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' NATIONAL SECURITY GOUNCIL

SECRET - GDS v Augtst 12, 1975
MEMORANDUM FOR: BUD MCFARLANE

© FROM: ROGER MOLANDE,‘R\

SUBJECT: ' o President‘é Speech on Defense Expenditures
‘ ' ~ in the Event of the Follow-on SALT Agreement

Trailure of- %52

We don't have up- to- date information on all facets of the 0OSD estimates

since they change daily. However, 1 believe the information we do have
ig sufficient to make a judgment on the merits of alternative formulations
for the figure the President wants to quote.

. At Tab A is the latest set of s ummary figures. At Tab B is an earlier

breakout which is consistent with the figures the President had in hand
‘at Saturday's NSC meeting. : '

As‘you can see, there is a limit to how much money you can reasonably
spend in the first couple years; in particular in strategic systems. The
breakout at Tab B appears to reflect the following major budgetary changes

in the strategic area:

== Continued procurement of MM .'(Il"rather than stopping at 550.
~--: Acceleration of the strategic SLCM program.
=~ Acceleration of the Trident submarine program.

-- Acceleration of the M- X program.

I believe all of these programs would be readily defensible if SALT II

failed. The other incremental strategic expenditures are relatively small
with the exception of the Site Defense money. However, I understand
that may be deleted in the revised figures. The incremental expenditures

for general purpose forces (about $1 billion over the next two years)

are much less defensible as a response to failure of strategic offensive
arms control.
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In sum there is probably a little less than $2 billion of defensible incremental
strategic expenditures and a little less than $3 billion of incremental

- expenditures across the board. Since neither of these figures is particularly
awesome (the big expenditures would occur in 1980 and beyond). I believe \
it would be preferable if the reference were deleted in its entirety but I
understand the President would like to say something on this issue. The
next best alternative would be a numerically vague reference to an -
expenditure of '""a couple of billion dollars'" over the next two years.

If the President still wants to give a specific number, he might refer to
an expenditure of "more than $2 billion in this year's and next year's

: budgetior "more than $2 billion in next year's budget alone.”

p\ﬂ\%\ﬁek

‘Dick Boverie concurg in this assessment.
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Incremental Budget Figures ;
(In millions of constant dollars)

| . o Mear
FY 76 _ FY76.. FY 77 SN
: Transition sma—
305 177 1,427% 1909
103 52 ) 558 713
50 ‘ 20 130 200
458 S 249 2,115 2822

*Includes $600 million for Trident.
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