broo Armaments Works had & fev administrative advisor's posttions
avallable vhich hovever, dne to the resignation of my predeceasor, Hanager
Bruno Seletzky, 17 Reinser 5t. Viemna 3, vere unfilled for the time belng,
In order to gain clearing and order in these matters, it was necessary to
hold meetings between myself viz, our groups and the Rumanian group, It
came to a aumber of conferenles and meetings betwoen Rngineer N, Malax,,
the delegated administrator and represeutative of the Rumgnian group and
nyself, tho genoral representative of the Brno Armaments Works and Skods
Works, Prague. Tnese mestingg, without tion, were held in the most
friendly atmosphare and led. £o the most. dly agresments -ooncerning
all isstes at all cessione, $pis friendly agresment went oven to the
extent of having been teftlered by Mr. K. Nalaxs persanally his position
of delegated-administ¥ator, . But I retnested him to retain his poeition
under all circumstances and that followed ss & consequencs, ’

23/ BSealofficial peace negotistions failed in the. g of 1944, Boviet
troops were entering Rumania early in April-29%i.  As previously noted,
“the Axle coumenced to cuffer heavy reverses in 193, Lo




re vag allo uuom a-leotter htu Doo-ber 23. 19_ sppar-ntly from
5 Goering add:uua to M. . Mt -which Teadn as followsi

Coam retming to “your eorrnpmu ¥ih Manager Seletsky o£ 7.18nna
4 in con:uneum thm-e\dth 1 let you know of the following:

The conference with lr. la).ua in the offices of the B sita at
Bucerent on June 20,-19%0.in the presence of Dr, lovotny was  trane-
scied 40 a thoroughly friendly tone. As may be distinctly noted from
the photostat of my letter to Mr, Malaxa dated Juse 21, 1940, a
punber of impértant issues had to be clarified and the f£illing of
positions of administrative advisors in the verious corporations had
to be settled, This settlsuent ensued not anly in the interest, say
of the sharcholders of the Brno Armaments Works, but also 3n that of
the Bumanien Group of which the moat 1nportant reprecentative at that
tive was !nginanr Heloxa, )

‘letter of corrihoration to Kr. Malaxs,

As t\n'thet appeara from % : )
all issues for bulh parties wms &rrived at,

a sa.tistac’cary gsolution

Should Mr, lla.la.m precattly mske the allegation that I achieved this
conference by force and that due to my position with the Skoda Works k
and Brno Armenents Works end by putting to good adventure the political
situation vhich prevoiled at that time I bave exerted pressure on pim,
then such allegztion wuld be absolutely not true and, of course, I am

- Teady and em in the position to prove my stotement and confirm 1t

through witnesses in Rumanie,




.

Ianthoﬁzonufomkeawuootthoconunteo!thum a.ndIeren
request you to give wo axsct informstion concerning thw slleged incorrect
statements by Mr. Malaxa in New-York in order to eventually enable me
taking legal steps for slander aged nst Mr. Mslaxa.

Ve will consider both ¢f these documents together. At the outset we wish to

point out that both cover substantially the sams subject. The genea'al tenor

relates to the question of £111ing certain open pogitions in compsanies in

which Malaxa -and the Cermans had interasts. 7The letters refer to the

cordiel relationship which Gosring asserts exfsted between him and Malaxa.

Malaxa does not allege that there was physical force or duress used by
" Gosring upon him but asserts that the internatiocnal situation prevalent

at the tims made it impracticeble and &lso futile to resist the requests

mede bty Albert Goering in the premises. Goering refers also to 'the

fect that he was offered s position as delegated sdministrator hy Mzlaxa.

_As previously pointed out, Malaxa has stated that he did suggest such a

thing to Goering in one of the lesaer important compznies in order that

Goering would not. insist on en increase of frox two to three represenmtatives among
> the ranking officials of Resita. In spy event, we believe that it would be

improper on our part to fsil to mentdon that these two documents were prepared by
2 man who was the trother of cne of. the world'a top ranking nasis and sho was one .
:of the principal lieutenants of his brother. -As suwl, we must scrutinize the
contants of theae lettera hot only 4Un the light of the history of Rumania,
Germany, and Czechoslovakia, then curreat, bt;t also in the light of the

position held by the person who subscribed to “these docomenmts., When we do
‘that and also note the fact that in both of these documents Coering refers
; »»atO‘ & pomsitle legsl action for slander sgainst Malaxs (thus implying some
“posaible present bias), we find it difficult to comclude that thede two
letters are sutticimt, either separately, together, or with the opher letters
previously quoted, to establish voluntary affilistion of Halaxa withethe

nasle in thaliahtot‘the cvidmopraaentedbyandonbehalfof)lalm

Almnder Gretxiam was called’ as & 'd:!mess 1y the vaemmeat-. He testified
that he is wrking in the United Sta attqapmsmuutoinmmm
Anerican public about Bwmsnis Sunder ‘copmmunis?, Regimp, and since May,
‘1919, I iz & meuber of the i onal Comdttes dn Exile.t He met
Malwea oply once at & dinner i R ‘in-abowt 1938 but ‘stated that he -
* lmow things about Balaxs. -He testified that in Jmuary 1939, King Garol *
sent ‘Malaxe to Gerstaxy The rollmd.nz cmostions and answers appea.r in the




Do you know uhetber ormt ur. Halm hnd any dea;nnga, or ve.
of any kind, with ATbert Goering, in that commection? - .
I beard that he knéw. parsonelly, Marahal: Gioaring?ts’ brother.
believe that he was the person he contacted; but.I cantt
precisions. I believe that Mr. Gregorl Gafencu, sho is i~
could glve more. precisa deta.ﬂa about thadt parﬁcnlar epi_ )

Do you know uvthing about the results o.f this hismon of Mre
Malexa?

He, in any case, the things apparent]y went better, because the
German Minister to Rumania, who had left Rumands as a sort of
another unfriendly gesture, came ‘back that same January. I beliove
that the idea was that Mr. Malaxa gave sssurances that Rumanis would
make an important trade and economic agreemsnt with Germany.

On what do you bage that heliat‘?

Because Mr. Malexa had important business dealings iith Germany

and because, very soon after his return, Mr. Wohltat, who was one

of the chief German economic megotiators, cams to Rumanis- and a very

. far-reaching economic a.greement signed.

Do you know any of the provisions of - this economic agreement?

I can't remember ths provisions, but 1t provided for aen intensification
of the exchanges of goods bstween Rumania and Germany and it went so
far, as to provide for the possibility of croating free zomes in




An emmination of thin testimony discl.osea t‘hat the idtn“ V stati
congcerning Malaxa's alleged trip to Sermany in 1939 was based on & 'note
allegedly left by Mr, Gefoncu in the archives of this Rumanisn Foreign .-
 Office. 25/ 1In connection. with kmowledge of Marshal Gooring!s brother, he
testified that he believed said brother was the person Malaxm contacted,
While we note that this is based. solely, on his belief, the evidence is -
clear thet it was not until at least » year later that, Mnlna ‘mpt. Goering's
brother, In ony event, the note of MNr, Gufencu was introduced ns evidencs.
in the record and that note, plup the teptimony of ¥Mr, -Gafencu.. concerning -
the matter are desmed better evidence then the testimony of Ctetnam conm
cerning it. We will rofer to that note shortly. °. j

i A%

As to the allegation by Crotgiann that bocause of Malaxals importent business
dealinge with Germany and -becande the economic. treaty was slgned with Germany
shortly after Malaxa'e return, the witness believed that Malaxm gave Bssurances
thet Rumania would make an important trade snd economic agreesmeat with Germeny,
1t becomss quite epparent that such statement is based merely upon the belief

of the witness, . .

