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I. INTRODUCTION

_\-,.

The recent escape of Max Ausnit, & key figure in Rumanis's
Gorman~dominated metallurgidal industry, to Madrid, under peouliar
circumstances, oalls attention agein to some of the individuals
and institutions involved in the resent dsvelopaont and present day
sontrol of that important Balkan basic industry. The escape of
Ausnit, as poinmted scut in mn earlier report, (1) may be part of s
plan by which German interssts in Rumanis « the Reiochswerks Hermsan
Gosring A«G., in particular ~ hope to protsot the property they
have soguired, to mitigate the severity of say post-war Allied
action against them, and to preserve a bridgehesd for their next
economic inwasion of the Ealksns. The intended arrival of Max
Ausnit in the United States ruises questions within the purview
of the Zoonomic Warfare Section which need te be brought to the
attention of other Goverament sgeancies.

The Report cn the Rumanien Metallurgieal Industry ~ Absorption
by Reichsworke Hermana Goering, Report No. NY~-328, Economic Warfare
Ssotion, War Division, Department of Justice, New York, New York,
Merch 21, 1944, presents in all evailable detail the facts relating
t0 the development of Rumania’s metallurgiecal industry and its
evantual absorption by Reichswerks Hermann Gosringe Betwaen 1930
and 1938, the metallurgical industry of Rummnis underwent a prooess
of consolidation, comtrol over the greater part of the industry
falling into the hands of four combinations ommsisting of & few
individuuls. The Resita Stesl Works, the produser of the bulk of
the countryts iron and steel, was controlled by the brothers Max
and Edgar Ausnit. The Ausnit Brothers also ownad 70X of Titan
Nadrag Calan, the producer of the greater part of Rumania's light
iron and steel productse. The Ausnit Brothers also had & volse,
through sgreement, in the conbrol of & mmber of arms and ammmiltion
plants in Rumanis by the Czechoslovakian Small Arms »
Ceskoslevenske Zbrejovis. The fourth combination consisted of the
company's belonging to !M. pro=dermn promoter=
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industrialist who socounted for a large part of Rusanin's reajilrosd
equipment and heavy munitions, in addition to having a woice with
the Ausnits in the management of Resita.

The Reiohswerke Hermmnn Goering accomplished its absorption
of Rusaniats wetallurgical industry, after a’deocads of German
sconomic infiltration into Rumania, through a combination of
sonquest, political mmnipulation, procurement of special royal
deorses, coercion and, to a mmall extemt, stook purchasese . Hisolae
Mslaxs, despite his long oareer of collaboration with the Gerwans,
had his compsnies confiscated by the Antonmesou goverament of Rumania
as a result of his actlive sspousal of the cauase of the Iron Guard
in its open rebellim in Jamuary 1941. Reichswerke Hermann Goering
obtained a foothold in the Ausnit properties by tsiimg over the
interssts in Rumenia of the Cxechoslovak small aras firm, Zbrojovka
immediateoly after the German ccoupation of Cischoslovakiae That
foothold was soon exploited through the imprisomment of Max Ausait,
the exile of his brother Edgar who was then out of the country,
and the ™logitimstisation” of the German stock ownership under a
complioated procedure convenisntly provided for the purpose by the
Rumanisn Government, .

In Qotober 1943, the Joimtly owned German<Rumanian company
which leassd ths Malaxa Works from the Rumanian Govermsent wus
liguidated. The Malaxa companies wers reorganized wnd Malaxa
himself was reloased from confinement and given a poaition in the
new organisatione The indications ars that Malaxa has been at
least partially reinstated to his original posttion with respect
to his enterprises,

The report (Nos NY 328) conjectures about the under«lying
reason for Malaxa's reinstatemsnt exd concludes: (2)

Nothiag eould be more advantageous to the Germans
than to leave in positions of control and management
those individuals in the Rumanian metallurgiosl . .
industry with whom they have been dealing in the
past, This wuld be in effect sstablishing a Nasi
bridgehead in reverse to be used at sny future tize
when Germsmay again seeks influense in the Balkens.
The individuals in whose keeping the Rumsnisn
industriss are to be placed are all tried and true «= -
from the Germsn point of views They have no
partioular fesling for Rumania and regard political
regimes as instrumentalities for their persomsl
finmoial and sconomic advancemsat. If they can
meke favorable bargains with forces outaide of
Rumanis they will do so in the future as they have
dons in the pest. If European finsnoial cemters. look
away from Rumsnian needs in the future, as in the
pest, and seek only to syphom off oil profits, then
these individusle who are in power in Rumanisn
industry will again place their interests within the
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German orbit.

