FCREIGY ERVICE CESPA
FROMy EncasaY : ONN

/7 LuR-9

Frao

35

auosecTs Kaupp Repacsenrarive Visirs Moscow

ATTACHLD, AS Enciosurt No, | OF TMIO OZSPATCH, 1S A MENORANOUM
DESCRIDI NG THE DISCUSSION WHICH TOOR PLACE wiTH . EATHOLD LEITZ,
GeucrAL MARAGER FOR ALFRITD KRUPP, AT THE HOUSE OF MinisTER Tasca
SHORTLY FOLLOVING THE RETURN OF MR, : £ITZ FRON A BUSINGSS TAIP TO

™e DceaArTient vich Recass (Exsassy Despaten No. 2192, Juse
6, 1953) TMC PRESS AT TMAT TINE ACPORTLD THAT LEITZ MAD CONCLUDED
CONTRACTS roR HRUPP wiTH SOVIET TRADE ORGAN)ZATIONS FOR DELIVERY OF
WACKHINCRY FOR THE PROOUCTION OF SYNTHLTIC FISERS VALUCO AY (M 50
HILLION, RIFORTEOLY KRUPP EXPECTED ADDITIONAL ORDERS FROM THE
SOVICTS, PARTICULARLY FOQ MACHINES NCCOLO 14 THE CHENICAL (1NOUSTRY.

THE 1orORMAL CVENING DISCUSSION, DCECRIBED N THE NCHORANOUN

ATTACNED, PROVIDED TNC OPPOATUNITY TO LUARN MOREZ ADOUT TME VIEWS MELD
v M, Ceet2,
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O vHE_EvE:IuG oF 12 Juue 1950, MinisTen TAICA ENTERTAINED AT MIS
NOME KRUPP PLEIIPOTEGTIARY LEITZ ALD KRUPP'S ONN REPRESTNTATIVE, _
Lugext, MeS3As. OCHIARTL, FIRIT SECRETARY, ArD FLOTY, SECOND SECRETARY,
OF THE POLITICAL OECTiON WERE ALSO INVITED.

THE MAIN IMPRESSIONS OF THE EVELIKG wERC (1) TMAT LCITZ wAS vEay
WUCH Ou THE DEFENSIVE ADOUT MAVING OEEH 16 MOSCOM, AHD (2) THAT ML was
VERY NUCH IN FALOR OFf GERNAG AID TO POLAKD, HE TOLD MiniaTER Tasca,
NALY 1N JEST GUT ITH A DACKGROUMD OF CONCERN, TMAT NI WAS AFRAID
TASCA VOULD NO LONGER SPCAK TO MIN AFTCR THE TRIP. HE INDICATED THAT
GCAMAN OFFICIAL CIRCLES THOUGHT BADLY OF IS MAVING MADL THEC TRIP, He
OCTENDLO HIS ACTIONS, MOVEVIR, AND SAID HE THOUGNT MIS TRIP FULFILLED
A USEFUL PURPOSE, CVEN THOUGM, AS NE SAID, ME JAS NOT LOOKING FOR
BUSINESS 1N THE USSR, HE VENT TO CREAT LEHGTHS TO SHOW THAT OTHERS
WERE DOING DUSINESS JiTH THE EAST, NOTAGLY THAT THERC WERC LRITISH,
FREucH MO ANERICAR TRADL GROUPS 1M MOSCOW UMILE HE VA3 THCRE, WMILE
THE FOLR TUO MAD IN FACT VON IMPORTANT CCNTRACTS, IT WAS POINTED OUT
TO UEITZ THAT THE MCRICAN GROUP 4AS MERCLY A 3TUDY GROUP FROM THL
METALLURGICAL INDUSTRY, AlD (T3 PRESEL.CE THERE COULD IN MO WAY BF
CQUATED TO THE OTHERS, A3 ELITZ MAD TRIED TO 0O IN OUE OF MIS PRESS
CORFERENCES UPOL NIS RCTURD TO GERMANY, . EITZ, IN TFFLCY, ADWITICD
THAT HE HAD DEEZN CITING THE FACT THAT THC HOT=AT=ALL=CONPARASLE
ANERICAN GRCUP WAS THERL 1N ORDER TO DEFLECT CRITICISK FROM MIMNILLF.