The note in questién\ wag an endoraement at the end of & memorandum of
conversation on Janudry. 29, 1939 between Minister Gefenmcu and one Mr. .
Gerstenberg, German ALr Attache for Poland and Rumanis, Part of the note

preceding the postscript at the end thereof, contains a conclugion of Mr.
Gafencu that from the statemente Gerstenberg made to him in e tone of complete
gincerity, smong the rulers of Germeny the Pcurrent is not hastile to ue;
.they have even assumed different roles., . The economists will voxk under 8
pressure which may be increased by the ire of tho politicians,? The post—
peTipt reads 1n material pert ae tollowal

I Lnformed BEis Majesty the King of thie interviev on Jenuary 30,

when I was received in andience. 1 pointed out that the PGerstenberg

nisslon? largely complemented the results of Mr,.Malaxa's wmiesion to
_Berlin, Nr. Malaxa returned from Berlin after interviews with leaders
“of the Government and the Party and & long conference with Mr,

Wohltat in particular, with the clear convictloen that the Germans

vant to negotiate and to arrive st an egreement with us in the
- economic gphere, -Mr. Malaxa delieves, hoquer. that we.are antering

e e ot o e e ettt 2 e e

————-—-——-—-—--—---_a-—--_--h’--

§__/ In cro@s-examination, Cretyianu t tod thnt he was never prosent when
‘Helaxp perforned any a.ction'fin contfection with any euch mission to
Germany end that although he neither sav Halaxn lewve or return from
aermmxy. Yie believed Mr, Gufencu, A copy of the note which was i
_introduced into evidence, wae produced by the witness who wtated that
. 1t wes-one-of the,zsrdon coples magde £
1p unsigned, :He sdded that the noto wis ‘sent to kim for ssfekeeping
" . a% Roknrs from Bacherest snd that that note 1y hig mnt direct h:nowleag.
" of Malaxm's alleged mnumogruh t.he oagl pnrm{ ,




! poin .
- political Rission in @ o elBevbire, htthatin1936ﬂu

Bumanisn Goyernment. assigned him-on & mission to cbiain machinery for

the country, - Ho -added that he Was never sent on & mission to iron ont difficulties

between German . and,&mnaa rpramental lsaders, which allegedly srose
¥ n Suairdiste, Oafencu, who testified

man referred to in that note, stgted
tmthemvthatmmo “the - thtyorwa,l»
1939;. that Malsxa sdvised’ add through his friends there of tbe situst

after the treaty was signed, 264 .
There was introduced into evidence % s letter dated July 1, 1948
s which lettern refers {0 the

to Malaxn, then.in Paris, by V. V. Filea
fact that Tilea kept Malaxa’s name secret in discuesing wilh the Pritish the

information which Malaxa-gave a few days after Hitler took Prague in Harch

1939 concerning the German demands on the Rumanisn Government, The letter
agks for Malaxals consent to use his name in that matter. It adds that as .
a regult of the information passed on by Malaxa, Lord Halifax tried immediately

to create with Bussia a peace blockagalnstGermmy 28/

e e e it e s e o S e 1 . o A e S 300 D P o i 4 A S0 . . L A e s S e e e

26/ talexn also asserted that he opposed tha treaty.

2]/ It eppears that Tiles was the Bumanien Minister at London at and about
the time the German-Rumanisn treaty of March 23, 1939 was signed.

28/ The history of Bumanis discloses that on lMey 12, 1939 a trade treaty
wag concluded by Humni‘a with Great: tain to off-get the effect of
the March 24, 1939 ¢cotomic treaty beiwesn Bumaniw and Germany,

e o o — e L




Adverting egain to the tcstimony ot Gafancu, he added that Rumania

had been advised by ite friendd Germany prepared & coup d! stat
-agatnst fhmania and.to avold this nclusion was reached that the. best
way to meot the si'huation, go A to save Rumanian politicdel and military
independence—hav sden vhatrhed just heppened to Czechoplovakia-wwds
t6 come to an.understarding wi on sn economic besis and, that
the treaty wes concluded eboutions u k after the invasion of Czechoalo-—
vakie which, in the- wi‘ttwss' , saved the political independenca

of ‘tmmnia for one yeart
Gafericu then reed from n 1etter dated Morch 23, 1939, fram ‘hhe British

Ambassador to Bucharest, in which the Aubassador feels "justified 4n
recording my opinion that thoy (Rumenie) are handling affaire with wise

circumspection,” The letter ends with g personel tribute of. the -Ambassador.

to Mr. Gafencu., This testimony snd letter were mentioned t6.show that
the Fumaniens were not happy about the treaty and that they handled the
situation ez well as possible; that Gafencu believed that it tesulted in
Rumania's political indopendénce for at least an extre year and, because
+1t is corroborative of Malaxa's assertion that he opposed the treaty.

. This latter point, of course, is in conflict to sowe extent with what
appeara to be the ordinary meeaing of the postscript on the note pre-

" viously mentioned. Gafencu testificd not only that Malaxa did not go

- on the mission which appears to have been referred to in the postscript
and.by the tectimony of the witness, Cretzfamu, but added tHs} he would
heve lmown if there had been such a mission because he was then Mnister
of Foreign Affairs and Cretalemu was thed his ald, being Secrotary-General
of Forelgn Minleters, and that King Carcl would not have teken such a
political step without consulting him (Gafencu). In cross-examination he
stated that ‘he hedrd about o mission to Gerieny by Malaxa tut that he
imows, of his own knowledge, that when he was linister of ¥oreign Affairs
from the end of 1938 to lMay 30, 1940, Malaxa hed no politicel mission,
He asserted that he was avere of all political actions (including foreign
‘relations) teken by King Carol during that perlod. - The note referred to
by Cretziam hed not been translated end mede available wuen Gafencu -
testified, but he was given an opportunity by the’ exardning. officer
to be shovn this rote and to prepare an sffidavit iith regard
to the witness' versiom of the exhibit. Such affidavii mppears emong
the exhibits in this case and it 4s particularly imporient because the
witness Cretziami stated that he relied upon the truthfulness of
Gafencu. This effidavit dated July 17, 1951 by Gefencu containz a
statement that he recalls having ddctated such a note; that he cannot

L docmnent ﬂ.ntroduced as an exbibit m~evidence ‘ghows that -
Gafenic: aigmd “the. treaty 88" Minigter’ obroreign Affnirs of
Rumﬂn - : . E

e o




guairantee the contents of-'the note s to cosplete suthenticity; thet-he does
not remember 1f several days after the note was dictated, he did or 41d mot
add the postseript thereox. FHe added that in any event the note does Dot
confirn Cretsianu'e toltinony regarding the role allegeq by him to have been -
aseitned by Malaxa. - He gsgerts that merely. the word "miesion" was used without
-atating the naturs of the miesion or who entrustep the miesion o Malaxa, :
. -hgain Cafencu asverted that Malaxa was noif sent op a political mission and
it mey have been thst Malaxa'waa dijgcuss indusfrial aend economic matters
ard, since he apparently reported directly to_the King it Fseems to me to
prove that 1t was 8 matter pertaining to the t program®. ‘Malexs
testifind that he wne ‘not in Germany at all during ‘the period in gquestion
and Gafensu's explenation makes it look like there might be reference to
Halaza's industrial trip to Germany in 1936. . e are unsdle to agree with
the explanation by Gafencu in his affidavit. It is extiremely weak. However,
the postecript does mot indicate clearly that Malaxn wag sent on a political
mission to Germany by the King. Neverthelese, we must concede that this
posteeript to the note 'by Gafencu 18 a plece of evidence not entirely ex-
plained in the record. 'We cannot,-however, in the light of Malaxa's and
Gafencu's testimony interpret. the postscript to the note in eguch a way as to
indicate that Malaxa, while on a mission. te Germany, placated the German ire
vhich was aroused as a result of certain Rvmania,n actlon sgainet the Iron

Guard. ) )
We have interrupted the recitation o Cretziann'c testimwony in order to dispose

of the lesue of. the note and the postspript thereon. We now return to his
testimony in connection with amother matter. y

H

Cretzianu stated, in response to a qnentiim es to whether Malaxa had anything
to do, by backing, by’ financial means, OT otherwiee, the Iron Guard:

All I can tall you vas \rhat happened during the Janusry 1941 rebellion.
The Iren Guard haed made an arrangemsnt with General Antonescu, srd sone
members of the Iron Guard were membeirs of the government. The Iron
fuard had mads that arrangement with General Antonmescu, but ell the
time, they wanted to have the power for theumselves, and they were all
the time treating and télling the Germans, that Antonescu was not
sincers, that he always had been pro-Allie, which was true up to a
certain point, snd that he was playing the waliting game %o betray the

. Germans and that developed a situstion inm which the German naszis wvere
backing the Iren Guard, while the German high-ranking officers were for
Genersl Antonestu, becguse they coneidered that he had more chance of
having & good goveranment in Rama.nia. At ‘one moment, the Iron Guards

. started the rebellion against General Antonescu, to conque?. péwer for-
thempelvee, On that day of the 2lei' ¢ Jenuary, 1941, I was in my
&fﬁce in the Rusanisu Forelgn Offf Bimenian Foreign Offlce at that




