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FEBRUARY 3» 1976
Ths SECRETARY KISSINGEw
FeOM: AMBASSADOR EILTS, CcAIRDO 109
HaVE JUST HAD HOUR LNONG MEETING WITH DAVID SOCKEFELLER
AND VISITING CHASE GROUP.  THEY SAW HEGAZls FAWZLs FAHMYS
MINISTER NF RECONSTRUCTINN NSMAN AND HEAD D« SUFZ CANAL AUYGNFILENSC RELEASE
MASHMOUR YESTERDAY AND ROCKrFELLER 1S SEEING SADAT LATER INSTRUCTIONS APPLY
TNDAY. WE DISCUSSED SEVERAL MATTHERS:

A, SUE? CANAL CITIES RECONSTRUCTIDN: RNCKEFELLER
RECNUNTED THAT IN HIS VARINUS MEETINGS OF YESTERDAY,
OnLY FAHMY HAD BEEN A BIT AGGRESSIVE.  HE HAD CHARGED
USG HAS NOT YFT DONE ANYTHING T SHOW APPRECIATION FOR
Wi-AT SANAT HAS DONE. . SPECIFICALLY» HE SUGGESTED USG SHOULG
PrOVIDE ASSISTANCE OF SOMEWHAT (OVER SEVEN BILLINN
ONLLARS TO RECONSTRUCT DESTROYEN SUEZ CITIES AND
CLATMED HE WAS STILL AWAITING A RrPLY TO AN EARLIER
PROPNSAL THAT HE HAD ALLEGEDLY MAPE T0O THAT EFFRCT,. 1 TOLw
ROCKEFELLER THAT NO SUCH P20POSAL HAD BEEN «ANE TO ME,
RECALLEDN THAT SOME. MONTHS AGD FaAHMY, WHEN THRNING NOWN QUR
REQUEST TO USE A MILLION EcYPTIAN PDUNDS F(w (NEF PURPDSES. w4 {MORICO5141649
CHUNTERED WITH THE OFFHAND REMARK WE SHOULD USFE FORTY 0OR
FIFTY MILLION OF DUR EGYPTIAN PHUNDS FOR SUEZ CANAL CITIES
RECONSTRUCTION ON GROUNDS WE WERE INDIRECTLY RESPONSIHLE Fno
THEIR DESTRUCTION, 1 TOLN ROCKEFELLER | CHOULN NDT REGARD v..1%
AS A SERIQUS PRDPDSAL. .

ROCKEFELLER SUGGESTED THAT 1T MIGHT BE USEFUL lF
Wr CHOSE ONE OR TWO IMPACT PROJECTS SDMEWHERE IN SUEZ
CANAL CITIES FOR USG RECONSTRUCTIAN ASSISTANCE AND ‘
SUGGESTED PERHAPS HOSPITALS. I TNLD HIM THAT. FROM MY
VANTAGE POINT 1 WA CSYMPATWETIC T SUCH AN TDEAs BUT 1
THOUGHT wWE SHOULD ALk RECOGNIZE THAT UNTIL <UCH TIME AS
01l EMBARGD IS LIFTED, IT wiLL RE EXTREMELY DIFFICULT
Tei THINK IN TERMS OF ANY LARGE SCALE USG ASSISTANCE
PROGRAM, MOREQVERs HAVING IN MINN THE KIND OF COMMENT
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FAMMY AND DTHERS HAVE MANF OF ALLeGED USG T1x0IRECT
R¥SPONSIBILITY FOR DESTRUCTION NF SUEZ CANAL CITIES,
I HAP PERSONAL DQUBTS ABNUT RECANSTRUCTING wNSPITALS,
FrYPTIANS WDULD BE LIKELY 10 CAST THIS IN TrRMS OF
CAMPENSATORY HELP, 1T WOUI D BE BrTTER TO THINK OF SOME-
TWING ELSE. TO D0 SO» HOWEVERs We REALLY Have T KNOW
A LITTLE MORF ABOUT. JUST WuAT IS GOING TO BF DANE IN
SUE? CANAL CITIES RECONSTRUCTION THAN WE DD NiW., WE ARE
NoT YET ABLE TO VISIT THESE AREAS AND IT IS DIFFICULTY
T TALK ABOUT ANY PROJECTS OF THAT SORT SIGHT UNSEEN,

2. POSSIBILITY DF CHASE BANK OPENING RERE:
ROACKEFELLER TOLD ME THAT Iwn HIS PREVIOUS MEFTING WITH
SADAT LAST SEPTEMBER, THE pRESINENT HAD UNEXPECTEDLY
SUGGESTED CHASE OPENING A RANCH IN CAIRD, HE HAD In
PAST FEw DAYS SOUNDED OUT APPROPRIATE ISRAELI
DEFICIALS A5 TO THEIR REACTION TD ANY SUCH STEP AND HAD FOied
THEM AGREEABLE. HE INTENDS THEREFDRE T(O RAISF MATTER AGAIw Iw
HT1S MEETING WITH SADAT TUODay AND ASCERTAIN wHAT PRESIDENT
MAYAVE N MIND IN TERMS 0OF TIMING, SUCH ACTINN
MIGHT BE TAKEN IN TWDO STAGES: £IrSTy ESTABY ISHMENT 0OF A
CHASE REPRESENTATIVE HEREs AND SECONDs AT SNMF LATER
DATE, FPRMAL ESTABLISHMENT OF A CHASE BANK IN CaAlRi,
ONE OF HIS AIDES THEN REPORTED THAT HEGAZY HAD [INFORMED
HiM YESTERDAY THAT» PURSUART TO SADAT!S INSTRUCTIONS,
ACRANGEMENTS WOULD SHORTLY BE MADE FOR CHASE TN ACQUIRE
A 49 PERCENT EQUITY INTEREST IN A JOINT CAlc( BANKING
VENTURE TO CONSIST OF THE nATIONAL BANK OF #GYPT»
KalSSOUNTIYS NEW EGYPTIAN INTERNATIONAL BANK, AND CHASE,
ROCKEFELLER THNUGHT THIS wWaS ACCEPTABLE.

