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NEw JAPANESE CARINET NAMEDS PRIME MINISTER MIKI SMUFFLED

WIS CARINET YESTERDAY, RETAINING SEVEN MINISTYERS AND NAMING
“FRURTEEN NEWCOMERS, THWE MOST IMPORTANT CHANGE PUTS ZENTARD

KOSAKA INTO THE FOREIGN MINISYRY POST IN PLACE OF KIXCHI

CHIYAZAWA, KODSAKA HELD THE POSY EARLIER IN THE i{p6@s, ME

18 INTERESTED IN A RAPID GONCLUSION OF THE SINOwJAPANESE
PEACE TREATY, BUT THE CABINET WILL SURVIVE AT THE MOST ONLY
A FEi wOnTHS AND FOREIGN AFFAIRS INITIATIVES In THIS PERIOD
ARE HNT LIKELY,

C VIETHAM SITUATION REPORTS ACCORDING TD THE FRENCH CONSUw

LATE SENERAL Ix ¥ CHI MINM CITY, VIETNAMIS DOMESTIC

ECONOMYIC SITUATION IS STILL BAD, BECAUSE OF INCREASED

CONTROLS ON TME PEQPLE BY THE AUTHORITIES, OVER 4nQ,208
PEQPLE WAVE ALREADY FLED ABROAD AND MANY MORE ARE LEAVING.
IVPETUS I8 HEING GIVEN TO THE EXPULSION OF POREBIGNERS,

AND A nEK TAX SYSTE* 18 REPORTEDLY BEING APPLIED TO
PRIVATE FIRHS, TWE FRENCW BELIEVE THAT FOREIGN FIRMB AND
JOINT COMPANIES «ILL BE SUBJECT TO THE NEW TAX, FRENCH
FOREIGHn MINISTRY OFFICIALS TOLD A JAPANESE DIPLOMAT IN
JULY THAT FRENCH RELATIONS wITH VIETNAM ARE GOOD AND ARE
GOING ALONG SMOOTWLY, THEY SAID FRANCE WOULD ACTIVELY
SUPPORY VIETNAM!S ADMISSION TO THWE UN THIS YEAR BECAUSE
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THE REALIZATION OF THIS GOAL wOULD ALLOW VIETNA® TO RETURN
TO THE TNTERNATIONAL COMMUNITY AND CAUSE HANDY TD FEEL
THAT COGPERATION #ITH MANY COUNTRIES I8 ESSENTIAL, THIS
ATTITURE WOULDy IN TURN, CONTRIBUTE TO THE PEACE AND
BECUSTTY DF THE SOUTMEAST ASIAN REGION, :

POSSIRLE REPEACUSSIONS OF IRAGY PRESIDENT'S WEALTH PRDELJIMQI__.

25X1

BAKRTS DECLINING HEALTH 18 LIKELY TO STRENGTHEN FURTHER
THE ALREADY PREDOMINANT RPOWER OF THE RULING BAATH PARTY!S
CIVILTAM STRDNGMAN, SADDAM MUSAYN, NEVERTHELESS, SMOULD
 HUBAYM ASSUME THE Pwesxuanmv. THERE 18 LIKELY T0 BE INCREASED
MILITARY RESENTHENT OF MI8 PRIMACY, THE TRANSITION I8 LIKELY
T0 RE REASONABLY 8mMDOTH, SINCE THERE I8 NO EVIDENCE THAT
THE HEBENTMENT OF ARMY OFFICERS COULD BE TRANSFORMED
GUICKLY INTO EFFECTIVE ACTION IN THE FACE OF AN EXTENSIVE
BYSTEH OF INFORMERS, FHRT?ERHQRE, MUSAYN WOULD BE ABLE
TO CALL DOn THE BAATH PARTY!S | ARGE MIL!TIA AND POYERFUL
SECURTTY APPARATUS TO SUPPORT HIM IN A CRISIS, ALTHMOUGH
TMOREARED OPPOSITINN TO MUBAYN WITHIN THE Resxvz TS UNLIKELY
TO UNSEAT WIM, IT WIGHT DAMAGE THE GROWING U,8,0IRAGY
COMHERGIAL RELATIONSHIR (TWE 4,8, 18 IRAQ'S THIRD LARGESY NON»
 MILITARY SUPPLIER) IF THIS OPPGSITION WESSENED THE REGIME'!S
SYABILITY, HUSAYN, A PRAGMATIC RADICAL, HAS PROMOTED THESE
RELATIONS, EVEN wHILE ATTACKING UeSe POLICY IN THE MIODLE
EAST, IF FORCEU TU MANEUVER AGAINST SIGNIFICANT NPPOSITION,
HE MIgu? PIND IT POLITIC TO REDUCE THESE TIES, EVIDENCE
OF RENEWED INTERNAL INSTABILITY AND RADICALISM, A CHMRONIC
PROBLEX FAOX THE 1958 REVOLUTION UNTIL SADDAMTS CONSOLIDA=
TION OF POWER Ix THE EARLY 1972'8, COULD LESSEN THE WILLINGs.
NESS NF AMERICAN FIRNMS T0 DO BUSINESS XTH IRAQ,
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