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'MEMORANDUM |
NATIONAL SECURITY COUNCIL
o ‘ v A«Q"
INFORMATION A Lo (5
October 15, 1973 | R Z'
MEMORANDUM FOR: MAJOR GENERAL SCOWCROFT
FROM: ~ JOHN KNUB'EIﬁ’(’
SUBJECT: ‘ Statement by Treasury Under Secretary Simon

Bill Simon todsy made a statement on energy éons'ervation (Tab A).
It has been cleared by the press as a statement of "U, S, capability
to withstand an Arab boycott. " It uses data out of the NSC/Treasury study.

Since this sort of public statement is what Henry has been trying to
avoid, I did some investigation and found that

== Treasury claims to have cleared the statement with the
White House press office on Fnday.

-~ The White House press office claims to have received the
proposed statement and refused clearance.

'If we are asked about this in new conference I recommend taking the
following line:

-- Energy conservs.tion is being thoroughly invesﬁgai:éci as part’
of the President's overall energy program. ~

- Shsrt term conservation has likewise besn studied as part of the
Office of Emergency Prepardness and other efforts.

~- But that we are not in a.ny sense mobﬂmmg against the potantial
Arab cutoff simply because we do6 not expect any to ma.termhzﬁ-

JON-FILE NSC RELEASE
INSTRUCTIONS APPLY

cc: Les Janks

ON FILE TREASURY RELEASE INSTRUCTIONS
APPLY
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SRACHINGTQE AP~ Tha. gowcrnmcnt *cﬂﬁy relearod fiﬂurao ﬂho iLg
{that the Unlicd Sicton could get aleng without syay
0ils, &¢ lecant fcr the tike bhoing, in the event of a cutoff
becaung of the Lrab-Lorecll waw

The Ligures rno sd thav tho United States imports ﬂbCUu 1.1 million
barrols & day oF oil uir c» fren tho Arab ceuntrios. This 1s

only auCUt.ggywr cent of tho totnl anily average UsSs consumption
of 7 piila tarrelo & cﬁvu

Villipw B, Simcas chadrmon of the “Tanfacnn 011 Policy Ccmmitteo,

galid thip countiy could rounco ccas*mnvjoa bv aﬂ much as three
millicn barrelu & dey if it is willing Yo make an oll-cutb
conpervaticn ¢ffort

A source close {0 Simon offico, vhich released tedrysa statement;

gald 4t vap intended in part to raow Americann that tho United
Btaten is not ot ally depondent on 0¢1 imports Lrow the Arab
eountrics.'

Even berore fhe Arab*Tsrﬂ*l; mar broke out earlicr this menths
Pronident liizon hed warned tho Arad countrics thoy ehoculd not
$8.)e the Ue 8 nacd for their oil for grantod.

In eddition to imyports OL 04l from the Arnbd counurieay the Uniced
States algo dmportd aboul 2.7 willien barrels a day frea the
garigbuan end ifatin Arerica &and l.4 million lavrlces a day rrcm o

ENRAD e

But although tho United Buatom now imports only avout 6 per cent
of ¢is aailﬂ necds Lroo tho Hiddle Lant, government forcecasia

1 4
G¢all Por & Duch gicawoX Fodiangs. on Lideoott loporis later this

docade, ond tedayts ptatement Lrom Simon*s 0f¥3ico ai& not nddress
that problemo,

he 1ipt of conservaticn mecasures recommonded by Simon has been‘
released betors. Upnermest ca the llost ip o recommendation

{6 reduce homo beatlnﬂ by whroee deprees in vlnter, and roduca
gilre-ccaditicning v tarce degrees-in_thg pumior,

Othcra include rcducinv sUL 0 preed 1linitn to 60 miles oan hour
angd ﬂtopring uso o1 not" hahor for laundcring.
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