) infomtion to’ forei@ dplomn _u&
- General Antonesou, at ons no-antn‘

. and by backing them in higb-aeman cztolol.
Mr. Malexs ves arraeteﬁ. by Genersal Anton
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10n cross examinstion, Cretziaim te tified that ho, hinaelf. did mt md the
:report which Antonescu hed in his 4 dut thet Be took Antomesgu's word for
git He added that "in matters 1 that" ‘he had faith- and confidence in
‘Ganersl Antonepculs word. It s s c t that ho adrdtted that he &34 -

. Tnot know sbout the three committee ere leter appointed by the
‘Government to investigate tilh. matter. conceded that ell he knew ebout
thie Iron Guard situation is what Antone said he had in that report which
ke waé holding in hie hand, It is quite apparent that Cretzianu was relating
sometking he did not know of hie own knowledge, but which was related to him
in turn by General Antomesen, who allegedly stated what he 21d Teczuse of a
pecret service Teport which he was holding in his hand, and from wvhat Germens
told him. We note, however, that Antoneseu himself was & nazi and that he
causpd Malaxs's arrest; that Malaxs, after extensive investigation (more sbout
which will be eald later), was released from imprisonment since it was found
that ho wzg innocent of the sllegetions made ageinst him. It 1s odbvious,
therefore that the recitaetion by the witneee Cretzienu concerning Malsxa's
backing of the Iron Guard cennot be considered in connection with a deter—
mination of thie casse. It is herrsay mon beersay evidsnce,

We have recited fn grest detail all of the matters of record which were in
opvosition to Malexa, insofar as the issue of his associstion with the nazis
is concerned. Fairness.demands that we turn $o the other evidence given in
hig fevor on this issue, notwithstanding that we have slready referred %o
some of his own testimony in the prepises as well as to. the testimony of
Gafencu, who was a witness presented by Malaxa.
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. Barle, Jres wos- od 8§ & vitness Dy Nalsxs, -He'testified
. ‘et Nelaza thres.er feur years ago and sew him on & later vocasitn
in coaneotion with his displeced spplication, Nr. Berle testifisd:
_ that after the German dismesbermemf of Osechoslovakis, the Germal powver
doubled in Barops. . In 1639 sent ons Voltadt to Rumania to nego-
tiats an economic treaty and simul ly mobilized su overpowering :
force en the Rumenian border. He §dded that at that point the German
vigh wag tantemount to an ultimatwi. Theisgregment sought *was in &
standard nasi fors®, It 4 sulistantinlly for the placing of the
entire nconondc. life of at {the digposition of nasi officials.
Beports fron Buusnis indicafed greqt disestisfestion, but it had no |
pover to resist. "Boannia, therefdre, wos helpless in the fact of an j
overpowering force®, Mr. Berle testified that Malsxa opposed the economic
treaty vith Germsay but was unsuccessful. In en affidavit bty Mr. Berle:
aduitted in evidsnce, he stated that Malaxe sent information to the
Bumanian Minigter in london indicating the sweeping dengers of the German
denands; that tbis information was published and had some effect on the.

British Governnment.

¥o cannot overlook the testimony of Mre. Gunther ghd Mr. Berle, nor can
ve ascride to it only minor significence, The identifying data concer—
ning witnospes who teptified, mets out who these indlviduels are, 3Both
ere pecple who are in a poeition to know whereof they spoke and people

whoge credebility has not been impesched, ‘

Eicolae Badescu teatified that Malexa was well-known to him for many
years and ‘that  Malexr wae noither a nasi, or & nazl gympathizer, or a
nember or _n'r'mpathizor ofthe Iror Gusrd,

Barbu Niculescu was called by Malexa as 8 witness. He testified that he
was told by a friend, Ceptein and Magistrete Cemile Barbuleecu, stationed
&6t Nalwaigofh Military Prison in Bucherest, that on Japuery 23, 1941 Malaxza
was arrested and brought to Malmslgon jail, and then, following orders
direct frop Jdntonescu, Malaza wes investigated by a military comiseion
viaich ¢oncluded that Malaxa hed no connection with the Iron Guard revolt;
that Antonepcu not being satisfied, ordered snother investigation by a
profeuiona.} nagietrate, lonel Stanescu, whose report ‘was alpo negative; -
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Barbulesen: was mesen
Vice President ¥ the Gavermient

.plant,s to the Cermans, byt MalaXa - ppohed t
‘the last meeting of th Council _f

; on I.alam ’co consent o the tra.nsf
o thet ,z’lzxa rema:med steadfast in

' Sup"»orts he te.,timony of Malaxa that - resoect and r ates_
’ ¢ h2laxa industries were t;gn ferred without | .slaaca.’ ]

Zogifer. coroo atlon, revmlisly menuioned

testified in ebuttal. -uch of what “he. .said at ‘that t:une has . -
It is- desxrable to po_nt dut - at this

zter: condemned bv 2
RX] _.u*wpo*'ted ‘by 2 writt

vet _.uftl Tozzn, h'e 5 atcs,
thet the orinions
c.n‘a ‘Lbat Malaxe  gave
1a at Oto"‘"u
Tter the bombing
and bribish. aircen
\.he I'C\Jheot"' of
for means
"9.,L and th‘.
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sent!s proposals fer @ separste neace, Tozan
Eritish net te b the ialaexa works in 3Bucharest

e i
o mere armarent was ceing made ‘trere and that 60,030
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introduced to e

ition to the
evidence to sus

fale
in 211 c:u'c'.us ne
<

cel u-.sc“*b*
.—J.sh conmunity

1 'rd, wng t
1iceble provisionz of which h-we 1 -“\".0“5"" teen sct for
ry to evaluate the uw.ds,nce 2% this roint, no thstmd;
ave commented 1t various places on sncculc
ssne eenters abovt several altuations, Lo ¥
the correspondence with Goerinz and the le\,t,ers o *he i
vy Supply and Uar Froduction: (2) the financing of the ir

wnd the irvitation to the Iron Cuardists to enter his home:

volitical mission to Termany efter which the nazis were
¥alaxz being well spoken of in the nazi p
t,e'jcnt 4o Aushit that he h-d influence imith i

ier ezch of these issues set-ia.tf\m:

e

(0 .;alc.xz' aduitted meeting Albert Joering as testified to
i Hovotny,  That witness merely believed that Selowa wes
endeavoring to ingratiate himself ith the nazis merely be-
cause ¥alaxa ellegedly accucwd Jovabny in front of alrvert
; Goering to. haw tige Czechusloveldian Govoern-
ment in exile, and allegedlyfstateddth 2t since Goering; s in
) ,ucharest ‘he" could dovelop '!raal a%uﬁtv wwith CGermany' Theras




ic no corroboretion of MHovotny's allebations that Malaxa
made these statemegts. Since it appears that at the present
ixe Albert Goering.does npt feel too kindly tovard Halaxa
es it evidenced by hic letter to Ausnit and an affidavit
L\,“orc— the American Consul, 1t 4s irdeed .strange that Goering
"id not refer ir any way to the alleged incldent related by -
otn T addition, in his statement to Investigator Seel ey,
'sid that the relationchip which exlsted between Almrt_
\,ouL ¢ and liglexa vas not cordial, Ye believe, thcrefore,” .
that we cannot row £ind that 3t hae been cgteblished that ‘fala..a
zzde the ctatemente attributed te him by Fdvotny on the dey 4in
qu stion, %We believe that if he had made such statements, there
reuld have been some sction teken then by the-nezis end thaet .
ei‘f‘iaavits or other evidence thereof right have been produced
by those vitnesses who appeared in t‘"ese proceedings for #r
egairﬁt the epplicant, o

On the question of the Albert Goering correspondence, we have
2lreedy referred to Coerdngt!s letter to Avsnit end the affi.
davit tefore the Amsricen Consul, asnd 4n our consideration
thercof, we ctatod thet we did not belleve that in and of
t“cr..clvw , they showed voluntery effilistion with the nazis.

