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THE MILITARY' s TTUATION |

GL‘NERAL

1. A aenxor Israell Defense Ministry official claims
that TIsraeli forces on the west bank of the canal have
interdicted all highways and railreoads leading from Cairo
to Ismailia and Suez, thus- lsolating Egyptian forees on-
the east bank. He stated that the Egyptian Army attempted
to set up! bloph;ng forces at key road intersections and
other strategic points during tha night, but that this
effort was ineffective. . The official claimed that the
Egyptians have only two armored brigades defending the
Cairo—-Suez hnghway, which Tol Aviv views as a strong |
‘mndmcaLor‘of the shallowness of Egyptian reserves,

2, The Israell affxcel also claimed that thera“ig .
evidence that some Egyptian soldiers are fleeiny the kattle
front, . especially in the Port Said area. . He said that
firing by Egyptian forces has been sporadic rather than
consistent, a sign that the Egyptians were losing their
will ta fight, Despite these claims. of success, the
Israelis indicated that the Israeli Defense Ministry 00n29“

. siders the battle on the west bank to be still in doubt.
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THE - SYRIAN FRONT  °

-4. BoLh quund and air antlv1ty levpls are low today
on the Syrion front. Israelli Defense Minister Dayan

‘admitted that he could not say that Syria's Army, -or
"even a majority of it, has been put out of aétlon. He .

expressed concern both over the re-supply of equipment
to the Syrians by the Soviets and the manpower contri-
butions to thg Syrian front by other Arab states,

5. .The : staolis anticipated another attack by
the Jordanians today, but it apparently did not material-
ize. An Israsli military spokesman c¢laims that the
Jordanlans did not attack because of an error committed . ~°
by Syrian c¢ommanders yesterday. He stated that the
Syrian Alr Force sent Iragi aircraft to suppert &
Jordanian attack, but had mistakenly directed. the air=-
craft to fire on the Jordanians. The Israell official
also claimed that-Israeli missile boats shelled a

weapons assembly plant and a bridge along a main supply 25X1
route south of Tartus last night,. o

i
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" THE EGYPTIAN FRONT

8. A Senior Israeli military officdial gave an
optimisti& briefing on the progress of Israeli forces
on the west bank today. He claimed that the force,
which consists of two armored and -one infantry brigades,
has interdicted all of the highways and railroads lead-
ing from Calro to Ismallia and Suez, thus isolating

. Bgyptian forces on the east bank., The infantry brigade
was reportedly holdiny the Israeli northern flank which
extends toward Ismailiaz. Ome of the armored brigades-
was stalled yesterday en route to Jabal al Jufrah,
about 30 miles .east of Caird, but shifted .its attack
to the north  today. The Israsli spokesman claimed
that this brigade was successful in interdieting the
Cairo-Ismallia road, some 18 miles west of the canal.

9. According to the Israeli official the other

Israelil akmored brigade also encountered stiff fighte-
ing yesterday from the Egyptlan 4th Armorcd Division,
This division reported had .been moved back to the west
bank from positions in the Sinai. By =aarly afternoon,
however, the Israeli brigade had apparently overrun
the Egyptian .division's headquarters and had attacked
the headgquarters of the Eyyptian Third Army near Jabal
al Jufrah. The Israelis are reported to have captured
several Egyptian generals in this action,

L
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- to bypass many of these cobstacles. The Israeclis now

‘Israeld units,

. ‘the situation. : Egyptian war correspondents acknawledge
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-"10,- The Israeli spokesman stated that the Egyptian
military concentrated during the night on selzing P
strateglc points where thay established antitank N
defenses. He .claimed, however, that faulty planning |

and poor coordination had permitted the Israecli forces

believe that the Egyptians have only two armored brigades
facing the Israeli brigade néar Jabal al Jufral. Egypt=
ian forces reportedly have dismantled bridges and cross-
ings. north of Ismailia in order to deny this area to.

Israell. unitd,.  Egyptian forces reportedly were also

firing sporadically today, an indication to Tel Aviv

- that Egyptian units are becoming disorganized and unable

to concentrate thelir firepower on the rapidly moving

11. The isfaeli_spokcsman also noted that since

‘early ‘this afternoon, a large number of Egyptian wvehicles

alony the soutlernmost part of the ¢anal are now moving

. from the east bank to .the west bank., He also reportad

a large~scale movement of personnel away . from the Port '
Sald area, a development which Tel Aviv sees as an indi-

cation that some Egyptian sélders are fleeing the froank..
-The vehicle movements in the.south probably are Egyptian

units moving back to attack the Israeli forces on the
west bank, but the personnel movements near Port Said
may be ¢ivilians attempting to escape the heavy bombing
thaereo. :The. Israeli spokesman also claimed that the ‘
Egyptian soldiers are losing their will to fight,

' 12, The Isracli spokssman credits the west bank

-force with destroying many Sa-2. and.sSa-3 SaM sitas,

e reported two Lgyptian aircraft were downed by SAMs

fired by their own forces as’ the aircraft attacked :
Israell bridges across the canal. A total of ten Egypt~ .
lan planes &eportedly_wereLdestroyed‘by their own forces -

_according to the Israelis.