On TiHE WATTER OF HOLAND, LEITZ SAID HE FELT STRONGLY THAT THE
Grasans "SHOULD DO SCHMETHING FOR POLAND,™ SHOULD MAKE SOME KIND OF
A GESTURE OF ECONOHIC AlD, HE SEEWID VERY INVOLVED EMOTIORALLY «#1TM
THE (0CA OF HELPING POLALDS ME WAD SERVED 11 FOLANO DURING THE wAR,
HAD VARIOUS FOLISH PRILIOS, AND WAS ERINGING A FOLISH STUDENT OF MU3IC .
70 GERMALY TO STUDY THIS SULMER OR FALL, He 3a10 Tue Fomeian Orrice
VAS TOO SLOW A D UINAGINATIVE Iy CORIECTION JITH A POLISN PROGRAN,

LCITZ IS 10T REALLY RNOYLEDGEACLE O THE 'RR AMD GEUHERALLY
LACKS DACKGROUND 11 SOVILT ECONOMIC ORCAILZATION. MAuY OF MiS
OPINIOUS OR COXBIEGTS Off THE SOVIET SCCIE VERE €I THER TRUISKS OR GBVIOUS
MISUNDERSTALD 1HGSS FOR EXAHPLE, HE SAID THAT OFFICIALS OF THL DISSOLVED
PRODUCTION WISIISTRIES UERE RELUCTAIT TO ACCEPT PROVILCIAL ASSICNNCNTS
AND THAT THE S0VMARKMOZ SYSTE (THE REGIONAL ECONOHIC UHIT3) wAS
HAVING GROJING PAINS ALD MAY It THE LOLG Uit OC LESS EFFICIEGT THAN
THC FORMCR TIGHTLY=QUi, CENTRALI2ED ECOLOUY, HE D TMAT Tug
POLITAURS (SIC) ACID POLITICAL AGEI.TS Ili GENENAL WAD'BCEN ELIMINATED
FROHM THE PLANIS OCCAU3E ALL SUPCRVIGORY CUPLOYEES ARC K04 FULLY
TRAL.ED POLITICALLY AUD FULLY RELIACLE, .
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HE DID FLEL STAONOLY THAT THE SOVICTS WERC RCALLY KAKING A
SEAIOU3 CFFORT TO INCREASE THE OUTPUT OF CORBUMER 000DS, AND TMAT
CHARACTERISTICALLY THMEY WERE MAKING A MAJOR AND BPLCTACULAR ELFFORT
AN ONE SCCTOR, NAMELY, AGTIFICIAL FIDCAS FOR CLOTWING, HC FELT TMERC
VAS O RIDOEN SIONIFICANCE IN THIS CHOICE, AD 85AI0 NE COULD THINK
OF NO CRITICAL OR DIRCCT HILITARY USE FOR THZ PLANTS KRUPP WA
OCLLIVER 00, EXCEPY POR FAIRLY CASUAL 11QUIRIECS ADOUT DIESCL LOCOND-
TIVES, THE SOVIETS INDICATED NO INTEREST 11 PURCMASING ANY MACMINLRY
FRON KRUPP OTHER TMAN TME FIBLR PLANTS, _LITZ SAID THAT THEL PLANTS
4OULD DC PAID FOR It D-haxs (N THRCE STCPSE Ou SIGNING OF THC
CONTRACT, O PARTIAL COHPLIANCE, AND Ou COMPLETION, Tur Sovigrs,

HE SAID, HEVER OROUGHT UP THEL MATYER OF CREDIT, AND THERL (5 NO
CONNECTIOH CETJ/ELN THE HAJOG KRUPP SYNTHETICS DLAL AND THE LAnR
CCONOUIC AGRECMENT SIGHED 1t LONN LAST SPRINGe

THE PLAUTS THAT KRUPP SUPPLIED VILL PRODUCE AYLOH, PERLON AiD
0ACROI.. THEY viLL OC AOCATED AT TuLp, Kuvorssev anp Moacos, Tuey
VILL PE COMPLETED EARLY ) '