The only cc‘-callec'! damaging part of thc letter from Goering to
‘2lexa is the one vhich Indlcates that Malaxa offered Goering |

& high nost in one of the less important industrles. However,

we telicve that ilelexals stetement wes credible, namsly, that

he did so in order to try to gel Goering to withdrew his 4insfst.
ence that there be inercased representation of the Czechoslovek
Arms Vorks in the mansgement of Desita, one of the most important
Rumanian Mdustries. In considering this issue, sight cannot be
loct of the fact that the instances in question took place in

the Spring or cerly Sumser of 1940, at which time history of
Runarile discloses that that country was in a difficult position
becavse of the elignment of 1ts nedghbors and the break-down of
France, and that it was poverless to resist sirmltaneous pressure
by the Soviet Union and Germany. In addition, 4t was epproxi-
metely one year efter the crippling economic treaty with Germany
vas concluded on Harch 24, 1939, and vas at a time when the armed
forces of the nazie vwere at ‘the borders of Rumanie, It is for
tkis rcason, plus th further fact that Malaxa's credibility has
not been dmpcached in this respect, that we have accepted hic
explanation on this peint, No witness has stated the basis in
fact, forosuch bellefe-@s he- may have had thet Melavals azgoci~
ation with Albert Goering was other than that which has been

cvopardzed,




people are based on belist and op!niw of 4nd4:

clear that Melaxa d4d mot dnvite ‘the Iron ‘Gnaydists-into
home because the reeord contains docimentery evidence tha two
such individnale vere convieted of brieeking into his howe,’

. 18 eignificent that the conviction took place ca Juns 14, 191.1. '

vhile Antonescu was still mighty end before the nazla suffered

" eny reverses, Iittle significance might be, attached to sych

conviction 4f 4% took place after the nasi loss of pover
Rumania, - In addition, 4t is difficuit to wnderstsnd why it was
necessary for the Rumanian Gorvermant 4o exeocute the trenafer . .

‘of Malsxa's industries %o Rogifer if Malaxm had been e supporter

of the nagis. If he had been such a supporter, he could heve
readily turned over- -his Andustriss.to the, Rumanien Government
and .operated them for the. best interests of the pasis, It is
clear, hovever, from teptimony anld documentary evidence that
Malaxs resisted the efforté of the Antomescu government to

.tale over his industries. As a matter of fact, documentery

Kl




Acing end vorking {dth the Iron Guard, it would
mnecensary for him-to:call Amtonsscu. (who was then
“pot '_h hzrm with the Ircn Guard), =nd ask for protection s ,

N mtehsaoﬁ 'oonclnded 4bat Malsxe wes bacldng

tbetrmﬁuird' ve'nesd only sey that thiz is heresay upon hero-
‘ ,-and ‘that 1t must be viewed’

‘raleting to the Iron Guard
: cave:ed 1n our: discnssion

Jomay a.!oncu, who vas ‘then
¥alaxa fiadd no such trip snd
he, . of nocesaity, would have




& the poatacri:p‘b to the
énd convincing. ‘that ]
‘the pasis in 1939,

from the evidence guuentod that Malexs ;

- with Geymany, - It would,-‘therefode, appssr
18ght of the opposition to the tresty with Germeny and the -
absence of support of the -Tren Guard 1o £ind, on the evidence .
presented, that the triy was taken and tbe rea-ulta acconplished

as allsged,

(4) The fact that it has bean allegod that ‘Malaxa wes vau
spoken of in the nezl press s t proof of voluntary arfill-
ation with the nazis., . Same of the articles introduced point
out that Malaxa is apeatengineeranﬁindnsh‘imat, a.fins-
Rumsnian patriot, and that he was responsibile for ousting -
Avsnit, the Jew, Beingvrittanupinsucbambythenazi
press or even baing written up in very fevorable language, doss .
not establish the subject's voluntary, attﬂ.iaticn with the nasis,
Ve take sdministrative notice of the faot that many well-known
enti-nezi Americans in the United States were given favarahle
prese notices in the Ragd press at various 4Simen prior to the
war betwsen the United States and Germmy, Certainly it can-
not Be argusd that such preaa uoticae stubliah voltmtary
arfmation w:lth the nazu ,
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government as part.-of ﬂw WOF Mt 1
that in 1941 kis industries were: takan over by the Kasis and that although
it wp docrwdinlshathntfboth retiimed to him, the actual- return of
possessdon and control did not take place until April 12, 1945, when the
Radescu ctoalition government carried out the return of the industries. With
the background of the ‘case previously ientioned and dlecussed in detail, we
tumn to the teatimny @ven at tha huring on t«ho issue now ynder consdderation.

conat.a.ntin Flor.ln hh&rln was called as a limnas by the government, He'

_ testified that before he left Rumsania on April 3, 194l Malsxa asked him to

“try to unblock some of Malaxs deposits in Switszerland and that at the aame

time, asked him 4f he could:interceds so that Malaxa could get a visa for

himself and’ family to enber Switserland, - He added that he saw him in Berne,
Switzerland in 1946 wnd asked ror financisl aid for the Gafencu resistence

group, but that Malaxa, althongh showing willingness, explained that he

- had to refrais. fyom doing i hly becatise he was spied upon by Bumsnisn

“comntindst government. agents, aod he was concerned sbout the securdty of his- - s
family. The witness tgatiflied that in t the United States Malaxa hna been

giving him 8300 par mnth for’ his personal supporte '
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: SUPpPOE
~ wateh no “and thit is 'lhy T
" Solacolu, the wiiness sald. th
-~ dangerous because he-was an aghit. 2
- - 'said that Dragomirescu had no. pofd : " :
.‘qural Manager of Malake Works: coxpany.Malaxa ° :
sutm-:und), but -that Holacolk was & Comed signer for Forelgn Treds.’ Be
added that lster, Malaxs explainsd that ‘he sent the $500 to Dngcnd.mn .
' begatise that man was once. Genepel:Manager of e plants, and %
lmngar; that the moneywas nn_t through the witness becagse l(:}.lan
nant.Dragomirescu to inow that the meney cine directly froa Malsxa in order
that the recipiant-would nob “for mare money. - Ths ‘witness testified -
 that - he never san Malaxa andouladmtegethumﬁpsmehaa the witness
was told by an agent of the Swiss police for the foreigners that Maximo waa
e comunist agent, the witness stated that he cautlcned Malaxa that in case
.he bad-any intentison of contacting la:im it would’ bo bottor to do it x‘h.h—
out hia(-itnen') prosence. : ) .

Ton Btanescu was th ‘nct' witness eq:md by the Governmant. He wis not
g 8. An the Unitod States :Lu Jannary




mmbasunodmt April
uar-asinquestion

in time J for planti
mcybouadtobnydldumngoquim’c

+ reason for suggesting the drilling umt was that x:mm s,
"inerenging Rumanianiodl preduction, which had fallen'off. - This statement

was not clear in thy.test in that it does:not.show whethier the Ruseian
desire was the witndaa'. viéw or whether it was- given by Malaxa as one of
Malaxa's reasons for puzvhu:l.ng & . pasqt, He added, however, that
..although he did not know definitely, may fhave: had Rumanlen government
~ authority to buy aqument in the ted atos en beciuse lhlu tcld him

emt Malaxa” had an nomio nisu

! Stansscu related tr@n the tness atand that mm sont box‘a of ;]mlry

‘t.onnaniaasgiﬁ.a ovgrnment officials. Haaddodhemahmoaebom

told that Rales was to take then to Rumania on the-
allegodly happened dn 1947 or 198, - The witness

characterlzes the Juelry as "ot too axpansive,. not too bad", but containing
some “bracelets, some d.umdn * They mwere bought at Cu'bier’a. He further

<testified that Malaxa sent & Cadillac autamobdle %o Gheorghiu-DeJ, ‘& *boss
of the Communists in Rumania, snd.a prominent magbér of the Rumanian-
“government and of the commmist party. He added that Ralea told him to° buy
: the car which he did with cask furitlshed by Malaxs, and with :Lnatmctinna
byllala:m that the car: was to be sent to Gheorgun-nej. PR

The witness atatod that "I can't tell he is not & comnist, but he lon

too much power and make & lot of other troubles.® He oxpla.in’d ths 'tmuhhu"
by saying that Malsxa tries every means to ramainﬁnpotu and .‘.ntnrn, ba‘d .
that on Malaxa's comnection with politie&l .'u.fo. L

We note that in charactorizing the Jndry, he etatod that Some ot 1t was in
. the form of diambnds and &t the sase time added: that they wéle Mnotitoo .

expensive, not 00 bad.¥ - On cross exsminatidn, ‘when:pressed

there were diaminds among the Jcnlry, -he ndded ¥I ag not an ‘expordenced’
man,? He asserted that Ralea told him'that the: :uelry was for-Anna Pauker
angd’ other members of the govornmant, .. Alth e tifled that




I, unrdersigned, Dan Dragomirescu, An ny, upld.ty u G
Administrative Bxscutive at Malaxa Flants, Busharest
June 1945 to April 2, 1948 coufirs ﬂutt

1) Mre Micolse Kaisxa mainteined close rehtlonl vlth Jean T
Maurer, official repreasntastive of the Rumanian Boonomis Mmicn.
In 1946, in Paris, Malaxa told Maurer to be careful not to let me
in on their secrets as I was apt to coamit indiscretions, I
learned this from Msurer himself,

2) MNalaxs and his associate, Alfred Fulgs, had as business sgent
in Paris s Mre Maximos, presently expelled from France and Switzerland,
Botwl thstanding my position I was no part in their dealings.

