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l.. Both'fronts were quiet over tho avening but
Plghting resuned at dawn. ILsraal reports a large
armor battle under way opposite Ismailia in the cen—
tral sector. of the canal. There have been no further
reports on- the status of the Isracli raiding party '
that crogsed the canal yesterday and clements still
may remain on ithe west bank., | Fighting resumed this
Morning: on tho Syrian front in what appears to be
an attempt toeliminate some gains Syrian forces
made yesterday. The Israelis may also be attompting
to outflank Syrian positions at Sasa. :

EGYPTIAN FRONT .

: 2._'The;a-was little activity on the Bgyptian
Front last night but the Ibraelils reported heavy
fighting opposite Ismailia at dawn, Ispacli aircraft
wero striking ground targets about 20 kilometers east
of Ismailia~-~generally in the area of the last re-
ported positions of the Egyptian Front lines, - TIs~"
xaell aircraft again this morning attacked in the
vicinity of Port Said where they reportedly believe
that the Egyptians have deployed Scud missiles,
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3. A small Ipraell force crossed the canal
yesterday to raild Egyptian positions on the west
bank. Israpli’ situation reports state that the
force ineluding 20 tanks was ferried across in the
‘vieinity of Deversoirn. . The Egyptians claim o havo
.destroyed three of seven tanks that they say crossed
the canal and to be closing in on the remainder of
the force. - The apparent discreponcy between the
8lze of the raiding force reportad by both sides may
indicate that:some Israelis remaln on the west bank,
but there were no reports of continued action behind
Egyptian lines over the evening.

- 5. 'The Egyptians are also reported to be com-
mitting more of their airforce to combal. They have
 been flying defensive. fighter patrols over Egyptian
territory and #this morning attempted to intercept Is-
raeli alrcraft striking targets near Qantarszh, an
ares that is well covered by surface-to-air missiles.
1L the more aggressive tactics ave beiny adopted, it
may indicate a hugbanding of SAMs as well as a desire
to contest the icontinued Igraeli alr superiority.
G.. The Iaraelis also reported the capture of 18
. Bgyptian commandos in.the southern Sinai. Throughout
the war there.have been continued Egyptian commando - .
. Operations againgt ILsraeli positions along the Gulf
of Suez coast from Ras Sidr to.Sharm ash Shaykh. Some
-Successes have!been reported, but most of the raids
. have-been thwarted, o v ‘
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ISRAEL
[ LA ¢ .
14¢ -aAceording to a US Embassy .
' . oetng ¥ report, top Isw
ggz;;t§??noml%'?fflCLﬁls claim Israol's ecénomg s
o kec‘lihat reduced speed, but at a level sufficient
tiaes pTheelp9pulatL°“ supplied with basic necesgi-
lematic ahd'gggef term outlook was deemed more prob= -«
o wesks . fhéurthi? war continue for more than a few
) -difficdlt b leials Said that most of the present
power pr ﬁiStfms from internal distribution and mane
noy stgioélemf’ Available motor transportation is
sygtem'gzviij?fgf?ol%ea by the government under a
dib"tributioﬁg;}‘ .I‘Fa"?y ‘i,m_i“‘?'try priority over food
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.. 15, Industrial produgtion is down. The
Dirsctor-General [of the Miniastry of Commerce and
Industry was unable to gtate by how much, but esti-

- mated the figure was somewhere between 20-80 per-
cent.” Industries: émploying mainly women, such as
the electronics industry, have been least affected,.
The U5 IEmbassy gays that press reports now say that
nen emploved -in key . dofense industries, such as
metal*wvrking;-w%ll-be ‘eleaged from the army. )

16, Exportg. are down sharply and imports less
90, Accerding to: the Israeli Poris Authority, ox-
ports during the' eight days of. 7-14 October were
diminished more-than 80: percent. from that normally
axpected~-9,000 tons as compared to 50,000 tons,

- Inipoxrts, on the other hand, showed a decline of
only 15 parcent.: Again, motor transportation prob-
lems are présumed. to have -impeded exports and the
same problem is expected to cause difficulty in .
meving the impoxrks from the docks inland. Shipmants

"usually sent by ‘alr:air moving normally.

X7, AL thQ}xetail lavel, shelves are still
somewhat sparsely stocked as - a result of a wave of
buying during the first -few days of the war and sub-

~ sequent distribution ‘problems. ' However, shortages

.of Leedgrains, sugar.and especially soybeans are
developing, with stocks of the latter sufficient for
only two weeks because somé foreign. ships en route
to Israel have refused to enter Israeli ports. In
general, buying has’ decreased, except for purchases
of men's accessory items for shipment to the front,
IV sets and radips for following news of the war,
and _tranquili'z,er.‘s. ’ W e L '
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- 18. Middle East hostilities have not so far
affected the £10W of Jewish emigrauts from the . So-
. Viet Union to.Israel.. Accordinyg to a Dutch consular
: off;q;alrﬁthe‘nqtch-Emb&ssy-in_Mbscow‘processed
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1,700 emigranté from 1-15 Octobér. The official
stated that at;this rate, the Oc¢tober total will
be only slightly Below the record 3,652 emigrants

‘processed by the Dutch Embassy‘in-&eptember.

LEBANON~SYRIA R

-I9. Accordiny-to its leader, the Jewish com-
munity in Lebanon has experienced no slgnificant
change in its atatus there since the ouf preak of.
the ‘war. The Jewlsh leader fuxther told a US Em-=
bassy official that although he had no word from
hig. sources on the fate of Syria's Jewilsh community,
he assumed it was'gﬁ?ight, as word of severe harasse

‘ment or pergecution would otherwise have reached hiim.

FRANCE '3

20, éédordiﬂg to a high-level French Foreign

‘Ministry official, raris believes that Libya is

ablding by the:terms under which it bought FJ":ench
Mirage jet fightens which would .preclude their par-
ticipation in milituary actions other than "legiti-

‘mate defense."” Heé went on to say that Tel. Aviv has

now dropped its previous assertion that two Libvan

Miraye fighters were shot down aever the Sinai on

14 Cctober,:

'21. The official also stated that the French

arms enbargo applies only to the immediate battle-

front states of Isragl, Syria, .Jordan, and Egypt.

- Other states which have joined the fighting, such

as Irag and Saddil Arabia, remain-eligible for

French army shilpments.
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