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#SUBJECT: Activities of Nioolae MALAXA, Rumenien Industrialist

i | | .
1. Reference is made to the memorandun’relative to the activities
of Nicolse MALAXA with abtachments, dated 30 April 1949, which was
) submitted to this Division for review., The material contained in this
docunent and the photositatted translated ettmchments constitute a most
useful gddition to this organization's dossier on subject.

i

2. This MALAXA memorandum is en excellent example of adroit special
pleading. Written for American eyes, it presents MALAYA as an industrialisgt
1 in the Amorican sense of that term and avoids those aspects of Bumanien

buslness in general end MALAXA's astivities in particular that would im this

country throw an unfevorable light on his career. It would be necessary to
study Rumenian political and economic life in detail from the ond of the
firet world war to the seizure of power by the Soviet and Rumanian Commnists
in order to uncover the true extent of his influence and the cheracter of R
; his political end business activities. MALAXA vms the most conspicuously
. successful businessman in his country during this period. In Rumanis,
; buginess and politics have always been closely intertwined; it was im-

) possible to achisve success in business without effecting the necessary
; political arrangements and bribing the appropriate politicisns. These
f methods of doing businese have continued under the Communist regims, to the
profit of the Commmist politicians,”

! 3. There axrec presentsd below, in parallel columns, several inbterpre-
tations of MALAXA's activities as given in his Memorandum end information
on these same activities from several sources in our files. These show
thet the document under review cennot be considered, in the light of our
present knowledge, as an mcourate exposition of MALAXA's carser and his X
wnderlying motivation. The comparisons follow. o

.

o

MATAYA Memorandum . 0S0 Files
a. "Mr. Malaxa was not a politicisn "The charmel through which loot
end did not engage in politics." .  flowed inbto the coffers of the
political authorities also carried

(Page 5)
. back e sufficient quid pro quo. In
all matters where Government favors
were required, the big industrialists
obtained their money's worth.
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" MALAYA Hemorandum 080 Files

Protoctive tariffs were granted

with no economic justification.

The Malaxa Tube Factory is sn

exemple of ‘the application of the
tariff for the enrichment of the

King's (Garol)} oligue rather than

for the protection of a home indusiry.
A tariff and quots symtem had been
asrranged soveral years before Malaza
completed his plans for the plant.

The plang never provided for a self-
sustained industry. The billets, the
bagio semi-menufectursed products out
of which the tubes were mde, had to

be imporbed from Germany. The effect
of the protective tariff was not to
make Rumania independent of foreign
gources, but only to raise tube prices
far higher than import prices.”

, Extract from report prepured by
Beonomic Warfere Section, War
Divigion, Dept. of Justioce,
dated 21 March 1944, guoted in
memorandum from Director, FBI, to
DCI, file no. 100~344488, dated
' 21 May 1948.

.

! "During the Taterescu Government

(1933~1937) and during King Carol’s
personal dictatorship (1938-1940),
Malexe waa able to use his influence
at the Palace, so as to have his men
aeppointed in offices such as thet of
General Menager of State Railways
and even that of Minigter for Communi-
cations == offices which werse of
spacial interest to him, a8 he could
place his contracts om the terma
which suited him best."

CH19-228, Source:!” A
Evaluation: B2

~

"Nicolae Malaxe, pro~German friend

of Heymaun Goering and high-pressure
financial operetor, was the individual
toward whom Rumanian business and
industry looked if political dealinge
were needed....He had long esitablished
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MALAYA Msmorendum - CS0 FILES

close relations with the ministers
handling government purchases. He
generally had advance informetion of
prospective appointments and would
openly ‘support the candidate in questiom.
The appoinbee, aware of his obligation,
always cooperated with Malaxa in matters
involving contracts for the firms in
which Malaxe wes interestod.”