. The Maurer referred to in the letter a’ppoara ito be a map who, according to the
testimony of witnesses, was 8 communist, It 1s not shown when Mauwrer told
Dragomirescu about ths alleged statement by Malaxs in Paris in 1946 concerning
Dragomirescu, However, it is not unlikely that Malaxa may have made the state~
ment attributed to him bescause there iz evidence in the pecord which will be
discussed in & moment indicating that.Dregomirescu was desasd by smypersocns
as being completely unreliable, There is no showdng in this note of the facts
upon which Dragomirescu stetee that Malaxa had Maximo as a business agent in-
Paris, In any evant, we do not belleve that this note by Dragomirescu es- a
tablishes voluntary affiliation of Malaxs with the communists, -

There wasi also imtroduced into evidence an affidavit by Dan Dragomirescu sworn
to on January 22, 1951 before the American Vice COnsul at Paril.n, France, reading

as followss:

1 know Mr, ldcolae Malaxa, From the month of May 1945 to the month
of June 1945, -I was-solicitor of his corporations and from June 1945
untdiiapril 2, 1948 tatrative General Msnager of Mr. Malsxals
plant at Titan, near Bughdrest, Mr. Malaxa is one of ‘the foremost
capibalist,e in Rumania,- He was sole owner of the Titam Works in
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6, the former being Secre
retary (Undw-eccntary)

' ) i
nnmg t-ho ontire pema from Juno 1945'until he departed for the

“United Stetes on Juns 17, 1946, Mr. Malaxa maiptained close rmuomi with

the Coamunist Government of Rumania, i

(hodny, Im:!,nvitedbyllr.lltrod?nlgt(llhou atpresentinnawxork
with Mr, Malaxa) to feel out the heads of the Ministry for Communications
with a view to syoertain whethsr Mr. Melaxs could be designated as Rumanian
Anbamsador to the United States. He sought my good offices because he was
afrald to make & direct offer, but as the Comnunist leaders did not appear
favorable, he was offered an appointment as & delegate to proceed to the
United States to negotiate the resumption of commercial relations between
Rumanis and the United States of America, Mr. Malaxa had msny interviews
at the Ministry for Communications in order to determine the composition of
the delegation which was to procead to the United States, He was to be

accogpanied by Mr, Alfred Fulga and by myself, and the travel was to take
place under the éusplces of the Rumanian~-American Chamber of Cormerce, the

--Prosident of whiceh isas-Mr, Max Auschnitt., Mr, Auschnitt was to be Chairman

of the delegation and to be sccompanied by the Secretary General of the
Rumanlan-American Chamber of Commerce, Mre. Jean ¥Wels., The Rumanian
governmert. sdded three members to the delegation: first of all, Nre
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- 3tfoicosuu. (l(r. Stoicescu bad been Univmity Profeasoz- at the Polytechnic
Institute of Timesoars, He i3 General Manager of ths Resitza sinoe 1948),.
Mr, Stoicescn was instructed to spy upoh Mre Auschnitty then ¥r, Potreum
(whose real name is Gerard) who.was to spy on Mre Malaxa; and last '

Jacques Bachory, who had no politicd aaligmant but who wan to &alou c&re
of the aut«onouw lim. ‘, ;

_ After he reached Fagis, onEJum 1?' 19&6, ir, Malaxa ostablished contacts

- with a certais Maxigo, whoiwaa to.beconms his constant ¢ollaborator. and

, Who was to make sevéral trips to Bucharest, I bave lesrned in Paris that:
! Maximo has been deperted frem Prance, Sviuerhmd, and Italy, He is re-
i ported to bo &t pu-uent in Isresl,

S ' mm had eloss ties with the tormex- fumanisn Anbassddor in Washington,
- Mr, Michal Rales, who seted.as lisison between the Government in Bucharest
and Mre Malaxa, snd thanks to who, during the period from December 1946 -
until April 2, 1948, the Malaxa Works were under the constatt protection
of the Communist governmsnt, I must stress the fact thet aince August 15,
1947, the date of monstary stabilization in Bumanis, the companies owned
by Mre Malaxs enjoyed specisl protection whereas most of the others were
driven to disaster, It was only after April 1, 1948, when the government
learned of the flight of Mras, Malaxa and her child, that Mr, Malsxa's
companies were pleced under government ooatrol, & control which resulted
in their nationalization,

1 am not ewars of the activitiss of Mr, Malaxa in the United States,
Since Novamber 1946, when I left him in New York, I bave had only the
occasion to meet Mr, Rales when he cams to Bucharest, As early aa
Noveaber 1946, in Paris, the latter had informed me that Mr. Malaxa was
not plessed with me becauss I did not follew thelr political line,

I cannot cotwider Mr. Malaxa e&s & Commnist, or 8s 4 man having Compunist
opinions, because he has no opinion at all, being. interested only in the

rulﬁ.llmogxt of his omn asbitions,

This affidavit bears tlose analysis, It recites, mng other things, the
position Dragomirescu had with ¥alaxa, In thia respect it is to bs noted that
affidavits introduced on bebalf of Malaxa indicates that he hired Dragomiresecu
because of the influence Uregoxirescu is supposed to have had, through hise
wife, with oertain comminiets in Romania in order to quiet & amall group of
copmunist workers who were thensgithting in the Malaxs plants and causing pro-
duction elow downs, ' The sllegatisn that Mxlaxa was. given $2,800,000 on or.
about April:22,-19L5, wss ohown by other testimony, which will be feferred to
o affiant further states that he has no knowledge of
8 Py hln sontracted but that the transactions

‘A




‘That part of the affidavit which states that the Malaxa Works.were under the

bet'lem mlaxa on the’ one hand and rghl:
statement is obviously a conclusion.hy the’ n’.i.tmess

facts upon which he reached such concltision, Jtiis.

at this time the communists were nat in full comtrol of

lition government was then in beingy -'It ‘was shown by .do

Gheorghiu-Dej did not always:go along with gwexment*pi‘oposals which favored
Malaxa and registered: his digseut to vertain payments. which were fisde to -

¥alaxs by the government., - Ig gﬁsrti.ﬁent ¥o.note that Dragomirescuts
19 '

atatement that from June Malaxs maintained cloge relations
with the commnist goVemmenf, of is unsupported by the facts upon --

- which he reached suchiconclugion’ -and, furthermore, the g ermezit ws ﬁxan a
. coalition goverment.. In additionm, ’this ‘gtatenent by dcu is

sistent with hls later statement that the communist leaders ‘did pot aupee.r R
favdrable to Malaxals alleged request that he be designated as B.nna.nian Ambasss-
dor to the United States, If Malaxa had excellexx’o ‘relations with Gheorghiu-Ded
and Maurer, and was maintaiming close relations with the "commmnist government”,
it is. strange- tbat ‘the commmist leaders did not eppear favorable to Malsxa as
Rumanian Ambassador, In addition, same of the evidence indicates that Malaxa
was not trusted by the communists because Dragomireacu states that one of the
members of the economic delegation to the United States was to spy on Malaxa,
protection of the “communist govezmenb" may have.gome basis dn fact, since
Malaxa hag testified that one of the reasons he came to the United States was
that it ‘had been made clear to the Rumanian government $hat machinery had to be
sent te Rumania from abroad to build a new tube mill and other plants so that
Rumanian oil could be drilled in order to comply with the requirements of the
Arnistice Convention and the Reparatlons Agreezemt betwéen Rumania and Russia,
(Romania, being without the services of the Lalm tube null was.in straightened

circumstances,) ) ) PR

It is significant to note that at the end of the arfidnvit, Dragomirescu atates )

that he cannot consider ualm ag 4 communist or as & man having comunist
opinions, . )
ré the reasons herein before stated, and bssed on other evidance which will
be discussed, we cannot find that Dragamirescu's affidavit éstablishes volun~

tary affiliation of Nalaxa with the commmists of Rumania.. -In .addition, even
i1f 4t were not for the other evidence in. thb ‘cass;. the- cr_edibﬂity of .

