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UY Rep( un) Corments .08 GR-395 of 31 lMaroh 1945 for
CrL:"Un () previous report on the restoration of the
ACC=-Drit (3) | - Halgra Tube Plant to its owmor on 20 March.
Uacérte
Piles (4)' 1., Sub~gource stated thot he was very much surpriaed vhen the Covern=
fadled. oz ment informed him of 1ts decision o reatore his factory to him.
;ah_lhw{.'tm This decision, ho said, is proof of the fact thot the Government
yeoorta realizeg the importence of the factory and that its liquidation
E?‘ﬁ:n would have dissptrous conceguences.

2. Sub-source stated that under the present cdminiastration, the
factory's preduction had fallen to one fourth of normal produce

By Cagerkas tion, owing to the incompotence of those who were rumning ite
Q-2 AFR". Lest yoor there was o deficlt of cne and a half billion led.

\Ce2 3 Dosides the present finanolal difficulties, there ave algo -serious
G5 AW " tochnical difficuliies, due to the fact that the “epuration" had
_hé%UAE.InS_... geverely affected vhe tochnical personmel mmd foctory specialista.

3. Sub-gouros said thal the Governmeni had agreed to practicclly all

Bo 1 (V) his points end an egreement will scon be gigned. This haa been
_AMPOLAD (2} delayed so far owing to tho fact that et first the Governmend
And Kixk did not went $o pay to lalaxs the sun of 32,600,000, the valus
PIE of the machines taken by tho jfiugsicrs from the tube factory, which
wash (2) sun was credited to the Rumanian .jtete by the Russians on sccount
-London——— | of dgmages. Subwscurce thinks thut the Govermment will ogres to
Paris (5) this point, %oo. o

Pilog {10}
Comnenks Aécording to o indopendent aube
gourees, llelaxa has already managed to have
the government recommize its debk o him by
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offering holf the sum, or §1,3004000, to ike
Comruniat Partys e

4. In reply to sourcels guestion ss to the Governmont?s inientions regarding
tho nationslizedion of industry, sub~gource gtated that for the momint
nntionalizetion is imprecstical, on finangial, ¢echumlceal end produotive
grounds. Ho holisves that the Governmmt realizes that the aationalisationm
of industry at the present tims would lead to the collapsa thexsof and thna
to "economio hankruptey", which las gensrally followad dy "political barke
rupbey". For these reascms tho Government will not take this riak, More—
over, the most odvious proof that the Governmsnt recognizes this trath is
to bo fommd in the fact that it has restoxred his fastory to him, and that
4% is considering the possibilities of increasing production and of complate~
1y reozganizing the fackory.

Gomment: It is the opdnfen of Max Augnit, Nalaxa’s
induptrdal rivel, thoet the Government will not repeat
the migbakos that it mede in-lias premalure insistance
¢n agravian reforms and will, therofores not attempt

+o naticnoiize industry. Ho belleves that ths Govern~
ment lacks the finencial moans as woll as the technical
skill ond spansgement experierce j the progont Hima,

5. The Goverzment has slso approached Pel ~the former General Manager -
of tho Melare factoxy, who was yemoved afier 2j Angust ag being B LTV
pro~flazi. He is one of Rumania’s finast speclelists in technical mottaras,
and o5 cach has bheon reaslled by the Government, which hns raquested his
aasistance, The Govornmen§ is alsc cemaldering ths reengagemont of those
who have deen Tepurated" from the factory.

6. Tn roply to sourcoto inguiry es bto whether 1% 1s true that sub-source haa
undersaken $o turm over hal? the prefits to the worltors, the laktar atated
that $hils was not one of the conditiozs ledd down by the Government snd
4hat ha hed proposed, on his own initiativo, %o allooate hedf of the profita
for gosial works in favor of kia workers, ovah as cnnteons, cheap end
hrgienic dwellings, ctos '
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