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SECRET

EV-1,"mTIc:: I-0

The attched WUS ori4na	 -prepared end
Given urolicited by
	

to one
of our field rrecentetives. Sj.aiNIT Is
:mown es s hitter enemy and competitor
of floolse	 1.,:,	 The evidence in the
attached has been chccked sod substantiated
oa the sot. In tne coUrne of this in-
v, sti ation our YielC representative
learned that the business methods Of

arc substantially the
same -- it's a on deal like 't:e pot
callin the hettle black." The one great
difference in these men appears to be
that	 Is ;enulnely pro-Allied --
for this raeon he wc,s imprisoned for a
consiCer ,. hle perind of time -- while

(A is known to Rave collaborated v.ith
the Gerans. The extent of the latterls
colleoretion is still unKnown, but will
be Investigated :urther.

This report is forarded as of possible
interest. Our field representative has
learned tnot	 is senin an emissary
to London in a effort to contact the
British land ,mericans. „L,ocJrcingly,
intends to offer 40 per cent of stock of
his various companies to British and Am-
erican interests and thus hopes to avoid
confiscation•af his property. The inform-
ation in t':is paragraph has oeen obtained
from an independent source believed to to
reliable and does not come from AUS3IT.
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u'Htsined J.J

tract ..f.t 
t..3 build

1oect- V . ' 1 c, ssisted	 x•;-ri.e.J.:	 .1.er•••:an•
rrt- :fig:I.:At: of thid - chntr • .;:t	 the

J:.;enasis	 s :701'r ..pti CI: : rf the ".:r...1.1-...,.:-..,•s--1.•Jefore
ti-is	 i	 bject	 f:J•Jvi.• hificar.t positions,

e	 railruec:	 •	 lAst v,•1.r (1:J1C),
nod

hext	 17:JF :.Lea
.	 lar.•7est

locon3utives,
raI, bri.d:Lee, etc., -.t t' ••Le ti .ne. was uavine difficulty
i	 ooIL	 wit	 to	 Y .0 : • j ilt Strti:)n.	 "J'nerefare,

.	 ;,rui•osec t::	 :qember of the
it	 ''yhhugn the

oard	 t	 "JE• •••:as	 insily
J.:	 r	 oirects,rs.

3. :As f,osition in	 u.::Jupara.tion with Wax
ere(' it Incra•..hed rs?!..11. lie became

an er f:ent s.-porter 31 ex-L-' c 	azici the. caruarilla
reu ,olvc the first large aail-

way contract	 mot...;rizatior,	 is contacts iith
J .Juge profits;

for examile, accordin6	 evideri::e he charged
the	 Lei 1,..:00,00,;;;;A: for eliveries in value
of hei

4. In the Jnek,,ntime j.4.:•1'...;,..,..'. becz....a interested in the srmaniaLt
industry. The '...,kods. ,-.Jrl-zu e:J,A.LroilAd .erhatIcally all
seles had deliveries in :-.d.i-z:anis.. ...n order ts...etc-away
with this coa-etition .J.J,.L.•,...•;1•., aided by illi.eNUtaniliSCU,

aJaf....mber of t.C.le ' rime's caartila, Jnans..1,,Ort6-'inivolve
51,.i....1'2::Cf, Soda representative for : siums..nia, in s law-
suit for allegedly cor.rul:tin g.. Iti a Ian goverrwlent1. fti)rtrr11,,„,..,•:
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officials. SheeTZKY was condemned to five years im-
prisonment and eith the Okode •ores thus eleeredited
in umania, Melee:1%A gained all control in the armament
field. In 1936 he be 	 eorkine on huge contracts
amounting to tens of billions lei eLth edveinces of
40 per cent and enormous profits.

5. From 1936 on NeleAlt developed increasine influence
with OARGe's camerilla following. He was known as a
great friend of eme. LUPEeCU. In order to eeeeese the
Iron Guard, which he feared, he beccee one of their
great financial ba-kers.

6. YeLAIA's armament factories were ell built with aerman
assistance. He had several meetines with earshall
GeehInG and worked strenuously for e bumenian re p •roche-
meat with Germany. Be also .eave strong support to
TATAReeeOU and eLs ambition to destroy 7ITULeeC2's in-
fluence.

7. In 1939 Max AUeNIT formed the British-eumenian Corpora-
tion in London in order to counter-belance the German-
Rumanian commercial treaty then enforced by Germany.
The Gertens demanded that drastic measures be taken
against 4151IT. Rt this time :CLALKA, then Administra-
teur-delegue, and UPDARIeaU, Chairman of Resita, afraid
that AUSNIT might disclose their dishonest political
and economic dealings, framed eUeUIT with fabricated
charges and had him convicted to six years imprisonment.
Thus they gained a free hand in Resita and other con- .
earns, making dishonest aemament deals at the expense
of Resite, Astra, etc., aed of course te tee advantage
of ee:LAXA. MALAXA, UeDARIen, end Mte. LUPESCU won
the Ming's approval of this frame-up with the argument
thet it would erove to the eereene thet CeeReL had freed
himeelf of Angla-Jewish influence.