Extract from report prepared by
Economie Warfare Section, Viar
Division, Dept. of Justlce, _
dated 21 March 1944, qiuoted in -
memorandum from Director, ¥BI, to -
DCI, file no. 100-344488, dated

21 May 1948.

b. "ir. Malaxa has always worked for the “Ho (Malaxa) is oonsidered entirely
creation, improvement, and enlarge- wnscrupulous, furning with the wind
ment of Rumanian industry, believing and like & cat has developed to a high

y that Rumania can be and should be art the knsok of landing on his feet.

largely self-sufficlent industrially He is considered to be esssutially

and that such self-sufficiency was ' a dengerous type of man fram the stand-

of primary imporitence in eohieving  point of being en cpponent of a iruly

the Rumanian smbition of becoming democratic regime in the country

and remeining e free and democratic  (Rumanie)."

country." (Pages 4-5)

i Extract from e memoyandum prepared
by ~the Division of Eoonomic and
Seourity Control, State Dept.,
quoting from a report of the -
oy j~American Consul General at Igtanbul,
G707 Turkey, (presumably in 1946); quoted
in memorandwn from Director, FBI,
to DCI, fils mo. 100-344488, deted
21 Hey 1948.

"(M¥alaxa) became an engineer in the
Railweys Admlnistration; in 1919 organized
locomotive and freight car repair sbp; \
realized such profits a *arlimmentary
investigation was ordered of charges of
enormous sums paid for repairs never
nmade to rolling stock already in good
condition; bribes reportedly hushed
the luvestigationuessse
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| MALEXA Memorandum

"As & result of a coup d'etat
ingspired by the Nazis, King
Carol was deposed and Ion
Antonescu seme to power in
Rumenie late in 1940. Efforts
were made to induce lir. Malaxa
to sell his works to ‘the Germens.
H#eo refused, end was imprisoned
on January 23, 1941, the occupa-
tion and barricading of his home
(and other neighboring houses)

by the Iron Guard during the
insurrection of January,1541,
being seized upon as a pretext
for his imprisomment. (To becloud
the real issue and in typical Nezi
feshion, the futonmescu government
set loose a barrage of charges,
subsequently investigated and
found without basis, that Mr.
Yelaxa wes aiding the rebellious
megbers of the Iron Guard.)"
(Page §)

(Comment: The Nemorandum hes
nothing to say regarding
financing of the Iron Guard

by Malaxa).

"In Janusry 1941, the extremist
Iron Guerd (whioh had theretofore
participeted in a coslition with
Antoneseu) attempted an armed
ingurrection to seize complete

SECRET

080 Files

"1928, ¥. Malaxa Locemotive Works
formally orgenized; through extensive
gifts to friend of Mme. Iupesou gained
nocess to Lupescu-King Carol luner
circle; seoured Rumanien stete contract
to build locomotives, and through state
money paid in advance built the factory
as his own; the state paid several times
more for his rolling stock then that
produced elsevhere in Burope.. (Malaxa)
organized important branches of
Rumanisn sconomy with Carol's assistance
g0 that ssch received their commissions."

Confidential biographic data, V.8, ™
Representative in Rumenie, 11 May .946.

"Beginning - in 1937, Malaxe started o
play the Hitler geme and, sided and
sbetted by Urdereanu (King Carol's
Chamberlain), he became one of the
chief pro-Nazis in the King's entourage.
At the same time, he begen giving -
finenocial support to the Ironm Guard,
Hitler's fifth column in Humanie...
Gaining Fezi confidence, Malaxe
succeeded in entering into intimate
relations with high German industrialists
to whom he offered his collaboration
and gave advice ebout the best means

of ensuring close cooperation with
Rumanian industry. He esteblighed
close comnections with Harshal Goering's
brother Albert, whom he invited to
participate in ell Rumanisn compenies
in which hé had a finencial interest —-
outstanding amongst them being the big
"Repitza" iron and stoel wWorks...eees

"Malexa's colleberation with the Irom

Guard becams so close that, when the

Iron Guard unsuccessfully rebelled .
egainst Antonesou in Jenuary 1941, it .
wag discovered thet not only had

Malexa given them large financisl aid

but he hed also prooured arms for them.

His house in Alea Alexandru in

Bucherest had been turned into an Iron
Guard fortress which had to be con-

quered by artillery bombardment.

]
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‘MALAXSA Momoremdum

power; Antonesouw, however, with
Avmy support, succesded in
suppressing the rebellion after
songiderable street fighting in
Buchereet. During the fighting
certain Iron Guardiste occupied
M. Malexe's home in Bucharest,

as well as other houses in ‘the
neilghborhood, and wsed them for
ocover during the Lighting with
the Army. ZThe Antonesou govern-
ment seized this incident as a
pretext, arrested NMr. “alaxa on
Jaxusry 23, 1941, and placed him
in military prison. He was
charged with siding the rebellious
members of the Iran Guard during
the uprising. The charge was not
only wholly triumped up and entire~
1y false but on its face ridiculous
to those who knew of Mr. dalaxa's
political and business interests
end friendships. While subse~
quently fully exonerated, as noted
below, the pretext served the
purpose of pubting presswre upon
Mr. Halexa to "eooperate".

