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CONVERSATION BETWEEN HALE BOGGS AND LI HSI-FU, FIRST DEPUTY
I u

DIRECTOR OF THE CHINESE COUNCIL FOR JTHE PROMOTION OF w
INTERNATIONAL TRADE {CCPIT) AT THE CCPIT OFFICE .IN : :
| -~ PEKING, JUNE 29, 1972. | - _
: , : l - " : ;
o -
: ’ i

_ , } _

fter words of welcomes by the Deputy Director, and expressions _ S

f thanks by Mr._Bbggs for the opﬁortunity to meet, the folioving.

R

iscussion occurred:

r. Boggs: We are very anxious to talk. We are hopeful the very
small amount of trade with the Yeople's Republic of China can
be gféatly‘expanded to our mutual advantage.

. Li: . Ve would like to have cooperation with other countries.

o S _M"._'FM* o

.to promote production and to make our econoniles better.
e bt R e e | e R
s ..q.-—l-l--""-" L

v, Bogsas: We~agfee with that objective and hope both governments

‘can bring that about.

I

r, Li: From the Chinese point of view we would like to promote

exchanges between our two peoples,

T, Boggs; So vould-we. Should we speak in specifics.ébout

products —-— what are some of the things in which you think

—

g .

we could trade?

. Li: in developing our national economy we rely on our own

L N

sources. We produce ourselves the equipment for our own needs.
- ' : . . '

But that doesn't mean we are for seclision. We also learn
. | . .

e L

dvanced techniques from other countries for our construction
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and econonic expansion.’ In the meantime, we are interested

in transportation equipment on thz basis of equality and

e s

nutual advantage. We do our imports according to our

P

requirements. We also import some advanced equipment.. As
far as U.S. trade is concerned, we have gone for many years

without contacts between us and if you have specific products

.
B L L T

‘to. consider, submit them and we will consider them. We still
don't understand each other very well. We now have seven

export corporations.

. Boggs: How may American businessmen best make Chira aware
of their products?

. Lit ' They may send sanples to us for our consideration.

. Boggs: I can't specifically provide lists of articles that

| you-mgyxor_may not nged in your own trade, but many people,

~both in and out of gcverhment'circles, in the United States

bty

would like to meet with your trading corporations and review

*

.the various items.

v wee

. Li:  There are already established contacts in the trade fair S

in Canton.

[

17

. Boges: Are there any of opur laws that you consider restrictive

PR

-

and that you feel should be changed? _ - B PR
S - ) C,T e P o . o .
-~ Liz - In the Spring Trade Fair businessmen informed us about

high tariffs and duties. They £aid these prevent them from

importing more.
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-. Bogps: Did they indicate what goods are concerned, because .

i . *

today there are only a few goods with a very Pigh tariff and
these are not difected against China particularly. As a.
nmatter of fact, some American businessmen say they are not

high enough. (Here Mr. Boggs cited the Japanese “trade

bal;ﬁgés.)_ The Japaqase,export to us_four billion dql;grs
zmo:e than‘we export to theh. So!.many pédple Say.that éurl
duties and fagiffs, at least so far as those goods;are
cdn;erned,“ar& not high enough. Electfonics, televisioﬁ;
_radios; cameras, automobi1es, steal, shipbuilding -~ theée

_dre sone of the areas. -

-

. . RN _ _
. Lit I was told about this. I am only saying what American
businessmen have told me. e o ' Ce

-, Boggs; I .an Sﬁre there are reétrictive dévicas that'we‘shouid
| .talk aBput, which iS‘why i'bring this Qp'w— provisiéné.likg_
‘_fﬁe'Hosilfévored Néfion treatﬁgnt, and I‘should‘think China'
thld bé vefy"in£erestcd in this.