8. efter the imprisonment of kUeeIT, elekeele bad his person-
al friend, Minister of Justice ,TA:Li;14i.,I, issue the decree
of 7 eecember 1939 whereby the shares belonging to
MnLeXA and eUSNIT--blockaded in London under a voting-
agreement--were liberated and duplicates of these shares
were given to MAleXA. By the same decree the e0SRING-
eerke was allowed duplicates of the shares belonging
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to the ,;es'co-7.broovs ;ca	 ,1,;o dc:osited
in London. Thus	 I	 t:IJG	 otteined
majority ec ,otrtl ovcr	 it	 3:	 to note
that	 ia tae wili
declared	 his i7re ■:.t benefactor.

9. The flos.ncial sup:ort 	 tiy	 the Iron
Carard paid its dividends in T;c: , to .sber 1:1:40 when OrfiGL
W5.s forced to leave the couf:tr:.	 t	 ti. .e the
Iron ,;,,,LR ! rtie cn,	 !nt .,	 was

o have hrea vt:ry close	 t?ie	 ILC, to
eurin- the two ..:co t :a 	 thc n. rs...;1;.:ao he

establit.eC close 	 i.oi e	 .sf tt,
Guard. 1.is
became '2eneral	 r of	 ad 11.,,

	

:nly	 :if the Iron
Guard.

10. In Lecamber 1tO	 'caber or	 e iron ,.;-uard
and Vice-ireslaent ' ol' the :;ouncli of ...11:isters, ',ho had
besme very cloe t.	 i.ro;o:st..9 to ;.arehell AN-
Tc	 heat of the iron	 (L , t;i :=narY) c:-.ovrament,
tht	 be m,.ce	 ,oaaciler (ictator) ih the Eov-
erament. -	 refused to c.isider	 for such
e ;,ost, for he Knew Of the latber's c . : _t.rnt financial
practices.

11. It is certin tnet	 suworted	 in ot revolt
axe:last the .; , larsh11.	 t;a L. arrintei: and accused
of complicity with the IrLul ..;aars but was later acquitted
as no evidence coulc ba founc a;.;-eulst 1io ena because of
the iniluence 1	 sorters.	 t becne cuite
clear, however, taut	 non befro%.ded the state of
many billions of lei throw.,:n 	 contracts.
In oreer to ascs;7, e fuL . thei	 c—aeted 50%
of his qbn.res to the state. ,s tA.s. wse not considered
sufficient the ri:alleinin	 '6'62 exprriated by the
state until seen time as the coL; ,,k.ion controlling con-
tracts should maice its report.

12. this point :,::::„es •:,crmen fribads,	 '-ere not
satisfied with his dealings, roalizin t,; hie bad position,
dropped him and joined the state in ftrmin the Rogifer
'Company. This'oompany was to absorb the	 interests.

Ashigamw*t.4-iviz,
,ggp.,„„g44.0f.a..ty,	

..412011,40m0441.r4oxv-wk' '`



-4-

Aakl	 ,

s 4 .

But 14::-12fAwent to	 fev: ontns	 wn tee
full su pport of Mme.	 Lriccess ,dice-N5L.:-.:A, the
Marshelless, and the Iiice-iresident
As a result, on 3 October 1946, bee:ore, any serious
investigation of !.1. emen ,:nt contracts had beer: v.ace,

•gihail ...Nn...N.E.SOU issued e decree restx..i%,z, to
all previously donated and cofisceted property.
Accordinc; to this decree, -Ach. ;ITC.Cli forced
Armament Minister i;GB:EE to s1;r1 alainst !As will,

was also given control of the state ore nines
and steel factories of Hunedoara. In addition the
state guaranteed to secure raw materials, oreers, sad
finance the enterprise.

13. This new arrangement was so scandalous that the Lints-
try concerned refused to go through with the deal.
L:ALAIIA did not press the matter further for he fore-
saw the danger of bombardment and evacuation and :vented
the state to remain responsible for his property.

14, Since 1943 two of MALAXA's cloaestfnieods have been
ministers in the government. Hr. .tta
became chairman of MALAXA's :',oeotub Company in 1935,
and ORDONAS manager of the firm in 1E137. The latter
particularly helped MALAXA in his contacts with the
Gestapo. ORDOgAS had considerable influence with the
Gestapo through the German lininter RIL IAV:Lit, princi-
pally because he was the fiance of Kll,Lr7Glai's daughter.
ORDUNAS was recently arrested and afterwards committed
suicide.
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