"¥hile in prison Mr. Malaxe
racelved various suggestions
and requests for his coopere-
tion with the German~Antonescu
economic program, among others
being a message from Baron von
Killinger, the German Minister
to Rumanie, thremtening HMr.
Malaexa with deportation and
eventual execubion unlsss he
consented to the transfer of his
plents to the Hermenn Goering
Werke. Hig anawer was a flat
"no¥. wag taken under
military guerd ‘to Antonescu
and there "ordered" to sign. He
refused; and the process was
repeated with variations
several timeg, and with the
pame result.”

(Page 15)

080 Files

"For this reason, Malsxa was arrested
by Antonesou after the rebellion had
been crushed. He was in prison for
& few deys, then kept under house
arrest for several mopths. His
factories were confiscated.

"Sgain, using o good effect his
amazing power of corrupbion, Malexa
succeeded in coming to terms with

Mihai Antonsscu, General Antonescufs
closest collaborator. Be was liberated
end some of his factories were re-
turned to him. Negotiations for the
return of the other factories were
almost completed when the Antonemou
regime was overthrowm."

A
B2

H 19-226, Source: ‘=
Evaluations

"When the Iron Guard staged its open
revolt on Jamuary 21, 1941, lalexa
was arrested, inasmuch ms he hed
supplied the Iron Guard with weapons
and had turned over to them his tomm
mension in Bucharest for use as &
fortress. TWhen the revolt seemed
doomed to failure, Mslaxa tried to
disguise hig participation in it by
leaving his house by the back door
end by telephoning Premier Antonesou
thet his home had been seized by the
Iron Guard... Malexe wes tried on
charges of complicity in the revolu~
tion and of defrauding the government.
Ho sought to wxtricate himself by
donating half of the ghares of his
companies to the Rwmanian Government.
However, this aoct of sppeasement was
of no avail and in Februery, 1941,
the Government seized the other half
of Malaxa's holdings as well.”

Extract from report of Ecomomic
Werfere Section, Wer Divisiom, Dept.
of Justice, 21 larch 1944, quoted
in memorandum fyem Director, ¥BI,

to DCI, file mo. 100-872886, .
9 March 1949

dated
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NALAYA Nemorandwn 080 Flles
: "Because of inadeguate personal

. arrangements (Malaxa) refused to sign
' ' ' the agreement for Hermann Goering Works'
control of properties. The State...
signed the convention with the Germans,
leasing them all plents...lalera wes
thon released from mild protective
oustodye... In February 1948, the State
by decres formally expropriated Malexa
interests after investigations charging
he had made fentmstlc profits upen state
business; in Ochober, 1943, restored
half of Mglaxa's ownerships and sheres." B
Lonfidential biographic date, U.S.
Representative in Rumanim, 11 May 1946.

é. "On Novewber 10, 1944, e proposal "Following armistice in the fall of 1944,
was mede, in the nsme of the he (Melexsa) failed in offers of con-
Inter-allied Control Commission,  trolling interest in enterprises to Ameri
by the Russian General Vinogradov, can capital and in offers to American

‘to the Rumanian Commission for agents of enormous bribes to effect this;

Armistice Enforcement thet the turned to Rumanisn Communists and politi-

Malaxe tube mills be handed over  ciauns, and on errangement for large sums )

to the Soviet Union under Article 4o party war chest and persommel, bribes ~
11 (mentioned above) of the such as houses to Communist Uomminiocn-

Armistice Convention®. tiong Minister GheorghinzDai.ngd Grosa, ’
(Page 22) then Vics President of Council of
Ministers, secured favorable approval
"Mr. lalexe's tube mill was the to annul Rogifer setup and restore all

only indusiriel plant teken properties fully to Malexa."

