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| INTELLIGENCE MEMORANDUM

MIDDLE EAST State Department Review
Completed

%iLudtion cho;t Number' 53
(A& of 2230 EDT)

THE MxLITARy SITUATION

GENERATL

l. Heavy £ightinq was reportad this evening
between the Israeli task force on the west bank of
the Suez Canal and surrounding Egyptian units. The

I-Egyptlanﬂ claim that they "arec GVJthng penetrating
enemy forces which have been encirecled in scattered
locations." fThe Syrian front again was relacively

. qulet; the virtual cessatioh of ailx ﬂctivmuy in’ the
X area contlnuad fox Lhe third day.

.. EGYPTIAN FRONT

3. The Tsrac]is c]alm to have Leinfowced and
expandud their west bank bridgehead while baating
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been destr
v destroyed in the actions, Tel AvVivV row says

At 15 own tanks on the e ot
Cani?éSh some of the armor.was floated WeaE banik,
- on rafts, some in by : across the

I - ‘ ‘ Oad da‘ _' ""'._n
Minister Davan even claims ylight., Defense

i o to .haV : uY 1 ’
Orces on the wegt bank during.th: égﬁpectud his

4. Israeli air aetd , .
toda oo activity on the E - 4 £ .
Y was cohcentrated .on Suppression ggpégﬁnaagont

activiigs ;
port miazigéi'aishough @ _large number of gréund sup-
west bank brzda "0 were flown.in the area of the .
the target of gehead. The Port Said arca was again
slons £iocy alggmwfgus alr strikes, with other mig-
S tlan airfields, o .o 0@l and against some Igyp-.

: 3. Egyptian air aeed
atrols - . aotlon
Eead r:éogggéi the afterncon, when.the Isracli bridge~ -
‘downed 12 Jopabq 28 ‘attacked. Cairo claims to have
Toragiis mdf%ael% arrcraft during the day, and the
Sround ﬁi;aMLtItEQ loss Of aix aircrafe té SAMs é;d
Egyptian aix .siﬂe+ claims to have shot down 27

.. TIT reraft, ineluding three additional Mirages.

was limited ¢o defense
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" BYRIAN TRONT

8. Today was. the guictest day of the war on
the Syrian front, with artillery exchanges being
. thg only ground actions of note. The Israelis have
mace no claims of Arvab combat eguipment destroved,
Syria, on the other hand, claims thot 30 Israsli
tanks and 10 armored vehicles wore destroyed during
anh Israeli attack., Air activity over the front was
at a low level, I$racli aircraft flew defensive
patrols over Syria.and southern Lebanon, and Syrian
MIGs flew patrols near Tartus. ' o :

25X1

of t%ou Radio:qeru§alem reports that the commander
. Of @ &fth Syrizn infantry brigade has haecn executed
by ordex of” President Asad. THe unit commanded by
Colonel Rafiq Halawith failed to hold Isracli forces
attacking along the Damascus=Qunaytirah reoad, & '
Eeport yesterday claimed that President Asad had
relieved three Syrian generals for lack of aggres-
aeveness, Lut this-is the flrst indication of puni--
tive measures., = . - '
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. Lebanon, The official =zt

ably .be sevare,

LEBANON
e carcmtrgu.

14. Lata.tndaf a : ' .

) Late to n Israell nilitary office’ ra-

ggrgidktgah.thare has been an increage zn the'numbgr
cket attacks by fedayeen based in southern

ated that sooner or later

£ e time to take action
yeen, and that this action will prob-—

the'Israeli$ will £ind: el
against the feda ¥
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SOVIET NAVAL ACTIVITY IN THE MEDITERRANLAN

16. The deployment of four amphiblous ships
t0 the Mediterranean on 17 October raises the number
of Soviet naval ships there to 73 units-~-an all~time
high, Normally, the Mediterranean force numbers be-
tween 45 and 50 submarine and surface ships. The -
najority of the poviet ships ave in the eastern Mad-
iterransan. | . . . ‘

- 17. The current force includos 27 surface com=
batants—=including amphibious vessels and minesveeperg=e
and 18 submarines, four of which carry cruise missiles.
The Boviets now have eight amphibious landing ships . .
-An the Mediterranean, although some of these may re- :
turn to the Hlack Sea over the next few days. The '
remaining force is comprised of 28 logistic support
ships and intelligence collectors. - :

