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New York City, is as follows:

DATE BAME ADDRESS
June 3, 1948 4. Fleischmann & Com— Zurich, Switserland
peny
June 7, 1948 Arnold, Fortas & Porter 1200 18th Street,
North West, Wash~
ingten, D. Ce

GERBER (This letter was addrenssed to DOMNULI I
INGINEER, c/o NICOLAE KALAYA, Berne,

Switgzerland)

The following information pertains to individuals whose
names were obtained as a rasult of the mail cover on subject's residence:

Jcm H. MAASS
_Basy Street

Hew York City

: This individuml 15 an attorney who represented the
subject in conhection with his imadgration status,

I _EzYZ, M
Ess h 8t
Hew York Ofty
This individual is known to have received a check in
the amount of ten dollars in 1945, which check was charged against the
payrell account of the Oonwulate General of the U.S.8.K., at New York,

In Decenber, 1947 she received a check in the amount of seven dollars,
which was chargcd agajust the account ol the Ambtorg Tradin; Corporation.

N/
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The amounts of these checks and the fact they were made payable te
wJETPT KAT7, N.D,® indicates they were probably issued te her for pro-
fesaional services, JETTI KATZ is knom to have baen a correspondent
of ALFRRD SOPTFR, who is identified in this report,

When USCHFR ZLOCZOMWER became a citizen of the United
States, he gave the name of JETTI BLUMEN KATZ, 1211 Madison Avenue, Hew
York City, s physician and naturalised citirzen, as a rsference,
7LOCZOVER is suspected of having engaged in Soviet intelligence activ-
jties because of his connsotion with the ¥ostwag Company in Berlin,
Germany and the Far Fastern Fur Trading Company in Lendon, Ingland,
nrior to his arrival in the United States.

yA
e Vidt

3238
Buenes Aires, Argsntina

This individual is probably identicel with a ifre
INCULETZ, who has been rted to be an employee of the subject.

~a
: . DELMAn.
Py mm?‘ K
Hotel Hunder Etale
Paris, France
This individual 1s undoubtedly identical with Doctor
W, FILDEPMAN, who wrote letters to HERBERT VFHMAN and Rabbi STEPH:N
WISE, urging them to assist HALAXA in his misgion to the United States.

AJFRED SORTER, M,D,
274 West Bnd Ayerue
- Hew York P14y
ALFRED SORTER, also know as FRIEDL SORTER, was borm

N
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January 2, 1896 at vienna, Austria and entered the United States on
Ootober 25, 1938, His wife, MARIANNE, was also boin in Vienna, Austria
and they have two children. SARJANNE JO3TER was & business partner of
LILLY BARBARA CAROLA STEIN, who, it will be remembered, was sentenced
to serve ten years in jail for having engaged in German espionage in
the United States., SCRTER and hils wife were closely associated with
STEIN and in an interview with Agents of this Office STEIN claimed
Doctor SORTER performed an abortion on her. :

In an ianterview with Agents of this Office SORTER
olaimed that he did not know about STFIN'S espionage activities and den~
ied that he had performed an abortion on STEIN.

A physical surveillance on February 27, 1946 of GTTO
/ KATZ and EGOW&(ISCH, well known Communists who have been active in the
"¥ree Germany Novement" and whose backgrounds indicate they are pro-
bably Soviet agents, reflected that they attended a gathering at the
home of Doctor ALFRED¥SCRTER, Other people at thim gathering were
entified an GERHARDLZISLER; & well known Communigt, krs. F. C.

AWEISKOFF, the wife of FRANTISEK C #EISKOPF, who is suspacted of baing
a Soviet agent; CHROEDER, a reported Communist writer active in
the "Free Cerman ement®, who is a known contact of many German

Commmists in New York City; i#iss LAURA WOLFF and Mrs. DOROTHY ¥ENDOLWITZ,
aisters, who reside at the Hotel Riverside Plaza, Hew York City,

ALFRED SORTER is also known teo have corresponded with
Doctor JETTI KATZ, who has been previously identified.

Confidential Informant NYC 75 made available the toll
calls charged to PLaza 9«4217, the subject's telephone number at 30
Sutton Plzce, New York City, These calls cover the period from Feb-
ruary, 1948 through ¥ay 5, 1948: :

DATE TSLEPHONE NUMBER PERSON CALLED
CALLED

February 20 (2), 24, Harrison 4300, Chicago Deal, Blackstone Hotel
1948

February 20, 1948 Andover 4200, Chicago Hoyt, International Har-
vestor Cowpany

N,
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DATE

TELEPHONE NUMBER PERSON CALLED
CALLED

February 21, 1948

February 23, 1948

February 24, 1948

February 24, 1948
February 28, 1948
March 3, 1948
#arch 3, 5 (2), &
(4), 9, 1948

March 8, 1948

March 10, 18, 25,
1948; spril 8, 15
and May 1, 1948

varch 20, 1948

March 20, 27, 1948

—————

Telegraa seny to Pic De Janeiro, Intermational
264, signed[OROSSY
s S

T
5463, Hempatead, Long Island, New York (incoming
collect call from pay booth, from BAKER, to
MALAXA)

Andover 4200, Ghicago dr. HAJOHT'S secretary,
. Internationa} Herves-
texr Company

Andover 4200, Chicago 4AX SENEMIA, Internat-
ional Harvester Company

Randolph 7500, Chicago Reservations, Palwmer
House

District 3000, Washing- Hayflower Hotel
ton, De Co

Randolph 7500, Chicago Palmer Housa

Harrison 4300, Chicage Blackstone Hotel

Great Neck 63947, Long
Island, New York

(Confidential Informant NIC 75 advised that Oreat

Reck 6394J is listed to WRIQHT F, CHALMERS,

20 Clent:Road, Great Neck, Long Island, New York)

1791, Atlantic City,
New Jersey

3224, ¥arhassst, Long
Island, New York

(Confidential Informant HYC 75 advised that this

nasber is liated to CORNELIUS A, POP, 16 Aller-
shot Lane, Nanhasset, long Island, Hew York)

o5 -
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DATE - TELEPHONE NUMBER PERSON CALILED
CALLED

Harch 20, 1948

darch 25, 1948

sarch 29, 1948
March 29, 1948
M¥arch 30, April 7,

1948
April 1, 1948

April 7, 9, 1948

April 8, 9, 15, 17,
18, 1948

April 8 (2), 1948

April 9 (2), 13,
15, 1948

District 3000, Vashw V. TILEA, May{lgwer
ington, Ds Co» Hotel (vma.?@@ is
the former Hummnian 4in-

ister to the Court of St.
Jares who has been active
in subject s behalf)

New Rochelle 67134
(Confidential Informant NYC 75 advised that this
number 4m listed te C. U. MARTENS, Oakwood Isles,

New Rochelle, New York)

2e5079%, Farmood, New
Jexsey

Andover 4200, Chicago ¥iss CARTON, Interoa-
tional Harvester Company

¥isconsin 7234, Wash-
ington_, D. C,

Incoming collect call from V. TILEA, calling from
Executive 7300, Washington, N. C.

2486, Great Neck, Long Island

{Confidential Informant XYC 75 advised that Great
Neck 202486 is 1isted to EDWARD B. MARKS, 215
lakeville Road, Oreat Heck, Long Island, New York)

Zurich, Switzerland - call placed by subjact
Paris, France - call placed by subject

5e5146, Bridgsport, Hetropoli tan Truck Bedy
Cenneoticut . Company

‘6.

N/
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DATE TELESHCRE WMIH4BER PERSON SALLED
CALLED
April 9, 18 Russsnacht, Switserland = oall placed by the
subject
April 9 (2), 26, DaPont 9O5L, washing= | TV .
Way 1, 1948 ton, D. Co !
April 1C, 1948 Rittenhouse 6-0380,
' fhiladelphia, Pennsylvania
April 10, 1948 Ruasanacht, Switzerland - call placed by JOHNSON
April 12, 1948 Paris, France - call placed by PALADE (Doctor
CECRGE PALADE, subject's son~inelaw)
April 12, 1948 Telegram sent to Istanbul, Turkey,
International 1075, signed PALADE
April 1;, 1948 Talegrax sent to London, In~
ternational 575, signed VIOREL (VIORSL TILEA)
Mpril 14, 1948 Telegram sent to Paris, Internatienal 550,
signed TILEA
April 14, 1948 Telegram sent to Lugano, Switgerland,
: International 163, signed FULOA (an employse
of the subject)
April 14, 1948 Parls, France - call placed by FULGA
April 15, 1948 Telegram seat io Geueva, Switaerland,
International 138, signed BA?Eg*%ghe signer of
this telegram is probably NICULE
private secrestary to Genera k DESCU)
T e,
April 15, 16, 1948 Paris, France - call placed by JOHNSON
April 16, 1948 Zurich, Switserland - call placed by JOHNSON
April 17, 1948 North 4430, Rashington, D. C.  Mr, and Mrs, WACHNER,

Hotel Brighton

-l -
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DATE TELEPHONE RUNBER PER-OH CALLED
. CALLED,
April 18, 1948 1267, Cyster Hay,
Long Yaiand, New York
{Confidential Informant NIC 75 advised that Oyster
Bay 6#1267 is listed to T. K. FINLETTER, 1311
) Aiver Road, Oyster Bay, Long Island, New York)
April 22 (2), 1948 Columbia 2000 Apartment 600 I, Vash-
ington, D. C.
April 23, 1948 Tolegram to the S¢8. Queen iary,
International 286, signed FLORIN (This is
probably FLOR RIA, who is identified

later in this report)
April 24, 28, 1948 Zurich, Switzerland = call placed by FUIGA
April 30, 1948 Republic 7643, Tashington, D. C,

May 5, 1948 2079, Port Washington, Long
Island, New York .
(Confidential Informant NYC 75 advised that Port
Washington 72079 is listed to the Gildo Rese
teurant, Shore Road, Port Vashington, Long
Island, New York)

Confidential Informant NYC 133 made available coples of the
teslegrams and cablegrams charged to Plaza Ge4217, The contente of the
telegraxs and caplegrame, written in English aund French, are set forth
below. 7Those written in Ruxaniac are being forwarded 4o the Bureau
as euclosures with this report:

1. Cablegram dated Vebruary 21, 1948 to Smﬂd()ggmm, 1032
Avenida Copacabans, Rio De Jansiro, Brasil, signed "GR(XSSU"./“
2. Cablegram dated April 12, 1448 to I ASITACHE, Abdulhak \

Hamid, Caddesi Number 78-10, Istanbul, Turcay, signed \
"GEORGE PALADE®,
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3. Cublegram dated Apr'l 14, 1946 to ATANABIY, 15 Huesiam, Paris,
France, signed "VILIA", Tranalatsd 1t reads, "Flemse attend
immediately to the visa of BARBU NICULESCU, Secretary of the
Ueneral, Send it to the Consulate in Hew York and telegraph
conflidential®.

r ety

4 Radiogram dated April 23, 1948 iCY, 848, cueen uary,

signed "FLORIN®. (It is noted thai CAFENCO was a former

Rumanian official).

5e Cablegram tof ,?LII-‘.SCU, 53 Drayton Gardens, London 3/ 10,
gigned, PVIORE VIOREL TILEA), This cablegram states,
"Please see Roger, stop, take urgent steps for transit visa
to France BARBU NICULESCU, General Secrstary, and cable,”

6, Gablegram to L. C., Hotel Splendidse, Lugeno, Switzerlund,
signed, "FULGA". It states, "Staying New York Hotel Stanhope,
Fifth Avenue and 8lst Street,”

"BARBU®, Translated it states, "So happy at the success of
the operation, Love."

e Cablegram to L.‘C.jglcqm, Hotel Bergues, Geneva, signed,

recently reported that REMUSAIULA (former Commercial Attache at the Ru-
manian Consulate in Hew York City) ran into difficulties with the subject.
I01A 4s said to have submitted bids to his Government for oil pipelines
which he had obtained from an Aericen firm. NALAXA bad allegedly alrsady
submitted greatly inflated figures for similar material. He is said to
have bgen angered by the fact that IULA had not consulted him before act-
ing in the matter and that MALAXA threatened LULA with recall, Informent
stated that although MALAXA 15 not a Government official, nevertheless his

influence is known to be very powerful.

Confidertial Inrgmnt A advised in May, 1938 that it was

An article appeared in the newspaper "New York Times"”, dated
June 13, 1948 and captioned "Rumanis to Pay Indemnity”. This article
states that the Rumanian Nstional Assembly passed an industrial nation-
alization bill whish provided for indemnities to be paid from the future

nationalized industries.

It was stated, however, that indemnities would
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not be granted to those who left the country and did not return, ™Among

those affected ars NICUIAL dA principal shareholder in the largest
metallurgic factories, and ¥AX XUGNIT, omnar of the Titan Nadrag Fagtories,”

Confidential Informant T-1 made available a photostatic copy '
of a thres nage letter written in the German language., This letter was
translated and a copy was sent to the Bureau, The tramslation is set forth

as follows:

Bucharest

"Engineer Albert Gosring:
June 21, 1940

"To Mr. ¥, Halaxa, Engineer
19 Dionisie Street

"My dear Nr. Malaza:

™0n the occasion of my visit vesterday with tha representsative of the Brunner
Haffenmerke (Armamsnt Works), ¥r. Novotny, we came to the agraement that

I should briefly state the substsnce of owr conversation, First of all

we discussed the rsgulation governing duplicate shares transactions, In
this regard I emphasized that the Brunner Vaffenwerks for ssveral reasons
has an interest in them and as soon as possible should legally acquire some
duplicate shares, both cf the Resita as well as of Copma Mca Cugir. The
present situstion in which the old shares are worthless, but (in which)

the new are not yet exposed, seems impossible, Since in this regard, Mr,
Halaxs, your interests soincide with ours, I belleve that it would be
advantageous for you to effect an immediate reestablishment and delivery

of the new shares.

"If our participation in the general assembly (just as it was with you)
appears to be guaranteed through our lemgitimization on the basis of legal
ovinions this condition can be only 8 temporary one, and we agrse, that
hased on pure common Sense grounds this question should be settled quick-
est cf all.

®0n this occasion I thauk you for your assurance of not placing any impor-

tance in the error ia spelling in the written diapatch of thls opinion.

It concsrns the omission of a closer agreement over the dividend coupons,

%e are of the opinfon that the above desired duplicate shares with coupous

as should be handled as (they were) in 1937.
- 0=
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"Next we discussed the new appointments to the board of directors in both
coppanies. In sccordance with the sgrcament two places belong to the arms
factory in the Resita, seven places in the CMC. In addition the position
of Administrator delegate xas reserved for the Branner works. In the
zeantims both Dr. Outrata and Director Svec, who for their pert were as-
signed to the dirsectorship of Resita, bave separated osampletaly from the
Brunner ¥affenwerke and Brunnsr waffenmerke are no longer represented in
the Resita, Bince both nawed gentlemen (likewise) who axe in the CY¥( re-
present Brunner, they rapresent common association with the chief director
Staller and dr. Av, Caracostea, only two of these four mandates are 7illed.
In general we have made no use of the right to £111 the post of admin~

istrator delegate.

“Wie ars agreed thersupon that this position is untenable and we have pro-
posed the following proposition to you:

*His request the addition of a third place in the-Rssitas we relinguish
on the other hand two posts in the CHC where we would be satisfied with
{ive posts out of the seven delegated to us, and at the sames tims decline

the position of administrator delegate.

"I ap happy to be able to establish that you opposed our plans sympathet-
ically and after previous study by your adviser desire to give your support.
I feel sure that no difficulties worth mentioning can interferé with the
execution {of the plan). I.can answer your justifiable objection that for
obvious reasons, not too many foreigners be allowed on the board of dizr-
octors (by saying) that the difffculty is easily bridged, since slready

one of the five whom the Weffenwaerke wish to place on the board, namsly,
It appears that in this way

Nr. Apg ?_x;_n;qgamg, moreover is a Rumanian.
your wish to partition eight places on the managing board in tha ratio of
four to four for the uninvested private capital is fulfilled,

"The Srunner Waffenwerke intend accordingly to send the following men into
the board of Resita as well as of CiC:

(1) Engineer Albert Goering

(2) Dr. Guido Schmidt

(3) Dr. iarian Novotny

"On the other hand the ordsra of Dr. (utrata and director Svec of the

o l] »
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"General Astawbly ought to be rescinded. You Informed 4s in passing that
the orders of Tr, Nuirata and Director Svec at the CMC expire on August 23,
In this case I do not hold a formal recalling through the Gensral issembly
t0 be necessary, since there are still two months (berfore the meeting)
on the contrary according to your information at (the) Resita only the -z
order of Director Svec would sxpire, but nnot that of Dr. OQutrata, In
this case I consider an express recall by the General Assembly to be in-
dispensable. I believe that also officially nothing can interfere with 4
accomplishing this purpose and am convinced that your advisers, with whom
you wished to discuss the recsll of Or. Outrata by resolution of the Jen~
eral Aassembly, share the same point of view on this as we. 4

#In order now to have touched all the points we discusaed 1 should like
also in writing to, expressz amy amazoment that the General Assembly of the
CMC was appointed without devoting attentlon in the slightest degree to
the interests of the Brunner h“affeuwerka. However, I took note of the : 4
assurance given today by General Director Englmneer Christescu to Dr, .
¥ovotny, that the General Asseubly which meets on Juna 27, 1940 will in
no way negotiate or decide (anything) but thet the G.A. om July 5, 1940
is adjourned snd further that the repressentatives of the Roumanian state
will not appear at the O.A, on June 27, 1940, so that the C.A. will not
bs capable of deciding (anything) and sccordingly, will have to be dis-

missed.

"he agreed that you, honored ¥alaxa, will inform the representatives of the
Rumanian State who ars coming on the scene of the planned reorganization

I of the Assembly seats and their good will you will obtain., I woulo be

. vary grateful to you for any occasional relevant informatdon.

h

. W regret I must decline your praiseworthy propesal of my assuming ths
position of Administrator Delegate in the CMC, since regretfully my other
duties and frequent absences would not let me devote myself with necsssary
intensity to this activity.

n(Aoting) on the desire of his majesty, which was transmiited to me orally
and personally on June 14, 1940, I have placed myself at your disposal
and have informed you that I am ever ready 3o far as I can be of influence
to help you remove the temporarily threatening difficulties by deliveries

from the firm Rheinmetal.

N /

-12 -
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"In conclusion let me thank you most honored dalaxa for your great interest
jn the affairs delegated to me and for the future I hope for your close
and pleasant cooperatdon.

Yours respentfully,
/8/ &, GOERING "
Additionsl information concerning the subject, contained in

the Iiles ol the Immigration and Naturalization Service, Mew York Gity,
is a8 followsa:

W“hen the subject entered the United 3tates he stated ,
that the name and address of a relative or friend iu the iinited

States was YThe Rumanian Consul, Hotel, New York Cityh. s

T June 17, 1947 LEON ALEXANDROFY, a member of tha law l
firm of Phillips, Niser, Denjamin and Xrum, 1501 Broadway, \)
New York City, executed an affidavit in support of subject's A

application for an extension of his viss, ALEYANDROTF stated
MALAXA was then engaged in important negotiations for the

purpose of renewing trade relations between the United States

and Rumania; tbat ALEXANDROZF'S firm had been retained by the

subject in connection with various corporate matiers. In his }
extension application MALAXA stated that he is an fndustrial-

ist and a member of the Chamber of Comnerce in Bucharest. e

stated: that he could not depart from the United States be-

cause he had not yst completed his negotiations for the renew-

al of comnercial relations with the !United States; that he

also was personally engaged in negotiations with Lehman Bro-

thers, investment bankers, for the purpose of extending his

investments in the "nited States.

MALAXA'S request for an extension was granted until
August 29, 1947, JOHN H. HAASS, 220 Fast 42nd Street, Kow
York City, appeared as attorney of record in behalf of the
subject.

T August 27, 1947 the subject executed another ex-
tension application in which he stated that he was a member
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of the Rumanian American Chamber of Commerce at Busharest, He
gave as the reason for his non-devarture the fact that he was
angaged in important negotiations with Internatioanal Harvester
Company; Tlectric Bond and “hare, through its subaidiary,
Thasco, Ine,; Bethlehem Steel Company; General Electric and
Lehman Brothers, An extension waz granted 4o JALAXA until
February 15, 1948,

On sovember 24, 1947 #AX WEITZ, 70 Pine Street, lew
York (ity, entered an appesarance as attorney of record for the
subject.

In January, 1948 #ALAXA was granted another extension of
time of temporary stay until August 15, 1948.

THOMAS B. SHOEMAKBR, attorney, 957 ¥arner Building,
“ashington, D. C. (former Deputy Commissioner of the Imedgrae
tion and Haturalisation Service), scting on behalf of the
subject, submdiited another applicastion for a six month ex-
tension of time of temporary siay, which application was ex-
ecuted July 20, 1948 by ¥AlLaX4A. This application reflects

the following: <. LN SRR

YALATA'S wife, NATALIE, and his son, CONSTANTIN, were
. residing at the Hotel Vestminster, laris, France. UYALAXKA
stated he could not depart from the United States because
personal and offiecial smtters in this country required his
pretence here., He stated that he could not go back to his
native country, Rumenia, nor could he readily proceed to any
other country., He also indicated that he desired to mve his
application considered under the Maplaced Faraons Act.

Tuspesctor T. AVERY, of the Immigration and Nesturalization
Servica, New York City, advised tbet MALAXA'S application for an extension
of time mas denied and that both the subject and his attorney have been
notified that YALAXA would be reguired to depart from the Unlted States
by August 15, 1948, Inspector AVERY pointed out, however, that the subject
would probably file an apoeal with the Central Office of the Immigration

and Haturalization Sarvice.