-, Li: . "We were told that goods importad from China have a’

i ep—a———

LT . . . . . . _‘- »
rmuch higher tariff than those imported from Japan.
r;'Boggs+' Ihis is ona of-tﬁe matters we should discuss. We’

have a Most Favored Nation provision (here Mr. Boggs explainad

¥

the way this provisicn works). The People's Republic of China

has not been a participant inm the Most Favored Nation provision.
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Mr . Li: © Trads can oﬁly be developed in a'gooi political

atmosphere. ' _ ,

ifr. Bogas: That's undoubtedly correct. But again referring to

the Most Favored Nation provision, this is not &irectedj

-
——

u;gainst the People'g Republic of China but applies te any
naﬁion whieh is - 'a pérticipant in ceridin-trade agree—,
mghts entered into on afbilggéral or ﬁultiléteral baéis.-
with‘théwU.S. “MEét of those who héve‘Most Fa?ored Natidﬂ
freatﬁént-a:e’mémbers of GATT, én.internatianal organiéatidn.

fr. Li: 'Are there an& restrictions on the importétioﬁ of ‘

Chinese goodé into the United States?

ix. Boggsg: During the freeze.in our relations, before we

reopened the doors,and started to normalize our relations,

there were restrictions. As far as I know, these have been

lifted. T don't know of any discriminatory restrictions teday.

{r. Brown (State Department): - Not specifically on Chinese goods,
. but tHere are restrietions not directed against China on
certain categories of goods -— for instance, the Department

of Agriculture on meat-products that have to do with health

provisions, and these do not apply to,China alone but also to

. . . . : PR ; ,. . ; ’
- many other countries, so that meat prfoducts must meetr standards

set by the Department of Agriculture.
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r. Boggs: This is a health requiremsnt, not a-tra ade rcstriction.
. ‘ , o ‘ l

it applies to the Latin Anmerican countries nmostly but not in

!

particulat to China. |

r." Theroux (Boggs‘aide): This is mostly a labeling requirement;
it is not a trade restrlatlon 28 such.

) -“_—‘— e -

. Brown (Staté‘Department): Ther= are also restrlctions on
textiles not SD&CifLCglly agé ast China but the textile
industry in the United Statesfls faced with the_problem of
1ar°e scale imports from various countLles, in which such,
levels reached a "perilnus point,” then im certaln 1nstances

actions taken to restrict the 1nnort of tQYtlleu beyond

that point.

w. Theroux (Bog gé aide): ﬁény Am ric ans belleva that they must
Snlp Ch*nese goods "first to Van COuver and then 1nto the_ 
‘United States -~ is this qorrectf -
fr. Lis Yes.l- |

. Theroux (Bovgo alde) Do you ship.to U.S. ports direct now?.

My, Li: Not direct line as yet. Thera-are transshipments in -~

Hong Kong and Vancouvat.

PRNPESESPN

Mr. Bogzgs: American snlppxnv comnaﬂlas and airllbﬂs are anxlous

'

to estabiish'dircct contact wit%_China. What about thls?
: B :
. Li: o We hévc'hcard-sbmething'aboﬁtfthié; It is a matter of

\

. \
»
. " —— 2 o

P R

aﬂother dapartnert, not a matte of CCPIT. At the present
time, ve haven' t seen any necess 1ty fox increasing contact

_because our volume is very low.
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;;-Theroux (Boggs aide): " Would ydu'desire it?

B

e —— -

BT Y

. Li: (Yo response to‘question‘about shipping or airlines
contact)
-. Theroux (B gs aide): Wili‘arders for goods be accepted direct

from U.s, companles or do you prefer to accept orders from

fOlEl“n afflllates or sub31d1ar1es of U S. companles?.

Li: . U.S. busines§man atten&éd'the;cgntdn Fai; an& tﬁay
placed diréct arders there. 'They‘aiso gave orders to -
'éorrespéﬁdents;v Some of them even came to Peklﬁo after the'
falr and signed contracts here.

E Brown (Statg Dapartﬁent): Amefitaﬁ domnanies are-altgadf-

naklng dlrect ordexs througn Chinese vtate tradin ng co~poratlon¢

but thn shinments are Stlll trawssh“pped to . Hong Loan and then
directly to tﬁa Unltea States frOﬂ HOﬁ" hong.