.. . ey
- 18. Before the Middle East fighting began,.the
Soviets had 14 major combatants in the.Mediterranean.-
There are 17 there now, but two of the racent arrivals
had been scheduled several months ago to visit Italy
at this time, which they are now doing.
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o 13. The war started during the semiannual So~.
viet gubmarine turnover. A rellef group of nine suly=
marines from the MNorthern Tlect entorcd the Mediter-
P ranean on 4 and 5 Octeler. Turnover usually takes
about ten days, but thus far only three subnarines
are known to have left the Mediterrsnean. Although
the remaining -gix units probably will leave soon,
they may have been ordered to stay on patrol because
of the war. ' ‘ -

THE ROSYGIN MISSION TO CAIRO

. »20. .The Middle Bast News Agency announcoed to-
n%?hththat Prasident Sadat had threé lengthy meetings
with Soviet Premier Kosygin in Cairo. Moscow has. not
yet -admitted that Kosygin is visiting Egypt.
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LEBANON-TERRORISTS

Z3. The terrorists who selzed ‘the Bank of
Amexicg bu;%ding in Bedrut today continue o hold
.an estimated 29 hostages, inecluding 19 oy 20 hank
employees, Negotlations between the terrorists and
th?.Leeanese Government ncegotiators are in abeyance
~until dawn tomorrow. As negotiations ceased for the -
night, the terrorists were demandine:

--release . of seven "political 21 "

sen risoners" fir
Lebanese jaills; - PS : P e
gfc%sﬁoﬁy of'seven new hostages, including senior
fagh of America officials in Leirut, in exchange
for release of hostages now being held; -

--zafe conduct for hostégms' tef i |
-5af : dges, terrorists and the

Alg?%ian arbassador (who has been attempting to

megaate) to £ly to Algiers; and

meiansom payment of $iolmillioh.

PEDAYEEN-EGYET

24, The Palestine Liberation Organizationfis ax=

tremely unhappy with Byyptian President Sadat's recent.

zpeecP'Sn the @iddle East confilict, according to an
aggnggﬂ;gﬁrie._ The Palestinians fear both Egyptian
& y g 4~ea_ders would forsake Palestinian interests
'.igaan‘sfforb to regain territory lost in the 1967 war.
ﬁ; 2§li épfech tended to confirm their fears in that
aileos g; tﬁg g ge%urn.to'the 1967 boundaries but was
ant promelh o a%een‘claims ko the territory.of Is-

-3 .
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NORTHE KOREAN' ASSISTANCE -

- tobe 27.. Pyongyang's public announcement on 18 O¢~-
o~crhth§t it is prepared to eupply military assist-
ance to Egypt and Sykria is clearly intended to under—

fcore North Korea's solidarity with the Arab cause
-and to incrpase the North's support in the thizrd world
as ?he crucial vote on the Korean question in the UN
P nears. It also provides a convenient means of ex-
Plaining and capltalizing on the military assistance

ﬁPycngyang has:alreaﬂyhaecretly provided.

28, North Fbxeé‘currehtly has at least 3
.. 28, . { A Cury east 33
p;éots ;n Egypt whase preseiice it has thus far °
vehemently denled. Pyongyang ‘s statement now will:
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permit it to acknowledge the pilotd' presence and
- reap the propaganda benefits of asgilsting the Arab
causze, e T :

« -

30. Whila somewhat cautious in Lts propaganda
at the outbreak of the war, Pyongyang has stepped
up the volume of Lts public treatment as’ the Arabs
have demonstrated their fighting ability. It has

now begun to stage thée mass rallies which character— .

ized its support for the Arabs in 1967.

AFGHANISTAN

3l. . Deputy Foreign Minister Abdullah is being
sent to Washington by President Daud to deliver what
Abdullah’ termed “a' very important message on the
Middle East crisis” directly to President Nixon,
Abdullah will leave Kabul for the US on the 19th and
hopes to see the President shortly after his arrival.
He told the US Chargé in Kabul that the message was
the gole purpose of his trip but declined to reveal
lts contents. le did- state that the message was
"good news," S .

. : - - . ey
.32, Tt As dAiffidult to prodict what the nessage
from President. Daud will contain. The Afghans are
strongly behind their fellow Muslims in the conflict
with Israel., They have good contacts with most of
the Arabd states but in particular with the more
conservative oneges such as Saudi Arabia. Possibly
Daud kelieves he can. perform some lntérmediary role.
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CHINESE REAQTION -

35, Peking's iniﬁial public reaction to US ef-

forts to resupply Israel has been mild, An NCNA

article dealt with the situation in a factual manhex,

gﬁigégequ0%§ngffrom the McCloskey briefing, 8o far,
356 medla have not publicized Moscow's resupply

of the Arabs, HO% P ‘ 5 pply

, 36.  Peklny has continued teo eriticize the US
and USSR for “"contending and colluding" in. the -Middle
Last to the detriment of Arab intercsis, An NCNA
a:tlc%e on' 15 Octoher avows that US-Soviet detente
Wwill “"manacle" ‘the Arabs and leave them at the mercy