13. Little feporting is available from Cairo on - .

1 o 1 .
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that . Tel aviv is -continuing to add fresh armored,
mechanized, and artillery units to the battlefront. .
They algo saild the outcome of the battles now under ]
way in Sinal and on the west bank would have a decisive
affect on the war. . : d

. 14.. Israeli ailr activity continusd inte the late
" afternoon along the front. Air strikes were detected -
near Port Said and Ismallia, and five Israeli heli-
copters were noted flying from the large Israeli base
. at Bir Jifjafa to the Deversolr area. . A £light of - .
Egyptian MIG-21s attempted to engage Israell fighters -
. near Port Said. this morning. . Two M'IG—ZJ.S wers downeosyq . -

d .

_in the engagement.
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ISRAEL'S POSI’I‘ION QN A CEAS I)-FIRE

18. Speaking on Israel's national radio today,

,ﬁgfcn =1 Minister Moshe Dayan expressed a wllllngness to
discuss Arab proposals for.a cease-fire, ‘Dayan's will-

ingness, hdwever, was tempered by a demand that any
cease-fire proposals include one of twO concepts: a
return by both sides to the preVlOuS lines, or +the -
‘retention. by both sides of positions occupied at the
time of the cease-flra. Israel, according to Dayan,
could. not acdept a cease—flre predicated on the ddéuble
standard that "in Syria you wiLhdraw and in Egypt you,
stay where yau ara.? _ , _ -

.

19 Dayan did not plapose that Israel seek a
cease- ire, mamntaznmng that "every day ‘that passes
in this war is in our favor now." He did concede,

' however, that Israel is not "in a positien that it
can say it opposes a cease-f;re and wantb a contlnua-
tion of thu war.“

: 20. Tha press has lntgrpreted Dayan's statements
as-a suggestion to Lgypt and Syria that they should
propose a truce before Israeli tanks move still closer

to their capitals. It may also be, however, that Dayan

thinks Cairo and Damascus dre in no mood to call for
a cease~fire, and thus feels frae to pul Israel on
racord as willing to. cooperate in any moves toward
peace. e

21. Poreign Minister Abba Eban, who arrived in
Tel Aviv from New York today, maintained that Israel
must for the time being concentrate on winning the -
war. He added that "I don't see any prospect of a
'cease-flre at the moment.," -
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ISRAET, AND THP AIR WAR

22 lsxauli pilots have provided us milxtary ) .
offlcurs with useful insights. into the effectiveness ' |
of Egyptian and,Syrian air defenscs. According to
the Israelis, surface-to-air missiles and antiairecraft

. artillery have been uons;dnrably more effective than
Arab fighLer aircraft. ! L
, ;

23.. The Israeli pllots ¢laimed that the SA-6
ies the best 'air defense weapon in the Arab arsenal and
that it is eeremely effective against fast moving
aircraft. They: said that present Israell electronic
countermeasures. and radar homing and warning equipment
are useless ‘against the SA=6. .The only indication of
an Sa-6 attack,: according to the Israelis, is a puff
of smoke on ‘the:ground during launc¢h., Once airborne,
_the missile's small size ond low exhaust emissions
make it virtually impossible to see. If they should
detect a launch, Israeli pilots are instructed to put
thelr ailrcraft into a downward spival. The pilotsa ,
said that thoy cannot outmaneliver the missile nor can
they fly below the effective altitude of the SA-6, - =~
Several Israeli: aircraft have beeén lo t to the SA-6
at dltltudLS of 50 feet ox lass.

-

. 24. Snme of the Israeli pllots claim that most
of their aircraft have been lost to antiaircraft
artillery bocause the SAM threat forces them to fly
low. . They dite the ZSU~23-4, a Soviet-made self=- -
propelled vehigle with a hlgh rate of fire, as being .
particularly effectlve.

25.: Th@ Alab fighter Lhreat Geams to be of
- little concern to the Isxaelis, and one pllot claimed
thaey looked forward to MIG encountestJ 25X1
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_ ,26.- US military officers are inmpressed with the
speed with which new aircraft arriving from the US

-are put. into combat by the Israelis. In one case,

‘seven of eight ‘of these alrcratft were ready for combat .

within two hours. Xsraeli pllots are reported to be '

~Elying four. to five sortles a day. According to tha

USs offlcers, the Israeli, Air Force only initiates

search and rescue operations|for pilots downed over
Israeli: territory or-the Mediterranean, and not over

enemy- or ccntestad texritory.