out of Rumania by the Russisus

under Article 11 of the Armis- ~-Confidential biographic data,
tice Convention. The Rumanisn U. 8. Representative in Rumenia,
Government was given a credit 11 Mey 1946

in respect of the plant in the . |
amount of $2,460,000." ‘

(Page 23) Lucretziu Patrescanu, s Commmist, at

that time Minister of Justice, gave ths

"Mr. Malexe endeavored in every following account of Parbty discusgions

wey aveilable to overcome their relative to Malaxa to Constentin Visolamu,

(Wote: the Rumanian Commmisbs) Foreign Minister in the Radescu Govern-

active or passive resistance to ment:

the restitution. An indirect "The day before the mesting of the

approech wes utilized by the Economie Committee of the Government,

retention, for a substential wo discussed the mather in the Central

fes, of one Mircee Solacolu Committee of the Communist Party.

(then Rumanisn Foreign Trade of the members was against backing Malaxa,

Commissioner), who was believed but Ana Pauker and Gheorghiu-Dej spoke -

to be persone preta and on very strongly in his favor, and it wes

good terms with influentisl - decided that Malaxa would have our full :
support. . .

- oSty
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Russien elements and with oertain
Communist Ministers, o endeavor
to expedite the completion of tho
regtitution. . .M Malaxa did not
otherwise retain the services of,
or make any payment Yo, sny person
who might be oconsidered a
Commnist collaborator....”

(Fage 27)

"Purguant to the law of April 13,
1846, restoring to Hr. Yalaxa hisg
plants, a 'Yransaction and Act of
Compromise’...was entered into
under date of April 17, 1945. The
agreement also provided (Article
3) in part that: ‘As a counter
value to the 14" rolling mill
end of the machines in the pipe
fectory which the State handed
over to the Soviet High Commend
in part peyment of its war demage,
the Rumanisn State aclmowledges
the debt and lays at the disposal
of ¥. lalaza Pipe and Steel Works
ebroad the sum of 2,460,000 USA
dollarg..e.!™ ’
(Page 27)

Hireea SOLACOLU, references to whom in the

080 Files

" tor has disclosed to some of us
thet one-half of the indemmity granted
to Malaxa would be paid by him to the
Communist Party.

"Golonel Finoghenov, head of the Soviet
Economic Mission has told one of the
most importent members of our Party
that Malexa muet be backed because he
is ready to give the whole of Rumania
to Soviet Russia so long &s he oan make
a profit out of it."

rHlS-ZZG, Source: i Y
.+ Evaluations B-2
(Page 5) S,

[

“Yalaxe is lavigh in his bribes to
the polibicians he needs. One gift
to Groza (Premier Petre Groza) was
the pame house Malaxa had once given
Uihei Antonescu."

~Confidential biographio

deta, U.S. Representative
in Rumania, 11 Hay 1946.

Yelexe Memorandum are quoted above,

was a member of the dissident Liberal Farty of Gheorghe TATARESCU. When the
Commumists led by VYSHIESKY installed Petru GROZA as Prime Minister on & March
1946, TATARESCU accepted the post of Foreign Minister, thus avoiding prose-
cution as & war oriminal. Members of his political party, which supporied
the Commmist-dominated soalition goverrment, held important economic posts
end were active in sending funds abroad for private individuels. Under
Runanien practice there was nothing unusual in ¥alaxa retaining SOLACOLU in

order to make use of his influence. It i

noteworthy, however, that he admits

using SOLACOLU after earlier denying thet he had involved himself in politics

and mede use of politicians.

e. "...in April 1945, Mr. Malexa
reteined & ceriain Col. Grady C.
MaoGlasson, who had been &
propinent member of $he US
Military Mission to Rumanie after
the war, to return to the United
States as- his agent to bring nbout
some form of collaboration between
‘the Malaxa indugtries emd a first-
rate American indusirisl concern

or banker....Col. MacGlasson was )

"The Soviet authorities soon decided

to make use of Malexa abroad. The

first indicetion in that respect was

o gtatement made priveately by '

Gheorghe Taterescu (then Foreiga

Hinigter) to Constanbtin Visoiemm

(former Foréign Minister) when re~

turning from an official visit to

Koscoms: . !
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aleo to investigate the
possibility of creating a Rumenian
branch for an Americen automcbile
manufacturer.”