IX. FPRESENT ACTIVITIES OF MAX AUSNIT

The report (No. NY 328) suggested that the return of the Resita
and Titan faotories to the original owners, the Ausnit trothers,
might follow in the wake of the Malaxa return snd observed,

further: (3)

Despite Max Aumnit's repested incercerstions, he
has not beon maltreated in the ususl Heri fashion. He
is free now and is even permitted to draw ax insome
from Titsn. Morsover, soms of bhis trusted representa~
tives in Titsn havs not been replsced by the Gemuans.
It hes been said that Max is being “coddled™ by the
Germans so that he may be used as a charaster witness
when they ere brought to trial by Allied ccurts. €228}

A New York newspaper (4) on July 9, 1944, carried the following
ddspatchs

ARMS MAKER FLEES ROMANIA

Escapes in Bomber With Friends

by Frederiock EKuh

(Copyright, 1944, by Chicago Sun and Field
Publications)

LOEDOM, July 8¢ =~ One of Europe's wealthiest
armement industrialists, Max Auschnit, has just
escaped from Romania in & hewvy bomber, assording to
a Lisbon report. The message says the plans was
alrsady loaded for a raid againgt a Soviet target and
had started from a military airfield nesr Brails.
Piloted by Lt. Mathe Shiks of the Romanian air Force
and member of e prominent Romenian family, it also
carrisd several of Auschnit's friends. The bomber
made off up in the direction of British Cypruse

Auschnit had been head of the Reshitza and Titen
Iron and Steel Works, producing guns, shells, rail
oars, rifles and other munitions. Afver the first
World War, Auschnit’s concerns were interlocked with
Viokerse Viokers later withdrew while Sohneider,
Creusot, Skoda mnd the Csech small srms firm, Zhrojovim,
obtained important shareholders in Anschnitts plants.
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Auschnit had been having a bumpy time of it and one
wonders what the world is coming to when munitions
msrohants are treated with such indignity. In 1940,
the Rosenisn Iron Guard imprisoned him, owingz to his
close rolations with King Carole. Subsequently he was
sent to a hospital from which he réportedly escaped,
ooncsaled in & laundry basket, following en attempt
of the Iron Guard to assassinate him.

For a while he hid in the country but he returned
to Bucharost after Premier Ion Antoneacu outlawed the
Iron Guardes

The escape of Max Ausnit firom Rusanis suggests that it may be
advisabls to revise the concluding paragraph of report No. MY 328,
Thare may, indeed, be something "mors mdvaantagecus to the Germwns
then to leave in positions of control and management those
individuals in the Rumanian wstullurglcal industry with whom they
have been dealing in the past.® The Germans may find it extrsmely
useful to have such individuals outside of Rumania at the present
time. That the Germans may have reached such a decision is some-
thing which may be read into the cirsumstansea surrounding Max
Ausnit's escape. The escape may, of ocourse, have heen enginesered
with help from the outside, perhaps from Allied saurces. It may,
on the other hand, have beon enginesred with German help, or
with not too mush German interference. The sunouncement by the
Goerman radio om July 17, 1944, that Max Ausnit had been tried in
sbsentia by s Rumanian oourt martial and seatencad to death does
not necessarily reflect the real Jerman attitude toward hime (5)
In the ordinary course of eveuts, it 18 no easy matter to make off
with a loaded bomber. Such an escapsde would be espsoially & fficult
for a man of middle age in Max Ausnit's poor state of health.

Whatever the manner of Ausnit's escape, howsver, and through
whatever instrumentality achieved, his departure from Runania
gives rise to seversl mportant guestionss

1. What property did Max Ansnit take out with him (surremy,
seourities or other waluables) and do other persons have
any legal or beneficial interest in such property?

2, Who werse the "frisnds™ who escaped with Ausnit? Are
there any Nazis or pro-jiazis among them who expect to
dwell safely under the protection of Max Ausnitts
martyrdon?

3. Are thers any persons or property now in Rumenia held by
the Germsns &s hostages for Max Ausnit?s conduct outside

of the country?

4, Has Max Ausnit made sany commitments to the Germans in the
way of soting as their representative with respect to his
or any other property?

4. . .
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5, Hawve the Germans mede any promises to Max Ausnit in
oornection with any persons or property now in RBumanial

6e Will Max Ausnit have any rights over the assets of his
brother Edgar now in the United States, reputed to be
over $5,000,0001 If so, bave any comuitmenta been
‘made to the Germans with reapeoct to thos: assetas?

It bas juat bsen learnsd that Max Ausnit has arrived im Madrid,
Spaine It has beem lsarnsd alsc that he inteads Lo leave for tiw
United States by Clipper in the ismediate future. The facts
contained in report No, NY 328, oonocerning Msx Ausnit, will be
relevant oumsiderations in any sotion that may be taken by the Tisa
Office of the State Department, the Enemy Control Unit of the War
Diviaion, the Federsal Bureau of Inwestigation, end such other
Governmental agencies as may be interesteds

It is recommended that efforts be made to obtain such other
information with respect to Max fusuit ss may be avelluble.
Speoifieally, sppropriate suthoarities should meke a pre-travel
censorship report on Ausanit when he leaves for the United States
and Custonms suthorities, upon his sarriwvel, should hold sll his
baggage, papers, films, eto., for inspection by the interested snd
competent agemsien of the Government,
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