Romulus Runcan who was

\Rxmmiannt:llpl‘illx 12)4:
Yalaxm,
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.-.Ware oot in complete control
that Rusania might avom the ¢ yoke. _

" Constantin Viaoiknu was emod as a sonrnmt ld.tnou. Be nez,lh.]m in

. States s hardly worthy of compent bepause - 1nar
umm'&v

iat : .
king:far 8 Rigaiish

’Mmammmm,
"nmmmhimnuvmu int out

sinister to the United States and obviewsly,
mwetings with bis because Malaxs was | o
ooalition govermment at that time, Zhs.
coamunists becsuse he then wanted to

perao"u ; thon Lolt

about 1938 when b friend asked him to ses Malaxa concerning Ausnitis tiial,
Heo atated that Malaxs tried.to convince him that Malaxs had no aptive rule

in the matter, notwithstanding the general feeling in Ruwsanie to tho contrary,

Visolanu testified that he was directly connectad with Bff‘aira relat.ing to
the Russians taking over one of Malaxa's planta bectuse he wes then Mintater
of Foreign Affairs in Rumanis, in charge of applying the Armistios Convention.
Both the witness snd the Rumanisn President of the Commdission of Armistice,
felt that the Soviet demand was not in accord with the Convention bdut, even
after. ths‘yitwa rrotested the Russiens took the plant aid trmrerrod it to

Rusalia,
The witness added that Malaxa received ®very important eonpenut.ion" therefor

from the Eumanien goverpment and, *I aust add, that Mr,. Malaxa was the only
Rumanian in the country whe received any scompensation by the Russian govern-
mant," He said thst the sum fixed was 2,400,000 American dollars and the
foommunist government element, ths Grora government,® fixed the amcunt. He
added that mother thi.ng seansd strange to him because the communist dootrine

-
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34/ This relstes to the Malaxa tube mill,
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Upon further quimun‘gho m ) .
Faid some owners foi’some oil given to Rii reparstion. Upon farther

- proting he admitted.that he did net know whether the Rumsnian Government paid

for cert&in ships taksn from 8.R.D. and given,to Russia, He conceded that

it could have hapgensd that such property owners were paid without his knowledge.
Later he explaised:that an organization, Sovrom, was paid for these ships bat that
that organisstion was Buzsian controlled, When it waz pointed out that under

the Convention, half of the amount dne S.R.D. was to be paid for in Amsrican
dollars snd the other half was to represent .B.R.D, participation in Bovrom,

he conceded it was so; ‘The events regarding payment testified to by the witmess
took place allsgedly under the Groza government after he lsft Rumanian official
life, He explained that the Grosa jovernment was a coalition, but that Groza
himself was & communist,

The witneas conceded that he did not know whether the prior Radescu governsent
started the megotiations to pay Malaxa, but he was of the opinion that that was

not oo because he; baing in that govermment, would have knewn of it. He conceded
.that valuation pracredings (as distinguished from agreoments {0 pay) were commenced,
However, he 1s shown to have eigned the Reparations Agreemsnt (concluded

January 16, 1945), and that Annex II thersof refers to the tube alll and the

~
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35/. It will be recalled that control and posseasion of the planta
were returned by decrss of April 12, 1945.
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Rumania entered into an
U.S+S.R.; and the United
Armistice Convention pro

in six years in commodities (oil products, grain, timbér: ptoducte, seagoing
and rivercraft, sundry machinsry, etceters).® -Theresfter, Ramanis and the
Soviet Union entered into a Convention on Jamia¥y 16, 1945 concerming the -
execution of Article Il of the Armistics Convention of Saptember 12, 191;!;.
It is pertinent to note at this point that the Armtstice Convention pro-~ -
vided for reparations to be pald in the form of commodities which included
certain seagoing craft, but did not incliude (unless the word ‘etcete;:a'- -
has been interpreted to cover it), a complete running industry such s the
Malaxa tube mill, Between the date of the Axmistice Convention ard the = .
date of the Reparations Agreement, - O

T L X Uy iy oy U UG I
/ The explanation is a weak one because we note that the Annex was
rt of the Reparations Agreement and was incorporated therein by reference.
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documentary evidence shows that the Russians had expressed their irrevccable

intention to take theﬂalur nill, and had started the dismantling
thereof. This-tubé mlll was very essential to Rumenia and the Rumanians’
.objected to the Russian action, but it was futile, notwithstanding the

fact that Runania needed the tube mills in order 1o obtain the oil with
which to comply with other parts of the Reparation dgreement concerning

- *the payment of reparatious in oil, Documentary evidence also shows that
. there was a temporary ‘deferral by the ansiana on their insisténce that
. they obtain the smaller tube mill and for the  time being they insisted upon

talking, and did teke, the larget (the 1L inch) tube mill, It appears that
sinte the tube mill was taken ,!the Ruganians made the best. of the situation
by includihg it ip the Reparatitus Agreement of Jamuary 16, 1945 in order
that the value of the plant might be credited againat the $300,000,000

" in reparations which Rmmania. was obligated to pay to the Soviet Union,

Much has been said that the tube mill, a5 a complete industry, was not
intended to be covered by Article 11 of the Armistige Convention, ¥We
believe that this is-a true statement because even in the Reparations
Agreement, we note that it is specified-in Article I that the Rumanian
Govermment agrees to deliver to the Soviet Union, ®oil products, grain, -
cattle, lumber barges and ships, various equipment, locomotives, railroad
cars, tank cars, and railroad railing stock, covering the total amount of
USA §300,000,000.9 It appears from the Annex made part of the Reparations

“Agreenent that the ialaxa tube mill was the only plant taken as such.

It is shown in the appropriate Annex that the value of this tube mill was
fixed at 2,&60,000 United Ststes dollars.

Malaxa testified on: tlzi.a point that when the Sovliets entered Rumania in
August 1945, they. asked him to sell  them his metalfurgical plants, but he
resisted &a 0. the tube mill specifically, he testified that he resisted
tranafef to the Soviete; and sought assistance from the King,

Radescu, and from Colonel Grady McGlasson of the American uilitary ission
in Bumanig, all to no avail, rbermerharmuto

‘evaluation procsedings but-the figure of $2,460, d,))een set h

he says was less than half the valus of the.mill 24/), and it was proposed .

that he be paid:in Aperiscan dollars ac that he could purchase, outside
of Rumania, everything ‘that wa ncmnry eata.huah & new tube mﬂl

1+




in Rumania _./ He added that two years went by after it was determined -
that he was to be paid in American dollars and that ultimat§ y ne wag
paid (but not ir full) in Rumanien lei like everybody else He denfed
that he ever had any discussions or agreements to turm pver to the ¢
cammunist party half of the compensaticxn due him if the plants were
returned to him. -

Max Ausnit stated to Investigator Seeley tb&t when Malaxa saw that the nazis
were Tinished, he began to shift to the commmists; that he put Dragomirescu
in as plant manager because Dragomirescu had cantacts with Maurer, who was
Under~Seeretary of Industry and Commerce, Naurer being the one who dominated
the ¥inister of Economics, Gheorggiu-DeJ. We hava given l{alm'a explana- .
tion tor hiring Dragemirescu considération and wish to point ocut, in
addition, that he said his contacts with Gheorghiu-Dej azml Maurer were as
limited as could be, and that he commmnicated with them only when it was

.nacessary for the operation of his plants,

Ausnit also stated that Malaxa was the only one to obtain dollars in
exchange for the property given to Russia as reparations.  Ausnit further
stated that one Remus Lulu was dismissed fram his job as Commercial Attache
o7 the Rumanian Legation 'in Washington, when he protested Malazats - ¢
negotiations in the United States. .

_’_8/ There was introduced into ev:Ldence a photostatlc copy of document which
purports to be Journal No. 722 relating to the June 7, 1946 meeting of the

Council of Ministers. It is shown that it was decided on that date that

ialaxa vas to accepteis2,l60,000 in American money to be paid in two years

or less, that.foreign exchange needed for the payment shall be secured by exports
and tnat exports shall be made by Malaxs or other compauies. It also discusses
certain steps looking towerd cooperation with American industries and in

that connection, provides that Bumania shall take steps with the Natichal

Bank of Rumania for the latter to issue a letter whereby it obligated itselr

to Malaxa at the end of two years for the unpaid bslsnce on nis: claim,’

is interesting to note¢ that Gheorghiu Dej endorsed thereon {am. statement :

that he was not in agreement with the decision of. the Gouncdl of Ministers.