ROCKEFELLER NOTED THAT AT TH- APPRORIATE TIME AN
ANNOUNCEMENT WOULD HAVE T BE MADF AND THOUGHY THIS
SHOULD SE AS SOON AS PNSSIwLE SINCE THE NEWS IS BOUND
Tri LEAK QUT, 1 SUGGESTED & DISCUSS TIMING OF ANY SUCH
ARNOUNCEMENT wiITH SADAT ANN BE AUIDED BY HIS VIEWS, IN
ASWER TD ROCKEFELLERYS SPECIFIC QUESTINONs 1 EXPRESSED
My PERSONAL VIEW THAN, AN ANNOUNCEMENT A CHASE REPRESENTATI
WILL SHNRTLY BE ESTABLISHEN HERE wiIlLL BE A rURTHER PLUS
Ir DUR FEFFORTS TO STRENGTHEN US<EGYPTIAN RE{ATINNS,

3. SUMED DISCUSSIONS: ROCKFEFELLER ASKEDN aBOUT
CURRENT STATUS OF SUMED TALKS. ONE OF THE “EMBERS 0OF
THE RECHTEL NEGOTIATING TEAMs DORMANs HAD APPARENTLY
ReIEFED A CHASE REPRESENTATIVE A FEW DAYS A~D, CHASES
RICKEFELLER INDICATEDy IS (ONSINERING PROVINING THE
EcYPTIAN SIDF WITH SDME FIMANCIAL ASSISTANC: N THIS
PRUOJECT, SINCE THE CHASE pEOPLE APPEARED Trr HAVE THE IMPResSIDN
{1 SUSPECT FROM HEGAZY RATHEK THAN OORMAN) THAT THE PRINCIG -
OUTSTANDING PROBLEMS WERE vIRTUALLY SOLVEDs [ OUTLINED FOR
TeE GROUP PRESENT STATE DOF PLAY, I POINTED DUT BECHTEL TEr
Mah REEN TOLD THERE WAS NN ONE avalLABLE TO DISCUSS THE
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CONTRACT AND (UTSTANDING 1SSUES UNTIL THE SUMED BOARD MEET”
LATRR THIS MONTH AND DRGANIZES TTSELF., AT SAME TiME, EGYPI1ANMS
HaD ASKED BECHTEL TO EXTEN® THE CANTRACT WITHNUT ANY SATISLACTRY
ASSURANCES THAT THE DUTSTANDING ISSUES WOULn RE EXPEDITIOUSHY
ReSALVEN. 1 UNDERSTOON THe BECHT#L GROUP WiS NOW IN TUUCH
wiTH STEVE BECHTELs JR,s Tip OBTAIW A HIGH LEVEL DECISINN AS
T WwHETHER TN ACCEDE» AND HOTED 1 HAD RECOMMENDED WE URGE
STEVE BRECHTEL TO BE AS FLEXIBLE AS PUSSIBLE, ROCKEFFLLER
SAIn HE WILL ALSO GET IN TrulH w~ITH STEVE BRCHTEL SOHE TIMme
TAMNRROW AND SUPPORT PROJECT. HE PLANNED Ti SUGGEST T STr.r
BECHTEL THAT HE COME TD CAIRf AT APPROPRIATS TI#E 7O HELP
RESNLVE TSSUE AND ASKED IF I THNUGHT SADAT WOULD SEE HIM, 1
NOTER THAT INITIAL PDINT Oc CONTACT QUGHT Tn RE HEGATYs BUT i0D
HiM | WAS SURE MEETING WITw SADAT COULD AND SHOULD ALSD BE
ALRANGED .

4, 0OlL FMBARGD: IN » BRIFF DISCUSSION NF THE URGENCY
NF LIFTING THE OIL EMBARGA, | PolNTED QUT THAT SADAT HAS To:fn
Tr RE HELPFUL., THERE HAVE NEVERTHELESS BFEM SO4E RECENT 5T TEMENTS
By VARINUS DTHER ARAB STATES THAT THEY MIGHT RE DIFFICULY mee THIS
PitINT. I SUGGESTED THAT RNCKEFELLER MIGHT ~AY A WORD TO Sana¥
On THE CRITICAL IMPDRTANCF DF THE EARLY LIFTING OF THE OIL  MHARGH
£ MUR FFFORTS TOWARD WORKING OUT A JUST ANn DURABLE MIDDL:
EAST PEACE SETTLEMENT ARE 10O BE CANTINUED., 1 ALSO POINTED U7
THAY OUR ABILITY TO BE OF WELP TO EGYPT IN <OMF OF ITS ECOrnmMIC
P.ORLEMS MUST DEPEND UPON THE ExPeDITIOUS LIFTING OF THE E£-oparGN.
T REITERATED THAT SADAT HAS SOUGHT TO BE HELPFULs BUT SUGGE-TFE
THAT A REMINNDER (OF THE IMPNARTANCE OF THIS 1SSUE FROM SOMEONr AS
PROMINENT AS ROCKEFELLER WNULD NOT HURT,
950
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