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MEMORANDUM FOK3 GENERAL SCUWCROFT

FROM: "DAVID ELLIOCTT

SUBJECT:. SALE OF CANADIAN NUCLEAR REACTCR TC SCUTH
KOREAN

BACKGROUND

25X1-

THE U S. (WESTINGHCUSE) HAS. ONE REACTOR UNDER CONSTRUCTION IN XOREA
AND AWNOTHER ONE BEING NEGOTIATED., ALTHOUGH 80T AN NPT PARTY,’ '
KOREA HAS ACCEPTED IAEA SAFEGUARDS ON U.S. SUPPLIED NUCLEAR
FACILITIES, AND HAS INDICATED WILLINh%ESS TC DC THE SAME FOR THE
CANDU. :

OUR AGREEMENT WITH KOREA ON CODPEWATIGN IN THE PEACEFUL USFS

OF ATOMIC ENERGY (AN AGREEMENT WHICH WE REQUIRE AS A PRECONDITION
FOR NUCLEAR TRADE) UNFORTUNATELY HAS THE "PNE LOOPHOLE" WHEREBY
DIVERSION ON PLUTONIUM IS FORESWORN FOR NUCLEAR WEAPCNS

BUT NOT SPECIFICALLY FOR PNE USE, WHILE WE ARE CONSIDERING

HOW TO CLOSE THIS LOCPHOLE I¥ ALL OHH AGREEMENTS, THIS MATTER 1S
MOT A PRESSING CONCERN VIS~A-VIS XOREA BECAUSE THEY HAVE NO
CHEMICAL REPRGCESSING PLANT FOR EXTRACTING PLUTONIUM FRCM SPENT
FUEL, AND THEY ARE VERY UNLIKELY TO HAVE SUCH TECHNULOCY FOR

SOME TIME.‘ ONFKENSCRHEASE

. |NSTRUCT|ONSAPPLY
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WILL KOREANS RAISE THE QuUESTION QF vlCL&AR REAuTGnS? :

1T SEEMS UNLIFKELY THAT THE KOREANS WILL BRCACH THE REACTOR
SUBJECT(1) SINCE CANADA HAS MADE NO FINAL DECISION AND ¥ORES

MAY YET GET THE CANDU THEY ARE SEEXKING, AND (2) SINCE wk

ARE BUILDING CNE REACTOR AND NEGCTIATING A SECOND IN '

KOREA, THERE WOULD BE NG REAbONS FOR THE XOREANS TO THINK IT
NECESSARY . TO QUESTION IN HIGH LkVEL DISCUSSICNS THE AVAILABILITY CF
MORE.,

HOW TO RESPOND IF THEY DO RAISE REACTGR SALES.,

' WE MAY WANT TO USE FURTHER SALES #S A LEVER TU CLOSE THE PNE
LOOPHOLE, THEREFORE, IT WOULD BE REASONALEE TO:

- ACKNOWELDGE THE NUCLEAR COGPERATION THAT HAS PEEN CARRIED ouT
BETWEEN US AND RECCGNIZE THAT THE KOREANS MAVE SELECTED '
A U S, REACTOR T0O HELP MEET THMEIR ELECTRICAL POWER NEEDS,

-~ EXPRESS CONFIDENCE THAT FLTURF REQUESTS FCR REACTCRS CAN
- BE WORKED OUT, AND

- INDICATE, AS WE HAVE OFTEN SAID, THAT THE RENEFITS OF
ATOMIC ENERGY SHCULD BE AVAILABLF TC ALL wHOC ENFCRCE
THE CCNDITIONS THAT PRECLUDE PR&LIFERATICN OF NUCLEAR
EXPLGSIVES,

DENIS CLIFT AND JACK FRCEBE concua.
'TAB A
CANADA - SOUTH KGREA

~ THE CANADIAN GOVERNME&T 1S TRYING TC DECIDF WHETHER

TO aALLOW THE SALE OF NUCLEAR POWER AND RESEARCH REACTCKS

TO SGUTH KOREA AND A NUMBER CF COTHER POTENTIAL PURCHAS- T ' .
ERS | , 25X1
A DECISIGN TO SELL TO SOUTH KOREA IS NOW VERY MUCH IN : B SRR

DOUBT BECAUSE OF GROWING CONCERN IN CANADA THAT PLUTO-

NIUM PRODUCED BY THE RESFARCH REACTORS MIGHT RE DIUFRTED

TO MILITARY USE,

| GOVERR- | o 25x1
CMENT IS GENERALLY CONVIMNCED COF -SEQUL®S HCPE CF DEVELOQP- : ,

ING A NUCLEAR WEAPONS CAPABILITY., THIS CCHFIRMS AN

EARLIER CANADIAN PRESS REPORT WHICH STATED THAT GGVERN-

MERT SCURCES HAD SUGGESTED CaNADA MIGHT DECIDE NOT TO

SELL A REACTOR TO SCUTH XOREA EVEN IF ADEQUATE NUCLEAR

SAFEGUARDS WERE OBTAINED., SEOQOUL HAS AGREED TC SIGN A

SAFEGUARDS PROTCCOL TC THE REACTQR SALES AGREEMENT

TﬂP SEGRET
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. CANADA WGULD GAIN ENGRMOUSLY,

. APPROVING REACTOR. SALES,

COVERING NOT CNLY THE CANDU REACTOR ITSELF. BT ALSO
THE PRUDUCTS EMANATING FRC™M iT.

ACCCRDING TO THE PKRESS REPORT, OTTawa RiCI‘NTLY con
PLETED AN ASSESSMENT OF THE SECUL REGIME'S POLITICAL
'STARILITY AND MILITARY ASPIRATIONS AND WHETNER THESE
MIGHT LEAD TO A HUCLEAR ARMS PROGRAM IN SOUTH XORERA.
THE ARTICLE DID NCT CONTAIN THE CONCLUSIGHRE OF THE

STUDY, BUT INDICATED THAT THEY HAD BEEN GIVEN. TC THE
CABINET.

THERE HaS REEN HEAVY COMMERICAL PRESSURE OGN CTTAWA
TO AGREE TO FOREIGHN SALES OF THE CaNDU REACTOR BECAUSE

, OTTAWA HAS REEN
BESET BY DCUBTS AROUT ITS REACTUR SALES PROGRAM. RE-
CENTLY, THERE HAS BEEN INCREASING DOMESTIC AND FCREIGN

“PRESSURE CN OTTAWA TC TAKE A MORE CaAuTIOUS APPROACH IN

BB S
7344
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