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T0 GOMPERT/ZADAMSE FOR THE SECRETARY
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YOMAK 2%

MEMORAMDUM FOR SECRETARY KYSSINGER
FrROME THE STITUATION ROGM

CBUBJECTS  MORNIMNG NEWS SUMMARY

THE WASHINGYON POSY

JAMER COWE SAYS THAT THE 4,8, RECOROED IT8 THIRD CONSECUTIVE
HONTHLY BALANCE OF TRADE SURPLUS IN APRIL, BUT A SHARP '3

OBILLTION RISE IN OIL xnpowve SUASTANTTALLY REDUPED TRE ﬁunvLU%.
o (Awl) )
LERIS SIMONS WEPUKT$ THAT THE 48, REACHED AGH&&MEN1 WwlTH
CTHE GOVERNHMENT OF LANS AND A BAND OF PROCOMMUNTST YOUTHS Tn
; DISSOLVE THE‘AIQ IM THE COUNTRY AND BREAK A WEFPK=| ONG BIFGE
S DF THE AGENLY'S HMEADDUARTERS, TYHME AGREEMENY GIVES ATD UNTTL

JUNE a8 YO wITHDRAW ALL TTS REMAINING AMFRICAN AMND FOREIGHN

CEMPLUOYFES AND TURNM OVER ALL ALD PROPERTY 10 THF COMMUNTSY
CPATHFYT LAO=LBOMINATED GOVERNMENT, (A=1)

BERNARD NDSSTTER DUTLINES YOUR WEW FORMULA AIMED AT MINNING
THE DIL PRODUCERS BACK TD THF BARGAINING TABLE WITH THEIR
BIGGEST CUSTNMERS, (A=1)

THE SUPREME COURY REFUSED YESTFRDAY To wvvtﬁw A LOWER COURT
DECISINN SUSTATRING ARDAD POWERS OF THF CIA TU SUPPRFSS THE
WRITINGS OF PORMER EMPLOYEFS aBDOUT WHAT THEY | FARNED AS (1A
AGENTS, (Aw])

TERRY SKHAW WRITES THAT suw»nnvsna OF A NEW PANAMA CAMAL THEATY
HAVE RAISED THE SPECTER OF A VIETNAM=TYRE COMFLICT IF A Rt
VISED AGREEMENT ON THE CANAL 1S NOT REACHED SOnN BETWEEN THE
Una8, AN PANAMA, FACED WITH TNUGH OPPOSITION, OFFICTALS AND
OTHERS MAVE SIFPPED UF THEIR |NBBYING FFFURTS ON BEHALF OF

A KEN TREATY, NOW TN THE FTINOL STAGES OF NFGOTTATION, 4.5,
NEGOTIATOR ELLSWORTHN BUNKER |LAST WEEK STRESSFD THE NEED FOR
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A NEW we & MORE MODFRN ww KELATTONSHIPY BETWEEN PANAMA AND
THE U,8, 1F SUCH A RELATIONSHIP 18 NOT WORKED 0UT, BUNKER
SATD, "AF WOULD LIKELY FING OURSELVES FNGAGED Th HOSTILITIES
WITH AN OTHERWISE FNTENDLY COUNTRY, A CONFLICT THAY, IN #Y
VIEW, THE ARERICAN PHOPLE WOULD NOT LONG ACCEPT," (Ae14)

YOU WERE BURPRISED NITH AN FLABORATE CAKF TOPPFD wilTH 82 RFEQ,
KHITE, AND GLUE CANDLES TQ HONDR YOUR RIRTHDAY WHMEN YOQU CAME
YO BREAKFEASY WITH PRESIDENT VALERY GISCARD DYESTAING AT THE
ELYSEE PALACE YESTERDAY, YOU BEAMINGLY BLEN QUT THE CANDLES
WITH & LONG, HEFTY PUFF,  YOUR PICTURE ACCOMPANIFS THE ARTICLE,
(Aw14) : :

CIBRAEL PRIME MINISTER RABIN SATD YESTEROAY THAT KING HURAYN

OF JURNAN TURNED DDRN PROPOSALS LATE LAST YEAR FDR A FTNAL
PEACE SEYTLEMENT ON THEIR rOMmMON FRONTTER, KRARIN TOLD A
JERUSALEM MEETING DOF WIS POLITICAL PARTY THAT tSRAEL MADE THE
CPEACYE PROPNSALS BEFORE LAST NCTOBER'!S ARAB sumn:r CONFERENCE
AY RABAT, HODROCLO, (Aw1S)