Li: - That's riaht There arse stlll.some res;rictions about

your ehports to China in Cases ‘of advanced tccvnolo y

-

Doggs: Durlng,the periad af‘non~ ommunwc tlon thare weve ‘a

®

'great manf itemé)in'fhat'gafégary ndt limiccd;tq Chiﬁ; but
'including‘dtha% Europeaﬁ&ébuntries:anﬂ the Soviet Uniﬁn. Quite
lfecegtly, féllbwin?hthe.ﬁeetiné.in-Moééow ;a ]oxnt COWQléSlO#
-on_trddé ﬁas been establxvh d betw;en the Unlted Stat*s'and-

tae Soviet Union. ‘This was establxshgd to prepa:e for a nore.

formal treaty which was not finalized when President Nixon
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was in Moscow. As for certain strategic items there rare,
in a linited sense, rastrictions on strategic items, and
ve would like- to get more: trade relaxation even on these.

I only rention the Amerlcan Sovxec comprission because ic

nay have relevance to tha People s Republlc of Chlna and

because similar devices may be helprul in solv1ng any trade
dlfflcultleg between us,

" Li:  We view such restr;ctlons és a handlcap.' We.think'
this is a kind of nove that ma; ev§1ve aslwe normallze |
'relations.l This kind of qaestlon can be settlﬂd mith the
'ﬁprmalizaﬁion; The presant normallzatlon hasn t bee1 settled
yet‘aﬁd this 1s also cruecial in trade. -We do hope thatlyou
will returm Lor d;scus ions on‘fhese matters. |
. _Boz 5:  Ve understand that qulte well.and it is one re;gon we
aré here and our frlends in the Unlted Sta£es Senate vere -
here. We bope oter Ambrlcaﬂs will c0ﬁe,lavd we w111 caréaxwly
comé if ypﬁ will an1te us. '_". R

~. Li: The exchange of visits.between the People’s Republie

of China and the United States is also copditional on tha
establishmeat of friendly relations. In the eourse of
increasing trade these kinds of pressures may be eased.

_ o : | _

:.'Thnrouz (Boggs aﬂde) If a U.S. buSinessman with a new .

tecnnlquﬂ oxr nnw product or mnew agrlcultural de elopnant

4 NoObjection To Declassification in Full 2011/04/29 . LOC-HAK-116-4-3-5

No Objectl_on To Declassmcatxon in Full 201 1/04/29 LOC-HAK-116-4- 3 5

e L
Y 3

IR Y R SO



- No Objection To Declassification in Full 2011/04/29 : LOC-HAK-116-4-3-5- =
R < T g : :

B Y L

- . B i
‘ o %xf‘ - S :
-« y I v - . §
‘ : R i s )
wants to present his préduct4to youxr Couﬁcil or to one of . ;
“the trading cérpdratioﬁg,‘what is the best procedﬁre for him
to.fqllﬁw in displaying such producﬁs? Can théy be displayed-
at a recognized pléce, such as a tradé_exhibi:? o _f.‘f - - i
.Eii There is no special éind'of sh&wiﬁé of products in ah
‘organized way.’ . | |
Theroux (Boggs aide): 1Is the problem that ve ﬂust first'hévg-
conpletely normaliéed rela;ioﬁs between our dountiiész  _‘ ‘._’-  Li

Li: We now have'sgveral'ﬁuch exhiﬁitions on a recip?océl'
.basis with other copntries;fi S
fyeroux (Boggs aide): Yes, some'éf us hope to visit the:Chihése
~xhibit in Canada'in Augusé; ‘ '

nas:  Wel1;lﬁo§1d you pui our‘Aﬁe:ican gocds on-iﬁ féir%witﬁ
~thgr g&ods? | |

i Ve do not have in;ernatibnal Era&e fairs-in China
:ponsored_by other countries, buﬁ ve héveihad displays of other

country's products. Thare will 'also be one in August in Pekiag, -

.

o

Soggs: Are they going on now? .