We think that this evidence, as well ag other docnnentnry mdoneo 4n the
record, ma it abundently clear that the Bumanisn government agreed to

pay Malaxa in American dollars in order that he might ‘obtain equipment oute
side of Rumanis in order to buimupmmwlaptnboluh : pnrt.icnlaraxn

other Rumanian industriea 1n general :

% We are wtiafied from the evidmce of record thnt. nlm ‘w88 not thie-
y one to have received payments for property taken by Buminia for
. reparations purposes. - This should not be coifused with #hr booty Belzed .’

by the Russisns.  As to- hiu, it As mt oaxtv
was reimbursed, ¢ 7 )
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funds which he had here.

ot ¥ o hearing nndi‘was not subjected ta
He assumed tm mm had strong’ connections with the

- cross~gxaminationy, !
&mnn:tan govarnment bacause it ' his belief that that gov‘emment helped

hin unfreeze his assets in $he United States and becausé he had been paid

_ the goney for the tube mi1l by the Bunandan Legation in Wachinzton.

As opposed to theae megaclons, we think that the mdence clea.rly shows
‘only that the Rumanian government was at that time a coalition govern—
ment but that it hed lit'tle, if anything, to do with the unfreezing of
Malaxals assets in the United States as a favor to Malaxa, since a series
of documents sad letters introduced into the record indicate that Malaxa
was given export licenses by Ruminia, was to buy merchandise in the United
States, and was found by the appropriate American officials dealing with -
blocked assets in this country to T entifled to the unfreezing of certain

In addition,n are satisfied that the evidence shows that Malaxa was not
paid the $2,460,000 in full in any kind of currency; that it shows that he
was paid a little le&s Than $2,460,000 and, that this money was not paid
to him in Washington but was made avallable to him in installments abroad
and, furthermore, that it w-ﬁ_/not made available to him in Armerican dollars
but rather in Rumanian lei This is supported not only by Malaxa's
testimony in the’ premises, but by documentary &vidence showing that
Malaxats representatives ahroad made satisfactory arrangements with a
representative of the Joint Distribution Committee and the Rumanian govern—
zent to turn over the lei to the Joint Distribution Committee for use in
Rumania and that the Joint Distribution Comittee viould make available
Anmerican dollars.and Swiss francs.-
We w11l evaluate all of the evidence in favor of and againsit Nalaxa with
regard to his welations with the cammunists after we have recited additional
¢t has been presented in his behalf, Up to this point, we
believe that the: evidence may be teraed to be unlavorable except in places
wiere we have recited Malaxa's statements or documentary evidence introduced

him,
i y

Many of the persons who stated Malaxa was anti-nazi nave also stated that he
was anti~communist. There was several ai‘fidavits, one from Paul E. ianheéim,

Lo/ Mﬂ.laxa testified taat the payments were stOpped when a comun:st becuze

TTnance minister, replacinr a friendly noncormunist finance minister in tie
Groza fovernment,
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‘oeixed bymygovormwal suthority, Sines el [
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froa Hovember 1945 until he left that countrylin 1946, testifisd that he was

" aati~communist and never colloborated with communiste_in Rumanisa or elsewhers,
It 1= sufficlent to mote that she has mun,d that while she was etill in_
Rmnia in 1945, man holpod anti-oommm o leave unt countrye. :

Endl Kekich- teat:l.ﬁ;ed uut he saw and spoks with Nm in Mﬁ a dozen
times or more from the Fall of 1945 into 1946§ thet Malaxa felt that Rumania
was unstable; that he felt that Malaxa’ bad ms lodt in the Lnternational.

sitpation beceuss comuunism wes thres | take dver Rumania. He teatified
furfher that Malaxa wes anti-communist fand wed alwayd in faver of the uestern
88, particularly the United Statesd : *

Ratl Ghileran wes called as a witness bynar&n He testified that as Under- N
Secrstary.of Treasury, in charge of expensed and revenus of the Rumanian govern-
meat, ho had to deal with the Malaxa Works situation, - He said that they

wére taken over by the Rumanian.government in 1941 and banded to a8 German holding
company, am that the’ Gemam ran the facteries, When the war with Germany was
over, the plants were' condition because there was no head man, no work was
being dons, the Germans od out and the plants were “dismantled because of

fear of allied bombing, At the same time, the plants were supposed to doe

. production job because-of the Rumanian obligation to Russia.under the Armistice
Convention and Reparations, Agreement, He added that the Russians were constantly
‘pressing to arrange the lalaxa Works situation, To“clear up the matigr, thd .
witness proposed that the ' plants be-returned to Malaxs, He testified thet no
meaber of the govermant .opposed the restitution.

..-x-v—-,-..—--..-_—-

_qy It 12 well to recall to mind that it was not until April 12, 1945 that,
* physical ccnt:\ ol and possession of Malaxa's industries were returned to him,
and that this was dons by the Radescu governmeat; that the Armlstice Con~

" vention and Repsrations Agreement were alresdy executed and th&“transfer of

the Malaxa tube mill had already been completely arranged without Malaxa's
approval, Therefore, when the industries were returned to Mala.xa, he did

not get back his U :anh tube mill. R _

B
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He added that Groza had told
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him that the reasoms the Russiana did not. oppose the vestifution is becaunse
Stalin had told him that the Russians had %o much trouble with the hurried -
nztionalization of industry in Ruesis and the same mistakes were not to be
nade again; that Stalin also told Groza to ®bmild up your things and wetll
seé later what will happen." The wltness added Wat that time t!be Cormmund st
Pax'ty policy in Rmnani,a was not for naﬂnnalizatian.

Ghilezan sxmported ”E.{alaxn's testimoxv ‘that Russia did not, pay for war booty
taken by its armies in Rumania. -He added that the: proper};y which the
Rumanian govemment turned over to Russia as repargtions as. aluost all
paid for by the Rumanians although tpe ommgrs complained Bbout low value
placed ori%the goods, He also state tnat these payments helved to destroy

tne Rumanian currency.® H . ¢

Ghile‘.an stated that Halaxa helped the mtiocomumst National Pep.sant Party
in many ways; by giving Ghilezan 3,000,000 lei for Malaxa workers beaten by ~
commmists; and by contributing, even after he left Rumania, to the 1946 .-
elections, When asked waether kalaxa alded and assisted the commnists,

the witness replidd thai when ialaxa saw things in Rumamia getting worse, he
-agked to be sent to-the United States to seek financial help for the Rumanian

goverment.

C'

Gmlezan confirmed ualm'{statement that Malaxa refused to participate in

evaluation -of his tube nill connection with its being turned over by

the Rmnanian goyernment to Rissia,
3 .

" Adolph A, Berle, ur., testified that tHe policy envisaged at the Yalta
Conference was- that there would be coalition govermments, includ ng the
Russians, s¢ that all parties could work together t0 maintain national
governments looking eventually to free elections. To accomplish this, the /\
United States Govermment then encouraged men to colloborate in commnist K
governments to'carry out the Yalta objective. He added that men should not
<now be stigmatized as being sympathetic with commumists becauge they “were
en-dea.wﬁng to follow the then policy of the Govermment which was trans-
nitted through regular-diplomatdc’ channels as well as through regular
information chamnels. It was hoped that ‘a method of “cooperstion could be

, found.,® He added that after’the Germans withdrew from Rumanis, Malaxa was
mom 10 align hmaelf with anti~commnists to reconstruct an independent

ananie..