THE SQVIET COMMUNISY PARTY NERSPAPER, PRAVDA, NENDUNCED REw
PORTS THAT THE SOVIET UNTOM HAD AGREED TO A %4 BYLLION WFAPONS
DEAL WYITH LIBYA IN EXCHANGE FOR BOVIET HASES THERE, FPRAVDA
DID NOY SAY WRKETHER A DEAL OF ANY SIZE HAD BEEMN REACHED, (A~15)
AN EDITORIAL SAYS THAT PRESIDENT FORD HAS RAIZED TME TAX ON

C YMPORYED OIL GECAUSE IT 18, IN TRUTH, ALMOST THE ONLY WEAPON

CAYALLABLE YU HIM, THERE ARE BETTER STRATEGLIES, AT THEY CAne
NOT KE PURSUED w!rﬂﬂuT LEGTSLATION BY CONGRESS, THE WHULE
IDKEA OF ESCALATING THE TARTFF, AS MR, FORD F!R%T ANNOUNCED'

IT LASY JAMUARY N HIS STATE OF THE UNTON ME3SAGE, WAS TO
FORCKF CONGRESS FORWARD TD PASS THE MUDH MURE CnMpLILATEa
ENERBY PROGEAM THAT ME BROUGHT ODUT THEN, BUT NOW THF OTHER

© ASPECTS OF MR, FORD'S ORIGTINAL PROGRAM ARE SEGINNING 10 FADE
O FROM VYEW, THE INTERIM DEVICE IS5 THE ONLY ONE GOING INTD Ffe

FECT, AND IT 13 SIMPLY A DEVICF TO DISCOURAGE TMPARTED OTL
BY HAKTNG TT MORE FXPENSIVE, FORD'S ACTION CAN BE JUSTIFIED
“ONLY A% A SHORT«=TERM EMERGENCY MFASURE, A CONFUSED AND
DIVIDED CONGRESS IS EVTIOENYLY WILLING YO LET THE PRESIDENT
TAKE THE ACTION wae AND THE BLAME, BUT IF THTS COUNTRY CANw
NOT PULL ITSELF TOGETHER ARQUND ANY RESPONSE EXCFPYT STEADILY
ESCALATING TARTIFFS, THAT POLITICAL FATLURE OF TMSPTINATION

ON THE PART DF CONGRESS WILL ONLY AMPLIFY THF INWSHOLFSDNF
ECONDMIC EFFFELTS OF fHOISC@IHINAT& AMD CONTINUNUS PRICE INe
CREASES, (Awi$)

DN HATH, THE POST SAYS THAT THE SUMATIT CAN FOLUS BURFAUCRATIC
AND PURLTIC ATTENTION ON THF CENTERPIFCE DF AMERICAN FOREIGN
POLICY, OUR RELATIONSHIP WITH THE NATIONS WITH WHICH WF ARFE
CLOSKST IN FAMILTAR FEELING, TRADITION, COMMITMENT, AND COMMON
PURPOSE, MR, FORD WTLL BE ABLFE TO POINT TO SuCH FRESH AND
MEANINGFUL BTGNS OF AMFRICAN STEADFASTNESS AS | AST WEEK!S
HOUSE VOTES AGAINST FUTTING FITHER AMERICAN FORCES OVERSFAS
OR WEAPUONS PROCUREMENT, THDUGHTFUL EURQPEANS ARF LIKELY O
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BE A LNV MORE IMPﬁFﬁﬁ&F Hy 1H}$ vauﬁhce OF CONGRESBTOMNAL
CONCERN FOR EURDPE THAN BY THE ADMINISTRATIONYS RECENT AND
FLIMEBY ARGUMENT. THAT 1ITS5 RFESPONSE TU THE SFI7uRrE pF THE
MAYAGUFZ WOULD SOMEMOW ST L EURaWEAm DOUBTSE arDUY AMtRIrAM

THILLLY (A=18)

