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operations wiih

unenvisaged hut f3801natin;
dountful that direct contact wou;q

aL'“P of reperﬂnceb,
né the Judlicious bHrakli

that a meeting oi our reurEﬁeWxg
nscessary now ~nd gquite
it shnuld be avoided at

the Hutstanci wori: that went into

S handlinw of the nro-
in Paris. We quite agree
n
oh

wera‘>£’KO is un-—
'15%?5. In fect, we think
xamination of HHEK

A

8 curn up some as yet

3 e < hen o 3 s

a. segment, Even then it 1is
4= 1.-,

e necessary. In the first nlace,

we imegine we are all agreed that in the iﬂa obable event that we
sinould discover any vortion of the UHBX wortin salveging, we should
make every attemnt to isclate it from ZAKO and esteblish exclusive

fcontrol for ourssalves,
any naetlng between Gel

or Yor ourselves and the TFrench, Secondly,
1eral ZAKO and U.S., revreserntefiives would be

so exploited politically by the Tormer, either openly or over the
IHUK grapevine, thet lis would emerge as a second Saint Istvan shining

with the light of U.S.

aporoval (MASA-820 reports one ZAKO attemdt

o climb on the U.S. bandwagon.),

2. We agree fully

with the T'rench shculd

~that our pnosition in discussing the MHBK
e one of extreme gcenticism hased on the

points listed in varagzraph 8§ of WFPW-A212 We should offer access

to our volumincus ZAXKO
the Presnch recivrocets

Tiles witih the stlpulatiou, of course, that
with thelr information and join us in an

honsst effort to make a thorough and detailed study of MHBK ovperations.

The ¥rench would heve To elicit

Trom the HHBK snecific informstion

ort the following main noints beisrs a true evaluation could ha made:

a. Personnel

v oand Austria
iTT“TPO;PtOW contact men,
8 ]

te, cuc.). This % oehould
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Ludte Those now ach! and Lthoese dronasd op
rneag, rether Wi reagons Tor seovaration,
R © A ey s ey e L T IR S
ey of QLSOOS&l, and oresent achivitiss,

Lrief hisvory of nest opereilons and desree of
success, suiTiclantly well documented to estrbl
validity

Analysis of operational mstnods including letal

;asnt (conteact, epovroach, assessment)

b) Treining 2nd essigamsnt of couriers

d) Communications (cour: e=g, S/W inc) Ty
and source, W/T)

e) Pe yments (1nc“udﬁng direct and indirect, 1i.
suthorization to sell rsoorts elsewh&le, bl

a4

merixet orivileges, :=tc.).

curitvy and Control

N | and
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(V)
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Agent vetting

Overational compartmentalization, ncluding specific
safeg erds agalnst vpenetration by enen" or friendly

intellivesnce services
Letter boxes, sa’e houses, etc.
Con%rols over individual agents

eneral operatvional control, including controls
over outlects and centrel oeﬂ“wnality Tileg

List 211 cus

HHBE revorts,with cutouts
and Ffront et

(Huneerie,” ete.)

ILiogt 2all coanections wit
on or exchanre renorts
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' FASA-857
3. If our join% HBK covers o1l the detrilg

listed above, wa ars g will be exnosed ~nd
aff=ctivelyr eliminated Trom serlous consileration as a source of
clendestine intelllgence, hisg 1s accomplished, we ney -xoect
thet nnic™ of the FHEK rsvenu b ofT and ZAKO'g stature
conelderably dininlishad, VWi G it is our opinlon thet the
MHEK as an organization will with the vine —— an ovinion shar=d
by guen local Hungerian fisursec eg Mroschzn 2 and General VASVARY,
As early as June 1250 There were sicing of dlsintegrsbtlion within the
HMHBK as a recsult of dissati ction with ZAKO's oolitical wmolicies.
This feeling hes since increased in soits of the fact thet continued

emigration hvv targsly rsduced MHBK membership in CGermany and Austria
to ths hard re Arrow Crocsers amonz whom ZAKO most repéll“ finds
sunonort. When this elemsent solits into factions, as now anvears

to he the case, ZAKO's Ycontrol! over the WHBK is slivoing. Even

in rogsier davs the term "menoower' when awolied to the HBK was

most illusory. Hemberehin Tigures seen tTo have bheen haged on tne
subsgcriotion list to "Hunbel a", vit} the eassumotion that every covy
18 read by from three t> five additional vercons. Today, conironted
with internal dissension and wide dispersal of members, ZAKO ca:

3 T
)éﬁkﬂ only on the supaort of the enall clique surrounding him-#4@EDAS,

2o

PIT‘J“Sl, etc,) and some of the unreconstructe=d Arrow Crossers
gtill in thls areae

e very reasons we <o not helisve that particinetion
roposad Hungarian guard commany 18 glther necessary
@ his coooeretion on our terms he obtsined,
woull e profiteble to us, IMNew Hungarian

L, For thas
hy ZAKO in the pr
or desirable. Even coul
w2 cannot oellev i
£

refuseﬂs of re arriving here in increasing numbzrs,
and meny of join %he U.S. Army under the rzcent alien

recruwtn#nu law, These nen ars certeinly the most likely cendidetss
3 gent end gueard commany recrultment, and we intend to concentrate
on %therm ratvher than on rsfuzees who have bheen here Tor a veriod of

gars, The advanteges of recrulting the vir:in newcomners aad estabe-
llbhing control over them beiore tney are contaminated by ZAKO's
representatives or other haclke and freewheelers are a%v1ous. Ve
naturally agres thaet the guerd comneries sghould not yet be a towic
of “iscussion witi: the ¥rench, "ut we would merely like to male
clear our heslief tTet we need noit worry ehout a (ZAKQ) mannower wvool
which 1is 1in reelity nonexistent or at least of very minor importénoe
Jor our vurnoses. It may he that ZACACTUS would not ghare this
opninion, wut certainl,; the rescord sunports our volitical nroghosti~
cation and prssumably our views on virgin agent candidates voul’}
equally annliceble fto their Hungarian overetions,