Li: The Canadian exhibition here will be in August,
Theroux (Boggs. aide): What does an American businessman do to

-

C. . ‘ . ) A ' . : Lo
~explain or display his products to ydur ‘state trading agency?

Li: . There is a special deparvtment. It is too ecarly to talk

JRAFMERO

about. this. Later dn,'if cdnditions.afa'right, it;might be

appropriate.
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ir. Boggs: What foreign airlines now come to China?

e

Mr. Li: ~ 'Soviet Union, Pakistan, France and North Korea.

HMr. Thérﬁux (Boggs aidg): " Do you permlt other countries with

nonachcguled airlines to brlnw charterx fllgh s to China? Forx
example, would you permit charteL flights from Enﬂland to

arrive on a Brltl°h plane7

¥Mr. Li: - . This_could be done only under very spec131 condltlonu.f

Mr. Theroux (Boggs aide): What about brlnglng paopla-and products;
You inV1ted about 30 busiﬁéséman to-the Canton Fair; If they
had chartered an Amerlcan plane,_could they have conma. that way?

'I am wonderlng about the poss iblli ty of cnarger;alrllne service

-

between the VU.S. and China.‘ - _ - f v | jf ; “_f-f ;;h‘;
né? Li: - -Ganérélly_speaking, we don't iét thisAﬁappen:uﬁle§s 
thefe ére'sﬁeciai‘conditidns; - | ;'1. , _  ':i ﬁlﬂ'.
Hr, Béggs: To.wﬂat éountfics doéé'a China'airling’f;y?'
¥r. Li: : Sobiet‘Unibﬁ aﬁ&'sbme_otﬁerst
.ﬁr.'frovn (State Departnent)  One AmériCan’buﬁinessmah said that _h

as far as banklnﬁ procedures for trhnsactlons which they had
conducted with trading organizations the Chinese haya specmfmed‘
some 7 or'8 third_country ba an ror theae t;ansactidns, e ";

o F

-appuars that at thlu tage thc b;nklngfdoes not go through

Amer;can banking instltutlons." that corrcct and, 1f so, why?
- o L ¥
- ey _ " ] : .'?:‘-). .,

»
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Y. Li: - . This is so. Tﬂa reason is that since 1950 the United
S_ates.ooveLﬁﬂent has frozen the money of China iﬁ~bamks;f
Until now iﬁ has bean,imp0551bl§ therefore to. establlsh relations‘~
between Chihese'b;nks aﬁd U.S.-b;nks.

Mr. Boggs: We appreciate your giving‘us this time. I represent

a port afna like'Sh nghal o New Orleans —-*an& a grbup of nmy.
constituents has applied to come to the People s Republlc of
China to talk to o;f1c1a15 of the trading corporatlons.' I hcge
-théy can come;_ They. have also i vited - Cnlnese offlcials‘
ttend;ng the trade exnibltlon in Canudn to visit New Orleans.:
I.hopa:bQPh poznts Qlll ba given ;av§*°b1e con51derat16n._

Mr. Li: It 1s good for us to have had this excbanga of V1ews.

Mr. Theroux. (Bo?gs 41de) It = ight'be interestlng'for you(to know_

that some of our bu51nessm°1 ‘who atte1dﬁd the Canton Vair are

- plgnnxnvvto assemble aamples of }our products and prement then

in showrooms in Mew York and Los Angeles and bave a m1n1~Caqton.

‘Fair in ordar to engage the interast of u. S.‘stotas.. it will
be good when you havc a placc of your own to show products in

the U.S., and we can show’our products here,

& -

Mr. Li: Ve will be uaiting._

o

Mote: Preseﬁt'on‘thc Chinese side in addipioh_to Hr: Li, was Hr.
Lou Long of %hc-ECPIT and two others whose namnes were not

. .
;‘4. s

Q
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obtained. Preseat at this discussion on the U.S5. side,
in additian to Mr. Boggé, were his aides, Eugenemk. Theroux
and Paul E. Signund; Bryce Harlow for Mr. Ford, and William
. Brown, U.3. Department of State. This meeting‘conveneq at
3205 P.}. and adjourned at 4:05 B.}. This unofficial
 transcript was prepared fxom the shorthand notes of Mr.
Harlow and the longhand notes of Dr. Sigmund and Mr.
Theroux.
| .-
' . !
!
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