THE BALTYMORE SuM

HENRY TREWHITT HERORTS THAT PRESTDFNT FORD LEAVES TODAY FOR

A VENTURF Tw EURCGPEAN DIPLOMACY WHICH WILL HELP SHAPF THF

MILITARY AMND DIFLOMATIC POSTURE NF THE wEST FOR YEARR, NO
SPECTEYIC, DRAMATIC ANNOUNCEFMENTS ARE EXPECTED FROM HIS WFEK
IN FOur CDUNTRIES, BUT MR, FORD HOPES TD FOMVINCE OTHER

LEADFRS OF THE NATD, DURTNE TWO NAYS IN BRUSBSEL S, THAT THE

Uy B '8 COMMITHMENT REMAINR ABSOLUTE CESPITE RFVFRSES TN SOUTH=

FAST ASJA, IN ADDITYION, HF WILL SEARCH FOR PRAGRESS IN THF
MIDDLE EAST DURING TWO DAYR DF CONVERSATIONS WYTH PHF&%QFNT
SADAT OF EBYPT AT SALZBURG, AUSTRIA, (Ael)

A PROFOUMD SENBE OF UNCERTATHTY AND UNFASIMERS ABpUT THE

FUTURE HAS GRIPPED. THE ISLAND OF TAIWAN Td THE WAKF OF THE

RECENT COMMUMISY VYICTORIES IN TRNDOCHINA AND TeF TLL-TIMED
DEATH NF TAIWAN'S LATE FRESINEMY CHIANG KAI=SHFK,  THE TuD

s GREAY BLOWS, FALLING IN RAPID SUCCESSINN THIS SPRING, HAVE

LEFT MANY OF THE TSLAND'S 14 MILLION INMABITANTS WONDERING

IF TATWAN MAY Be THE MEXT ASTAN DNUMINO TO Faly, (A1)

YOU YESTERDAY REPORTED "SUBSTANTTAL SUPPORT™ FOR THE U,%,'S

NEW INTTYATIVE YO REOPFN THE OTL CONSUMER=PRODUCER uIALuﬁUF,
BUY FATLED TO WIN THE FORMAL BACKING OF MAJOR CONSUMING NATIONS,

C THE 15 MEMRERS OF THE TEA SETYLED INSTEAN FOR PNOORSING YMFIW

DWN HBROAD CHARTER PRINCIPLY 0OF FDSTERING DIALORUE WITHOUTY

O BPECIFICALLY MENTIONING YDUR PROPOSALS, YOUR nerURF Al w

COMPANTES THE ARTICLE,  (Awl)

YOU ARF SHOWN MEFTING THF PRESS NUTSTIDE FLYSEE PALACE tﬁ PART S,
(AeS)

PORTUGAL'S RUL!Nﬁ MILITARY COMMITIEE CRITICLZEN THE TACTIC3
OF THE SOLTALIST PARTY YFSTERDAY IN ITS FIGHYT AGATMST THE
GROWING POMER OF THE COMMUNIRTS AND CaLLED ?nﬂ A FIILK END

TO THE POLITICAL CRISIS, fAw7)

LEADERS FROM (15 WESY AFRICAN NATIOMNS upamﬁn A CSUMMYT HMEETING
YESTERDAY TO FORM THEIR Ouh COMMON MARKET, GENERAL GOWON,
THE MIGERIAN HEAD OF STATE, SATD THE MARKEY HADR THE POTEMTYTAL
YO BRING TPROGRESS, PROSPERITY, AND WELL-SFEING TO ALL OUR

CPEOPLES®," AlLL THE LFADERS ARE EXPECTED TU STGN THF TREATY

OF LAGOS TODAY, GIVING BIRTH TN THE ECONOMIC COMMUNITY OF
WEST AFRTICAN STATES (ECOWAR), (Aw7)
YHE LEAD EDIYORIAL BAYS THAT WHEN SOUTH VIETMAM WAS DISw