. ©f Israel. Tt blames an "intexnational conspiracy"

backed by the_superpowers for the aArab defeat in 1967.
The article added that temporary local setbacks for
the A;abs are not momentous, - :

h i a]
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37. Peking's propaganda line su i
. ) RE _ ggests that if¢
?ggtggxfge uY§ntual intervcgticn by Mogcow and Wash-
superpcxorarlingm‘@ ceasae-fire, By accusing the -
sup WRrs of olng:their WEtnost to reimpose a "no
r DO peace situation® on the Arabs, the Chinese

arpear to be positioning themselves to take advantage

of any ar laan . " ‘ ~
war Y &rab dlqapppintmenL about the outcome of the

25X1

. FRENCH REACTION

.Miﬁdlgg%asEuF}n? aawﬁtignal Assermbly debate on the
daliveraa 5 {ciuer a7, French Foreign Minister Jobert
Terael snd Speech vhich was generally critical of
tiiitie;.t §~bS?Vlet7Am9rlcan efforts to end the hosg-
ready fcf mn? ert said- if the warring parties are not
them-tow1“a:dce*lt is up to the great powers to press
saild co;3daya ?gttle@§nt. The present conflict, he
wished £o do o stopped by the US and USSR if thay
him on thig $0. MNo ane in parliament challenged
crossfire'ovPOLth but Jobert was subjected teo heavy
embarae o0 ek E?ﬁ implementation of [the French arms
challj doc e %*ddlc East, Jobert answered these
enges by simply repeating the Ffenah,policj of

_ dlfferentiating betwean battlefield countries (Isxrael,

‘Syria, Jordan, Bqvr ; :
Egypt) to whieh the embargo applies
and non»battlefielﬁ.countriﬂﬁ, o ‘which grm;pganabé

shipped degni - !
'-cqnfgict. 5Plt§,thexL ﬁendxng forces:into the present

wlle.
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ANNEX 1

Economics of the Persian éulf orred/ Price Increasec

* 18 Octobar 1973
(See Sit Rep No. 47)

| (§/barrcl)
gggmnnylowned~0rude 0L - (7%%) o , . Percent
: | . : - 1.0et 73  New Demand Incggase
1. Postoed Priceh/;$audi 2rabian
Light 349) ' '
2. Royalty (L1241 cf{l.)' ! : 3:§i; S:iz o
Fo Production Cost ' 10 .10
4+ Tax Roference “Profit" 1(243)  2.535 | 4.37
5. Tax (s52of4) 1,394 2.40
€. Govermment RQVcnga (245} 1,77 2,04 TL.B-
7. Cost to 041 pompany (3+6) L1.87 ‘ 3.14 67.9
'ﬂ. Bstinmated 011 Company Brofit £35 - ¢ 035 "
8, Es%éfg?ed Sales Price (fob) :
10, Bstimatea Trénapo?tatior o o e
Costs/ (to US Gulf Coast) 1.48 1.48
1. US Tmpore pury | 1105 L 105

i2, Esgémét@d Sales Pkice‘(aif: :
. ulf Coast) . 3.805 " 5,075 33.4
Government Qured Crude 011 (25%) ’
Oil Company rurchasces of

Govaernmen te-Ownned (22,5%) | .
Govgrnment Oil Sales ta 730 ' 200 #
Third Parties:(Z.S%) ) 3.12 - 3.65 17.0

a, . Tl o  men ‘

Kﬁwaig? g;t;iananlf‘membcrs OL OPEC are: Abu Dhabi, Iran Irag

Indones i L{é”_ﬁcygund; Arubia, Other menbers of QPEC a;e Algéri&
Doamedpr Hdgoria, and Venszueld., The members of the Oraani:

Zation of Ars T e
Arab Petroléum Exporting Countrics ares Abu Dhabi, Algeria,

Bahrain, Ty W , :
o trad, Kuwalt, Libys, Egypt, Ratar, Saudi Arabia, and Syria.

b, Posted prj
2 *C bELCe-and tax reference price arc synenymous terms,

Q. Calculati i :
repxcsﬁstiizignagiﬁ9d'gn tanker rates of Worldscele 100 which is a
nlragé, although 8PP0t Lanker rates are curréntly muegh

Stk e

+ mnar

higher; thoyv a :
* acgount f ' ‘ A i
ported., b £t for only'a small Lraction of the oil being trang-
CIA/OER ' ‘ «
16 e, 72 .
aciuetl ke I ol ~ : e e
e - ) : W
- . . W Dot
. TS
1 . i . i
£ : . Coath '
-:lr._ . o, . . c','..'_jﬁ'
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