(Page 32)

Copments Nowhere in the Memoreudum

is there any detailed discussion of

Falexa's reletions with the
Rumanien Legation following his
arrival in the United Stetes in 1948,

'The Russiang have suthorized
¥alexe through me to build an
automobile factory in Bucharest
with the help of American
capital. "

H 19226, Sources (= .1
Eval: B-2 '
(Page 7) i

"4 reliable, coufidentiel informant
of the FBI who is familiar with

Rumanisn eotivities advised that both
Radu Stoichita, Third Seoretary of -
the Bumanian Mission (in the U.B.) amd .
(Pamfil) Riposanu, former Counselor

of the Rumanian Legation, have indicated
that & separate sum is available to

the Logation for salaries over and

ebove the stated ellowance made by the
Rumanien Government, and that thie fund
was maintained by Malexe....

"Speoial agents of the Washingbon Field
Division of the FBI intsrviewsd on
October 31, 1947, Pamfil Riposanu...
who stated at the time of the inber-
view that he had heard from reliable
Rumenian sources in New York that
Nicolae Malexe was financing the
Communist members of the Rumanian
Migslon in the United States, and
that all financial negotietions be-
‘tween Melaxa: end the Commmist members
of the Rumanian Yovernment in the
United States were on m cash basis.
Riposenu stated that while he was a
nmamber of the legation in Washington
he personally kuew of cash gifts made
by Halaxa to members of the Rumaniaen
Mission and added that he hes since

., understood ‘that Malexa contributes

-8
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in cash sums of money to the Rumanian ;
Hinigter Mihai Rtllea (note: Relews has s
since returned to Rumania)., These !
contributions are amownts which
epproximate $4,000 monthly."

~Memorandwm from Director, FBI, ;

to DCI, file no. 100-344488, Do

deted 21 May 1948. (Page 5)
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_ AUSHITT on a charge of defrauding his own Resite company. AUSNITT partici-

"Puring Jamuery of 1948, an informant
of the FBI, who is reliable and who

is copsidered an exoellent source of
information with regard to Rumanian
sotivities, partiowlarly ooncerning

the Rumanisn Mission in the United
States and who is not in sympathy with
the present Rumanien Governmment, advised
that he had beenr placed in & very em-
barrassing "spot" with the Rumanimn
Logation by the fact that Nicolae
Malax, & wealthy Rumaniah national .
in +the United States, had reported to
the Rumanian Minigter Ralea +that he,

the informant, wes en American spy.

The informant stated that this charge
was mede by Malaxe because he, the
informant, would not compromise himself
in any way in the dealings which Malaxa
wes engaged in here in the United
States...."

~Memorendum from Director, FBI,
! 4o DCI, file no. 100-344488,
dated 21 May 1948. .
(Pages 5-6)

4. Melexs admits by implication that the rivalry betweon himself end
Max AUSNITT, the Rumenian~Jewish industrialist presently in the Unitsd States,
is sufficiently heated to be termed & "feud" (page 47). In the Memorandum
an etbempt is made to demonsirate in somswhet obligque feghion thet AUSNITT
was & collaborator with the Communists end derived financial bemefit from
them. The MALAXA-AUSNITT quarrel is a well-known fact and apparently hag
‘been pursued vigorously by both parties in the United Btmtes. Without
holding any brief for AUSNITI, who used the same tachniques as MALAXA in
building up his industrial empire in Rumanis, it may be noted in pasging -
that a report of the Eqonomic Warfare Section, War Divigion, Department of
Justioce, dated 21 March 1944, states that MALAXA cooperated with the
Rumanien -end German Governments in forcing AUSNITT out of his Resita company
in 1859. A oconfidential blographical report of the Department of State -
declares that MALAXA and Xing Carol II had AUSFITT jmprisoned. An FBI
report in our files gtates that the United States Minister 4o Rumanis,
Franklin Mott GUNTHER, was of thevopinion that MALAXA aud Carol II "framed"

e

pated in the Soviet-Rumanien~Iumber Corporation (Sovromlemn) as did Radu
KENOPOL, another Rumanien industrialist, in Sovromiransport, the joint ¢
transportation company. . :

-9 e
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5. In view of the information in our filss relative to NMALAXA and
his activities, & portion of which has been cited above, it is believed
that the Memorendum submitted in behalf of MALAXA should not be accepted
as 8 truthful and eccurate account of his career, asscoiations, activities,
end motivation.
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