CINTEGRATING, THE BRITISH PROPHOSEN A NATO SUNMIY MEETING SO

THAT EURUPEANS AND AMERICANS TOGETHER COULD DEMONSTRATE THEIR
RENEWED FAITH IN THE AMERICAN COMMITMENT YO WESTERN EUROPL'S
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DEFENSE,  PRESTUENY FORG MTLL DULY JOIN DTHER WEANS OF GOVERNw
MENT In BRUSSELS TOMORBDW AND FRIDAY FDOR THE EXERCISE, AT THE
RHETORICAL LFVEL, THE ROUND ROBIN NF MEETINGS T3 ROUND YO BE
CBUCCESSFIHL, AMRERICAN POLICIFS OF DECADES' BTANDING WILL ®#F
RESTATFD, AND FATTH WILL BE SWORN In THEM, BUT NATO HAS OTHMER
PROBLEMS, THE BEURDPFANS ARE MNRF COUNCERNED FOr THFIR SECURITY
NOW, THEY FFAR THAT PORTURAL MAY GO COMMUNIST WITHOUT A MURMUR
wnbe A SECURITY CONFERENCE LEGIMIZES SOVIET SAFFLLITES IN
EASTERM FUROPE FOR ETERNITY, THFE PORTUGAL UTLEMMA HAS TURNED
MILTTARY EYER TQ BPAIN, & NONCMEMBFR WHERE THE (1.5, HAS FOKe
MIDABLE BASES WITH LEASES UP FOR RENFWAL, ODFFFNSPE SECRETARY
SCHLESTNGER EXTOLLED THEIH IHPNDRTANCFE AT THE nATO DEFENSF
MINISTFRS MEETING, IT I8 ON THIS WAOLF ARRAY nF PRACTICAL
PROBLEMS, AND NOT THE SLOGANS OF UNITY, THAT THE STRENGTH AND
CORESIVENERS OF THF NORTH ATLAMTIC A!kIANLW WILL RE JUDGED,

IN THE WORDS OF YHE FULONDMIBTY, "A FUROPE THAT NEFDS AREKICA

AS MUCH A8 IT EVER DID CAN DD SOMETHING TO HELP,"  (A=14)

A SEROmMD EDITORIAL STATESR THAT JAFANTS POST«VIFTNAM WORLD

1S LIKFLY TO COMYYNUF TO CENTER ABOUT THE U,8, DFSPITE 30OMF
CINEVITABLE STRAINS, - ODESPITE SOMF PUBLIC RUETORIC TG THE CON=
TRAKY, BOTH THE CHINFSE AND THE SOVIFTS ARF LIKELY YO GO OM
TOLERATING STROMG JAPANESE«AMERICAN TIES FOR THEY KNOS AN

CEND Yo TME CLOSE DEFENSE RELATIOMNSHIP WOULD MEaM AN ALMUSY
CERTAIN END YO MAJOR AMERICAN PRESENCE IN ASTA, THAT WOULD
MEAN, TN TUHN, &N END T THE (FAVENING THE AMERIDANS CAN PR{w

COVIDE 10 THE GROWING SINQeSNVIET RIVALRY THROUGROUT THE HP&IUN.

(Awid)
THE wEw YORK TIMES

FLORA [ EWIS REPORTS THAT EURDPFANS ARE AWAITING PRESIDENT FOROYH
FIRSY pFFICTIAL TRIP THFRY WITH GEATLDERMFENT AND UNCERTAINTY,

THE PRESTHENTIS TMAGE 80 Far 13 A BLUR, AN UNKNOWN AND UNFOCUSED
RUANYEIYY, AND YOUR FUTURE IS UNCLEAR, TN SHOPT, FUROPEANS AKE

UNCERYAIN JUSY #HaY AMERIpran PNLICY FUR FUROPE IS NOW, (1)
CHRISTOPHER WREN WRITES THAT THE SOVIET UNIUGN HAS NDENIED RFfe

PORTS TN THE EGYPTIAK PRESRS THAT IT HAD SIOGNFU AN AGLREEMENT
PROVINTING FOR SUVIEY NAVAL AND ATR BASES IN LTAYA, HOWEVER,

1T DIp NOT SPECIFICALLY DEMY REPNRTS FROM Catun TRAT HOSCOW

HAD AGREFD TD SUPPLY NEW SOVIFT WEAPONRY TN THF LIRYANS, THOUGH
IT WINYCULED AN ESTIMATE OF $12 BILLION A8 "OUTTE A STATFMENT,"
(2) .

