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1. Ve regret the delay in replying to Reference A, but Subject's file 1s
unfortunately not very clear on many aspscts of his HICOG employment, about
which Reference A queried.

2. Wo are forardirg undar separsie cover thermofax coples of some of the
more pertinent documents in hopes that they will complate your file. In

order to laing some order out of the chsos of correspondence we imtend in the
following paragrsphs to outline the contents of Subject's file as it pertains
to Subject's cover aituation. In some instances, the text will be repititious of
waterial being forwarded with this diapstch, but for the sake of clarity ve
consider this advisable.

3. w: By vay of history and background, LCCASBOCK-h (formerly
m-l,mmm%rmuul,mmwenwunm
Police and eventually reeched a top position in that organization. His renk
vaa oqusted vith & corresponding SS rank, but his work, according to his own
statement, vas "on & purely criminal level.” He vas definitely involved in
the 20 July Flot, ves picked up and sentenced by the People's Court, but due
to the sdministrative confusion existent in Gerwany in 1945 the death penalty
(vhich vas rormal in these cases) vas never carried out. After World War I,
be worked for s time with the Public Safety Officer in Berlin, but was pdcked
up by CIC as an automatic arrest. After being beld for & fev weeks, his
Telease was secured through the intercession of his Public Safety supexior
and Genexral Teylor. He was employed for a vhile as security officer with the
Berlin Airiift to prevent pilferwge, hlack marketeering, etc., and vas then
picked up vy KUBARK/REDBIRD. ILLCASSOCK-i was primarily fo terested in re-
himself in the German Pederal Service but needed an official
clarification and clearance of the People's Court Sentence. For a variety of
m,wmcemwammmmpm,mmma
duly sigoed in March of 1954. LCCASSOCK-4 then began putting out job feelexs
for various Federal sgencies, including the BfV and the Interior Ministry.
From the full of 1953 until about the end of 1954, at which timc he became
armﬂwupemnmﬁthofmm,m-h'smmrm
vas undarstood by everyone to be of & temparary nature. A mmber of factors
contributed to this prolonged “tesmporary” suatus, but the overri:ling oce
awwmmmumtmuibmwmt&mammmmumm
by the BfV, coupled vith his expressed willingness to continue a clandestine
relationship vith KULARK at the same “ime. With the gradual diminution of
BV interest in Subject, snd the rrobable non-availability of him as a
penetrstion or "liaison” contact in that Office, the necessity for setiling
him one way or another becams mcire pressing. The deedsion to hire him cn
& long-term basis as an ICCASSOCK staff eaployee was the result.

I, HICOG Ruployment and Cover:

a. Subject was originally employed by (MGUS, Food and Agriculture
Bection, in 1948, ceesed this emgploymemt in 1949 because of a cut in German
personnel, but vas rehired in May 1950 by HICOG Bexlin as Chlef, Investigatory
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Progrems Branch, Food and Agriculture Section of EAD, solely as a result
of XUBARK intercession. (He was at the time being conaidered for recruit-
ment as & Jerman consultapt in support of the CANT sand |7 :J‘progrm.)
The Chisf of the HICOG Programs Branch wes fully informed of our intercat
in LCCASSOCK-4 and agreed to owr wsing Lim as planned. Hemtobejad.d
from HICOG Funds. Io April of 1952, we vere informed that LCCAS80CK-4 was
to be terminasted Ly HICOG as of 24 Kay 1992 in a reduction in personnal.
KUBABK agsin interceded snd agreed to reimburse HICOG for his salary. It
wes felt that a lapse in his HICOG employment would weaken LCCASSOCK-ii'e
cover situation unnecessarily. The salary reimbursemsnt was to be handled
through our Boann [iaison office.

b. In September 1953, Subject's file indicates that in spite of
his tarmination by REDCAP, effective 1 September 1953, there would be no
change of his cover status and his salary would continue to be reimbureed
to HICOG. (Details otSthect'adutiuam-“‘mlimu for the REDCAP
progrem sve_practically non-existent in Ms(/ beyond a statement that his
performance bad been unsatisfactory, he was soaidered a control problea,
and vas charecterized ss almost insuffersbly arrogant.) At about this
point, LCCASSOCE-4's Federal Service possibilities took & turn for the
better, and the prospects of his BIV employment were considered of over-
riding importance. Any move to terminate his HICOG cover employment at
this juncture was considered definitely detrimental to his Federal employment
prospects and, concomitantly, to our interest thexein. It was thus decided
to sllow his HICOG cover esployment to continue until at least the end of

1953 and to a8 LCCASSOCK Security Officer until the status of his
Fodaral was clarified. Ry early 1954, his hopes of 3fV employ-
ment were defintitely , and we were faced with the problem of doing

something sbout LCCASSOCK-R. The result, as noted above, va3 that he was
hired on & permansut besis ss Security Officer and Distribution Chief for

LLCASSOCK .

¢. In December 1954, Berlin Base requested that LCCASSOCK-b be
syproved on a permmnent basis as the ILCASSOCK Security and Distribution
Chief, since his function was essential to the project and no sujtable
replacenent had as yet been found. This request further stated that, if
expodient, his HECOG cover should be retained, since it would aid his day-~
to-day dealings with West Berlin officials and would lend stature to his
position. It vas canceded that, if the continuation of this coverwes not
feasihle, 1t could be dlspensed with and he could work directly from the

LCCASS0CK cover office.
A

5. Salary Beimbursemsnt:

a. Insofar as our recomds indicate, HICOG is still being reimbursed
for Subject's salary. This arrangement was apparently established in the
Spring of 1952 and continued until late 1953 withcut chsnge. In December
1953, it was deemed necessary to cut ICCASSOCK-h's KUBARK salsty, since
uie activities for us had been drastically reduced. Our Boom Lisison Office
mmmmwmmmwmmmmﬂﬂﬁmmmm

aalary reduction.

b. In August 1954, Berlin Base reported that LCCASBSOCK-L‘s salary
in the future would be includsd in the LCCASSOCK monthly ohligation, but
would not be included on actual LCCASSOCK expenditure sheets., It was
requasted that the German Station camptroller make the necessary account
adjustments. LCCASS0CK-%'s operational expenditures were paid directly by
BOB and would show on the expendtiure report. JYrom this statement and a
complete lack of any information to the contrary, we mssume that this

redimbursement procedure contimies to the present.
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c. Jor Bonn: Froa our records, therse is no indication thet any

change in thig peyment axrangsment has taken place, but w wuld
your confirming or olarifying this statement for ths record to Heedquerters,

€08, and BOB.

6. M: We fully realize the enigme which LOCASSOCK=M's
current status poses, but we feel it is desirable that his USHEN cover
euploymnt be texwinated as socn as {n precticable. Based on the project
reoyganization dats forwarded vith Beference B, and assuxing that

the LCGASSOCK

LOCASS0CK~k 's operational expenses are snd haye besn paid from
budged, there sppesss, st least on the muface tobcsurncim-m.nln.

your Jaferencs B estimates to cover ILLCASSOCK-%4's salary. Owr analysis
"~ of the reorganization figures is es Dllows: .
W&W-m ' 31,50
Fixse Couts e 19,000
\’:tiabl.coctn(m) 8,000
) e 27,500 £7,000
. wergtn: W K,500
WW—#'-MHMMWLMMMGH, |
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