€172 SAID NE UOULD TELL A3 MANY PEOPLE AS ME COULD THAT ME
FEELS TRADE OF TME SO0RT KRUPP JS ENGAGING Sn ACNIEVES A PENETRATION
OF THE DOVIET CLOC, RATMZA THAN THC ATVERSE. FURTMER, WE FETLS TWAT
GERMAUY SHOULD IMEE A ARTIORED MILLION MARK LOAN TO POLAND OECAUSE TME
POLISH NEED 1S GREAT AND .BECAUSE A GERSIAl GESTURE AT THIS TINC OF
GREAT POLISH LEZD MOWLD OC ,msmucu AND LOi:G~RENCHBERED ARD JOULD
WELP WEAL THE YOWOS OF TMT PAST. HE 3410 GEMMANY 1S NOBALLY OOLIGATED
(AuD wE QEALLY SECHED TO FLEL AND OELIEVE TiIS) TO 0O THING FOR
Powaio, A TMT EVENTUAL REPATHENT OY THE POLES wA3 8O LIKELY
an ov "EGYPTiAuS, [HOONCSIANS AuD THE LINE," POLAND ui vESTERN-
ORIELTED AND TME S1TUATION THEAE COULD EVOLVE VERY FAVORARY. The
SOVICTS WOULD NOT LIKE SUCH A LOA: TO GO 70 POLAND, OUT THEY COULD
NOT STOP 1T, CEITZ VFELY THAT JME ONLY HOPE OF CMARGE I THME SOVICT
UNION 4AS THAT CMANGE WOULD SIRCAD TO 1T FOOM TMC SATELLITES, AND THE
LIKELINOOD OF ALL THIS WOULD CE EIMANCED DY THC CFPECTS OF A LOAN,

LEITZ EXPRESSED A. CEATAIN, COUTENPT FOR "CCRTIAIN GERMAN MANAGER (AL
TYPES WO ARE SO CAGLR :oanu SUS.HESS TAIPS TC AMERICA AND OTHER
ATTRACTIVE OR EXOTIC.PLACES,” BUT WMO NEGLECT 5UCM CRITICALLY IMPORTANT
AREAS AS tuluwmmwmw He FEELS THAT GEAmANY SHOULD
ESTACLISH DIPLOMATIC RELATSONS viTH POLAND, AtD FECLS THE Froaat
GOVERMIENT A4D THE FORTIGH OFFICE ARE DEPLORACLY PASSIVE, BACKWARD
AND UNDECIOLO ADOUT THIS, WITH CRENTANO CEING THE WORST OFFETNOLA,

It ONE OF WIS MOGE ALARMING STATEMELTS OF THE EYINING, L LIVZ SAID
HE FELT THAT THE FEORCP MUST SO0N TALK o) TH PANKOY ON uuumunoil,
EVEN IF THEAE ARC NO PROSPECTS FOR SUCCESS, TO MWAKE IV CLEAR TWAT
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WEST GCRMAN STUGBOANTSS (5 NOT UMAT 18 HOLDING UP REUNIFICATION, THE
ENBASSY OFFICERS PRESENT TOOK CXCEPTION TO THIS, AND ARGULD AGAINST .
THIS APPROACH AT SOME LENOGTN, .

CLITZ BAID NT MAS SCEN DOTH AMERICAN AND SOVILT INDUSTARY AMD
IS ABSOLUTELY CONFIDENT THAT THE WEST MAS NOTHING TO FCAR IN PRO~
LONGED COMPTTITION, IN SPITE OF THE SPCCTACULAR SOVICT PIRFORMANCES
WHICH RESULT WHEN THLY CONCONTRATC THCIR CFFORTS IN ONC SCCTOR, AS

SPUTHIKS,
Tug HERRENAOEND wAS ON A FRICNDLY, ALNOST JOVIAL NOTE THROUGHOUT,

AND CSPECIALLY WHEN T ENOCO. LUEITZ INDICATED A GENCRAL WILLINGNCSS

TO ALLOV BOME APPROPRIATE EMBASSY OFFICER, PREFERADLY ONE KNOWLEOGE™
ABLE ON THE SOVIET ECONONY, TO INTERVICY KRuPe Dinzcron KALLEN AND
Kauey SOVILT SPECIALISY WREDE, BOTH OF WMON MAVE SPENT MUCH MORE
TINg 18 THE SOVIET LhiiON THAN LEITZ, WHEN THEY RTTURN Faou MOSCOV.