5. s agree wi
nresent e

boHeadquartsrs that we sihouls tele the ovnoriunis

‘ ]bHBK nrovosale To Troaden the diecuesion

. gencrel =nd voseihly to include

However, we cenno’ envisars ih& exchrnse
4

sven minor onerstional ascishence 23
nleoexceoatlon ol some tvoss of equionent

With tre

'f



end gowre tyieg of renorts, we would ot mive the French
1u)th.nn* ~nd consequently could exvect Jron Then setually,
re Teel etpong hat we orotabhly hev to o Prom tThe
-’ relch, iont heve l-,u.lOl'l “wvon us,  In any event,
Turther considerati " local working leval llalgon should come
niy afte 2D, or [ ), in Parie meetines strictly
Limited to a onrenared apenda, heg bpx an ovhortunlty to evaluate
the notentiesl value of sucr llai) Under no circumsvances éo we
wisl: © assums sunvort functions cor French operctiong running bthrounh

sur Zone, Hevertheless i1t nmight vossibly be that Loth we end the
Prench could benefit from an oven discussion and exchance of informa-—
tlon on very “ensral operational orotlesms and methods Jnvolvsd in
our separate atlemnts to establish inte s in Hungery.
#First enong problems nisht well bhe e Teh ators and intelli-
gance mills must certainly be =s nuch of a nlegue to ths Trench
as %to us. ¢ is enough material on hand now Jor & closge examni-
nation of Ffrencn Eggaort of such du ious merchants as, Dr. Jzanoe
/>CJLL"VA and Farkes SRETER--two of the more vwrominent fehricators

in the Grez area. 7 we succeed in buvnine theee o grouns with
the Prench we will hasten thelr collapse by cutting off one nore
source of incoms, A continuing exchenge of such reports as our MIS
debrieflings witnh the French would give hoth sides a broader base
agsinst which to check susnected fa JTlCuLJ““ and, for nmore positive
L_,rz,:m, would ownen a new source to us for inTormation on the horder

areg and for operastional horder information,

‘3

A, So far zs the Pe eral operational dilscugelons ars concerned,
we . they should bhe in Paris with fisld renresentatives oresent
from both sides, and handled latsr by writtien exchancess trnroush
Headquarters, I i{iIB-tyoe debriefins rsvorts are exchanged, machinery

G- !

S
et un to handls the exchenge indirect R
nch Lialson Officer here. Diresct ons 1ztiona1 liaisgon,

1t would on our undernouriched Hunserisn Section, would

5] L s

could bHe
and the
devolving as
be most ant o becone a worrisome burden with relativelr snall profit.
The vossibility of joint oweretiocns,or of U.S. financing of French
overatlions, would, without a doubt, nececsitete some cort of field

we

SE
W
A

liaison, ©ut ths vossiblility eonears as such & rerote ons Lthat
feel tiat we can aiford not ub1L0d Ly %to bs concernsd arout 1%,
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to Tind an o overationa
no cuestlon mut thet our own opsrati
& It would aonear T

w
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to he to our inter

Wt 20

0 VE 1 1line: service suovort the LHBX, hut thie
dmittedly in the realn of goeculetlon, If ZAKC wers To sme
as Gratten savs, as Seint Istvan witn the halo of A lied Ouovo"t,
nresumahly he would attract most refugess to him and mel = our
recruitinent prosvects more difficult, Host present day refugess
of agent recruitment interest apvear to he young lads with no
tion, 2néd no
av

varticuler political orlcntetion, a desire for a
gcononic vrospscis They would, one suanects, g itate quite
naturally intoe hne amh rﬁces ol a PGJUVEI »ted MHEK Meveritheless,
even with such 2 strong competitor for bcdles in the field, it's

herd to bellieve we couldn't find enocugh or cur coruar“tlveTy

modest »nurmnoseg, (; Tlapologizes if “hese views seem vrovincial—-
it 1is simply thet he feels that the Hungaflan Section of Selizturg
Bese can adequately verform its mission wnile largely ignoring ZAK
Clesarly, however, therse ars many otvher considerations thet confront
Headquarters--4ACABAL 1“‘*rast , relations with the FIS, ZASEAL
considerations, CI end CE interests, and all the rest. Our dis-
varaging comments on ZAKO should no“ he interpreted as implying

thet we are not nore than willin: to = of any helo wa cen to

Headquartesrs =2nd to q;;"° ;:).

8, IEDHUHRSYT COMMENT:

Ko} “u,o hy r/ 3 letg
-l ~g visitead in August or Seontembsr 951 znd.after briefing
C_ \:], 14 discussions with \;]pnd.t_% 2
He told R ne had esteblished overstionel con~
tact with the JILK pﬂer?}%TﬁLCHgV and the Austrizn representatives
of the Hsvia S4nma 00ﬁm1utee, HircedSDIMITRIU and ( £nu)*¥BOROBARU
througs _J He claimed that he hed peroonmliy visited
theC Joifice i Frerenz Go mest IHBK reoressitetives.
Accoraing to {° ) ,.Robert A, Ascham helosd lay one the nlans,
The operations are sLll1 in the vlanning stege end the financing
will be done by ZACABAL throughd .C. indicated
to 7] that the running of Rumanian onerations from Paris is
feagitle and indicated hsz would 1ike Lo coordinete nlsg activities
with those of C_ ~ t is reporting to FDP on the ‘T
visit mowre fully., Thes rvtier wsas also Aiccusged with
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