VS
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WALTE: “I“'CHILI, in his radio broadcast on February 22, 1948,
stated that the XALAXA had collsborated with the brother of REM:ANN Git 4INC
and hed been called a great man by Hitler's own paper,

The column of WALTER WiiCFHLL, which appeared in ths February
25, 1048 issve of the "New York Daily Mirror™ sccused MALAXA of being a
t:pical Palkan businessman who backed all Parties tn mrotect his interests;
of collaborating with the Nazis and the Communists and at the same time
oontributing money to Zion, Specifically, WIN'HELL stated that NATAXA
received his engineering education in Germany; that he conspired with King
Carcl to overthrow the First Free Peasant Govermment in Rumania and was re-
warded by liadame TLUFESCU with generous contracts for railwxy materials and
ssmumition; that MALAXA conspired with GOERING and influenced King Carol to
“Xazify"® the steel industry and get rid of the Vickers Cartel; that in
Decenber, 1939 the "Berliner Illustrier Zeitung™ published a three page
article on the parsonality and importance of MATAXA; that in August, 1939,
the official Nasi paper, ™Voelkischer seobachter®, approved the doings of
MATAXA; that MALAXA offered to ssll the Nasis his factories and gave large
sums of money to the Iron (iuard; that after the abortive Iron Ouard revolt
in 1942, HATAXA was srrested and his faotcries confiscated but his money
brought him freedom within three wasks and he was later reinstated and given
sdditional control of some state owned factories and mines; that after the
1iberation of Rumania in August, 1944, MATAXA offered his aervices to Hoscow
and was awarded two and oneebalf aillion dollars in caompensation for a pipe
mill which the Russiana had dismantled.

WINCHELL stated that MALAIXA succeeded in freeing ons and onew-
half million dollars which was held in a New York City banke. He stated
that SULLIVAN AND CROP¥EIL and distinguishad Yashington counsel withdrew
25 MALAXA'S attorneys, implying thereby that they had found out sbout MALAXA'S

activities.

WINCHFLL stated that there was a rumor in ¥all Street that
if the large American companies wanted to get paid for their plants in
Rumania, they should see LHATAXA., WINCHELL stated, as a warning to tall
Street, that "MATAXA is just a puppet nanipulated from behind the Iron

Confidential Informant T=2 has advised that Colonel G. P.

N4
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doclASHON migned a receipt on January 23, 1947 ror woney received from
4ALAXA. This recelpt was in the amount of %300.0U, but actually, according
to Gontidential informant T-2, 4eGLASSON received sums amounting to 53,000,
and 312,000, Informant stated thatMc6lasm is belleved to be oresently
lecated semewners in the °hilippine Islands in a civilian capacitys

Confidential Informant 1-3 advised the Gureau on Yay 11, 1942
thet he had recef faformation that among the membars of the Loar of

Directors of Roumanian-imerican Economic Corporation are VIQREI TILEA .
a
»

and CJ_QSLQEWEHGD, former Rumanian Vorelgn Winister. ARUTUS T,

former Ruwanian diplomat and close associate of Ws_@b
allegedly receives £250.00 monthly from the corp on for having prepared
reports on conditionz in Rumania. Coufidential Informant T-3 stzted that
#ALAXA 18 financing Ceneral RADESCU in his attempt to organise his owm
Rumanian résistance movamsnt, In return, RADESCU has supported HATAXA'S
request for an extension of his Uniitad States visa»./ e :

Confidential Informant T~4 advisad on Janmary 17, 1948 that
he bad heard that RENJSIEULA, Commercial Attache of the Rumanian Consulate
in New York, had been Teported by the subject to the Bumanian ‘inister 4n
the United States as an American spy,» In the Infarment's opinion, ®ALAXA
made this charge ageinst JULA because LULA would not compromise hiwmself
in any of the deals in which MALAXA was engaged in the United States.
Informant stated it was common knowledge in Rumania that MALAXA was g
powerful financial support behind the Iron Cuvrtain and that it is appavent
today that WALAXA has been successful in ingratiating himself with the
Russian Communists, Informant alsc stated that in his opinion HALAXA had
been responsible for the trumped-up and fake charges whareby 4AX AUSNIT,
a former Rumanian indusirialist, had been done ocut of his huge holdings in

Rumania,.

Confidential Informant T-3 advised ou April 19, 1946 that a
snall, unofficial delegation from ths American Chamber of Commerce in
Rumania was coming to the United States. In discussing the
various members of this deiegation, Informant mentioned MALAXA was working
alose to the Rumanian dovernment in power at that time and indicated that
if American businessmen expected tc meke any move in Rumania they could be

gure that MALAXA would have a part in it.

.16-
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The colum of Cholly Xaickerbocker, which apoeared in the
newapaper, "The Wew York Joumal American”, on January 6, 1947, stated that
the subject and VIOREL TILEA were business partners of ex-fing Carol, of
Rumania; that TILEA was & political opportunist who became a fervent
Iron Guardist when ANTONESCU took over in Bucharest but now, when the Com=
munists replaced the Mazis in Rumania, he has becoms an obedisnt servant
of the new Red regime,

The article continues by indicating thet TILEA and SALAXA
are now engagad in {inancial deals with the "Humanian Red Goverament® for
the purpose of orocuring United States dollars for the Reds in Bucharest,

~ Conridential Informent T-6 advised on February 2, 1948 tnat
the representatives of the Rumaniap Peasant larty in the Jnited States,
who are represented in the International Peasants' Union, were desirous of
settling the difficulties which had arisen as a result of the trouble started
by the subjsct and his apokes/:‘l/l}, CHARLESDAVILA,

S ) (YO T

e AN AN L L e D
Infortant stated that MALAXA had converied DAVILA and Ueneral
KICOLAT PADESCY to his plan for a strong Rumanian resistance movement,
in opposition to CRE BUZESTI, a member of the Central Committee of the
Ruzanian Peasant Party. MALAXA, through DAVILA and RADESCU, was trying to
gain control ofAheRoumanian Peagant Party resistance movement in the United

~8tates,

L

f
i

In 1943 EMIL SVEC, liotel Pierrs, 6lat Strest and Fifth Ave-
nue, New York City, who bad been a Jeneral Hanager of the Skoda Works and
the Bren Works in Rumania, advised he had been in close business association
with AUSNIT for a number of years. He stated that NICOLAT MALAXA, who had
mny steel factories and armament works in Rumania, was regarded as an
industrisl bandit, SVEC stated that MALAXA had been educatsed in Germany

\\ and was very openly proelerman. Through maneuvering he was able to get

i{a controlling interest in Resita Iron and Steel Works, the principal
jowner of which was HAX AUSNIT. Through his German connections MATAXA
kept gaining strength and arranged with King Carol for the arrest of MAX
AUSNIT on the false charge that AUSNIT nad stolen bonda from the Resits
Sompany.

- 17 -
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A report orepared by vhe lconomic “arfare Section, war ldve
ision, Uepurtment of Justice, dated darch 21, 1344, captioned "The Buman-
ian wetwllurgical Industry - Absorption by Reichswerke Hermann Joering”,
goes intc¢ considerable detail concerning ¥ALAYA'S activities ln Rumania,
This revort say be briefly summariged as rollows:

1n 1919 WALAXA and ALEXANDERSERIETZIANU organized the Fabrica
Romaneasca de Hasini Ing K ¥alaxa for the repair of railway
aquipment and locomotives. In February, 1928 this company
was succeeded and absorbed by the Fabrica de Locomotive N
Halaxk S.4.Rs, Which grew rapidly until it reached its zenith
in 1938, when 2amunition plants, steel furnaces and a large
tube mill were built, HATAXA cowned most of the stock and was
gole manayer and director of thess Vorks, The business was
reorganized in January, 1939. N. ¥ALAXKA, 5.A.R. tock over the
locomotives, rail car and ¥achine Departments, N, ¥slaxa )
Fabrica Din Tohanul Vechiu, S.A.R. Yook over the ammunition
plant at Tohanul Vechiu. N. #rlaxe Uzine de Tuburi 51 Otelarii,
S.A.R., acquired the tube faotory, the Steel Forks and the
Forge Plants,. The Fabrica de Locomotive N Malaxam, S.A.R.
remained ag a holding company.

\ In addition, oy 1939 ¥ALAXA had acquired an equal voice with

\ MAX AUSNIT, in tho mansgement of the Resita Steel Vorks and
\. by agreement with the AUSNIT brothers had s claim against
"half of their Resita stock..

I+ i 2lso noted that Ueskoslovenska Zbrojovka, a Czecho-

slovakian company coutrolled by the Cgechoslovakian sovern-
ment, operated and controlled through investoents and agree-
ments with the Resita Company, a number of arms and ammuni-
tion plants in Rumania.. In addition, the Zbrojovka Company

had a sub:&%t;]i’atock interest in Resita.
I~ ' -
MALAXA /én"' Freat deal of influence with Xidy “arol through

Nedane« U, and is said to have sought the same relation
with“th¢ heir apparent by making his daughter, IRENE, the =is-

tress of young ’rinceSMTHAI

MALAZA, the pro-Cerman friend of HERMANK GOERING, was the in-
dividual toward shom Rumanian business and industry looked

“18 --
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if nolitical dealings were neeaded or financial contributions

ware in order, He had many contacts in King Carol's Govarne

ment and was so strong that various Govermment employees and

officlals took orders from him on an employer - emgloyee base
is.

¥hen the Germans conquered Caechoslovakia in Marech, 1939, the
Goering combine acquired control of the Zbrojovka Company
and through this control also acquired svbstantial stock
interest in the Resita Company. The Gomring combine, ajded
by MALAXA and King Carol, obtalned legislation and judiclal
action in Rumania which gave it physical possession of

Zbro Jovka's Resita stock, held in London.

The Malaxa Works came into the hands of the Rumanian Govern~
ment in 194} a5 a result of MLAXA'S implicat on in the ree
volt of the Cerman inspired Iron Guard. Through its dominae
tion of the Rumanian Government the Goering Combine obtained
3 one=half interest in a new company which was formed. This
conpany was known as theyRbgifer Company and was set up to
lease the Malaxa Yorks. T B

MATAXA and ths Cosering combine, in order to gain control of

tha ita Company, found it necessary to get rid of JAX

i ADSNPF,” Undsf the blandisiments and threats of NALAXA, the

: resignation of ETGAR AUSHIT as a Director of the Resita Come~
pany was obtained and FRNES DARFANU, the Eing's karshal

of the Palace, became Pres t of the Board of Dirscters of

Reaita.

MALAXA, wigh the assistance of the Rwsanisn Geverrment,
Tinally got MAX AUGRIT to agres to sell his stock in the
Resita Company in return for permisaion to leave Rumania.
However, the Westainster Bank in léemion, Fngland, which

held AUSHIT'S stock, refised to deljyer the shares, How-
ever, the Germans then laid plans to-ohiain AUSNIT'3 stock by
causing the. arrest of.MAK AUGSHIT on the charge that he had
defrauded the Resita Company. Pressure was also brought to

-] -
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bear by depriving EDGAR AUSHIT of his Rumabfan citizensnip,
and by a decree which called for Lne issusnce ol duplicate

shares in Resita.

{™#hen the Germans tock over in Rumania, MALAXA'S general policy

was declded for him =~ he was to ramain pro-Nazi™, Although
ALBTRT GO-RING, the representative of the heichswerke Hermann
Goering for Rumanis, Tugoslavia, Hungary, Bulgaria, Gresce,
Turkey snd Italy, was difficult to desl with, MALAXA'S diff-
lculties with the Germans wore of a winor charaster. However,
the abdication of King Carol forced MALAXA to deal with s very
unstable Rumgnian Govermment. He pursued his usual practics
of playing all Parties. When thgiffon Guard staged its open
revolt on January 71, 1941, HALAXA was arrested, inasmuch as

i he had supplied the Iron Cuard with weapons and had turned

> over Lo them his town mansion in Bucharest for use as g fort-
. ress, Wien the revolt seemed doomed to fallure, LALAXA tried
" to disguise his participation in it by leaving his house by

the back .door and by telephening Premier ANTONESCU that his
home had been seized by the Iron Guard., The Germans, dis-
gusted by the arateurish mgnner in which the Iron Guard had
conducted the revolt, turned its support te tensral ANTOWESCE,
MATAXA was trisd on charges of coxplicity in the revolution and
of defrauding the Government. He sought to extricate himself
by donating el f of the skares of his companies o the
Rumanisn Governmant. However, this act of appeasement was

of no avail and in Febmary, 1941, the Government ssised the
other half of MALAXA'S holdings as well.

Later, the jointly omned Cerman = Humanian Ropifer Company
was formed, which lesked and operated the Nalaxa Works,

In October, 1943, the Rogifer Company was liquidated. The
Malsxa companies were re-grganized and a new organization
was created to act as an adwinistrative council. XATAXA

was relegsed from confi % and b a mexber of this

covncil,

Reference report mentions various memoranda and docuwents

- 20 =
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m'epar_ed 0y the subject and submitted to Lhe duresu by Confidential intor-
mnt 1-2, The following 12 a summary of the Jata cortained thereins

PRi-WAR TEAIOT

BALAYA claims that this period is characterizad. by his daw
sire Yo work with the Anglo-Saxon world, He states that ; W and "OJOLAS
JAKE AHT, both Dritish subjects, were among the original Sharsholders
in his three companies, tounded in 1939, Official certificates presented
by MALAXA bear out this contention but reflect that by ¥ay 8, 1946 PO and
STEWART were no longer shareholders. MALAXA also claims that SACHANRGUAN,
lawyer of the British Leyation in Rumania, nrepared the documents concernsd
vith the founding of his companies,

HATAXA states that at the beginning of 1940 he dovised a
plan for collaboration betwegm nis companies and ths American Yetallurgical
industry, He entrusted ¥riYLAUBEN, an American lswyer, and a committee of
experts, with the creatidn of tho’ﬂﬂ'qtale_x_ Hsnufacturing Corporation in New
York for the purpose of esiablishing or 2cguiring a steel will in the !nited
States. Tae company was formed but the nlan failed becausme of "pending

events.,”

MYALAXA olasms that in 1936 he found out about a plao of
sconomic collaboration, presented to the Rumanian Government by the Germans,
and was instrumental in getting this information Lo VIQREL TILEA, then
Rusanian ¥inister to the Court of St, Jamesn, TILEA, in turn, gave these
facts to Lord Halifax, MALAXA claims that the disclosure of the German
plan brought to light the rsal ¥azi designs in Fastern Lurope and caused a
change in British foreign policy, It was stated, "It is perhaps wseful to
streas all the personal risks which dr, MAIAXA took upon himself by this
patriotic action widen haa served not only the Allies, but also Tumanian
interests, by forcing the Usrmans to change considerably their’demnda",
(copy of letter from VIOREL TILEA to HALATA, dated July 1, 1946, in which
TIIEA mentioned that HALAXA had smeunt him information =sncerning the Uermap

phu).

-2l -
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THE PFRIOG JF YPE GREEN = SHINTS

(SrPTFMBER 6, 1940 TR 1CH JANUARY 21, 1941)

MALAXA claims that General ANTONFSCD'S Green-Shirits infil-
tratad into his plants and bepan to meke clear their desire ang determina«
tion to take over his plants in order to pass them over to the Cermans.

THE PRRIOD FROM JAGUARY 21, 1941
T0_FEBRUARY 13, 1943

¥ATAXA claims that the motive given for his arrest, namely,

that he had favored the Green-Shirts during the revolution, was an mfounded
pretaxt used to force him to agrse tc give his works to the Cermsns, In
gupport of this centention, he presented a certificate signed by General C.
ATS, Chief Attormey of the Rumanian Militery Righ Court, dated September

" 28, 1944, which states that YALAXIA did not participste in sny way in the
Jegionsry Rewolution of January, 1941; also a certificate signed by Geperal
ALEA, Segretary of State for the Rumsnian Home Office. dated September 25,

MO44, to the same effect; also an extract from Verdict Number 990, of June
14, 1941, given by the Military Tribunasl of the Military Command of Bucharest,
sentencing two individuals for entering MALAIA'S house on January 22, 1941,

by foroce,

MALAXA claims that despite his innocence, he was not released
because the Germans had not been able tv take over his plants as yet.

On August 13, 1941, a contract war signed by the Rumsnian
Government and the Hermamn Goering Werke to form the Rogifer Company for the
purposs of leasing and after, nurchsasing the dalaxa ¥arks. In support of
this contention, MALAXA presents an excerpt from this contract and points
out thet the presanble to the eontract atates that the agreesent is "in ocon-
formify to the Protocol of December 4, 1940%, HALAXA states that the date
of the Protoool shows that the whols thing was a2 pre-conceivad plot betwren
the Rumanian Government and the Germans in order to forecs him to agrse w
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turn over his vorks to the Uercans. Despite threats, MAIAXA refused to sign
the agroemsnt and, therefors, on February 19, 1941 the Rumanian Government
confisoated his shares of stocke (In proof thersof YALAXA presents 2 copy
of the Expropristion Dscree). Despite the fact that he had been exonerated
of the charges filed against him, a Forced Pomicile Order was placed on
MALAYA. (In proof thereof ¥ALAXA presents a copy of the Forced Domicile
Order published in the Official Cazette, Number 82, on April 5, 1941).

Cn October 9, 1941 the Rogifer Zompany ratified the rental
contract of i@alaxa Works and on that date MATAXA was set free, (Copy of
Order Annulling Compulsory Lomicile for MATAXA). :

PERIOND_FROK OCTCRER 9, 1941
TO FEBROARY 13, 1

During this entire period the Halaxa Works were governed by
the Germans "through the Rogifer Compeny.® However, Allied victories caused
the Rumanian officials to besome fearful and they dsgan to withdraw from their
former vosition and tried to repair their misdeeds. o~

OD_FROM Y13, 1
TO AUGUST 23, 1944

On February 13, 1943 & contract was signed whercby the
Rumsuisn State repurchased the sheres of stock held by the Harmann
Gosring Werke in the Rogifsr Company, (In proof thereof YALAXA presents
an exgerpt from thie contract).

On Ootober 9, 1243 the Official Cazetie published a de-

ores providing for the dissolution of the Roglfer Company and the re—
stitution to MALAXA of the sheres of his companies. (Excerpt from de-

23 -
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oree presented). JALAXA claims thau this was only & formality becawe

he was not given back the administration of his vorka. (In proof there-
of he presents en excerpt from the Official tazette, dated December, 1943
authordsing the liquidator of the Rogifer Company 4o contlnue buginess !
operations).

In June, 1944 UALAYA made an unsuccessful attemrt to
collaborate with the Standard Oil Company through its representative,
Mr, NOEL.

In Novenber, 1944 MALAXA tried to arrangs for collabora-
tion with American Industry, through Hr. 0. Z. IDB, of Detroit, dichigan.

PERIOD FROM _AUGUST 23, 1944

10 APRIL 13, I

i

L N

On April 1%, 1945 King dichael signed a law by which
MALAXA got back all of his, rights in his Viorks., (Iu proof thersof
MALAXA presents a copy of Law Decres. It is noted that the Decree
was signed by King MICH -DEJ, Comamunist ¥inister of Commu-
nications and Public Works, and AR, Snister of Industiry and Trade).
MALAXA also presents a copy of port which aocoapanied this Decree,
This report was submitted by DEJ and BEJAN. It states thet the Rumanian
State took over the Mslaxa Works on the basis of an uniounded Expro-
priation Decree, and calls for the return of his propertiss to MALAXA,

THE RUSS PATION

After the Armistice was signed on September 12, 1944 the
Russians insisted for a period of two months that HMALAXA should sell his
dorks to them, However, he refused,

On November 10, 1944 the Soviet Government demended that
YAZAYA'S tube rolling mill should be handed over to them in &ccordance
with Article 11, of the Armiatice Agreement, This demand was in contra-
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diction of the text of Artiele 11, which stipulated that ths Rumanian
reparations to Russia should ba paid in commodities and not in factory
equipment, Despite protests by the Rumanian Government and delaying
‘actios employed by MALAXA, the Ruasians forced the Rumanian Jovernment
to hand over the tube mill. Ths Humanian Government acknowledged its
debt to #ALAXA, arising from the seisure of the tube mill by the Kussiana
and the application of its value to the amount of reparations due Russia,
by agreeing to place $2,460,000,00 abroad at the disposal of the K.

¥alaxa “ipe and Steel ®orks, (In proof of these assertions, MALAYA pre~
sents an extract from the Official Gagette),

In 1945 ¥ALAXA empowered Colonel G. GS7WCGLASSON, a mem-
ber of the United States wllitary xission to Rumania, to try to work out
2 plan for collaboration between YALAXA and the KaisereFrazer Company
in the manufacture of tractors and American automobiles in Rumania,
MALAYA presents a copy of a letter dated April 15, 1645, from him to
Colonel McGLASSON. This letter authorized XcGLASSON to reach an agree-~
amt with an American concern to render the following services to N,

—Alislaxa, 5.4.R,:

1. To render tschnical assistance,

2. To furnish machines to be paid for by N. Malaxa, S.A.R.

3. To grant necessary licenses and technical documsntatdon.

he To send tachnical personnel to train the Rumanian personnel.

Se To send models.

6. To provide direcily or indirectly the necessary raw mterw
ials, etce

Te To supply technical and commsrcial masistance.

In exchange for the above services, the selected Amsrican
concern was to get, without any other payment, twenty per o_ent of the
shares of N, alaxs, 3.4.R.