C OHENRY RINIGER REPURTYS FROM LTSHAN THAT MR, SOARESR, WHO I8 MINw
CISTER WITHOUT PURTFOL IO Tn AN TNCREASINGLY SHAKY COALITION, HaSR

CONFERRED wiTh PARTY LEADERS AFTER MIS RETURN FROM FRANMCFE NN

MHETHER Y0 CONTINUF TN THE GOVFRNMERY AFTER WHAY APREAREN Tn BF
A REFysal BY THE MYILITARY T MAKF CONCESSIONS TO uIt, (3)

A SPECTAL T THE TIMES RELATFS THE STATE UFPARTMENT!S STATF

MENY OF R&GQE? CONCERMNING THF !mcunﬁxows 0F 18RAF(Y aawgn FORCE S
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INTO LEGANESE TERRTTORY "AT A TIME AHEN LERANON 13 BFSET 8y
INTERNAL TENSIONS,® THERE WAS NN SPECTFIC MFNTION OF ISRAEL
BUT A MIGH=RANKING STATE DFPARTUENT NFFICIAL 3AID THE STATFe
MENT WAS MEANT TO CAUTION THE TISKAELT GOVERNMENT,  (4)
CERATIG wHITNEY WRITES FROM AONN THAT CHAMCELLOR KELMUT SCHMIDY
WOULY nPPNSE ANY EFFNRTS BY TWF U,S8, 10 PRESS FOR A CLOSER
ASSGUIATION BETHEEN SPAIN AND THE NATO AT THE ALL LANCE MEETING
THIS WEEK IN BRUSSFLS, KR, SCHMTOT T8 MDRF CONCERNED ABOUT THE
ECONDMYC DANGERS THAY FACE THE WESTERN COUMTRIFS, AND HE wWItl
PRESS FOR A CLOSF CONRDINATION OF AMFRICAN AND EUROPEAN ECLOw
NOMIE POLICEFS, (11)
PHILIP SHABECOFF WRITES THAT ON THE EVE OF PRESIOENT FORN'S
WEFR=LNNG TRIP TO FURDPE, wHITF HOUSE AOVISERS ARE SAYING
. THE PRESYOENT 15 REQUCTING HIS RELTANCE ON YOU AND ASSUMING
INCHEASTHG COMMAND GVER HIS NWN FOREIGN POLICY, THE ADVISERS
SAID THE PRESIDEMT RFETAINEN Full CONFIDENCF In YOU AND GENe
ERALLY SHARED YOUK YTEWS oM DIPLOMACY, RECEMT INTERVIEWS w[TH
WHITE MOUSE AnDy OTHER AOMINISTRATION OFFTICIALS INGICATE THaY
MR, FUORD IS DETERMINED TO PUT KIS DWR STAMP N FNRETON POLTCY
AND MAS SURSTANTTALLY BROADENED WIS CIRCLE OF FOREIGN Paticy
- ADVISERS, FULL TEXT T0O FOULOW, (35}
THE TIMES MOTES THAT THE GRAND CNNGCLAVE OF-THh TNHUSTRTAL
NATIUONS, NMEETING IN PARIS THIS WFEK TO COURDINATE FCONOMIC
POLICY, OFFERS THE U8, AN OPPORTUMITY TN PROVIDE MUCH=NEEDED
CLEADERSHTIP ENR BETTER RELATIDNS WITH THE WORILD'YS INCREASINGLY
RANICALIZED DEVELOPING COUNTRIFES, YOU TOOK AN [MPDRTANT PR
CEDURAL STEP YESTERGAY IM OFFERING TO SET UP NEW COMMISSTUNS
OF NIft aND POOR COUNTRIES TN DISCUSS THF PROBLEMS OF RAW
MATERIALS, RUT THE INDUSTRIAL COUNTRIFS MUST FIRST COME T0w
GETHER ON SURSTANTIVE PRNOPASALS, THFE CENTRAL TSRUF NMuW 1§
WHAT THE THIRD %ORLD'S RAW MATFRIAL PRODUCERS A8 A wWHOLE wTL!
DO IM RESPONSE, (36)
ANOTHER EDITORTAL MNOTES THAT THE DEVELDPING COUNTRIES NEFD
HUGE TMVESTMENT T0 ACHTEVE INCHREASING INCOME, YET WANT IO
INHIBTT PRIVATE FOREION CAPITAL,., THE INDUSTRIAL NATYONY wANY
ASSUREND SUPPLIES OV A STPADILY INCREASING SCALF, THF TIMES
CONCLUDES THAT #WHAT 15 REQUIREDN 185 A PLAN TO RAISE CAPTTAL
MULTTLATERALLY THEDUGH NEW WDRLD BANK METHODS AND OTHER
THAGINATIVE INTERNATTONAL SCHEMES THAT wOULD RFOUCE TNTEREST ‘
CRATES AND THE RISK OF NATTIONALTZATION, (36) '
THE TIMES ASSERTS THAT THE FORD ADMINISTRATION IS8 OuT OF 3TEP
PITH 178 ALLIES ON THE IRERTAN PENINSULA, HOST NATO HEMBERS
WERE DISHAYED AT PRESINENT FDRD'S RADLY DISGUISED THREAY 10
CEXPEL PORTUGAL FROM THE ALLIANCE IN HIS QECENT [NTFHVIEW wITH
CEUROREAN JOURNALTISTS, MOSY REGRFT HIS OFCYISTon T VISIT GENERAL
FRANCO IN MADRIU AFTER HE ATTENDS THE NATO SUMMIT TN BRUSSELS.
THE FUROPEAN ALLYTES RIGHTLY BELIEVF THAT THE BFST CHANCE FOR
ARRESTING THAT LEFTWARD SLYOE AND FOR BOLSTERING MILYTARY
MODERATES AND CIVILIAWN OEMOCRATS LTIES IN GIVING LISHUN EVERY
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POSSTUHLE ENCOURAGEMEMT AND INCENTIVE TN STAY IN MATO AND 1O

