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SHULTZ IS DETERMINED TO ANNOUNCE A COUNTERVAILING DUTY

~ INVESTIGATION ON FOOTWARE FROM BRAZIL THIS WEEK. ME WANTS YOU

TO REALIZE THAT ME IS NOT ANNOUNGING FORMAL PROCFEDINGS, BUT

OVLY STA®TING THE INFORMATION @Afgzﬁiwe PROCESS WHICH HE BELIEVES
| BOES A LONG WAY TOWARDS BETNG AS CONSISTENT AS HE CaN MITH WHAT
~_YOU TOLD THE BRAZILIAN FOREIGN MINISTER. KUSISCH AND HEANFSSY
" MAVE EXPLAINED TO SHULTZ THE PPOGREBﬁﬁYOﬁ-MADF WITH THE BRAZTLIAN

FORETGN MINISTER, AUT SMULTZ FEELS. HE MUST MOVE AMEAD AND

THUT HE HAS QUASI-JUDTCIAL AUTHORITY IN THIS FIELD. HF RELIEVES

IT IS ESSENTIAL TO TAKE A CONCRETE PQQLIC ACTICN BEFORE MEARINGS
oY THE TRADE BILL START NEXT Mamnéy.jgnusz' POSITION IS5 A STRONG
- ONE, SINCE WF ARE SEEKING MORE ?LFXIBLE COUNTERVAILIMG DUTY
CAUTHORITY AND' THE BPAZILIAN SHOF CASE Iq a CL“AH -CUT TNSTANAE

" OF AN EXPORT SHUESIDY. YOU SHOULD ALSN BE AWARE THATJ 25X1

AND TREASURY IS NOT, TMEREFORE, OVERLY

¢ I‘“PF?F@ ,;Y“D nY THE COMMTITMENT THE OHT!“'OINC FORTIGH MINISTER CAVE
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M FIRST, LET SHULTZ GO AHEAD ON. FRIDAY. IF THIS IS DONE,
QIATSCH WILL AIRANGE TO HAVZ OUR lmaassgooé TALK WITH THE BRAZILIAN
FOREIGN WINISTER IN ADVANCE. HE WOULD EMPHASIZE THAT OUR DOMESTIC
SITATPON AND THE IMPORTANCE TO ALL LATIN AMERTCAN AND BRAZIL OF
" THE OVER-ALL TRADE SILL INCLUDING PREFERENCES REQUTRE ACTION
NOY 0N FOOTVARE WHICH IS A DOWZSTIC ISSUE. YOREQVEP, HE WOULD
'STRESS THAT THIS IS ONLY AN xwvasrrsg%xog AND THERE WILL RE
TIME TO FIND A MUTUALLY SATISFACTORY SOLUTION WITH THE NEW
GOVERNMENT NILE THE TNVESTIGATION PROCEEDS,

b i 2

SECOND, YOU COULD SEND A MESSAGE TO SHULTZ EXPLAINING YOUR
© COMMITMENT TO THE BRAZILIAN FOREIGN ﬁINISTEP, NOTING THE POOR
TIMING S0 SOON AFTER YOUR MULTILATERAL AND 3TLATHRAL COMMITMENT
I MEXTCO AND SURGESTPNG THAT WE MAXE CLEAR TO THE CONGRESS
R INTENTION TO MOVE. QUICKLY ON THE MATTE® WITH THE NEY

BRAZILTIAN SBOVERNMENT AFTER MARCH 15,

THIRD, YOU COULD SEND A STRONG MESSAG?‘. )TO SHULTZ URGING
*"DELAY ON THE ORGANIZED INVESTIGATION FOR OVERRIDING FOREIGN
" POLICY REASONS aND INDICATING THA_T _THIS'ISS’UE IS SUFFICIENTLY
IMPORTANT THAT THE DECISION BETWEEN OUR LATIN AMERICAN FOREICN
POLICY INTERESTS. AND OUR SOMESTIC AND. TRADE BILL INTEREST -~ & 7 I
" CAN BY MADE ONLY BY THE PRESIDENT.

WE MAVE DISCUSSED THESE OPTIONS IN DETAIL WITH JACK KU3ISCH

" WHO AGREES THAT THEY ARE THE ALTERNATIVES AND BELTEVES YOU /

SHOULD ¥AKE ANOTHER TRY WITH SMQLTZ ALONG THE LINES OF OPTION '

" TwO. XUBISCH SAYS HE HAS DONE EVERYTHING KE CAM WITH TREASUPY,

" OuR FEELING 1S THAT THERE 1S PROBABLY NO VAY FAKTZ , 9BSHIPSYCAWF AND §
| TASIMPLY STARTING AXLINVESTIGATION OF THE

FACTS CAN BE EXPLAINED TO THE 8RAZILIANS AS OUTLINED

ABOVE. THEREFORE, VE WOULD RECOMMEND EITHER OF THE FIRST Two

OPTIONS.

AS A FOOTNOTE, YOU SHOULR BE AWARE THAT SHULTZ ALSO 4aS AN
U MIS DES¥ A STMILAR INVESTISATION ON COLOMBIAM ONT FLOWERS.

WE BELIEVE wE CAN GET HIM TO DELAY ACTION FOR AT LEAST A FEV

TLUDAYS WHILE THE ISSUE TS DISCOUSSED WITH THE COLOMBIANS FOR THE '

“ FIRST TIYE. v ) i
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