- 25 e
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This letter also aut orized HcGIA3. 1N to arrange for the
agport to Rumania from the United States of used aut.moblles and trucks
which were %o be repaired and sold in Rumania. He was also avtnorized
to arrange for the transportation to and the instdlation in Rumania
of a complete antomobile factory from Auerica, for the purpose of manu-
facturing automobiles for the Rumanian needs and for export to Fussis,
Hungary, Turkey, Bulgaria, GCreece and Yugoslavia, MeSTASSON was alaso
suthorized to ascquire various manufacturing licenses and to arrange for
Anerican exports to Rumenis.

HATAXA alao presents a copy of a letter dated April 15,
1945, from him to McGLASSOR. This letter provides that 1f MeGLASSW
were successful in establishing collaboration with an American industrial
concern, he would be paid $150,000470 plus a certain percentage of the
output of N. Malsxa, S5.A.R., ranging from oms-half percent to one per

cent, for a perlod of three years, WMcGiLASSON was 2lso to receive a salary

of 815,000,00 for a period of three years. -

MoGLASSON notified MATAXA that the Kaiser-~Frarer C.omoany
would be willing to negotiate and arrsnzements were pade for meeting
between MATAXA, his attorney Mr, LAUREN, and Mr. DODGE, head of the
Xaiser-Frazer Export Department. However, lr. DODCE did not attend and
K:IATA met only with ¥r, TAURIK in Istanbul, Turkey in Januay, 1946.

At this meeting it was decided that the proposed plan
would not work because the Russians had infiltrated iuto the Humanian
economy and had bucome a part owner in the Resita Steel Works, by reason
of an sgigmment made in thair favor by certain Rumanians. -

In order to obviate Russian cpposition to the plan, it was
dacided to 1inmit American particivation % an interest in a mixed com-
pany, which would take a lease of Malaxa's plants, the ownership of the
plants remaining in the Rumanian hands. Accordingly, it was agreed that
TAURER should suggest the formation of a corporation in which the inter-
et of the respective grouns wonld be twenty-two and one-half per cent
American; twenty-two and one-half per cent Russisn and fifty-five per
cant Eslaxs,

N A




NY 100w87286

Upon hia return to the United States, LAUREN submitted
this project to the 3tate Cepartaent, while MALAXA submitted 1t to lr.
KEKITCH, the Commercial Attache of the Amerjcan Mission in Sucharest,
Since the original plana for collaboration with Kaiser-Fraser Company
had been discarded, MALAXA declined to recommence negotiations with that
company when he came to the United States.

MALAXA became convinced that the only way to prevent a
complate domination of Rumania by Soviet Rusaia was to promote economic
cooperetion between the United States and Rumania, thereby strangthening
the belief of the Rumanian people in the fact that their zalvation and
prosperity could only come froa the United States.

¥hile in Switzerland in the Summer of 1946, MATAXA dis-
cussed this view with THOMAS BLAISDELL, Assistant for International
Trade to the JUnited States Sscretary of State. .
! ~

~N

CTIV Tii THE UNYTED STATES

®idespread famine existed in Aumania due to the draught
in 1945 and again in 1946.

MALAYA secured the approval of the United States Govern-
ment for the shipment to Rumsnia of corn and seeds for the 1947 planting. :
He also scught the granting of a loan to Rumania in order to enable that
country to pay for its imports of food, ‘

It is noted that the United States Goverument, by dir- X

&

i L4
L v | ection of President Trumen, sent several shiploads of food to Rumanis {
';--»-""'. ' ag & gift of the United States Government. :
=5 M ;
8 \x.;'n‘”’l'\v{“' In order to pPovide assistance to the Rumsnian farmers i

e o* MAIAYA contacted the Internstdonal Harveater Corporation in 1946,and in
07§ 1947 entered into an agreement with that company for technical coopsr-
ation based upon a license for the mamufacture in Rumania of tractors
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and agriculiural sachinery bearing the name of International rarvester,
This agraeement was avproved by the 'nited “tases .overmsent but was re-

jected by the Nuwmanian jovernment.

In support of thie convention, JMALANA presenta lstters
dated August 19, 1947 and :darck lu, 1948 from G. 3. BOXT, Executive
Vice Preaident of international Harvester lompany, to FRANK J, 2ANNHKIM,
of Lehman Brothers; a letter dated November 12, 1945 from Pehle and
Lesser, Weshington, D. C. sttorneys, to WALATA, stating that the Depari-
ment of State had no objections to MALAYA'S participation in industrisl
and other enterprises in the American Republics; a list of Stats Departe
ment officials contacted by Pehle and Lessexr and a letter dated iagust 15,
1947 from BEN T. MOORE, Assistant Chief, Nivision of Commercial “oliey,
Department of State, to G. . HOYT, of International Harvaster Gonovany.

In 1946 and 1947 MALAXA negotiated with Chrysler Corporve
ation to build a plant for the assembling of Chrysler automobiles in
lumsnia, No agreement was reached,

The major portion of the products which Rumania erported
orior to the war had to be delivered to Russia in payment as reparations.
Accordingly, the possibility of substantial exports to the Yestern coun~
tries by Rumania was dependent upon the development of new products,
Inasmuch as Mumania is rich in natural gas ¥ALAXA requested the Indus-~
trial TntereTrade Company of New Iork (& partnership of idr. HAGIGOGY and
Mre NICHOLIDES) to prepare a general study of the commsrcial uses of
methane gas, 'Thesa consultants at first advised MALAXA that Rusania
might be able to produce formaldehyde for sale to ithe American Plastic
industry, However, this plen was later dropped when it was determined
that the desand would be shortelived due to the plans of American in-
dustry to increase the production of formaldehyde in this country,

The Industrial Inter-Trade Company presented 1is study to
YALAZA on Decomber 20, 1946, Thereafter, HATAXA discontinued the em-
ployment of this cowpany becsuse he found that one ol the partners was
collaborating with his industrial opponent,’

MALAXA then turned the problem over toc ths Ebasco Come
pany in September, 1347, This company submitted a report but it was

- 2B »




—p—

NY 100-87236

not acted upon because of political developments in Rumania, “ALAZA
has discontinued further study of these problems until the remnval of
Communist domination of Humania,

The Roumanian-apmerican Kconomic Corporation was incorpors
ated iao New York on May 20, 1947, "with the approval of the State De—
partment®, for the purpose of developing economic relations and trade
between the United States and Rumenia. This corporation secursd the
collaboration of Ceneral Klectric, Bethlehem Steel and Lehman Srothers
and seoured the services of the Ebasuo Company, In addition to commer—
¢ial matters, this corporstion intended to make studies looking toward tne
industrial development of tumanis. On ons ocoasion this corporation
tried to obtain an order for the Bethlehem Steel Company for ofil equip-
ment for the Rumanian oil industry. Although the Bethlghem Steel Com-
pany's prices were the lowest quoted, the Rumanian Government, never-
thelass, turned down the offer "as it did on allprior oocssions for
offers submitted by or through Hr. AALAXA.®

TheRommnian-imerican Economic Corporation has not functioned
in any other way due primarily to the fact of Communist domination of
Rumania.

¥, MALAXA presents as proof ¢f these statements m lLetter

'dated Oc T, 1947 from the Roumanian~imerican Esonomic Corporation to

Mr, Ambagsador Extraordinary and Plenipotentiary, Gashington,
D. C., informing him of the orgasization of the Roumanian-American Ec-
onomic Corporation and its purposes., The last psragraph of this letter
states, "¥e trust that we will be able to be of service to the rehabe
ilitation of your country and to the incressed prosperity of your people.”

Mr. MALAYA has started a study for the purpose of constract-
ing asmall typs car in the United States, He plans to leaae a plant from
the ¥ar Asgsets Adwministration for the production of this car,

YALAYA has also contacted officials of several other Nortih

amd South American countries for the purpose of setting up in these
countries plante for the manufacture of trucks and railroad equipment.
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As proof of these contentions iur. UALAXA presents & letter dated Feb-
ruary 18, 1948 from 3ANUEL Mcm‘i, Jeneral Vanager of the National
Railways of Mexicc, to MALAYA, in which PALACIOS states that he had
heard about #ALAXA'S plans for organizing a railway equipment plant in
Mexico and that when the plens were pesrfected he would be glad to take
thew to HIGUEL ALEMAN, President of Mexico, for his consideration.

Other documents presented on HALAXA'S behall are set
forth as follows: o

b letter dated day 6, 1947 from JOHN 3. RICHARDS, Nirec-
tor of the Foreign Fuunds Control Section of the Treasury Dspartment to
the law I'irm of Pehle and Lesser, 1707 Eye Street, Washingten, D, C.,
regarding License Number NI834337 « T, dated April 28, 1947, unblocking
the funds on deposit with the Chage National Bank in the names of N,
Nalaxa e S.A.R. andéu. lbl__igﬁ ggs}_qg_t}_gw'[‘gygﬁ 8e Otelarii, This
letter states that easury Department unblocked WATAYA 'S funds
because MALAXA repressnted and filed docuwents in support thereof that
such funds were benelicially held by HALAXA, who, as an individual,
was among a class of persons whose property came within Sectiou II of
Public Law €71, 79th Congress, Second Seesion,

A letter froms Dootor ¥. “ILDFRMAN to HERBERT FEIAN, ax-
President of the United Nations Rehsbilitation and Relief Association
and ex~-Governor of New Yoark, introduced MALAXA to LEHMAN as a Rumanian
industrialist who suffered persecution at the hands of the Cermmns,
TILDERMAN asked M¥r. LEHUAN to use his important connections in MALAXA'S
behalf. (It is noted that Doctor FILDERMAM was reportedly a well known

leader of the Jews in Ruamania),

Colonel PIERSQN ANTHOHY ANDERSON voluntarily appeared at

the Washington Fleld Office on day 21, 1948 and ndvised that in his
cpinion HALAYA was the victim of a vicious attack by another Rumanian

ipndustrialist, MAX AUSNIT.
Colonel AKDERSON advised that he had served as Deputy
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Chief of the .Jnited 3tates «ilitary :lssion in Rumenia during and alter
the war and thet in such capacity ne became well acquainted with the
political dealings in the Rumnian Party among the big industrialists
and the wmoneyed families, Be added that MALAXA and ¥AX AUSNIT were
without equal in the industrial field of Fumhnia; that during the war
HALAXA, through zertain dealings with the Cerman authori ties, ‘w3 adle
to remain more active than AUSK1T, which contributes to the bitter
friction which exists between these two men today, However, Colonel
ANDERSON said that he felt timt the dealings of MALAXA with the Cerman
officials should not be criticized any more than any other dealinga
that one uwdzht expect on the part of a big industrialist in the case
where one's country was over-ran by ansother military power, He Baid
that he i3 oertain that MALAYA has never compromised himself with the
Russian dominated Governwment and he indicated that the alieged ey~
off by the flussian Government for the confiscated factories which be-
longed to HAIAYA is untrus and that any money which YALAXA has in this
country was roney which he placed here for investment reasons as far

back as 1939.

Golonsl ANDER"DH advised that he ha8 personally endeavored
to asaist ¥ALAYA in obtaining a quota visa to the United States and
that he personally was instrumental in assisting in the escape from
Rumania of MALAXA 'S wife and sone .

Colonel ANDERSON said that a1l of ¥ALAXA'S industrial
enterprises in Rumania have been confiscaied and that the spacious
home of Mr. MALAXA in Rumania is being octupied by the President of

tbe Rumanian Government,

Colonel ANDERSON indicated that MALAXA was the most
phdlanthropic of sll Rumanians in the United States and that he had
done mors toward establishing fumanians throughout Zurope than any
other Rumanian citizen. Colonel ANDERSON stated that he could not say
as much for MAX AUSNIT, who he indicated was very successful in amear-
ing the good name of MALAYA here in the United States., It was Colonel
ANDERSON'S opinion that AUSNIT was able to get the ear of many of the
columilsts as well as Salter Winchell and he sald it was information
supplied by AUSNIT which caused Winchell to make the charge against
YALAXA on one of %Winchell's recent Sunday evening broadcasts.

—
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Colonel ANDERSON stated that JMASLAXA'S gross worth at one
time in Rumania wes estimated at being T40, 000 000, This, he said,
was roason enough for #ALAXA to make many sbarp deels with the occunae
tion Jovernments of Ramania but, ascording to Colonel ARDERSON, none
of thess deals reflected sny unpatriotic motive on the part of <ALAXA.
The Colonel indiocated that #ALAXA dealt through the Chase National
Bank here in the 'inited States and that his entire financial deslings
nere could be verified hy reviewingy the records of this bank.

Colonel ANDERSON said that te wanted to stress the point
tiat JALAYA was not considered by the United States udilitary Hission
in Rumania as being a security risk to this couniry in any way. In
passing, it might be noted too that he felt that the AUSNI''S, ¥AY and
EDGAR, would not be involved in any deals that would be consi'lered as
a security risk but that he feli that they wsre loss ethical from a
buginess sisandpoint than »as MALATA,

/'(’ﬁ It is noted that Colonel ANDERSON is married to GFORGETTE
ARAMESCU, the niece of VIRGILMEADCEARD, the former Secretary Uoneral
oi the National Pesgant Party of Rumeniz, Colonel ANDERSON served
in the Enginsering Corps in forld dsr I and at the beginping of World
w%ar II was given the commission of ¥ajor and worked during the war in
the United States Wilitary Mission in Rumania.

Confidential Informmnt T-3 advised thaﬁ"hIRbEI'ELIA»)
acts as paymaster for NICOLAE MALAXA, well-known Rumanian industrialist
and political f3 gure now in the United Statss, in the distribution
of funds or scholarships to t'mweritorious Rumanian stuients' in Paris,
According to source, nearly all of these so-called students are former
Iron duardists, and ELIAT, himself, is a Pormer Iron Ouvard offigar and
editor of 'Porunca Vremi' the oi‘i‘icial organ cf the Iron Guerds

[ '8 . '1 -
i .A. « » in an article appearing recently in the 'Curierul
Roman!, anti-overnment Rumanian periodical published in Frapce, Qen-
eral¥RADESCU 48 gquoted as having promised HIRCEA ELIAD thay/be would

0
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"arrange for several dcholarships to be given to meritorious Rumanian
_gtudents in France, It is further reported that upon the General's

“return to France from New York, he informed LLIAD that scholarships
of 6,000 francs per monih each had been granted for tweuty students,

- t0 be recomnended by the 'Assooiation of Rumanian Jtudents in Svance’,

headed by Sorin Sonede « « 4+ o "

VIOREL TILEA, former Rumanian #inister to the Cowrt of
St. James, was Yhthrviswed by Agents of the Mishington Field 9ffice,
He stated that he was the founder of thax*¥ree Rumania Hovsment™,
which was beyun in Bngland in July, 1940, and is also active 3% this
Hovement at the present tinmes

idre TILEA s2tated that at this time he i85 able to carry
on his activities in the “Free Rumania lNovemsnt" unaided by outside
financial assistance, and thet he feels that he will continue to be
able to associate with his collaborators in the "Free Rumania Movement™
without seeking any finsncisl assistance from any outside source, He
indicated, however, that other members of this Yovement, namely, Gen-
~--eral RADBSCU and #r, CHARLES 2£VILA, are not so finmancially well off,
He indicated that NICOLKE HALAXA, the wealthy Rumanian industrial{st
who resides in MNew York City, is also interested in the "Free Rumania
Movement® and that he, MALAXA, has willinzly volunteered any financial
agsistance that might be nveded by this lovement in the United States,

NMr. TILEA stated thet UALAYA is generally regarded as
being one of Rumania's outstanding industrialiste and alsc one of
Rumania's wealthiest citizens. He said vhat because of HAIAXA'S
industrial enterprises in Rumania he ¥as the subject of many political
meneuverings and sspecially so since the early days of the Jerman
occupation of Rumania. TIIEA indicated that there have been many
allegations mada both in the United States and in Sarops to the sffect
tha ¢ MALAYA has "played ball” with the ANTOWESCU pro-iasi Government
of Rumania, and that he was successful after the overthrow of that
regime in ingratiatdng himself with the Commnist dominated GROZA
Government of Rumznia,

Mr. TILEA sald thet he was certain in his own mind that
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M¥ALAYA never gave any wholehearted assistance to the ANTINESCU Govern-
ment and that he knows personally that #ALAXA did everything within
his power to resist assisting that Government while it was in powers
He stated that HALAYA phoned him in the early stages of the Jerman
occuration af Rumania and advised him, TILEA, of the pressure that the
vsrmans were bringing on him to turn his factories over for war pro-
duction in behslf of the German Governgent. !r., TILEA paid that wALAXA
explained to him how he would have to assist vhe Germans in this rr-
gard and indicated that althougk he would do 30 he was -Joing it wita
the anticipated hope that the Germans would shortly be overthrown and
that all industrial sffort would then be able %o be devoted to the re-
storation of a demoeratic Government in Rumnia,

TILEA indicated that he carried no brief nn “ALAXA and
that HALARA was not a olose personal iriesnd of his, However, he said
that ne regarded #ALAXA as he did any other zood Rumanian citizen and
that he wished to assist HALAXA in every way possible in furthering
the democratic cause which all Rumanians hope will someday replace
the tyranny which is presently existing in the Runanian dovernmsent.

Mr. TLLEA said that tbers have been wany charges made
against MALAYA regarding his association with the Communists of the
present Fumanian Government. This he said is indeed strange and diff-
icult to belisve when he, TILEA, personally knows that all of MALAXA'S
propsrty has bsen confiscated by the present Communist dominated Jov-
ernment, In fact, he said KALAXA'S home is presently belng occupied
by the President of the Rumanian Peoples Government.

TILEA indicated that he was not aware of any of MALAXA'S
associstions in the United States with any members of the Lsgation or
sx~nembers of the Legation who are residing here., He did =ay, how-
ever, that he felt that ¥YALAXA likely would sontact some .of the pre-
sent Legation members because it was only natural to assume that HALAYA
would desire to keev on friendly terums with the present lLegation in
order to obtaip his fond desire to remove his wife and son from Rumania.
dr, TTLEA indicated tmat MALAXA now ssems satisfied that he will be
able to openly fiznt the Communist dominated Government knowing tha®
his wife and son are safe in Switzerland. TILEA said that he i3 cer-
tain that MALATA has not contacted any member of the Legation since
the sbdication of King XICHALL. He indicated that MALAXA personally
has told him that he, YALAXA, had always hoped that the King would

Y S .




8Y 10087236

be able to avoid abuicating the inrone.

4r. TILEA stated that it was aniortunste that “ALAYA and
another great Rumanian 'ndustrialist, A& \USNIT, were bittar eneuiés
and, further, that it was unfortunate they were airing their feelings
so publicly bere in the United States, ir, TILEA said that he was
mord famdliar with AUSNIT than he waa with sALAXA and that he could .
honestly say that ALAXA, in nhie opinion and in the opinions of many
Rumanisns, 18 by far the best Rumanian citizen., s TILEA indicated
that there never had been any question about the character of MALAYA
and that no one could level any charges againgt him that would concern
his character, morals or patriotism. He indicated, however, that in
his opinion AUSHIT had not fared so favorably in the minds of many
Rumanians. ¥r, TSEA said tlet it was gensrally known in Rumania that
the AUSNITS, MAX ami EDGAR, both now in lew York City, did while they
lived in Rumansa, win favor from Xiny CAROL through the constant in-
tercession of Madawe LUPESCU, slr, TILEA added that every industrial.
ist who ever visited Rumnia was royarlly entertained by the AUSNITS
and wined and dined at the AUSHITS' palatial estate, which in his
opinton, gained AUSHIT favorable prestige throughout Europe ani nar-
ticularly among some American industrialists who visited him in Rumania,.
He gaid that VALAXA was not the same type of politician as AUSNIY and
that MALAXA devoted his entire sfforte to industrial enterprises,
whereas AUSNIT gambled his chances by political conniving with in-
fluential seople in Humanis,

Mre TILEA stated that he was very syupathetic towards
YALAZA at the present time, partioularly in view of the mental stave
MALAIA is in. He indicated that zALAXA Teels a persecution complex
aud, accordingly, has acted so pesculiarly that he has drawm susplcion
upon himself, ir. TILEA feels that *ALAYA has nothing to hide and

stated thet he persorally has advised HALAXA to g0 to the F.B.I. and
present his case in a clear manner in order that it can bs readily

seean that YALAXA 18 not playing the zame of intrigue a3 are many other
Ramanians in this couniry.

YICREL TTLEA made available to the Yashington Mield Office
certain documents pertaining to WALAXA'S activitles, With thefbllow-
ing exceptions, the information contained in these documents bhas been
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previcusly summarised in this report:

1. Letter addressed to Rabbi Stephen %ise, President of the
World Jewish Congress, from Doctor %, ¥ILDERUAN, Ex-
cept for the introductory paragraph, this letter is sx-
actly the sane as the letter addressed to HFRBERT LEHMAK
by Doctor FILDERMAN, which letter has been sumnmrized :
previously.

2 An extract from the Foundation Deed and ths Statutes of
K. #alaxa Rumanian Joint Stock Company - Factory of
Tohanul Vechiu, There is nothing pertinent to this in-
vestigution appearing in this document,

Confidential Informant T~3 advised that NATALIA WALAXA
(urs. NICOLAE MALAXA), her son, COSTACHE, and his fiances, Mrs. ALICE
—¥EICHIARDOPOL, who recently left Rumania for Turkey, are now reparted.
in Switgserland. They have been travelling on lalse Italisn sassports,
the son using the name @ILMQSSI, and hias fiances thet of +ARIA
APAVONI. Although they had received soecalled Plegitimitized” Ruman~
an passports in Istanbul, Turkey, they ran into trouble with the
Swiss authorities bscause thay used the Italian documents in snter-
ing that country. They were, thereforae, held on a charge of false
entry, The difficulty was settlsd by ths payment of a fine,

Confidential Informant T-3 stated that, according to his
latest information, these peopls are nor seskiag non-Immigration visas
to the United States.