CEXPAND 1TSS LINK: WITH THE COMMON HARKEY ww RATHER THAK THRFATe

ENING YO eXPEL THE PORTUGUESF, AND THE ALLIFS FEAR, THAY Ry
FAWMINGE On FRANCD, WASHIMGTON 18 GIVING LASTING NFFENSFE YO
SPARISH NEMOCKATS AND TRAQING SHORT#RUN GAINS ww A MEW AGKFEw

MENT ON BASES em FOW MAJOR TROUALE WYTH THOSE Wxh WILL BOAVERN

SPAIN AFTER THE GEMERALISSTMO ¥S GONE, (3K)

Calo SULZBERGER HARVELS HOW WFST GERMANY HAS NANAGFD TO SUR=
MOUNY THE CRISES OF INFLATTION, RECESSION, AND ENERGY SHORTAGES
BETTER THAN AnY DYHER INDUSTRIALTZED COUNTRY, HELMUT SCHHMIDT
BELIEVFS WEBT GERMANY!S "GECRET WEAPONS® HAVE AbFrn WISF { ARORe
CAPITAL RELATIONS AND AN AWARENESS OF A HATIONAL COMMUNITY OF
INTERERT, (37}

JAMES ReSTON wRITES THAT IT 18 NATUKAL THAT PRFSIpENT FuURp.

- WANTS Ti ESTABRLISH MIMSELF A8 A LEADER IN THE FIFLD DF FOKw~

EIGN AFFAIRS, HF T8 STARTING MIS CAMPAIGN FOW THE PRESINENTTAL
ELECTION DF 1978, AND 1T IS AN UNWRITTEN LAW OF POLITICS THAT
ALL CANDIDATES SBEGYN CAMPATGHMING ABROAD: BUY THERE I8 SOMETHING
BACKSINE~FORNARLS ABOUT THIS PROCEDURE AND SOMPTHING WRONG T TH
THE PRESENY APOLOGETIC TONF OF AMERICAN FOREIGN POLICY, THE
BPRESIUENT I8 GEYTING UNeTHFINR TRAINING IN FUrRGPE, AND NO

DOUBYT HIB REASSURANCES ALL ARQUMD WILL BF WELL-KECEIVED, sUT

AT BOMF POINT HE WILL HAVE TR MAKE CLEAR AT MOME a8 WELL AS
ABROAD WHERE WIS PRIONTITIES ARF, AND WHERE HMF AND THF CONGRESS
ARE GOING TGO FUT THE PEOPLFTS MONEY, (37)
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