MPACT QF SAUDI OLL CUTOFR TO THE UNITED STATBS

. 27 Radia nyadh annaunced today that saudi
Arabia has decided to cut’off oil shipments to the
United States -beacause of increased U3 aid to Israel,
Libya, Abu Dhalbii and Bahrain have already announced
a total embargd on US oil shipments and other Arab
producers are. almost gertaln to £ollow.

- -

-

. 28. Saudl Axablan oil exports to the US are n
about 600,000 BWarrels per day (b/d)--3.5 percent of

. US oil consumptlon. A total Arab embargo on US
0il shipments would amount td about 1.8 million b/d v
in October—<about 10 percent of US oil consumpiion.
The. Arab olil-producers may reduce production even
more than the 5 percent per month agreed upon last
-chnosday in an attempt to prevent Western oil com-

" panies from clrcunmventing the selective embargo by
shipping more non-Arab oil to the US and suppling
other consumers with Arab 6il. Ihn any event, the
compan:pq are ‘gertain to case the embargo somewhat
by awmtchlng supplles whenever possible.

e sovm'r AIRLIFT
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30 Turkey s Foreign Mlﬂ&ﬁter Bayulken told
Ambassador Mocomber ‘today that his government has
agreed to allow more Soviet overflights, Although
. Bayulken tried to hedge the issue of the exact
arrangements worked out with the Soviets, he did
mention that at least 10 and perhaps as many as 15
£lights would be pezrmitted on 'a "one-shot" basils,
Ambassddor Macomber, however, ‘'was not convinced that -

. . . these filgures were equally upderstood by the Soviets.

e
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ANNEX T

‘Arab Financing of Soviet Arms

1. The New York Times reported on 18 October that -a
major oil producing country is seeking toe borrow money in
Europe to pay for Soviet arms now being delivered to Arab
balligerents, and ‘speculated that the Arabs are becoming
hard pressed fbr cash. The story is not accurate.

" ‘2. mhe report, which cites European banking circles

as a source, apparently was based on an Abu Dhabi appli-~ - -

cation to Morgan .Grendfell Merchant Bank in London for a' .
$200 millieon loan, ostensibly for aid to other Arabs,
Unlike mosgt other Arab. o1l countries, who pay cash even
for large capital investment projects, Abu Dhabi fre-~

- guently tries to borrow at lower interest rates than

they are recelving  for theixr approximately $1. billion in
reserves. ’ Lo E Lo _

3, The Soviet uUnion has received hard cufiency

payment for at least some aims supplied to belligerents
in the Middle Dast War but we do not know if they have
demanded hard currency payment for all such doliveries;
in any case, Arab countries have ample funds on hand for

this purpose. The total value of arms supplied to Egypt,

‘Syria and Iraq after the 1367 war was somewhat less than
© $3 billion. A similar sum could easily be met out of

Arab ceash resarves of more than 810 billion and could be

replaced out of normal current incoma in less than a year.

Before the prasant wax, Saudi Arabia, Libya and the Gulf

.

states already had.committed about $2 billion to arms
purchases for Egypt alone. '

4. The Arab financlal situation could become tem-
porarily tight if the USSR demanded repayment of old
debts as well as cash for current deliberies as a sine
qua_ nobn of .arms resupply. Thus far, however, thexe is

no evidence of such a request. |

. A=l
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5. ‘The contention in the New York Timea that the USSR

. has demanded hard currency payment for arms delivered in

the paslL also is not entirely trua., Nelther Egypt noxr
Syria has repaid any of the military debt accumulated

since 1967. Some interest payments have been kept current
by both countries, but the transactions have been made
through their bilateral clearing acdounts rather than in
hard currency. Irag has repnid principal as wall as inter-
est, usually transferring hard currency. The haxd currency -
payments weére’yvoluntaxy, however, rather than at the inais-~ -
tence of the Soviet Union. '

: 6. Most rumors that the USSR demanded hard currency
payment in the past for amms delivered to Arabs can be
traced to statements.by Presidents Nasirx and Sadat of
Egypt designad for the consumption of wealthy Arab bene-
factors. For -a number of years both Egyptian leaders told
Arab donorg that funds were needed for armg, whaereas

_ample evidence exists that Arab transfers to Egypt were

spant on civilian goocds. Exposure of this subterfuge by
members of.tha Libyan Revolutionary Command Council was the
main factor that inspired President Qadhafl to cut ‘off |

ad heoe transfers to Egypt in mid=-1972, - IRE
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