Confddential Informant ND 415 atated that the AUSNIT bro-
thars and MALAXA are opportunists who were all in Klng Carol's favor.
He stated he has heard that HAX AUSNIT was a vsry good friend of Madame
LUPESCU and he gave her many presents, including & platinum egg filled

with precious stones.

Informant also advised that he hl.d heard that King CAROL
becams interested in MAX AUSNIT'S wife but she slapped him. re-
after, AUSNIT was in disgrace and was thrown into jail under somwe vre-
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text, lHowever, when the Uermans entered umania, AUSKIT, an industrial
genjus, wus freed so that he could operate the factories,

Confidential Informant ND 415 stated that MAX AUSNIT
and the subject hoth collaborated with the Uermans because it was in
their financlal interest to do 0. He stated that in his opinion
HALAXA was never an Iron Guardist but he was thrown inte jail by
Colonel ANTONESCU because he was a crooka

Confidentinl Intormant ND 415 stated that certain friends
of his in Constanzta, a Rumanian port, told him that {ALAXA, eilther
directly or through en intermediary, approached them and asked then to
obtain crews for five liberty ships which Mr. MALAXA was going tec pur—
chase. Confidentiial Informaat ND 415 niated that as far as he could
find out, MALAXA never purchased these ships. .

Informant stated that he had heard that on one occasion
MALAXA approached Hiniater RALEA for the purpeose of securing a mounopoly p
in Rumanian imports and exports., However, RALEA refuzed.

The informant stated he has never met MALAXA but that he
has met HALAXA'S daughter and her husband, UBORGEZ({PALADE, He stated
tbat kra. PALADE claims to have been King CAROLYS ml#tFéss but he doss
not believe she is telling the truth. tHe stated that GECROE PALADE
visited King MICHAEL when the King was in the United States and staying
at the Waldorf istoria Hotel, New York City. He stated that ¥AX AUSKRIT
was also there at the time and he observed that dAX AYSHIT appeared ‘

to be "the top man,®

__(« Confidential Inforzant T-7 attended a conference between \
REMUSLUTA, Rumsnian Commercial Attache in New York, and G BIES,

First Secretary of tha Rumanian Legation, This conferance dealy

the payment of LULA'S salary and LULA agked ¥ETKS to send a telegram

to Bucharest for authority to pay the salary out of MALAXA'S funds,

Confidantial luformant Te3 advised in ¥ay, 1948 that
Minister RALEA told him that henceforth he would not be able to see
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MATAXA becauge il AXA was no longer looked up.n with favor oy the pre=
sent Rumanian Oovermment and that since he, RAJEA, was the Government's
repressntative, he, naturally, cculd not associate with MALAMA.

The same informsant advised in guly, 1948, that UAladA 1s
not approved of by the best Runanians in the United States, He stated
he hod heard that the Bumanian Government tried desperately to get
YATAXA to Teturn to Rpmanlia but MALAXA was too amart to do so, He
also stated that now that MALAXA'S family has left Rumania, it could
be sxpeoted that the subjeat will violently opposs the Cormmnist
regime 1n that country.

onfidential Informant T=7 advised on September 12, 1948
that VESPASIAg » Ruaanian Representative to the United Hations,

MATAXA is expending much effort in an endeavor to bring his family to

the Unitoed States from Switzerland, but so far HALAYA has met with

Uiktle succeus in obtaining vises for them in spite of 211 his money,

~“PRLLA algso stated that MALAXA is helping Ueneral RADE3CU sud by so

_ doing he haa sntegonized the other Rusgnian groups in the United States,
He also stated that there is a Tight going on betwsen MALAXA and

ATSMIT,

Mrs. RALEA stated that she still prefers HMALAXA to AUSNIT,
despite t78 misunderstadning between HALAXA and her husband.

Confidential Informent T-9 advised that mn’ﬁmsgu,
former Rusmanisn Consul in New York, Minister RALFA and MALAXA had many
mtusl business deslings shortly after the R an Lggation was opeaned
in October, 1946, He stated that ALEXAN ZAREANY, Cultursl
Counselor of the Rumanian Legation and a luding Cmmmiat, w3 very
eritical of these deals and criticized MALAXA, particularly because of
NALAXA'S former financigl assistance to the Iron Guard, Informant
stated that the imoression was left on many of the persons at the
legation that LAZAREANU received a free trip to Rumania late in the
yesr 1946 at MALAXA'S expense and since LAZARBANU charged this trip to
his expense account at the-legation, Informmt assumes that LAZAREANU




NY 100=87286

pooketed the money which he is alleged to have been paid by ALAXA,

Confidential Informant T-9 stated that JALAXA is a great
industrialist, not one hundred per cent scrupulous but definitely one
hundred per cent proe¥estern and, consequently, antieComaunist. He
stated that MALAXA had always sought to get tc the United States and,
therefore, seized the opportunity to accompany the non=political
commercial group which left Rumaniz in 1946 for the !nited States.

Confidential Informnt T-10 advised that the subject
is an able industrialist but 1s an opportunist who will do snything
for money and power. MALAXA cooperated with the Irom Guard and later
with the Communists in order to save hia industrial empire, He acted
48 an Adviser to Winister RALEA in connection with the loan granted
by the Chase Naticnal Bank to the National Bank of Rumania. HALAXA
gave RALEA an expensive automobile, but RALEA claims that he paid

HALAXA for it,

when ALEXANDRU LAZAREANU went to Rumania in thes latter
part of 1646, MALAXA gave him 22,000.00 to effect some agresments
for the importing of oil machinery from Rumaniz into the United States.
However, when IAZAREANU returned to the Tnited States, he told MALAYA
that he would have te go to Rumania himself to arrange for the agres-
ments. N

Confidentisl Informant T-10 stated that Ceneral NICOLAIX
RADESGU, former Premier of Rumanim, is a loyal Rumanian, but due to
his advanced age he has becowe rather senile. Intormant sxplained the
apparent friendship betwsen RADESCU and NALAYA by stating that RADESCT
has been receiving money from HALAXA. ——

DAVID LEE VON LUDKIG, Consulting Hdaterials Ingineer, 1565

Bast 19th Street, New York City, advised that Colonel QRADY C. McGLASSON

is his stepefather. He stated that #cGLASSON wes Mlitary Head of the
American #1litary Government in Rumania, #cGLASSON'S first contact
with MALAXA occurred at the time the Soviet selzed MALAXA'S fourteen
inch pipe mill. At thet time MALAYA asiced McGLASSON to intarvene and
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dealare the pipe mill to be United States property, HALAYA'S request
was refused and the Russians took the mill but eventually veid for it.

Subsequently, MAIAXA entered into a contract with McJLASAON

whereby McGLASSON was to attempt to get Kalser-¥raser to agres to set
up factories in Rumenia for the production of tractors and automo-

biless KoGLASSON was also commissioned to form a holding company in
the United States which would hold the stock of UALAYA!'S comvanies in

Ruzania.

In 1946 MCGLASSON returned to the United States, resigned
Ifrom ¥ilitary Intelligence, and went back to his job in the Coast
and Gesodetic 3urvey. He contacted ths Kaiser-Fraser Company and they
appeared to be interested in MALAXA'S proposition,

At the request of McGLASSON, the KaisereFrager Compeny
wrote to the State Department and requested the issuance of a visa to
HAIAXA, AL the request of HALAXA, NcGIASSON looked up BERWARD TAUREN,
a Hew York attornsy with whom MALAXA had previously had dealings.
LAUREN, at the tiwe, was working for the firm of kngel, Judge and Niller
in New York City, He was commissioned to 3o to Istanbul, Turkey to

contact MALAXA.

VON LUDWIG steted that when LAJREN received a large re-
tainer from MALAXA he allegedly resigned from the firm of Fngel, Judge
- and Miller and handled the negotiations with HALAYA on his own be-

" half., VON IUIMIG pointed out that when MALAXA came to the United
States he refused 1o continue negotiations with Kaiser—Frager in spite
of all the srrangements he had made with MoGLASSON and FAUREN.

VON IODWIG stated that he advised his satep~father to sue
MALAXA for non-performance of his contract, however, UcGLASSON reached
an agreement with ¥AIAXA wheraeby he returneu the copy of his contract
and received $8,000. in cash. McGLASSON signed a “"quit claim” receipt
which indicated that ¥oGLASS(N bad received £300.00, howaver, VOW.
IUDWIG 48 certain that 4eGTAS3ON received *8,000.00 bmusc VON TUTWMIG
personally carried the $8,000.00 to MALAXA in one hundred dollar ©oills.

-4l -
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VON LUDYWIL staved toas  kihxt told el 435N tagt he had
mede agremments with Russia ¢ provide ther with a portion of the pro-~
duction of any plants erected in Rumanig. Accerding to ). ‘UL:i,
BALAXA did this because he felt by bein; useful to itw. iz, he could
stop the neviona ization of his plants in Rumania.

VOl UID%IG stated that xALALA told MeGTASSON that he had
large gus holdings in Bumania and that he wanted to mmke oonnections
with an American Company to utilize + is gas and to start production
of plastica. McULASSON, at the request of MALAXA, consulted with
FRAPE KUY who, at that time, was Ceneral Manager of the Xemp Company
in Baltimore, Maryland.

HoGLASSON had told K4LAXA sbout VON LUDYE: and it wes
agreed that VOF LUDPIC would be paid a retainer of $30,020,00 annually
by MATAXA to explsin the Kesmp Company patents. MCGLASSTN saw MATALL
several times and bad 8o much difficulty in explaining these techni~
cal matters to MALAXA that VOX LUDWIG fipally went to see MALAXA in
Novesber, 1946, However, MALAZA showed no intersst in the Xemp patentss
Instead, he asked VON LUDWIG what his comnsctions wers with the Amer-
ican Gas Compeny. Yhen VON LUDWIG told him he hac contacts thare,
MALAXA staved that he wanted to know gbout the processes for convert~
ing methame into formaldehyde, metnane to high octane gasoline and the
extraction of pure axygen from methans, V0N LIDWIC stated that the
chemical reactions involved in these proceases were not secret but that
the taechniques of large scale production were highly searet during the
war., HALAXA told VON LUDFIC that he intended to use formaldeihyde
in the production of plastics,

Informant pointed out that the promction of formaldehyde
by the methane gas distillation method is wuch more sxpensive than
by the old method of wood distillation, unleas an extrenaly largse
plant was erected. If such g plant wers erectsd in Rumsnis, YO¥ LUUKIG
pointed out that it would be nscessarily large enough to provide
formaldehyde for all the plastic plants in Europe. YUN LUDWIG also
pointed out that certain of the orocesses used in the making of
formaldehyde are alsn used in the manufacture of explosives, It was
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for this reason that ¢ATAXA'S inverest in the conversion of metnane
aroused VoN LULIWIG'S suspicions and he, therefoare, consulted Mr. S:GuukR,
of the Americun Gas Comwpany. Mr. SEGELEFR told VoM LUDWEG that MALAXA
had sent five different groups of a:ents to the hmerican (as Co.pany

for this informaticn. OSFGRIFR told Wi LID¥I that these inquiried

also sroused his suspicions and he refused vo give any of these azents
the requested information,

VON LUGDWIG 'S negotiations with MATAXA, up to this poing,
had al) been verbal, He therefore wrote ¥YALAXA a letier in which he
outlined the work to be performed, the ap unt of his fee and the fact
that the information could only be glven to WALAAA subject to the ap~
proval of the State lepartment. MAIAAA acknowledged this latter by
stating that he was not interested in the matter at that time.

VON LUDWIG stated that MeCLASSOM had no idea of MALAXA'S
interest In methane until he, VOX TUDWIG, told hin about it. MeGIASSON,
for the first time, realized VALAXA might be engaged in esplomage ac-
tivities and he became very frightened and reported all his dealings
with MALAXA to Military Intellipence., VON LUDYI stated that MoGLASSUN
hes kept a1} of his papers concerning his dealings with MALAXA and has
stored them in a trunk in the attic of his home at 4212 Rast Vest Aigh-

way, Bethesda, Maryland.

NCGLASSON left the United States in Janvary, 1947 snd
is presently employed by the “hiliopine Lovernment (sodetic Survey.

Mr, C. GiDRGE SLGELKR, Engineer of Utilization, Americsn
Gas Association, 420 Lexingion Avenue, New York City, advised that about
two years ago an individual representing NICOLAT MaLAXA inquired about
the process for converting natural ges into formaldehyde. ¥hen SEGLIER
questioned him, the man stated that he desired information concerning
the process for tho purpose of converting Rumsnia's methans into formal-
dehyde, SEGELER pointed out that there is notning secret sbout this
process and it could be readily obtained from published books. Ordin-
arily, be would have given the requested information without 2 second
thought, even though elements of the conversion process could be used
in the manufacture of explosives. However, in view oi the man's reluc-
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tance to Jisclose his principal and bacause of the somewhat gtrainel
relations existing vetween ltumania and the ‘mited States, SENLLT re-
fuzed to give the man the informetione

Subsequently, three or Your other sersons requested the
sane information and in each instance, when questioned, they admitted
that they were ropressnting 'MAJ.AXA, SEGELER stated that they did not
seem Lo want to disclose the fact that they were working for MALAXA
and one man told SEGELER that he was not supposed to tell whom he ree
presented,

SEGELER stated that he is satisfiad in his own mind that
UALAXA was not irying to get any secret information and that his method
of trying to obtain the information was due to his lack of knowledye
of the American manner of doing business. SEGELER pointed oubt ¢hat the
large gquantity of formaldehyle produced by the conversion method did
not arouse his susoicions because it has baen his experience in the
past that Rumanjans and other foreigners are all inclined to have
grandiose schemes which are impractical for one reason or smnother,

BERNARD R. LAUREX, ittorney at law, 165 Hroadmay, iiew
fork City, adviaed as follows:

Prior to the war LAUREN was i‘riendlj with P.‘U/(T,,RL\L
the Commercial Consul to the Rumanian SGovernment. In 1941 or 1942
STERIAN called LAURYN and said that one ol Rumania's greatest indus-
trialists, (#ALAYA), had sent three men to the United States o organ-
ize a steel mill with money vhat vas already in the nited States.
STERIAN msked LAURIN to give these men legal advice.

TADREN prepared & resume of American legal forme and filed
a Certificate of Incorporation for the Metalex Manufacturing Comoany, :
However, no stock was over issiued and this company eugagad in no ace
tivities, Subssquently, the three Rumanians left the !nited States and
told LAUREN that they were going back to report to their princi‘pal.
LAUREN received his fee and shortly thersafter Hitler novod into Ruwania
and he heard nothing further {rom HALAXA. e

Tn 1946 Colonel ¥cOQLASSON came to see LAUREN and told -
him that “ALAXA had 1iked LAUREN'S rsport in connection with the Yetalex
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mavter and vhat MeGLASSON wanted LAURIA to revive ihe corporation ani
transfer to it some gshares of Ruwanian 3tock, LAJKEN refused to do
this beacause ne considered it to be a ridiculous srocedure which wonld

fool no one.

MeGLASSON then hired LAURuA to try to securs the un-
blocking of MALAXA'S funds in the United States, LAUREN was able to se-
cure & license for the unblocking of the funds but vefore he turned it
over to MATAXA he reguested XAIAXA to send a lettar to the Treasury
Department stating that MALAXA intended to remain in tbe {nited States,
however, VALATA refused to do so and gave as his reason the fact that irf
he ever returned to Rumania and 5t was found out that he aigned such
8 letter he would bLe in trouble, LAUREN feared that MALAXA intended to
retura to Rumania and in order to protect himself he returned the lic-

enge to the Tresgury Departmsnt.

IAURREY heard that UATATA subsequently succeedad in hav-
ing his funds in the lUnitsd States unblooked and that the questic. of
XAtS residence in the United States was raised at a subsequent hear-

ing on the issusnee of & license.

¥oGTASSON ran into difficulties in workiig out the deal
whereby Kaiser-Fraser was to asaist in selting up a tractor and auto-
mobile plant in Runania. #MALAXA, therefore, started to deal with IATREN
in connection with these negotiations,

LADREN contacted HARRY DODGE, President of ¥aiser-Frazer
International Corperation, and outlined MAJAXA'S proposal to him, DODGE
sasd that he could not see how they could lose anything and he and
LAUREN made arrangements to meet MALAXA in January, 1946 in Istandbui,
Turkeys, However, DODGE did not go to Istanbul because rnranaportation
was so uncertain at that time that he could not obtain assurance that he
would ba able to return to the Uoited States in time to hindle another
Amportant desl which he had pending. DODGE, therefore, authorised LAUREN
to tell MALAXA that Kaiser-Frazer accepied his proposition and would
give technical ald in setiing up the factories, but would advance ne

money.
Subsequently, {aisereFrazer refused to consummte the

o Ll -




NY 100=87226

groposed coutract because oI the deterioration of relations vetwsen the
United States and Rumnia,

LAUREN met :#ATAXA in Istanbul, Turkey in January, 1946,
at which time they discussed the Xaiser~Frazer transaction, At this time
MATAXA also told LAUTIN that he was the luvgest private stockholder in
a natural gas company which was controlled by the Rumanian Goverument.

He asked ILAUREN to contact the Servel Combany to try to obtain a license
to manufacture gas refrigerators in Rwmnia, LAUREN contacted the Servel
Company after his return to.the United States but the proposition was
turned down becausg Servel could not even mupply the fnited States mar-
ket with 1ta product.

'

¥hile in Istanbul, LAUREN questioned HALAYA about his
purported deals with GOERING. HALAXA told LAUREN trhat he had to deal
with GOERING because he nseded steel for his locomotive factory and the
Germans, through Skoda, controlled the sieel mills.

MALAYA told LAUREN that he wanted to introdusce American
econonic influence into Rumania in order tomevent the Russians from
completely dominating the country. HALAXA stated that unless something
along this line could be sccomplished before the next election in Rumania,
the country would go Communistic, HALAXA proposed the formation of an
Awerican holding company which would leasc his industrial facilities,
Equal percentages af stock in this company were to go to Azerican and
Russian interests wnd the rest (the majority) was to be held by HALAXA,
In view of conditions in Rumania at that time !ALAXA Yelt that he could
not completely exclude the Russians, His excuse to the Russians for
including American interests was thac America was the omnly count-y with
supplies and that be had to have material in order to rehabilitats

Rumanis,
YALAYA never went into the details of his claim against

the Rumanian Government for payment for the tube mill selzed by the
Rusgians, However, MALAXA indicated that he wanted to puy pressure ou
the Rumsnisn Covernment S0 that it would live up to the terms of its
agreement to pay YALAXA for the mill. He felt that one way of doing this

- L5 -
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wa3 to make agreements with the American comoanies, whereby these com-
panies would assist Rumania in its economic vrehabilitation, IAUREN'S
Job was to negotiate deals with American industry, thereby placing
HALAZA 1n the position whereby he could tell the Rumanian Uovernment,
that he needed tne money which it owed him is order to carry out these
negotiations.,

In carrying out this purpcae, MALAXA sent cablegrams to
TAUREY on seversal occasions, asking him to look into variows pwsjiscts
such as the utilization of reeds growing in the delta of the Damube
River, development and use of Rumania's natursl gas and technical ad-
vances in various fields.

LAUREN was iretrumental in getiting GECRGE FAILADE and his
wife to the United States. MAILAXA also requested IAUBFEN to essajist in
obtaining a visa for him, TAURFN, therefore, suggested to HARRY NOILE,
of the Kaiser-Fraser Company, that HATAXA probably would have less dif-
ficulty in obtaining a viss if DODGE would write 3 letter extending an
invitation to VALAYA to come to the United States. DJIUGE wrote the
letter and TAURRN filed it with the 3irste Department.

LAUREN went to see saveral officiale in the iastern iv~
ision of the State Department who, in turn, referred hix to the Chief
of the Visa Seoction. This individual wss very™tough® and non-comsittal,

TAUREN did nothing further in coonection with obtaining
a visa for MALAXA, but heard that MALAXA went to.France aud obtained an
Aserican visa in that coumtry.

After his return to the United States from Istenbul,
Turkey, IAUREN discussed MALAXA'S proposals with Mr, TRIGHT, Eastern
Division of the State Department. LAUKEN also filed papers and docu-~
ments relating to MATAXA'S affairs, with the State Department.

At the tige IAIREN was workin: for .ATaZA and pleading
his case to the tate Despartament, most people did not believs E\mania
was hopelessly lost to the VWestern world,
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Although LAUREN realized that uaLAZA was orimarily e
"propoaent of MALAXA®, he felt that there was merit in his idssa for
snving Rumania from complets Russian domination,

LAUREN 18 not euntirely familiar with MALATA'S connec~
tions with the Joint Jewish Distribution Committee. Howsver, on meveral
occasions he had clients who desired to send money to people in Rumsnia,
On these occasions LAUREN gave GFORGE PALADE a check for the amount of
money to be sent to Humanila and PALADE cabled MALAYA to affect the trana~
fer of money to the desired individual in Rumania,

LAUREN is aware that Doctor W. FILDERUAN, a leader of
the Jewish Community in Rumania, ¥rote several letters to Jewish leaders
in the United States asking them to give MALAXA assistance, M one
ocoasion MALAXA told LAUREN that FILDERUAN 'S son was coming to the United
Statas and asked LAUREN to show him the sights., LAUREN did so and
FILDERMAN'S son verified the authenticity of his fatherts letters.

