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i Decenber 1952

MEMORAMDOY ¢ORe  CHIER, POLIVICAL ANL POYCHOLOGICAL WAHFARE

SyBJReT: Magyar Harezosok Bajtdrsi Kozdssége (MHMBK) (Fraternal
Unity of Hungarisn Veterans)

1. Pursuant to my conversation several days age with ( 1)
Ei Chisf of the combined Bungsrian Desk, EE,
nave oeen dl oed about the possibility of CIA establishing
a partnership wii;h the PFrench for the purpose of suppoerting and
gaining conmirol of the notorious HBKe

2+ A8 you will recall, the HiBK orlginally was orgzanised to
serve the Irench Intellimnce. It was heavily mbaidimd during
mwww-wammnsmwwmmmmmm
to almost nothing, snd the MUK [ilnanced 1teclf by selling febricated
intelldgence to any purchaser, it was and sbill is closely tied in
with Frence. In facty as I teld you, General ZAKD receutly
received approximately $10,000,00 from Prench sources as wbim
assistance through the good offices of (tto of Habslurge

3. 48 you elso know, the MHUK's top echelon is composed of
the most infamous Hungarian Nazis and even if attenpts were made
0 purge the organization of its more obnaxious elaments (the
possibility of which I doubt), nothing could ever erase el stigma
in the eyss of the Hungarian peoople, and nothing could sver sell
them as a reapectavle group of people.

ke Hangariaus in Bungary have almys eonsidered the organie
gation a terrorist group even Lefore General ZAKO mads his fmaous
spesch a few months ago through faddo France threatening the
Bungarians with "punidment® after the liberation. I venture to
sxy bthat 4f e liberation amy of wesiern powers would nesr Hungery
with the MHBK in its midst, many othemdse politieally reliable
and docent Mungmrimns, rather than assisting the Mboration forces,
would econsider the more unfortunate choice of sesking asylunm in the
U55Re
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S5e¢ A8 you will also raaall,[ spent consideraile time

and effort in presenting a true picture of this group and proved

veyond any doubt that 1t 1s thoroughly penetrated Ly the Communist

Party of Bungary.
6o Joint suppert of the MK with the French and possible

amployment of this group in the event of war would serve only the.

polisy interests of the Zokhardi-(Oblo Axis, which are that after
the liberation of Burcpe, the Unlted Staves should return to
Anorica and leave ths management of Durepe to the French who have
more know-how in ropean affairse Various efforis to "sellt the
MHBK to both tho Pentagon and the CIA have originated in the same
vagt and well organized network of the Uokhardt~Jtto sllianca,

Te If 4t 4s the policy of the United States to hand over

eventually the BEagtern Burvpean countries $0 Fransge and permit them
to exist as French Satellites, then, of course, the plan to create

a Hungarian group jointly with the French is a logical moves I
believe, however, that before acting in this manner we should
dstermine what St-ate poMar policy would Lee

Bs Zwven if 4t were the poligy of this counbry to ecemul
iteelf to such a course, I would regard swpporting the MHIK as
& fatal move for ths aforemsntionsd reesons, Sinse ary project
contemplating the use of the MHEK has very definite political
implicationa, it is strongly recommended that such action be
further eonsidered by this staff and eny other offise of tidas
Apeney concerned with the enastment of Unlted States poliay.
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