'Nicolae Radescy Was-a ntness who testified at the behest of Malaxa, He
] stated that Malaxa was neither & comminist nor commnist sympathizer, and
o - thst af'ter Radescn Jeft: office as Prime Minister, Malaxa, who was still in
il . _Rumania, made it katown to Radsscu throupgh a friesd that Malaxa would place
o » - ~'wge suks. of money a{} aad(gc'n's disposal to fight against communizm, In
L . * - addition, he stated hat after.Vishinsky furced his removal from office hie -
s R . obtainad refugs-in thé Eritish Bubassy &nd,.while there, Was contacied by
: T mﬂ_axa who ofzered toj'assist:Ragescu in'his £14ght Lrom Rutiant®; HUe ‘added
of wone Geneml Lléea to resxst

o,
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Radescu testﬂie& that the question of restitition.of the Malaxa plants seized

- by the Rumanian government in 1941 came up while Radescu was Prime Minister;

that the plants were returned becauss Malaxa wac entitled to them under the
new constitution and becauss the mansgement of tha plants was so bad that they

.were not turning out the goods needed to comply with the terms of the Ammistics,

The witness added that-Rumania tried to resist giving’the Malaya tube #i11 to

the Russians becausé it was essential to the Rumanian economy, but’'that Rissia
insisted so Rumanis had to camply, He, too, testitied that all (reparations)
property given to Russia atter having been taken from owners by Rumania were
paid for by the Rumanian government, He testified that his government was
overthromn betope actual compensation was paid to A but after the agreement
to pay was reached, He was not sure the payment was mide but that such payment
nongd not have been & special ‘thvor byjthe cofmunists because (1) the suckeeding
Grdra goveranment had.in it many ¢ st members who were alsc members or the '
Radescu government and would be.capyying out a decielon previcusly made, and

(2) that it was wparticularly signiticent for the new communist government to
have Mr, Malaxa reinstated in the ownership or his plants and properly compensated
because they were very eager.to increase the production so as to satisfy the
needs of their Soviet friends, and also to comply with the terms of the Armistice:
as wholly as possible." He, too, added that no payment was made for war booty,

Radescu testiried that to his knowledge Malaxa was personally attacked by

Cretzianu and Visolanu and their group because it was a way or attacking

- Radescu, thelr political opponent, whom they could not attack directly.

Barbu Hicuj\L\escu testitied that Malaxa assisted greatly in the rlight Radescu
and Niculescu from Rumania by plane and that Malaxa is helping Radescu Tight

the communists. .

Wo believe t;hat only two rurther points require comment. i"irf 4is in connection
with Malaxats statement that he wished to give an interest in-a business

‘anterprise to be formed in Rumania o the Ruesians, Mslaxa brought this up

in one or his arfidavits which was introduced into evidence, In that arfidavit
he discusses 2 business venture in which he tried to interest the Kaizer-Frazer
Cogpany to construct tractors, automobiles and trucke in Rumanie, He stated
that sometime arter 1945 he started negotiations along these linea and agreed . .~
that as & basis for discussion, there sheuld be a mixed corporation which . .
would lease all or part of Ualaxats ractokies and in which American interests
would have 224 per cent ownership, Malaxa )nterests 55 par cent ownerahip

and the Russians 22% ownership., Hia explanation tor the Rushian {nclusion

in the proposed deal (which did not materialize), was that they were needed

to overcome a possible veto upor the deal‘wlﬁ they had power to

-
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e for the: ,ccumnicauona llinistry
i :ghortage of sutomobiles in- that
ltrynak«!mm Tor a car, He stated
.o’ get. hie ‘wlite and von ont

S ﬁ.ni-h:r ‘to use the car, He stated
‘that that automobile and the ome mentioned
m und ‘only for the rocept.ion of Rumanian

‘ nales, was going Ma 'to roap tha banefits of-his unccessea."
Nalaxs went hhnmd pointod
- played in tho min :
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X, Pinlotter, then in privete lev:pis ”t
State, Willera I, Thorp, stating in v ] ‘&.vemlt of theiresent. = -
: ;  Govers %he Commnnists, Malexs remlized

gor; Abst he wought Bermlssion |
_ ou$ of Pomanie snd that the -
Rimanien , “an intermediary that:it would be
sgreeable if Halaxs transforrdd hie asssts in Rumanis to the Bimsulan Govern-
mpnt; that the negotiations dragzed on without success since the Rumsniss-
Government increased its demands on esch interchange of nogotiationw; that
after the wife anl son esceped, Nalaxs wanted to tura over his Rummilan

- sggetp to the Government in exchange for permission for Lis.workers snd thelr

fomilies to leave Fumanie but that Malaxs wes unwilling o do this ia the
event the Department of State saw any objection to it, The letter %o the
Apsiptent Secretary of State closes with a request for izformation es to
whether the Department of State perceives of any objeotion, :

In connection with the gifts of jewelry thers was presentdd h evidence &
list of the thinga which were purchased by Malaxm from Cartier’s in New York.
It 1s significant that the detailed list does not disclose the purchage of
sny item of jewelry after Malaxa's wife end son escsped from Rumagls, 42/ I
that limited respect 1t supports his allegation in the preslses. Iike-

. examination of the liat falle o ‘disclose any item specified as

oo e et e o o
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2/ Ve
or purcheges elsowhere in this country et any tine,
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qluch contained axber and rapu X
attempt to hide the faot that he wen 1
the cadiilag -autom‘bnc ‘for the same. Feasons he sent the jewelry, We find |
that the: Igirts® were for purposs of facilitating, in sccordence with b
Raleats tugsoiticn. favordble -dction on the request for permission for those

peraons closs to him to escape from Fomgnis. We conclude that under these |

circumgtances the- 'g(ft » do uue mn ont volutu-y aﬁiliatlon vithphe |

commnistss . |
i
1

Before emlunﬁng tlxe evidence roga.tding ua.un's rcl.auona with the |
commnists, ‘we, helieve it desiradle to repeat that no one has alleged that
Nalaxs was & member of exy comuuniet party saywhere. The allegabions conw “- .
cerning hi¢ relstions with the comnuniets must, of necessity, de related only
to the quoption 6f his possidle.afiliaticw, as dlstinguished from nenbeuhip
The igsue. pL affijiation centers about several situations, to wits (1) ths

$500 sent o Dragesiresci snd the hiring of Dragqnirescu as an . .

employee in’ the Malsxa plants; (2) Dragomirescu's note handed to Augnit and |
Dragoxirescn's aff1davit before the American Vice Consul at Peris, France on|
January 22, 1951; (3) Halaxs working with Ralea, the Rumanian Minister to the
United States while Orosa wns bsal of the govermment in Rumania; (%) the =
allegetion that Nalaxa was the only RBamanian to be paid for roperty teken by!
the Ruxsnisn government and given to Ruseis as ‘reparations; She allegation
thet Malaxa was favored by deing pald in American money and ths.t the money was
paid to him ot thelmnun Legation in the United States; (6) the allegation |

"that Halaxs wes favorsd ty the communiets otherwiss they wonld not have retumea.
Halam

his plants to him and, in conmection with this, the mllsgation that

agreed to divide the compensation to be received for the tude mill with the
commmnists, and {7) the purcheses of automodiles snd jJewelry for commmniste,
Vo will eon-idar each of then usnn seritiam

(1) ﬂalan gdmitted. having lont $500 to Dragomirescu through sn
intomuary. It is alloged that Dragomirescu bad communist leanings
even if he wag.not, in foct, & communist. Melaxa, however, agserts that
he 414 not wend thdas xoney to Ih'apuro-cn for eny ulterior purpose but
rather becauss he heard Dragourucn weg starviog and in need of funde,
Ho. edded that he uud an- inumnw beosnss he did not vieh the -

) ucipleat to lmov the ‘soure the gift in order that further reguests

> fos '0 thuk that the evidence concern-

: vas asgoclated with
X nnr. that Dragomirescu's wife
th Gheotdun-nej.
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' over.to Russia ae reparations.

N or mam &

&nutoualpnrtm;pondblninmynayror .

4n thie country,

- (&) 431 _'tiomhn been made 4Bt Malaxa was in the

the Emmanian commndsts and, therefors,

good ‘gra
arfiliated With them,” because he was the only Rumenian

tobopaid!orprope;vt taken by Rusania to be- turned
We believe 1t iz sut-

ficient to: stais at s point that there is evidence

" that many others wore paid and 'that,: theretora, the~

peyment ‘to Mallaxs. i ‘and of itself, does not show that
Rumania

‘he arritiatad -m. the Comemnist party of
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obtl.}nod. ‘Whether Zl'lm

of the Rusanian @vw WS D
decrees we do not know,. ' It {s moxe

wag the case, This would ney, s S4eel?;
of the decress sad orders. It hak. -t

was such as might establish leck Gf mwm.
of ks position as a rich Mm

industrielist, .
_was in & position to obtain expeditiows action in situations where

others less fortunately situatéd might nsver succeed. Mhat, however,
is no reason why Nalaxa's appliocation for adjustment onu status
under Section 4 of the Displaced Persons Act of 1948, sz amended,
should be dented, We bélieve that all of the evidence in the case
and the conclusions which we have reached, justify an ordsr granting
the application and sush an order will be entered in the prexises.

ORDER: IT IS OROERWD that the aliem'’s application for adjustment of .
impigration status under the provj.siom of Sectlon l. of the Maphcod
Persons Act of 1948, as ammdod, granted,