LAUREN is acquainted with a Czechoslovakian who, at one
time, was employed by the Skoda Works. This individual told LAURER
that he had heard that ¥ALAXA meintained some type of liaison with ANA -
2 , Rumanian Commmist.
[293

e In couversationa with ¥ATAXA, LAUREN has ascertainsd that
MALAXA and MAX AUSNIT have had many quarrels extending over a long per-
jod of time, MATAXA claims that AUSNIT was responsible for his being
placed in jail in Rumania and AUSNIZ claime the same thing about ¥ALATA.
Nevertheless, IAUREN observed that whean AUSKIT calied on MALAXA in New
York on ons occasion, MAIARA dressed in formal attire for the occasion.

LAUREN has noticed that MALANA is very liberal in hand-
ing out gifts, Wwithin two or threec days after YALAXA'S arrival in the
| United States he presented a Buick automobile and about three thousand
| dollars in gifts to LAUREN'S wife.

. On one cocmsion LAUREN saw RALEA, the Rumnian Minjater,
" in MALAXA®S office and noticed that the fact that EALEA was there was
i keot very “hush hush®, .

After nis arrival in the fiuited States MALAYA engaged
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in various activities concerning which LAVUEN has no detaliled knowledge.
This includes such activities as HALAXA'S dealings with ths Industrial
InareTrade Company of New York, the formation of the Yedex and Incorfina
Companies and MALAYA'S dealings with the American Jas Association,

LAIZEN stated that MALAXA never discussed the Iron Guard
_or his confinement in NMumania, de gstated that in his opinion HALAXA'S per-
sonality ie such that he would never Le involved in a revolution. He
stated that he is convinced that MALAXA has never bgen an instrumsnt of
. ‘the Russians and that MALAXA nas no interezt in Communism. LAUKEN stated
" that despite his feolings in this regard he is unable to explain how
MALAXA gained tha favor of the Cowmrunists in Rumania,

e Confidentdal Informant 'f-11 advised that the [iles of
the Chase ¥ational Bank, 18 Pine Street, Hew York City, contain the
following information concerning =ALAXA: f

September 27, 1928: 247,000,020 vas transferred from the
Paris Office of the Chise Hational
Bani¢ to the account of NICHALAS
MALAXA.

Yarch 5, 1940: Chase National Bank rsceived notice
from the Swiss Bank Corporation im
Switzerland to cherge iis account
and credit the account of N. MALAXYA,
S.A.R.

March 15, 1945: Instructions were received by the .
: Chase National Bank from H. HALAXA T
to transfer $200,000,00 from his b
decount to the account of IRTNALALADB.
January 3, 19462 .. BERNARD LAURBN and Colonel HcGLASSON
o were expeoted to go to Istanbul,
Turkey, to meet HALAXA.

January 30, 1946: Instructions were received from
H. MALAXA, Parc Hotel, Istanbul,

- 48 .
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Turkey, to debit his account and cred-
it the account of IRINA PALADE in
the amount of 5100,0C0,00.

sy 10, 1546t The Chase Hational Banc raceived a
Treasury License authorizing payment
of $20,000.00 to the law firm of
Engel, Judge and Miller, and 23,000,
to Colonel G. C. HeULASSON, Chevy Chase,
faryland.

June 26, 19463 Treasury License was received authe
origing the transfer of $200,000,00
from NALAXA'S account to the account
of IRENE PALADE.

! December 14, 1946: b Warrant of Attachment was issued !
i in comnection with & suwit by RERNARD
i LAUREN for $82,000.00 against
l MALAXA, and $15,000.00 against
b PALADE, The accouats covered by
¢ this warraant were N, Mslaxa, S.A.R.; |
¥, Malaxs Usine de Tuburi Si Otelarii
Societate Anonisa Romana and the
agcounts of GECORGE and IRINA PALADR,
This warrant was discharged by court . {
order on December 20, 1946.

N/

April 28, 1947: A Treasury license was resceived
unblocking the cash and securities
in the accountes of H., MYalaxa Usine de . J
Tuburi Si Otelarii Societate Anonima
Romana and R, Melaxa, S.A.R. AY that
time'the funds in these accounts

totaled $27,000,00.

May 7, 1947: The balance of fundas in MAIAXA'S
two corporate accounts was trans-
ferred to his personal account.
Securities aving a mirket value of-
$823,887,00 were transferred to the
Custody Account of Nedex Company.
All of these securitiss were issued
by United States coupanies. )
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Gesellschaft, Sur Eisenindusirie Und Handle., UALAXA is re-
ported toc have opened a new firm in France called N, Ualaxa,
3.4.Ra, whdch manufactures the same products, as its vree

decessor company. JALAXA 18 also reportsd to be the orincie

oal ¢mdIhcorfina, Incorporated.

Incorfina was incorporated in New York en Narch 29,
1947 to engage in the export and import businsss., It report-
edly bas been inactive since its inception, and a local New
York banik states that this company maintains a three figure
balance.

Confidential Informant T-11 made availabls a list of
deblits and credits of sisable amounts to the varfous “vATAXA accounts at
the Chase HNational Bank, Imasmuch as nothing of particular interest was
noted these debits and credits are not being set out in detail, but are
sumsarized as follows:

The account of K, ifalaxs Societats Anonima fHomang
was opened September 25, 1939 with a deposit of $31,680,00,
received from Bunge North American Grain Corporation in the
account of N Rv{BUNGE, Hdl ¥sat., Amsterdam. During 19%
this account was cradited with suws resulting from transfers
of funds frowm various banks in Belgium, Switszerland and
Ruzenia and the Juaranty Trust Company. The account was de=
bited for various transfers to the Chase National Bank in
London and Paris, AUsines Renault Bellancourt, France and

snsica Kubarg Fabriken, Gotaborge, At the end of 1939
the balance in the account was about $116,000.00

In 1840 the account was credited with sws from various
European barnks, It was debited with two payments totaling
about $19,000,00 to the account of Engineer, CHARLES' 5
at the Credit Lyonnais, Paris; payment of about ¥355,000,00
tokproretapinnerel Ringwald, Basle, a/c Ne Malaxa, S.i.R.
Company; payeents to the Yesrcantile uetal Ore Corporation of

- 51 =
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New York, the Gleason Yorke, Rochester, New York, and a
$2,000.,00 payment to Lngineer, @UGEIJMRCBEZ, holder of
Rumanian Passport Number 323152. The balance in the account
at the snd of 1940 was sbout §1,233,000,00, Thare was no
activity in this account from December 21, 1940 through August

277, 1946,

During the period from Aagust 28, 1946 to October 21,
1946 the sccount was debited in the amount of approxe '
imately $1,231,000,00, for ths purchase of wvariocus American
securities, There were no large credits to the account during

1946,

In 1947 the account was credited wita the procesds
of the sale of $200,000.00 of inited States Treasury bonds,
and with various dividends,

On My 8, 1947 5224,826.04, the balance in the account,
was transferrsd to the account-of HNICHOLAS “ALAXA, and on
day 9, 1947 the soccunt was closed.

The account of No 4alaxa Uzine de Tuburi Si Otelarii
was opened March 24, 1941 with a credit of 337,144425, re-
sulting from a transfer of funds from L. dalaxa Usine de
Tuburi, Bucharest. This account way closed on ¥ay 3, 1947 by
the transfer of the original credit to the personal account
of NICROLAS SALAXA.

The account of SICHOLAS MAIAXA was opened on Septem—
ber 27, 1938, with a credit of £47,242.00, resulting from a
transfer of funds from the Chase National Bank, ‘aris.

On January 30, 1939 the account was credited with
aporoximtely $117,000.00, resulting from a yransfer frcv the
Central Hanover Bank account of CONSTARTIWBURSAN. The
account was debited in the amount of 3138,000,00 in favor of
United States Steel Products Company. Several other smaller
debits involved telegrephic transfers to the Cadillac Sotor

‘.S2.
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Gar Company account of _I“.&.AOCHE%Y. Thara was a balance of
' aporoximately £23,000.00 in the account in 1939, In 1940 the
' account was oredited with ssveral sisable amounts from the
Swiss Bank, Basle, Switserland, and the Guaranty Trust Com-
osanye. The balance in the account at the end of 1940 was

approximately ¥228,000,00.

There was no activity in this account from December
21, 1940 through day 16, 1%6. Thers were no sizable credits
to the account in 1946. The withdrawals included 220,000,00
to the law firm of ingel, Judge and Mlller; $3,000.00 to
G Cs HCOLASSOR, Chevy Chase, Maryland; regular payments of
£2,000,00 per wonth from May through Octobsr, 1946 to rs.
IRINA PALADE; tranafers amounting to $5200,000.00 to the ac~
count of Yrs. IRINA PALADE. At the end of 1946 there was
either a negotiable balance in the account or the account
was overdrawn.

The only sizable credits to tha account in 1947
ware the transfer to the account of the balances remaining -~
in the two previously mentioned accountsa, The account was
debited with transfers of £5,000,00 to Medex, Incorporated; ’
$20,000.00 to Tracom, Incorporated and numerous checks total-

ing 2250, 500,00,

There was little or no balance in the account at the
end of 1947,

In 1948 the account was credited with approximately
$41,000.00 and checks totaling about £36,000.00 were drawn
againat the account. As of July 9, 1948 the acccunt was overe
drawn in the amount of $922,00,

Mr, ALFRED ¥, BARTH, Vice President, Chase National
Bank, New Yorkx City, advised that he represented the bark in negotiations
for a fifty million dollar loan to the Rumanian National Eank, in which

loan NICHOIAS ¥ALAXA also had an interest,
VATAXA presented a letter of introduction from the

-5} -
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Union Bank of Switserland and thmough Mr. JACHUES ROS-HSTIIN, 1 ¥all i
Street, New York City, opened the negotiations.

The State Departwent wivised that it desired the
amownt of the loan % be limited W twelve million :dollars, which was to
be used a2 an aid in the control of the Rumanian econony.

After Mr, BARTH hed personally observed the gold on
de,08it at ths Union Bank of Switserland, negotiations were approved for
a loan of seven million dollars and later an additional five million
dollars was granted for the purchase of feed corn and seed barley, whest
and ¢orn. The entire amount was spent for that purpose. The firm of
LaRoche, Lombard snd O'Dier, Incorporated, acting through a subsidiary,
were the sellers of the grain and seed,

Numerous conferences wers held duwring the negotiations,
with kr. #ALTER 5, SURREY, Economic Control iepartment, Mr. SEYMOUR RUBIN,
Assistant Legal Adviser to the Gscretary o' tate and Mr. VILLARD L.
THOKP. The State Department required a statement atipulating that the
gold security of the Rumanian Hationsl Bank was not subject to the United
States Gold Declaration of.Yebruary 22, 1944 (certifying that the gold
was not obtained from Germany after that date, for if it were, it might be
cansidersd loot and, therefora, subject to restitution).

In addition, ‘wince there was a question concerning
NICHOLAS MATAXA'S nawe being on the black list, the State Department was
commulted and by letter dated Harch 17, 1947, sizned by Nr. THRP, it
advised that it had no obejetions to MALAXA'S ngrticipation.

Mr. BARTH also exhibited a letter received from
JAC.E3 ROSENSTEIN, dated November 12, 1946, addressed to NICHOTAS
WATAXA by PEHLT and IESSER, Attorneys in ¥Washington, D. . This letter
advised HALAYA that PRHIT and LESSHR had consulted ¥r. HANDOLPH PAYL,
of the State Department, and had baen advised that the State Lepartwment had
no objsctions to r, YATAXA engaging in ftinancisl or industrial sctivities,
The State Department, however, made it clear that it did not endorse kr,
VATAYA and desired %o be kept advised of his activities as a matter of

courtesy,

In the course of the negotiations, PEHLL and LESSFR
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rain md sead. Tha prain and ga2d =apa osurchssed by a natinngl cooner-
evive in Zungnia through JalLU¥E £0 L% who, In turn, acted through
& cub-spent in New Jrleans, wouisizi., sawed P ¥OX bagan to buy grain
prior to the fingl settlasment of t*n 1san and purchesed lerge emounts
on eradit. At about hat time thers w2t & sorlous decline in the srain
market 2nd ¥ wmas threatened with hanruotoy bacsuse payment was de-
mendad by the srein sellers. WALA". advenced his versonal funds to save
tha eltustinon and was apparsntly »» crsed tharafor by the "usanian
Hetionel lenv after the loan had boen srantad. PALAYL s a0l known to
have benefitad In any wey from hils =arvices. -

Tha gold 2n danzsit in N#itzerlend was (lomn to that
country ¥y the lumanian Sovernment ond &fter nagotistions bad been com~
sleted, twelvs million dollars oY tho sold w&s removed by the Chase bat-
ional benk to Fogland. The Unitod dtates end “nglish euthorities refused
nermission to the Rumapdtan Sovernmant to trensfor thae gold through their sones
in Germeny. However, the french nermittad the roturn of the balencs of
Sty million dollars through their =onw to Fumania.

NICOLAI dALAXL, through his foumanisn-imericen 7Tx-
onomic vorporabion, and MAK AUSHIT, through his Goumsnisn-imerican Trac-
ing Jorporatisn, wers both unsuccessful in evtampts to obtsle z shars of

ths murchass of grein.

dr, BARTH stetsc that after about, two years of deal-
ings with ¥ALAZA he Ls convinced that hir is an industrielist who, tecause
of his Balkan background, 15 accustouad to doing &ll his businass in =
secretive manner. Insofsr as Yr. BixTi has observed, there has been

nothing to indicate that HALAXA is interested in snything other than his
omn personal affairs. In ¥r. BARTSE'S opinion, VALAXA =as trying to im-

press the Rumanisn Uovernment in on affort %o save as wuch es possible
of his industrial emoire.
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dr. BARTH stated that #ALAXA is convinced that 4AX
AUSNIT has obtained influence in high cnited States political circles
and is persecuting him. MALAXA believes AUSNIT caused the attack on
him by kalter %inchell and since that time has scted like a hunted

Ran.

dr. BARTE remarcsd that care should be used in
weighing the value of any informetion received from the AUSNITS as they

are bitter enemies of MALAXA. :

In conclusion, ¥r., BARTH advised that he had learned
that MALAXA has opened an account Zn the Bankers Trust Company. He stated
that as far ae he knows, all of XALAXA'S funds in the Jnited States are
now unblocked inasmuch as he received & copy of n» Treasury license to

tat effect.

FRANK J. MANEEIN, Lehman Brothera, 1 ¥illism Street,
New Jork City, advised that LOUIS WANVILLE, & distant relation of his and

a former banker in Paris and C&%&Hﬁmﬂ, a Swisa merchani whose
father had besn the Rumanian Con in Zurich, Switserland, brought
MARHETH had several meetings

MALATA to Lehman Brothers im April, 1947.
with dATATA and one of his associatesg<FULOA. Thay indicated that they
wanted to retain the Lshean Brothers as finanocial advisers. At cne of
these meotings WALAYA offered to tranafor a one-half intereast in his .

Rumanian properties to Lehman Brothers withcut cost inas=uch as he felt
if that were done the Communists would be inclined to Jeave his pro-

perty alone. JANHEIM atated that Lehzan Lrothers, of course, refused to

snter into any such doal.
HANHEIK stated tbat when MAX AUSNIT came to tids coun-

try he formed the Rgmuwm_ Trading Corporation, ostensibly s
non-profit organization, to hardle trad ted States and
Rumania., MALAXA later got the same idea. He told HANHEIM that he and
RALEA, the Rusanian s#inister to the United States, were negotisting for

a fifty million dollar losn fron the Chase lational Bank, the collateral
for which was to be fifty million dollars in zold deposited in Switserland
by the Russnian Governwent, The money obtained from the losan was to be

used to re-organize trade relations between the United States and Ruminia,
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’ SALAXA wanted to form a corporation which could play
) : an important part in this trade. MALAXA Irankly stated ihat the inclusion
of various large American firms iu this venture would enable him to show
the Rumanian Jovernmment his corporation was the one they should use to
handle the trade. MALAXA stated he thought this corporation could make
a substantial profit out of the ventures He also apparently had mnother
purpose in mind bacause he told MANHEIX that although he still had
nosdinal control of khis Rumanian plants, the workers had taken them over
v and his position was not ioo securs. HALAYA pointed out that although
he felt a profit could be mde from the veuture, he was more interssted
in the fuct that his association with leading American industrialists
would cause the Communists to go slow in selsing his property in Rumania,

e

HARHEIM stated that although Lehuman BSrothers was
interested in MAIAXA'S proposition, particularly as it entailed no ade
vancement of funds by them, they decided to investigate MALAXA.

o . lnquiry at the Chase liationzl Bank reflected thet
WALATA was acting in an unofficial advisory capacity to the Rusanian

Minister in counection mith a lean from the Chase National Bank to the
National Bank of Rwmaaize About twelve millios dollars had alresdy been -~
granted with State Department approval and this money had been used to
purchase corn and wheat. MANAEIY etated he undersiocod that EINTHUROP

AIDRICH, of the Chase Hational Bank, went o see President Truman about

the, loans

VANHETM advised that he alsoc learned that YAX AUSHIT
was trying hls best to quash the loan inasmuch as he hoped to ocust
HATAXAe MANHEIM stated that, although he cammot prove it, he feels
MALAXA got the 4inside track with RALEA because he offered te pay him
wore than AUSKIT did. .

Lelumn Brothers inquired about MATLAXA'S raput.atian
in Europs and contacted the Swiss Bank, a Swedish ¥ercantile flrm and &
leading lawyer in Paris, all of whom had dealings with ¥ALLXA, They all
advised that MALAXA wae a very rich man and all of hias deslings with them
bad been above-board. However, they all indicated that since UAIAXA is
a Kumanian he should not be trusted too fare

VIGTOR BARRY, Hesd of “he Socony Vacuum Company in

Gl AR '47
; , ;3
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Europe, advised Lehman brothers that he does not knos HALAXA, but stated
that MALAXA'S reputation is good. He also pointed out that since ¥ALAXA
is a Humanian one could not be too careful in dealing with nim.

UANHEIX stated Lehman fSrothers wers primarily inter
ested in securing a clearance from the State Departaent before they en—
tered into any negotiations with ¥ALAXA. They, thersfore, ssked STOKELEY
%o HOPGAN, who was forwmerly connected with Lehman Brothers and was later
employed by the State Department, to check with the State Departmente
HORGAR wrote Lehman Brothers a letter dated April 30, 1947 which stated
that ¥ORGAN had talked to various individuals in the State Department
and that these persons szw no objections to Lehman Brothers! proposed
association with HAIAXA but, on the contrary, seemesd rather pleasad with
the idea. However, these individusls informed UORGAN that no information
given to MALAYA could be of & classified natures A copy of this letter
is being forwarded to the Bureau as an enclosure with instant reporte

VANHEIX stated that A. H., BUNKER, of Lehman Brothers,
mede a special trip to Vashington, Ne. C., &t which time he oconferred with
various State Department officials, including NICHOLS, MOORE, CLEVELAND,
POSKNIAK and WILLARD THRPF,, All of these individusls advised that the
State Departmant had no objections to Jehman Brothers! activities in

HALAXA'S behalfs

EDWARD G. MILLER, Jre, a partner in the law firm of
Sullivean and Croswell, New York City, told HANHEIX that he had received
unqualified approval from the State Departmeat for his firm to represant
MALAXA, ALLEN DULLES, a member of the law {irm of Sullivan and Crowwell,
who was formerly with the Office of Strategic Services in Rusania, told
Lehman Brothers that he did not like MALAXA because he felt JALAXA was
accustomed to buying influence and was attempting to ase JOHN FOSTER DULLES

to get special favors,

HANHEIK stated that on June 19, 1947 he talked to
RALNORTR BARBOUR, Acting Chief of the Division of Soulhern ¥uropean Affairs
of the State Department, and BURTON Y. BERRY, former United States
Mupister to Rumania, BARBOUR was very hostile to ¥ALAXA, but could give
no definite derogatory information. BERRY stated he bad wet MALAIA ouly
ounge and confirmed the fact that MALAXA was a2 "big shot" in Rumania and
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8 vary cap#ble men. Howaver, 3RREY stated that he knew humanians well
enough to inow thet 1f it were profltable enough they would "worx both
gides of the street.' HERRY confirmed the fact that AUSNIT and xALaXs
waera bitter rivals and said that from what he has hetrd ha would rathar
do business with WALAXA than with AUSNIT,

BERRY also statad that in his aopinion the «ommnists
were too wall antrsnched in Rumania Pfor slther YALAYA or AUSRNIT to get
&y business out of that country.

KANHEIM stated that Lehman Brothers were still soma-~
what skeptical of YALAXA and, therefore, decided to hire the law firm of
Simpson, Thatcher and Bartlett to coaduct further inquiries., This firm
uncovered some "hair-raising storles" about UALAXA. However, YANHEIM
discoverad that this firm repraesented Fid¥D OLLUM, Head of the Atlas
Compmny, and that the horror stories originated with ongfTRIMESCU, a
Vice Presidsnt of thae Atlass Company znd a close friend of) the AUSKIT
brothers.

After this experience Lehman Erothers decidsd that thay
needed sn unbissed attormey &nd, therefora, want to see THIMAS FINLETTER, .-~ ‘
of the firm of Coudart Brothars, Naw York City. Lahmsn Brothers falt he
would be & good man becsusa he had good contacts in ¥ashington, D. C.
snd weg & friend of BOB LOVETT and other State Department officials.

FINLETTER went to Weshington, D. C. on Hay 19, 1947
and reported that the Stats Depertment ssemed tc be plessed about the con-
templated deal betwesn Lehwen Brothers and MALAXA, .

h copy of ¥r. HANHEIM'S momorandum dated Zay 19, 1947,
setting forth the results of Hr, FINLRTTER'S inquiry at the State Depart—-
went, is being forwsrdad to the Bureau as an enclosure with instant re-
port.

UANHETY stated that although the State Departament
would not expressly approve Lehman Brothers' negotiations with MALAXA,
the point was finally reached where it was felt that the State Departmant
actually favored the deal. Therefors, proceedings were undartaken for the
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formation oi ihe Roumaniau-American iconomic Sorperation, Tehsan Srothers
agreed to invite other leading corporations to varticipate in this cor-
poration and nade it clear to MATAXA that lLehman Brothers would oaly pro-
cead with the mtter if the other companies sgreed to go dlonge Lehsan
Brothers, therefore, discussed the proposal with the Zethlehem Steel
Company, International General flectric, Chrysler Jompany and Ingersols
Rand, Ingersole Rand snd Chrysler Company refused to participate., ur,
THOMAS, Head of the Export ~ Import Division of the Chrysler Corporation,
stated that his company had already had some dealings with dALAXA.
International General Electric snd Bethlehem Steel decided to participate.

HAYAXA wanted to iuclude an engineering firm 4n the
seteup becanae he felt that itz advice would be needed in comnection with
the development of vew industries in Rumapia. Ebasco Services, a sube
aidiary of the Electric Bond and Share Corcoratiocun, was, therefore, in-
vited to eatar into the formation of the new corporation,

E. NOPYELL, of Y¥basco Services, went 0 Vashington,
D, C. and contacted the State Department. lipon his returu he advised
that the State Department had raised no objections to the proposition but,
at the same time, did not give blanket approval.

HANHEIH stated that the International Harvester Com-
pany was never asked t0 join in the formaticn of the Roumanian-American
Economic Corporstion. However, Lehman Brothers checked with this company
inasmuch as MALAXA bad been negotiating with them.

R International Harvester advised that they had entered
into a cont,ract with ALAXA and that the State Department had approved -
the licensing agreemeut. MANHEIM stated MALAXA depoaited 3100,000400
in conausction with this contract but eventually the desl fell through.

MANHEIM advised that finally in September, 1947 the
However, due to the

Rpumaniap~-imerican Ecogowle Corgomtion wan formeds k
Communint &cquisition of p 18, the corporaiion has conducted

practiocally no business. He stat.ed that on one occasion Bethlehem Steel
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submitted a bid on some o1l equipment tut despite the fact that it was
the loweat bid submitted it was refused by the Rumanian Government.
SANHEIM stated that Ichman Brothers snd the other American companies
would like to dissolve the Roumanian-imerican Economic Corporation,
but MALAXA is fighting to keep 1t alive.

HALAXA has indicated that he hopes to be able to get
some business in Western Europe for the corporation but YANHEIM is of the
opinion that nothing will become of this because most of the Amsrican
companies already have well developed contacts in that part of Europe.

NANHEIM stated that MALAXA contracted to may lLehman
Brothers $50,000,00 & year for advisory services, of which $25,000.00
has been paid. The last paynent of $12,500,00 due iu Fsbruary, 1948 was
refused by Lehman Brothers hecause ithey were not performxing any services
for $ALAXA at that time and have performed no services since thea.

r. HANHEIY stated that it is his understanding that
prior to contacting Lehman Brothers, HALAXA had employed JAGLUES ROSEHSTEIN,
a former Swiss banker, in an advisory capacity. ROSENSTEIN presented a
bill in the amount of 3100,000.00 to MALAJA, which HALAXA refused to pay
because he thought it was exorbitant. The law firam of Sullivan and
Cromwell found itself representing both MALAXA and ROSENSTEIN in this
dispute. Inasmuch ss ROSENSTEIN had been a client of longer duration
than MALAXA, Sullivan and Croawell refused to continue to represent
HAIAXA., HANNEIN vointed out that this was the real reason Sullivan and
Cromwell withdrew as HALAYA'S stitorney and not for the reason suggested
by Walter ¥inchell, in his newspaper column,

MANHEIY stated that #ALAXA had considered suing
Winchell for slander but that Coudert Brothers could not mandle the suit
bacause they represented the firm which bonded Winchell against slander
asctions. MANHEIM, hixself, went to see BANEST CUNEC, Winchell's attorney,
who fndicated, without exactly saylzg sg, that Vinchell had made & mis-
take and would priant nothing further concming HALAXA. ANHEIM puinted
out that contrary to Winchell's usu;l pmtine, he has never printed any~

thing further about HALAXA.
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MANHEIM explained the fact that reparations grantrd to
¥ALAXA for the seizure of his pipe factory were computed in American
woney, by stating that this procedure was quite common inasmuch &g the
Averican dollar was the only stable currency. AALAXA told HANHEIM he
was able to get this money out of Rumania through the cooperation of a
Jewish welfare organization. ANHEIN was not too sure as to bow this
had been acoomplished, but stated he th.inkgr‘ ALAXA received permission to
pay money to this organization in Rumenia/  that this arganisation had
credited ®ALAXA with dollars in the United States on the understanding
that MALAXA would use the money in the United States to purchase goods
for Rusanik, MANHEIM stated that MALAXA felt he could keap sontrol of
© his money by using it for various economic projects for Rumsnia. W4ANHEIN
{ stated that in his opinion 4ALAXA started many of these projects for the
sole purpose of couvincing the Rumanisn Covernment of his guod intentions
and that he actually never intended to put them into practice. Accerding
to MAREEIM, MALAYA is a dreamer and is & "sucker for all sorts of pro-
wotionss" he recalled that on several occasions it has coms to hig ate
tention that MAYAXA hss been sponsoring various Rumanian refugee artists

in this country.

MANHETIY stated that YALAYA'S main idea for rebuilding
the Rumanian sconomy was for Rumania to export vetroleum and use natural
gas for home consumption; also to develop new industries in Rumsnia.

NALAXA, *herefors, employed a small engineering firm in New York &o pre-
pare & report on the uses of matural gas. MATAXA told ¥ANHEIH that these
engineers presented him with a staggering bill for tkeir services and he
refused to pay them, MANHRIM stated he understands that one of these
engineers later contscted soze Governmant agency and complained about
SALAXA'S intersst in the conversion of natural gms into forzaldehyde.

MALAXA later asked Fbasco Services to premre a Siwm-
ilar report. E. NOPPELL, of Kbasco Services, after reading the rsport
subsitted by the other engireering firm, stated that the fee demAnded was
ridiculous since the report cousisted solely of information which conld
be obtained from any standsard text book on the subject.

HANHEIM stated that on one occasion he tried to em-
ploy OSCAR COX to act as HALAKA'S attorney in counection with the proposed
1ibel suit apgainst Winchell and also in connection with ¥ALAXA'S immigrae
tion statuss COX, who represents the ashingfon, D. C. interests ol the
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Kaiserefrager Company, told MANHEIY that nhe had asked lr. XAISER about
ZALAXA and KAISER said he had never heara of him,

AMHEIN stated that in all his dealings with YALAXA
he found him to be trustworthy and honest. However, he pointed out that
HALAYA is a Rumanien and that he does buginess in a manuer which Amerw
icans weould be suspicious of, He pointed out that ¥ALAXA never piaces
bis full confidemce in any one personm and has hired numerous lawyers to
represent him in various satters.

Another instance of his peculiar behavior is his
method of caying bills, Due to the attachment placed on ¥ALAXA'S bank
accounts by MAY AUSKRIT, MATAYA hazs most of his cash invested in Bearer
United States Governrent bonds, He has, on numerous occasions, asked
MANHEIM to cash soxe of these bonds for him and HANHEIY estimates that
during the past year he mas cashed bouds totaling from $50,000.00 to
$60,000,09. Sometimes MANHEIY gave the cash to ZALAXA and on other oo~
casions MALAYA asked him to deposit the money in his (MANHEIM'S) own
checking account and then vay some of XALAXA'S bills by drawing a check

against the funds so deposited.

YANHEIN conoluded his remarks by stating he is con-
vinced that the AUSMIT brothers are behind much of the unfavorable pube
1licity MALAYA has received and they have zpread those tales because they
are bitter enemies of HALAXA.

Confidential Informant T-l2 stated it was well known
in Rumsnia that from 1935 to 1940 or 1941 YALAXA had dealirgs with the
Germanse In 1938 the Iron Guard was officially formeds It had a great
deal of strength among the rallrosd workers and many of the workers in

MALAXA'S factories were mewmbers,
From September, 1940 to Jamuary, 1941 ths Iron Guard
caused quite &« bit of trouble in Rumaniz, which finally calminated in

rioting and bloodshed in 1041. Although Geheril ANTONRSCU had been friend-
1y with the Iron Guard e was forced to take action and sent the irsy to

suppress the legionnaires.
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During the fighting it was found the Iron Guard was
using HALAXA'S house as a base. ANTONESCH, therefore, hid ¥ATAXA are
resteds The Informant poiated cut that the arrest did not mean much
because MALAXA was merely confined to bis querters. He stated that during
the German occupation, MALAXA'S administration was in control of ids face
tories and ran them even though MATLAXA may not bave exercised direct
control himself,

o Gonridential Inforsant T-12 stated that after the .
Gormns were driven from Rumsanis MALAXA was again placed in full control:,

. of his factories. Informant counld not explain why RADESCU and other ‘
', loyal Rumenians permitted this to happeu, except to »ay that they were
“apperently willing to forget XALAXA'S past activities in the intoreat.s/"

of rehuilding Rumanian economny.

Confidential Informant Tel2 stated that YALAXA had

apparently become quite friendly with the Communist,, GHE GHI:J‘DEJ rho
might have exercised some influence in WALAXA 'S behall¥ -~

Informant stated there was no question that MATAXA
was closely associgted with GHEORGHIU-DEJ and pointed out that the de-
parture of +t. uymenian Awerican Chepmber of Commerce from Sucharest was
delayed several times because of conferences between HALAXA and DEJ, -

He stated that when the Chambar of Comperce arrived in Paris, MALATA
again conferred with DEJ on -at least one ocoasione Informant vointed out
that DEJ was in Paris st that time in order to attend the Peace Con-

ference.

Confidential Inforpant T-12 stated it hes cowme to
nis attention that HALAXA has purchased many automobiles in this coun~
trye He ststed thet he has heard that NALAXA had purchased an auto-
mobile for ANA PAUKER: 4he Rumanian Commmnist.

Confidential Informant T-12 atated that WALAXA'S main
purpose in 11fe appears. 1o be the smassing of money and that {ATLAXA uses
politics to attain thafl end, He stated that although he does not like to
gondemn anyone he fesls #ALAXA has changed his politics and policies too
often for the scle purposz of protacting his financial interests. By
way of comparison he pointed out that MAX AUSHIT, another forwer lesding
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Rumnnian industrialist, has always been proeimsrican in his gyapathies
and spent five years in orison bacause of his politicai convictions.

Confidential Informent T-13, who, 1t is noted, re-
ceived most of his information concerning MALAXA from the AUSNIT brothers,
stated that MALAXA collsborated with the Jerwans in Rumania. He stated
that MALAXA built a stadium in Bucharest for the Iron Guard, gave his
honse to MIHAY ANTONESCU and later gave his house to PRTER GROZA,
Cozmunist puppet. .

Confidential Informunt T-13 stated that in 1936
MALAXA and MAX AUSNIT were the leading Rumanian industrialists and owned
about nineteen per cent of the shares of the Resita Companys They
entered into an agreemsnt whereby they transferred their shares to a
holding company, the Centrind Company, in which each held a fifty per
cent interest, By agreement these shares were {rosen and placed in

an English bank. ‘

After HALAXA'S arrest in connection with the revolt
of the Iron Guard in January, 1941, he was placed under housa arreste
However, he soon bought his peace with General ANTCNESCU,

In a dewire to free the shares of the Resita Cowpany,
held by the Centrind Company, MALAXA got AUSNIT to consent to sell his
stock in Resita. However, tle English bank would not deliver the
shmres, NALAXA and the Roumanian Government allegedly caused the
arrest of AUSNIT on the trumped up oharge that he had been guilty of mis~
smanagenent of the Resita Company« A law was then passed in Rumania,
making all foreign holding companies illegal (Centrind was a foreign
holding company) and providing that all shares not returned to Rumania

would be replaced by duplicate shares,

After the war AUSNIT was cleared of the’ charges

of having mis-msnagad Resita and the atock was returned to him.
YATAXA subsequently admitied that he had violated the freesing agree-
ment and agreed to pay AUSNIT $600,000.00, in the following ways:
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In December, 1946 the Rumsnian Goverament
gave MALAXA export licenses for various commodities,
YALAXA agreed to sell AUSNIT some lumber and steel
tubing for an amount lese than its value and agreed
to deliver these products tc the ¥ideZasi, waere
AUSNIT h&d already made contracts tc sell it at a
bandsome profite As part of this deal, AUSNIT
agreed to tender his stock in Resita to WALAXA.
HMALAXA and AUSKRIT also sntered into a Guarantee
Agresment, wbereby ¥ALAXA agreed to pay a certain
amount in the event he did not live up to his con-
tractes WALAYA delivered only vart of the lumber
and none of the steel tublug to AUSNIT, Thereiore,
AUSNIT 15 now suing #ATAXA for viclatlion of the
Guarantee Agrecment, claiming MAIAZA was able to
get anything he wanted out of Rumania., UALAXA is
defending this suit, clasiming thet he does not know -
whether AUSNIT tendsred the shares in Resita to

him.

Confidential Informant T=13 claims timt AUSNIT
‘Planned the economic mission to the United States as a means of leaving
Rumania, He stated, howaver, that AUSIIT was not psraitted to leave
Rumania unless MAYAYA also mas made a member of the miassion.

Informant stated ihat a Dutch roman wbo worked as
s translator for MALAYA from September, 1947 to Jauary, 1948 t0ld him
that MALAXA was in constant telephonic contsct with Bucharest, Paris,
Switgserland and with a Rumanian general in Buenos Aires. This wowen
said MALAXA was on friendly terms with Ninister RALEA and other members
of the Humanian Cousulate in New York., She said YALAYA was very secrew
tive and kept his records in locked trunks. Oa one occasion she went |,
into his room when he was out and saw some pepers cn his desk which

dealt with edlitary matters. :

Conrfidential Informant Tel4 advised that MALAXA
and ¥AX AUSNIT were leading Ruranian industrialists and that bitter riv-
alry has existed betwesn them (or some time. ALAXA 1s ap excellent
enginser and confined wost of his activitles to his factories in Rumania.
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MALAXA'S =on wam a boyhood Irisnd of King MICHAEL and YALAXA, himself,
was a good friend of King CAROL'S Chamberlaine These cantacts brought
MALAXA within the intimate palace circle and he became quite somerful
in Rumania. AUSNIT, on the other hand, was pyincipally a financier
who had many contacts in other countries but'not so strong as “ALAYA
in Rucania, HALAXA was wore of au independent manufacturer, while
AUSNIT was tied up with various forelgn industriasl combines. Prior to
the war MALAXA and also AUSNIT, to & lesser degree, were depsrdsut on
Germany for raw materials and machinery for the operation of their
factories,

Confidential Informant T-14 pointed out that due
to his influence in Rumania, YATAXA {3 generally thought to be re-
sponsible for the arrest and imorisonment of HAY AUSNIZ, On the other
hand, Informant pointed out that he has heard that AUSHIT conducted
intrigus against MALAXA in foreign countries. GJonfidentizl Informant
T«l, stated in his opinion AUSHNIT has more character than WALAYA and
that ¥ALAXA 1s an opportunist who is interested primarily in making
money. In his opinion, HALAXA'S arrangements with the Germans, and later
with the Russisng, were motivated by selfeinterest, rather than by

ideclogye

Confidential Informant T-l4 stated that the Irom
Guard was an organigation of young people, without financial backings
They solicited and received donstions from many wealthy Rumanians aud
aven from some Jewish people. He stated that JATAXA contrituted money

to the Irom Ouard but in his opinlon HALAYA was not s mesber of the
organisation.

Informant pointed out that in an effort to dominate
Rumania the Gerwmans finsnced the Iron Guard and also maintained scae
coatrol of the Rumensan llitary Forces, through ANTONESCU, The der-
wans then proceeded to use the Iron Gusrd to bring ANTONESCU into line

and vice verasa.

In Jansary, 1941 the Iron Guard revolied sand during

. the fighting fired on the Governmsnt troops froam MALAXA'S house,
ANTONESCU ordered HATAXASS arrest because circumstantial evidence in-~
dicated that MALAXA was an Iron Guard sympsthizer, However, MALAXA wis
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able to Prove that his house had been meized by the Iron CGuard against
his wi}l and that he had escaped from his house with the assistance of

& femile aglretary.

Confidential Informant T-14 stated that the Iron
Quard ped probably seiped MALAXA because he had refused to give them a
large sum of woney and also bscause they felt he would be a good hos-
tage in Vig® of his connections with ALBERT OORRING, the German in-

dustrigliace

Informant stated that MALAXA was released from

Jail op copdition that he cooperate with the Germans. YALAXA, being
materigliatic in his outlook, agreed and signed sgreements which pro-
vided that mosgt of bis industrial empire would be turned over to the
Germshss. Thereafter, MALAYA, although he did not like it, worked
with the Qermns. However, the Cermans maintained atrict control of
HALSXA 18 ipdustrial sctivities through their control of the raw matere
1als egsential to his factories, -~

- Confidential Tnformant Tels stated that during the
Germy occupation XALAXA helped AHTCNESCU, Rumanian Vice Premier, obe
tain natarisls at low prices for the counstruction of a house, According
to the Informent, MICHAEL ANTONESCU was an opportunist and "went the way
the wud hlem,” He pointed out that at the end of the war ANTONESCU
} leaney towgsd the Allies and actually facilitated the meeting between
| Xing MICHAZL snd the Allied leaders.

Confidential Informant T-1l4 stated that after the
war ths RusAlans pointed to MALAXA'S agreeaent with the Germans and
wantey 10 eXpropriaté much of NMALAXA'S property on the ground that the
agreegsnt sade it German property and subject to seizurs. However,
MALAXy wam Ahle to convince the Russians that the Germans had taken his
propecty agAinst his will. More important than this in influencing the
Russign, wAn MALAXA'S sgreemsnut to renew his industrial operations,
the Pyodugtd of which ware to go to the Russians as reparations.
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pointed out that the friendly relationship between YALAXA and DEJ was
probably dus in some measure to the fact that DEJ had formerly been &
railroad worker and orobably worked for YAIAXA at one time,

Confidential Informent Tels stated it is true that
PETER GROZA occupied MALAXA'S honse at one time but he pointed out that
GROZA also occupied ¥AX AUSHIT'S house. He stated he is ressomably
certain that nelther MALAXA nor AUSNIT voluntarily twrmed their homes
over to GROZA. Informant stated that to his knowledge HALAYA was never
a financial adviser to King YICKAEL. He pointed out that when negotiae
tions were being conducted for the loan froa the Chase National Bank to
Rumania, King MICHAFL w&s in Rumania, He stated that in all probab-
11lity HALAXA had scted as a financlal adviser to RALEA, the Ruzanian

¥inister to the United States.

Confidential Informant Tels stated that he believes
~--General RADESCU only accepts money from MALAXA in order to send it to
the Rumanian refugees in Paris. He stated he bas heard that YALAZA
: _ has recently diminished his contributions for these refugees.

) Informant stated he believea that FM&%H
~, 18 working for HALAXA. ZABARIA was General Secretary under KIHAT

“MAROILESCU, Minister of Industry and Cosmerce under King CAROL and
Foreign Minister of Rumsnia when the Second World %ar broke out, He
stated that MANOILESCU was in close relations with the Germans and

sasisted the Iron Guard for his own selfish reasouns, He stated that he
does not know definitcly whether ZAHARIA shared HANOILESCU'S proeGer- g ‘
man views bat he assumes that he muat have in view of the fact that they )

were apparently good friends.

Concerning WIZIRD=GROSSU, Wwho has baen reported to
be an associate of MAIAYA, Coufidential Informant T~l4 advised that he
was an EnginssreDirector of an airplane factory in Rumania. Sy is

" & non=political person and has a zood reputation. Informant s that
GROSSYU is now in the Argentine, where he is engaged in business.

Sonfidential Informant T=li advised that MAX AUSHIT
hes more character than ¥ALAXA. He stated that investigation had re-

AN
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fleoted that :ATAXA was responsible for the conviction of AUSNIT and
a report was submitted to {ing CAROL, recoswending that AUSNIT'S con-
viction be set asides. However, Informant sointed out that at that time

ing CARCL could do nothing about it.

The subject was interviewed at his home at 30 Sutton
Place, New York City, by the writer. SA Edmund E. Senesac acted as
transiator,

MATAXA gave the following background information:
4

He was born Decesber 10, 1884 at Huisi, Ru:nnnia.'
Hs father, CONSTANTIN, was born in Rumenia but was of Oreak extreotion.
ltis father was an of ficer in the Rumanian Army. YALAXA'S mother,
RUXANDRA, was born in Rusaniz, of Pumanian atock,

The subject attended high school and the University
of Yassy, in Rumaniz. He then attended the rolytechnical Instd tuts,
at Karlsruh, Jermany.

Duriog the First Gorld %ar MALAXA was a Colonel
attached to the General Staff of the Rumanian Aramy, and was in charge
of transportation. In 1919 he founded his own company, N, ¥alaxa, for
the repair of locomotives, This company is 2till in existence,

The Rusanian Government contracted sith the N,
Halaxa Coapany and the Resita Compeany in 1927 for the manufacture of a
quantity of locometives., At that time the Reasita Company was controlled
by*Steg, of Austria, which Company omned twentyetwo per cent of the

shafes of Resita.

In 1931 or 1932 HATAXA and MAX AUSNIT bought cut
Steg's interest in Resita and thereafter effectively contrclled this
company. In 1935 MALAXA begun construction of his tube factory. He
bhad one hundred per ceut control of this factory.

MATAYA begun construction of a steel factory in
1937 or 1933 and also exsrcised one hundred per cent:control of this
factory, In the preceding year, 1936, ¥ALAXA entered the armament
field by constructing & factory in the Carpathes Mountains, In the
samoe year he and AUSNIT formed the Centrind Holding Company in donaco
and transferred their shares of Resita stock to that company. Actually,

the Resita stock was deposited in the Westaminster Bapnk in London, under
a freezing agreement.

MALAYXA cxplained hls interest in the Copsa dica
Cugir Company, as Yollows: -0 -
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The knglish arwameat fi%ckera, founded
an armament company in Rumania known as Copas Nica
Cugir Company., The Rumsnian State owned eighty per
cent of this company and Vickers owmed twenty per
cent, but the State was entitled to only four
Directors out of a total of twelve, ALAYA owned
no ahares in Copsa iica Cugir Company, but wus
appointed Administrator by the Rumanian ¥inister
of Finance. The officials of the Vickers Company
became angry because the Rumanian Government enter
ed into large contracts with Skoda (heavy areaments)
and Zbrojovka (light armamenta), Csechoslovakian
coupsnies, and in 1936 Vickers sold their shares
in the Copsa Mica Cugir Company to the Zbrojovka
Company.

In 1939, when the Uermmns took over
Ceechoslovakia, HERMANN GOERING WORKS obtained
control of the Zbrojovka Company and thereby ac-
quired the company's interest in Copsa Mica Cugir
Company, ALBERT GUERING, brother of HERMAKN GORRING,
was placed in charge of the variouns foreign sub-
sidiaries of the HERMANN GOERING RORKS, including
the Zhrojovka Company.

¥hen the Germmns entersd Busania in 1940
or 1941, AIBERT GOERING demanded that the HERMANK
GOERING WORKS be represented in the Council of the
Copea Mcs Cugir Compeny. MALAXA had to agree to
their demands because the Goering Torkes owned &
sigable block of stock in Copss ica Cugir Coms
pany and, therefore, had & legal right to make such
desands.

The sase situation developad in connection
with the Resita Company. The Zbrojovka Company
had acquired a substantial interest in the Resita
Company by purchase of stock from either the Vickers
Company or from Cepi (MAX AUSNIT'S holding company)e

-Vl -
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HALAXA i85 not sure which company sold Resita shares
to Zbrojovka. In any event, the Goering vorks
obtained an intersst in Resita through its conirol
of Zbrojovka and mede demands for representation {n
the Directorate of Resita, UALAXA was forced to
agree to ALBERT GOERING'S dewaunds because thgy were
legally juatifiede

SATAXA stated he believes he wrote sev-
eral letters to ALBERT GOERING in connection with
GOERING'S demands f{or representation in Copsa iica
Cugir Company and Resita, but does not remember
receiving & letier from ALBERT GOERING, He stated
he does not remember proposing the appointmsat of
ALBERT GOERING to the position of Administrative
Delegate in Copsa Mlca Cuglir Cowpany, He pointed
out that if he did make such & proposal it was only
in line with the policy of appeasing the Oermans,
which line was being pursued by the illies at the
time, at Hunich.

HATAXA admitted that prior to the war he had viasited
Ger=any on several occhsions but stated he had never met ditler. He
addd tted that he was favorably written up at the time by several German
newspapers but explained this by stating that all of these writewups
had been prepared Dy his own preass agent and that he had peid to have
these articles published in the German papers. MALAYA pointed out that
he did this because it was the general feeling thaiy the Germaus were
makiog ready to move into Rumania at any minute,

HATAXA stated that he was a big industrialist when
King CAROL came into power im 1930 and thereafter naturally occasionally

consulted with King CARO ncerning econowlc probleas. He stated he
was not & good friend of; Pglace Minister, although he did

know hime HALAXA contended thut URDAREANU and AX AUSNIT were very
good {risnds and pointed out 1t was AUSNIT who proposed at one time that
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e

URDAREANU be appointed to the position of Presiding 0ifi

———

Resita Companye

YALAXA stated that his son hed gone to school with
Prince VICHAEL at the foyal Palage. He pointed out that AUSNIT has
apread the story that he, MALAXA, had given nis daughter to Prince
HMICHAEL for his pleasure in order to get into the good graces of Xing
CAROL. MALAXA stated he wishes to deuy thism vile story emphatically,

MALAXA stated that the Iron Guard was the German
Fifth Column in Rumania and that General ANTOWESCU worked with the Iron
Guard untdl the revolt, in January, 1941. BHe denled that he had aver
given any money to the Iron Guard or had ever assisted it in ony way.
He explained that be was too important for the Iron Guard to aporcach.

HALAXA denied that he had ever ziven any money for
© the erection of & gports arena for the Iron Guard and expressed doubt
that there has evar been such apn arena in Rumnia,

According to MALAXA, the (reen Shirts were strong
in locomotive repair factories owned by the State, but not in his fac-
tories., UWALAXA denied that be had any connections with the Irom Guard
revolt in 1941 and explained that his arrest in connection therewith
was & plot to get him out of the way so that his factories could be
turned over to the Germans, He explained the Iron Guards®' use of his
home, &8 followss

Iron dusard members forced their way, not
only into his home, but also into many homes in the
vicinity for the purpose of using these houses as
forta. Thirty Iron Guardists entersd ALAXA'S
house with dram revelvers and ordered MALAXA &nd
his family to leave within one hour. MALAX4 had
to accede to thair demands even though he bhad to
carry his wife, who was 11l with pneumonia at thet
time, from tls house, UALAXA was arrested by the
Antonescu Governsent ou”January 23, 1941 snd ree
wained in a military orison until April 2, 1941,

For seven days, ANTONESCU, Rumanian Vice
Premier, and the German, GUIDORSCHMIDT, tried in

vain to get HALAYA to sign over his factories,
SCHMIDT then threatened to send VALAXA to Germany,
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where MALAXA knew he would be shot.

On february 13, 1841 ANTOWNESCU signed an
agreement whereby HALAXA!S Works were to be leased
to the Rogifer Company. ANTONESCU bad sbsolutely
no right to do so because it was not until February
19, 1941 that the Rumanian State confimcated SATAXA'S
factories on the false charge that he had prejudiced
the State.

YALAXA went into detail concerning the various de-
creas pe8sed in 1944 and 1945 which excnerated him from the charge of
having participated in the Iron Cuard revolt and which declared the
leasing of his factories to the Rogifer Coampany an illeysl act., Inas-
mch as these details heve already besn summarised in this report ang
are set lorth in documeuts in the Puresu's possession they are unot being
set forth again, ’

MALAXA continued by stating that he was rolessed
from the military prison about April 2, 1941, but was then sent to his
howss, where he remained under constant military guard until October 9,
1341 « the very day that the formslities undertaken by the Jermsus to
take over his factories wore completed.

HALAXA stated that after his ralease in Cetober,
1941 he bought a farm io the Village of Putinel, District of Teleormsn,
where he spent moet of bis time mntil the end of the war, engaged in
agricultural pursuits. He stated that during this time he was also in
Bucharest on a few occasions but that he had no power or rights io
his factories and did unot even see thesm,

HATAXA stated 1%t is a 14e that his collaborators vere
in control of his factories during the German occupation. He stated
that they were all forced out and were replaced by Germans and Csechs.
Of course, the workers continuad to 1abor in his factories because they

hsd to earn a living, =
HAIAYA stated hs did not return to his factories

-7[,-
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until April, 1945. He specificslly demied that NaAN DRAGONMIRESCU,

his Personnel #anager, was employed in his factories during the German
occupation, HMATAXA also denied it he had ever given JYHAT ANTONL.CU
any assistance in building a house.

YALAXA stated that he was always opposed to the
economlic penetration of Rumania by the Cermans, He gave the following
incident as an example:

MES to Pumania with demands for economic coll-

aboration between Rumaniz and {ermany, They pro~
oosed that Rumanian industry, Rumanian money and the
Ramsanisa Natiopal Hank be put at the disposition
of tha Germans. They sven weut so far as to ask
for the right to cultivate Rumanian soil. Insssuch
as this proposal was contrary to the national intere
ests of Rumania, UALAYA vigorowsly opposed 1t. He
went to King CAROL and pointsd out that if the Xing
agresd to the German demands the Rumanian peasantis
would revolt,

King CAROL called & conferense which was
attended by ARMAND GALINESCU, Prime itinisterpw9Jol,
#inister of Economlcky’URDAREANU, Minister of the
Palace and HATAXA. Xing CAROL desanded that the
Prime Minister tell bim all about the Ceraan de~
mands, MALAXA argued with the Prime dinister for
four hours and finally Xing CAROL decided to try
to cut down the German demands,

A few days later, CALILWESCU, LUJOT and
XALAYA hed & meeting and decided to:resist ths Ger-
man demands, Despite this agreameant, CALINESCU
was forced to agree to the German demands under the
threat of an invasion of Rumania by Germany,
YALAXA sent an emissary to inform TILFA, the

N
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Rumanlian kinister in the Jourt of t. James, con-
cerning the yerman demands. TILEA gava the in-
formation to the knglish diplomats and wroie articles
for the ~nglisb preas,

HALAYA c¢laims that the AUSNIT brotiers and their
associates are respongible for spreading lies about his collaboration
with the Nazis and the Russians, He stated that in the Jnited States
the AUSNITS sepread stories that he is a Nazi und a Communist, while in
Burope the same individuals spread rumors which they hope %ill reach

Rumania, to the effect that MATAXA is dro-imerican. ie wointed out that

AUSNIT did not alwaye feel that way sbout him and ars srocf of this he
presented a rough dra’t of a telegram which he claimed was prepared

by AUSNIT after his arrival in the Jnited States, This telegram prow-
poses that HALAXA and AUSHIT form an Amerlican corporaticn to profit
from a proposed loan from the !nited Itates Lo RusmAnise A copny of this
rough draft telsgram and a trauslation thereon, supplied Ly M. YALAXA,
18 being forwarded to the Bureau as an anclosure with instant report,

YATAXA stated that #AX AUSHIT stole from the Resita
Company from 1931 to 1939 and was convicted for these thefts in 1939,
but was, nevertheless, allowed the Ireedom of his person after he had
agreed to tum over fifty-ome per cent of his holdings t¢ the Rumanian
Government., AUSNIT thersafter collaborated with the ermmns aad while
MATAXA was in orison, connived with them to secure the appointment of
MIRCEA DJAVURA, AUSHIT'S Chief Attorney, to the position of Chairman
oY the Board of Directors of the Hesita Company.

In 1942 AUSNIT obbained, by hribery, a pew trial
but was convicted again and sent to a concentration camp. lowever, he
was soon released by ANTOHTSCUe

YALAXA claimed that afte~ the Russians came into
Rumanis, AUSNTT collaborated with them. UALAZA specifically denied that
he ~onspired with the Germans or with the Rumsnian Jovernment to cause
the imprisonment of AUSNIT so that the Germans could get control of -

AUSNITS shares in the Resita Company. He stated that when it became
apparent that war was immioent, the Rumanian Covernnment passed a law

-6 -

N




NY 100=37286

that all psrsons holding shares in Rumenian armament companies bad to
return these shares to Rumaniae It was provided that if the owner of
the shares refused to bring them back to Ramania he thereby subjected
himself to imprisonment, If for any reason any of these shares could
not be returned to Rumania, then duplicate shares were to be issuad,
AUSNIT, who was in prison at the tima, stated he could not turn in his
Resita shares because he did not have them (they were in an English
bank)s Inammuch as AUSHIT did not request the issuance of duplicate
shares they were never issued and AUSNIT still has his shares of stock
in the Resita Company. MALAXA also pointed out that while the Germans
gained control of his factories, they did not touch any of those belonge

ing to AUSNIT.

¥ATAXA gave the Tfollowing informatlion concsrning ~
the seizure of his pipe factory by the Russians and the agresement of
the Russian Government to pay him the value of the factory:

%hen the Ruasian Army entered Rumania
they tock booty from many of MALAXA'S factories
and he has never been pald for the theft of those

articles.

Iu October and kovember, 1944 the Russisns .
provosed to buy MALAXA'S pipe factory but he re- ,
fused this offer in writing. AUSNIT bad becoms a i
good friend o NOGRADCY , @ Russian General who
1ived in AUSNIT*S howse, and told him that MATAXA
had the best pipe factary in XZurope and that the
Russians could use this factorys HALAXA claims that
AUSHIT sdmits doing this. GHAILAXA also atated that
AUSKIT gave many valunable presenta to Mrs, VINOGRAIXF.

Rumenia to Russiz in products, but not in faotery
equipment, Despite this fact, the Rusgians started
to dismantle ¥ALAXA'S pipe factory with the in-
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teation of shipping it to Russia, GHALAZA Fell it was

kis duty to warn the Rumanisn Jovernment that since
pipes are necessary to the production and trans-
portation of oil, the seisure of the factory by
the Hussians would place Rumanim in such a pose
jtion that it would be unable to meet the apgree-
ment with Russia to dellver twentyefive million
dollars in oil as reparations. MALAXA, therefore,
sent his son to see King AICHAEL, who promised to

talk to Mr. BURTQH BERRY, the American repressne .-

tative in Rumania. DERRY sent! ITIU, brother
of the King's secretary, to talk to » but

nothing happened and the Russians continued -tb*'dib-"\

mantle the pipe faotory. NALAXA thén went to see
General RADESCU, the Rumanian Prime ¥inister. He

promised to do sll that he could but sugrested that

MATAYA might be able to bribe sose v 5 ZALAYA

~valso-talked oMK YU AFTHALACHE and/BRATIANY, _ -

Rumanian politiéal Teaders, but to %o &vail.

By this time the Kussians had almost
completed the dismantling of the fourtesm inch
pipe factory so-ihere was nothing much HALAJA
could do about thats:

In an effort to save the part of the
factory which was devoted to the -prg;:;?on of six
inch pipes, HALAXKC went to see MIRCREZATEOLACOLW,
an Assistant WALEUCUTIA, Hinister of Woonony.
SOLACOLU was persona grata with the Rasesians and
worked with them, HALAXA gave him some money and
thereafter the Russians cessed their demands for
the six inch part of the factory.

MATAXA stated that SOLACOLU 1s a despi-
cable character; a drunkard and a dope fiend.
He wa3 finally chased out of Rumanja and went to
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Argentina, from where he has written to IALAXA on
several occasions, demanding more money, ALAXA
stated the Ruesian Government agreed to apply the
value of the pipe factory which it bad received from
the amount of reparations duve from Rumenis to Huseia,
The Rumanian Government and MALAXA were [orced to
agree to this because the seisure of the fourteen
inch part of the factory was an accomplished facte
The valus of $2,460,000,00 was set for the maived
part of the factory and the Rumnian Government
agreed to make this money available to MALAYA

abroad.

In support of these contentions, (ALAXA presented a
transiation of an extract from the Official Gagette and & letter ad-
dressed to MALAXA from LEUCUTIA, the Minister of Hatiounal sconomy,
dated January 2, 1945. The extract and the letter and its transla-
tion are being forwarded to the Bureau as enclosures with this ree
ports.

UAIAXA stated that the Rumanian Government agresd
to meke the money available to him abroad because it was felt that he
would buy another pipe factory abroad and ship it to Rumsnia. It was
not until August, 1946 that the Rumenisn Covernmsut made its first
payment to MALAXA, Since MALAXA had alresady left Rustnik, he asked
his collaborators to uccept leis from the Rumanian Uovernment, NALATA

n sold the leis to ¢ int Jewish Distribution Comudttee and the
brew Imaigrant Society. iy, These organiszations, in turn, credited

WALAYA with Swiss franca and Aperican dollars in Switserland and the

United States,

The Rupanian Jovernment wasg obligated to pay MALAXA

in dollars, which they could not dos Theréfore, it was iore than glad

to pay HALAXA in inflated ieis, MALAXA stated that these arrangements
were possible becauie at the time the Minister of Eeconomy, 4. ALEXANIRIIE,
was a aember of the Liberal Party, however, after a mm?ﬁ“;

N,
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e
PQULKRR 'S became .4Anister, he received no 1'arther sayments frow the
Humanian Governments '

HALAXA stated he does not know exactly how much he
received from the Rumanian Government but that it amounts to less than
two million dollars, HALAXA stated that GHROROHIU-DEJ had absolutely
nothing to do with this transection., The SuBJ&Y B¥ated that while 1t
is true that GHEORGHIU-DEJ was at one time a locomotive worker, he did
not work for WALAXY EMT HILAYA met hie for the first time in 19456
4ATAXA explained his association with DEJ, as follows:

] To January, 1946 the "Argus" newspaper pube
lished an interview with ir. KEKITCH, the Commercial
Attache of the American #lssion in Sucharest, in
which KEKITCH said the United States had two billion
five hundred million dollars in excess revenus
that it wanted to invest in the res{ of the world,

ERNACKI, who wag a2t that tine drector
of the ‘Rumanian railroads, cawe to see YALAXA in .
February or ¥arch, 1946 and said that he end
4 AUSHIT had agreed that they should go to the iUnited
States to obisin credit to be used in the recon~
struction of the Rumanian railroads., BEENACKI
asked MALAYA if he would go with them and MALAXA
agreed to do so imasmuch @8 he and everyone else
were seeking an opportunity to leave Hamsnia.

HALAXA conferred with AUSNIT, at which time
AJSHIT showed him s wemorandum he had prepared con-
carning the needs of Rumania. XALAXA prepered
a similar memorandum of his own and 2’ consolidated
memorandum was then prepared. )

. YALAXA and AUSNIT then went to see GREORGHIY

, Minister in Charge of Transpartation, at his
ome, where it was agreed that MALAXA and AUSHIT
would go to the United States to ascertain whether the
Unlted States Government was favorable to the exe
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tension of credit to RMumania. I they fouad the
conditions to be favorable it was then planned to
send Rumznian officials to negotiate the actual
terss for the extemsion of credit,

#ALAXA had seversl conferences with QR
concerning this matter but on each of these accasions
AUSNIT was also presents JALAXA has never privately
conferred vith_%.

HALAYA and AUSNTY were chosen to coms to the
United States on this ission hecause of the very
fact that they were capitalists and not Jommunists,
It was quite obvious to the Rumanian ilovernment that
if Comrrunists were sent to the United States on
this wission the United States Govermmnt vould
have had nothing to do with them.

AALAXA presented s copy of & memoramnium and & trans-
4 1a tion thereof which he stated was the memorandum prepared by AUSNIT
and hiwsslf, outlining the uses io which credit obtained from the United
States could be put and recommending thatv & Rumanian Economic tission
! be sent to the United States. Among other things, this wemorandum

. suggests the development of a natural gas pipeline network, develope
ment of water power, importation of agricultural machipery and equips
weut, manufacture of cellulose from the rusbes and reeds of the Danube
delta, construction of a penicillin plant, etce A copy ol this memoran-
dum and a translation thereol are being transmitted to the Burean
as enclosures with instant repxte

#ALAXA stated he has been in favor of collaborating
with American interests for a long time. He advised that in June, 1344
he offered the Standard Oil Company of New Jersey a one~third interest
in all of nis Torks for & sum of five milljon dollars, to be paid in
ten years out of the profits. He presented a copy of a letter dated
June 10, 1944 from MALAXA to the Standard Oil Company which, together
with a translation thereof, is being submitied to the Bareau as an
enclosurse with instant reporte
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LAXa stated that this offer was declined.

In Hovember, 1944 MALAXA authoriged Jr. C. 2. Ibx,
Legal Cuansellor for A4ALAXA'S firm in the iinited States, to try to mke
a similar arrangement with a large Amsrican company.

MALAXA presented a copy of a letter from himself to
0. 2. 1DE, Deiroit, dichigan, which is being forwarded to the dureau as
an enclosure with this report,

MATAXA stated that his arrangements with IDE were
wade through Colopnel P, K. #ORRILL, 141 Hefkath Street, Chavy Chase,
Karyland, who was stationed with the United States Army in Italy but
spent a short time in Rumania,.

HALAXA explained his interert in collaborating with
American industry by stating he was aware that Comumnism was making in-
roads in Rumania and he always felt that in order to fight Communism it
was necessary to remove the causes for its spread. He stated that he
wanted to assist the Rumanian economy and prevent misery and depression,
the causes of Commmunisn. He also sdedtted that he had in wind the ides
that if Ammrican companies had an interest in his enterprises the Com-
zunists would be hesitant about seizing his factories.

MALAXA stated that thsse ssmtiments have been the
principal wotivations for hir dealings with Internztional Harvester,
Kaiser-Fraser and other American companies and for his formation of the
Roumanianeimerican sconomic Corporation.

MALAYA presented & copy of an agreement between him~
self and the International Harvester Company, dated darch 16, 1948,
from G. C. HOYT, Executive Vice rresident of International darvester
Company, to ir. FRANK J. UANHEIM. These documents are being rormarded
t0 the Bureau as enclosures to instant report.

&oat of the information concerning MALAXA'S dealings
with Colonel Grady C. YoGlasson has besn previously set forth in this

N
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report, however, the following additional informtion concerniuny this
watter was given by XATAYA:

VALASA met Colonel #cGLASSON in Rusanis in 1945
and 4n line with his previous effortys to collaborate with American
industry, made & contract with NeGLASSUR whereby he was to offer a
proposition to KaiserwFrazer. sALARA fave XeGLATSON $2,000.00 in
Bucharest and forwarded 33,000.00 to him before his (MALATA'S) arrival
in the United States,

when ¥AIAXA arrived in this country he foumd
that KcULAS304 had done nothing to promote his interests, neverthaless,
#eGLASGON demaaded 1£33,000,00. Y¥ATAXA dd not want to become invelved
in a suit with an American iilitary Colonel and, therefore, agreed to
give MeOLASSON $12,000.00 in final setilement of his claim, HcGLASSON
suggeated that he give MALAXA B receipt for $300,00 instead of for
$12,000400, HALATA agreed to this because this type of arrangement is
common in Burope and Rumanis and also because he felt he had to protect
#cGIASSON, who might not want it to be known that XATAXR had given hiwm

$12,000.00.

#ATAXA paid $§12,000,00 su cash to Colonel LYAAN.
TUCKER, MCGLASSON'S representative, on the date that the three hundred
dollar recedpt was sigmed, TUCKER hed served with MOGLASSON in the
Americar Mlitary Hission in Rusenis and was associsted with McOLASSQM
in his dealings with MALAXA, HALAXA claims he did not give the money

to VON LUIRIG.

Concerning VON LUDKIG, MALAXA said that McGLASSON
had proposed that VOGN UIDRIC study the oroblem of the conversion of
methane, MALAXA stated he met YON LUDMIG on one occasion but never
hired him and never offered to pay him $30,000,00 for his services.
MALAXA mtated it is possible VON LUDBIG wrote to him several times, but

he does not remsmber that he did so.
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MALAXA denied that 4eGLAS N had been hired by
bhim Yo get him an American visa, lHowsver, he said that it is entirely
possible that #cGLASSON wrote a letter in this connection to the State
Department in his behalf,

MALATA stated that when he was in Paris in 1946
it came to his attention that the Rumanian Peace Nelegation did not
have an automobile. <ALAXA, therefore, purchased an old automobile
and placed it at the disposal of the Peace Delegation with the request
that they return it to his fastory in Bucharest when they wers finished
with it. He denied that he had given the autowcbile to GHECRGHIU-DEJ

personally.

¥Whan XALATA was questioned in detall concerning
this automobile he said he could not remsmber the exsct details of the
transactiocn, He stated that he never had any secret asetings wiin DEJ
in Paris. He pointed out that when he was fn Paris a delegation of
Rupanian Jews and an American Jewish Colonel visited him and asked hiwm
to intervene with GEORGES TATARASCU, Rumanian Vice “remier, and ask
him for ar audience with the Jewish delegation,

JALAXA went to see TATARASCU, but he refused to
see the delegation and suggestad that IALAYA see GHEORGHIU -DEJ. 4ALAXA
went to DEJ'S hotel but could not see him at the time becsuse a confere
eunce was in progress., He waited st the hotel and finally mn_%
came out he accosted hinm, TUEJ stated he waa going to a reetaurant and
invited ¥ALAYA to accompeny hime YALAXA did so and presented the plea
of the Jewish deleation., DEJ also refused to see this delegation.

#ALAXA stated that when he was in France he gave
rmouey to “4adame GENEVIEV?:&BOUIS, 24 Place daleshertu, Paris, so that
shs could publish the anti-Cosmunist paper, "France Libre®. He exhibe
ited & latter from dedame TABOUIS, in which she said it was through
MALAXA'S help that she had been able to publish "France Libre™, and
she was sorry that the paper had merged with "LéAurore", another

Freuch papere

YALAYA astated that when he arrived in the United
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States he met #ith AuShT end thay ciscisscd Lhe plans sus ivted by
AUSNIT for the formstion of & corperétion to hondle th2 proposed loan
Lo Humanie., ALTNIT'S ddes was that the corporation would handle

the g0lc which the fumsnian Loverameny would send tc tre United Gtates
&8 security for the loan, 4.3NIT wanted to obtein a monepoly on all
gouds exported from lusania to the United tates and imported into
mumasia fror the United . utes, »LUHIT 8818 -~1sXn could Lave & one-
third interest in this corporation, AUSNIT & one~third interest and the
remaining one-~third could ove Leld by variocus nuericun corpunies,
%hLhai refused auS.1T'S offer, sud pointed out t-at 1t would nout work
becavse tha fumanisn woverament would aever send its pold to & private
corporation tut would rather send it direct to @ deyository selectsd
by the lendecr,

AUSKIT became incensed st “rliaXA'S refusal to go
along wita nim and from thet point on started spreading the rumors that
PalaNi was a Communist and a Nazi, “alaXy stated if he bad agreed to
rJEKITYS proposal he and LUSHLT would now ce on friendly terms,

*ALAXA explained Lhav ne hud been selected as an
sconomic Adviser to “inister Tilad in connection with the loan from the
Chwse National Hank to the Hank of Humania because ths other humsnian
finanoiers (ne.ning the AUSNITZ) wanted to get their neands on the ygold
and fiaiks knew this, VALWLOA stuted that actually he only acted as an
adviser L0 EAlma on the question of sending grain to Fumania. The sub-
ject explained ihe question of the gzold in more detsil as followa:

Turing the war tne Germaqas atole gold from varlous -
countries and used it to buy Rums.ian oil and other products. *hen it
was proposad Lhat Rumanian gold be daposited as security ‘or vhe bank
losn the State lepsrtment, threugh ¥r, "TilARD ThukP, staved that vhe
Americer bsnks could not extend crecit to wmzania vecked by Humsnlen
rola until tnat country had returnsd sixty tous of gold which it nad
received from Germsny. cue Lo the severe draugnt in fumsnis in 1945
and 1946 it wus imperative tiab the losn be ¥ranted im-edistely so that
grain could Le shippea t¢ umanis. walAdn, Lerefore, recom:ended io
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iinister RalbA that he hire the law firm of “ehle and iesser in
“ashington, D C, to explain the situation to the Jnited btates sovern~
wente “ehle and Lessor asked for a retainer of #10,000,00 and since

the Rumanian Legation did not have this amount of money an? theras was

no time to send to Rumania for 1t, ¥4ALAYA gave the money to RALEA who,

in turn, gave 1t to “ehle and Lessar. #Hedther PALFA nor the Rumanian
Government has ever repaid IALAXA the $10,000.00 advanced by him.

YALAYA explained this by stating that he broke off friendly relations
with RALEA and since then has been miting for an occasion to ask ior the

mouey.

' ALAXA denied that he has ever set up any fund
far the use of the Humanian Legationes iHe denied that he has ever given
any other monegy to RALEA or any other Jegation smdloyee, He admitted
that he had purchased a Chrysler automobile, which he gave to the Legae
tion. However, he stated that "ALEA had paid him for this automobile.
He pointed out that two years ago it was very dirficult to buy an auto-
mobile but that inasmuch as he had Sowe connections with the Chrysler
Company he was able to obtain one i'or the legation at 1list price.

SALAXA deaied that he ever sent an automobile to
ANA PAJKER or that he ever had the idea of doing so, He admitted that
ANA PAUKER now occupies his home in Bucharest, but stated that she had
obtained the house by having his sister forcibly removed therefrom.
He stated that he has never suwoported DEJ in any way and has never backed

him against ANA PAUKER.

YALAYA advised that when he came to this country
EMIT,, XEXICH, Commercial Attache of the United States Mission in
Bucharest, introduced him to Mre. BARBOJR and ‘fr. NICHOLS, at the State
Department. SEKICH also suggested that MALAXA confer with several
people in the Department of Commerce. He also orepared a rough draft

of a proposed press statement for ¥ALAXA, but it was never published.
YALAYA presented the rough draft press statement prepared by XKEKICH
and also copies of letters dated June 7, 1946 from XEXICHE to WALWORTH
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B4 RBWAE, Chief of she -outheaslern .uropean _ivision, ‘epartment of
Atb,e; e P liVPCIRG, Ulrector cf the turesu of coreign and lomestic
Commarce, Tapartment of Comi.orce, and “tlibi eulLiRY v =TIk, 40,
rresadent of the Import—sxport Benk, wll -eshington, L. . These
docugents sre¢ being submitted to the .uresu as enclosures with instunt

reporte

satnis stated bhet in order to secure tie unulock—
ing ol nis funds in tre United Htates he agre-d in writing, vith the
uUnived Itutes Tresasury Department 1o form iwe domestic corpuralions
which would use the unblocked mcney in ine iUnited .tates, he formed
tm&@p_x Corporation and 4| Ffacor Corporation for ihe purpose of

engazing in genersl and commercisl activity. i also formed Lhe Ipcoxlipe

Comrg&}on mainly for the purpose of encaping in financial sctivities.
Het 180 formed the louwanisn-American .counomic Corporsation. None of
his curporaiions nave been active d.e Lo Lre Communis t control of

Rucanis .

¥alikh 8tated that during tie war * Luil ANTONLSCU
sent about twenty million francs to the fumsnian Ambagsador in Switzer-
land. ANTUNESCU sent numerous receipts Lo ure imbssssdor for money
raceived, but &ctually no money wes transierred and ihe imdassador kept
it ull for AKTUNLZSCU in Switzerland. liowever, a new imbassador to
Switzerland was 1ppo&i§g&and ne pleced i TJUN=SCU'S money :n & banke

LERR
UNSTRNTIn ¢ ISJIARY became ¥inister of For-
eign iffairs he ordgred the Swiss bank to scond about $500,000.,00 of
SNTONESCU'S money todAETLIANU, lumanian ambassador to Turkey and a
good friend of VISOI .§U.  VISCIANG and CMITZLANU are now in <inshington
and presumably still kave the $500,000,00. YrliXs stated thut this
money actually belonzs to the Wumanian Sovernmeut and that seid Govern-—
ment has started suit ageinst CieT:TiXU in Switsz. rland to recover it.
\\
Both CHITZTIAN and VIS LN are very much opposed
40 the formaiion of ihe fumanian Nusiunsl Goscitice of Liberstion beaded
by Geueral hilESCU, becauss they feel thet 1if guch o committee is formed
they will huve t0 put vhe $500,000.00 at tne disposal of the Commitiee,-

T

Saliks swaior Liabt VICLIARD wue O -ToLING Bre
fighting bim and spresding false informaticn aoout niw beck.se trey know

PR
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thut he, “ALias, i8 vacking arsdiwt  dccording Lo .o, Lless Lwo
incivigials woule wo anything in thelr pouxer Lo fores him te lsuve uue
upited Sie.eS, whereuy removiig isc.oLo'™ finuncial support,

«hLiA,L W8S questloned concarning uis negotiacions
with various imericun compenies snd gave tLi.e sane informstion previous—
Ly set forsth in docu ents preseuted in nhis belwlf. ne ruported tnat ie
LuG two purposes in wind in wll tresu deuwls - - first, Lo oetter econ-
oric conditions in humania by developing new industries and thereby
making rumenia &« less fertile spot for the spread of lLommunism and
secondly, by collaborebing with smerican industry snd giving Americsn
firms an invcrest in his corporutions, he noped to prevent, or abt least
slow down, the seizurs of Lis factories by the Communists,

L lhXa freely sdmivted his interest in the pro-
duction methods involved in the conversion ol mdthane to formaldenyde.
me sveted that ne Lod no knowledge tret this method is also used in the
mumfacture of axplosives, &6 [sr 88 the chemical formulus involved
are concerned, .AilAXA pointed out t.ub Lhey ure not secret sand can ve
obtainad {rom any stendard text book on the subject, He stated thut
be cunnot remember ever having .eruvomplly sent any spents to the
American Oas association for informsticn but trat undoubtedly come
of the persons ne hired o look inte the problem mede inquiries of this
fsgociution.

YALhzA stated toal btne suit presently pendiag
vetween nim anc wAX AUSNIT is bused svlely on un wgrovrant made Letween
ther wheresby YAlika agreed to sell iUix'T some wood und vome steel pipss
ip ratura feor wnich #USHIT was to pay bim & sum of money and transfer
to saleas his shares in the Resiva cCompiny, »/oNIT did nct tender the
Resite shures to vALdks and, vherefore, ¥ilaai sued him.

ikl Was unsole Lo get axport licenses for tue
stoel pipes and could not maxe aeliverye Therefore, alU.NIT is now suing
Yilaki for breuch of vontract. *h:aih denied that he owsd 4 SNIT any
money prior to tne above transaction. lie suuied that the pregsent suit
has nothing whatsoever to do with & violation of the {reezing conuract
he had with AUSKIT coucerning the Resita shares,

wAlika staled that his wife und son are now in
Farié snt ave tryime to obtain visas for irsvel vo the United 3tstes,

tie stuted tnut at first the S.ave Lepsrtment indichted that visas
woulth be issued but now the srericen vonscl in Paris hes refused to issue
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i L
Y viSuB,. " a.ban SLaLEd Llat B¢ american Consul nmutt be o frlenc -it:is
enamy, ik nloall,

vz Jniads 2xplaiped Lis rolalLions with e es sy
A lacnrs NG, Sultursl Jounselor <f the Tumknisn icgstion, as foliows:

In order ic complete nis agreersnt wivh Ilnternu-
vional tarvest-r Company bulias had to have tho approval of e iwm-
ranian Governvent since tlie sgrecamnt, in effect, rude the Internationsl
ilarvester Gompany s purveer in LValaxe .ntsrprises in ‘umanis.

In the latter pert of 1947 the humanian legation
told KA ARL that LAZAKLANY was going to iumenis and would, tberefcre,
be in & jposition to present YAlLAL'D agreement with $he Internationel
Harvester Company 10 the Rurznian Governseat for approval, Howsver,
Yhinan waB told that se would huve to copntrioute to the expenses inturred
by wiehnalU in muxing the trip and -ouile agreed oo this proposition,

vihen LediizAlyU returued from umanis hie visited
LalaXa &t the Lperry letherlsnd notel ond told him shat the ‘wrsniun
Government hud refused 40 approve the coatracy because Liey did not
want American industry te gxert any control over the ursnisn economy,
Anidar pald sbout 31,000400 vo LAUVAREANG for his uxpenges, but thnat
is 8l]l he guve hir snd that is the lasv tire he wvaw hinm.

Niless steted tuet bo o -lr Lhka' ls wes enmployed by
nim in wumenia prior vo 1941. In 1944 Jiieoda left fumunia for switzerland
but ne was not employed a8 VALAM '3 represantative ot that tire. In
April, 1948 ZAHAEIA came to che United “tuies and jresently resides st
the Seekman Towers Hotel, New Tor¥ {ity. e i1s not vwrking for Yilark
now but when the cccasion presents itself VALAXs will employ him,

tilans suwsted thab fhdaxls was a childhood friend
or*g._.ponzscu, a well known [ron Gusrdist anc pro-German fumenian, licw-
evar, ZiHaklA did nut and does not cgree with ViNOILLSCUS pro~Garman
views and uas alwuys becn very pro-american snd pro-sritishk. 1In order
to prove this point saliki pointed out that LhhiXli is a very good

- Y -
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friend of Geners) NICOIAI RADESCU and the Hwmanian pntriot/yAFth’J.

SALAXA stated he has never employed SERGEETDINITRYJ,
former Rumanian Ainister at Buenos Aires, He stated that on one occas-
ion DIMITRIU came to see him and suggested that MALAXA go to Argentime
because there was an opportunity in that country for theerection of a
locomotive plant, MALAYA stated that nothing came of this conversae
tion with DIMITRIU.

HALAYA stated he has never seen NIRCEA ELIAD
and has never given him money. He believes that MIRCEA ELIAD is some
sort of Rumanian writer but knows nothing further conceruing him. He'
also denjed knmux}g'nnythinz bout any scholarships for Ramanian ree.
fugees in France.  He stated/it is entirely possible that Gensral
~"RADESCU has established these Scholarships with money which he, MALAXA,
has given to hime However, he repeated that he inows nothing about
these scholarships and he never questions RADESCU about what he docs

with the money he gives hinme

HALAXA stated t Doctor AL SORTER was re~
comoudod to him as a doctor by MraQGVEG, a ¥echoslovakian formerly
connected with the Skoda Works and the Zbroyovkas Companye SORTER
examined MALAXA on one occasion and that is the only time ¥ALAXA has

sver seen him,

Concerning Doctor JE 'KA'rz HALAXA stated he
believes Doctor SORTER sent Doctor RATZ to his hou to take a blood
test in connection with Doctor SORTER'S examination of MALAXA.

MALAXA stated he knows absolutely nothing about Doctor SONTER and Doge

tor KATZ.

MALAXA stated that he has been gziving money to \
Geusral ‘RADESCU, VIOREL TILEA and several other Rumanians whoss names °
“he cannot ramember but that he does not concern himself with what they
do with this money. He stated he has made no monetary gifts to anyone
-else but ndmitted purchasing numerous sutomobiles in the United States
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and gaeve the fovllowing disposition of trese curs:

me Plymouth automogcile to 4.uiizE ©ALelN;

vne

Jne

Lne

Hix

Lhryslsr

Cacillac

Cadillac

Cadillac

Csdillse

automobile boupht for tne
Humatdsn fegations

purchased for himself sut later
sent vo fmmenia for tne use of
his son;

purchased for himself, wrich he 3till
hesy

given tc ¥r. PEHLE, of the law firm
of Pehle and Lesser in “sshington,
L. C., 88 & gift;

given to Poctor JAC.UED KIGERSTRIN,
88 a gifts

Podge car to ¥r. HULDLE, a8 a gift;

Cadillsc

(#r. HULDEE is sn employee of the
subject); -

autorobile which he geve tc his
dauglter;

Buick sutomebile which he pave to BeithiiRD

LAUREN

Plymouth automcbiles which ke sent to Lis

factories in Rumania in 1347,

WALAZA was quostioned cencerning sny other auto-
mobiles he had purchused ead the disposition he hed made of tnem,
sowever, he perried all questions in this regard by stating that ss
far a8 he could recall the above list is complete,

KALAXA stuted that he is not eugaged in any bus-
iness other than that alreudy described, tle stated that e has been
interested in looking into business possipilities im Yexico &nd ’
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South America but that he has no interesis at the present time in these
countries, He specifically denisd that he has ever had any contact
w.th a4 Rumanisn general in Argentina, althoagh he admitted that frowm

time to time he has had several persons working for him in that country,

who were studying business opportunities there.

MALAXA exhibited a copy of a letter from General

“~."RICOLAI RADESCU to the Secretary of State, dated August 16, 1948,

This letter deels with the denial of an extension of MALAXA'S visa

and General RADESCU states, "I have rapeatedly asked that this stay be
granted as this, - gentleman‘’s work, is of great value to us.® RADESCYU
asked for consideration for UALAXA, both as a political refuges and as
' & displaced person. He vointed out that MATAXA had just had a major
i operation and had not completely recovered., RADESCU stated that MALAXA
is the only Rumanian who has effectively helped and 1s still helping
,hia displaced countrymen. RADESCU also states that MALAXA has placed
/himself at his disposal in his fight against Communism and has helped

| RADESCU to organize a resistance movement in Ruwania agsinst the

; Communist rule.

L L .
T SALAXA also presented the following, which isg

being submitted to the Bureau as an enclosure with instaot report:

Affidavit of szsfg&mm, 2812 N Street, Vashe
ington, De Ce, wife of FRANALIN MOTT GUNTHER, Minister Plemipotentiary
of the United States to the Kingdom of Eumania from 1937 until his
death on December 22, 1941, This aflidavit was presented in suppori
of MALAXA'S application for permenent admission into Cavada, Mrs,
GUNTHER states she and her husband were in cordial relationship with
MALAXA and formed a high opinion of his character and talent, She
atated that in 1941 the Rumanian Government, through the Rumanian Nat-
ional Bank, made a demand upon the Chase National Sank for the trans-
fer in favor of the Ruzanian Uovernment of the funds deposited with the
Chase Naticual Bank by N. #alaxa and his corporations. Her husband
intervencd personally through the State Department to prevent "that

spoliation”.
’ MALAXA also presented a féur page typewritten
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memorandum entitled "Several Points To be Hoteds" fThis conaists of
arguments sdvanced by HALAXA in his own behalf. This meworandum is
being submitted to the Bureau as an enclosure with instant report.

The *New York Sun* dated Cctober 5, 1948 carried
an article entitled "Romanians Punished®. This article states that the
subject was one of several itusgnians whose fortunes in Rumania were
confiscated and whose Rumsnian citizenship had been taken away by decrec.

The bllowing is a description of the subject as
obtained through obeervation, interview and from the records of the
Imxigration and Neturslization Service:

Age 63 years
Date of Birth December 10, 1884
flace of Birth Husi, Falciu, Rumenia

Height 51 6%

Weight 140 1bs,

Hair 3ray

Byes Brown

Complexion Medium

Address 30 Sutton Place,
Kew York City.

Relatives Sisters, HELENE MALAXA and
NATALIE MALAXA, ducharest,
Rumsnia; )

Daughter, IRINA PALALE, age 28,
New Iork Citys

Son, CONSTARTIN MAIAXA, sge 26,
Parie, France; :

%ife, NATALIE MALAXA, Paris,
France.

ENCLOSURES TO THE RUREAU (18):

Copy of cablegram dated April 23, 1948.
Copy of cablegram dated April 12, 1948.
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